rorm 316U-5 ) he FORM APPR!
J')gql OMB NO. 1004 015

¥ uly192) . ) RID NO.
e . N@%ME OPER. OGRID 3 u 87(? Expires: Febmary 28, 1995
" PROPERTY NO. 0. LEASK DESIGNATION AND BERIAL No,
POOL CODE 224270 _Me-11125
LICA CoL . "‘_x:{il:s. ALLOTTER OR TRIBE NAMD
- APP ecr DATE @ [ 2 (05 _f me—mZllTTEROY
a. TYPE OF WORK / 3
DRILL ! API NO. - 80 - ﬁ2g~ 3 { DQ 7. UNIT AGEEEMENT Naua
b. TIPE OF WELL : 5 R
?Vt:(-l- ‘?VAI:SLL . OTHIR :(x).\:;u KX )z‘ouux': 1PLE 8. PARMOR LEASB NAME WELL NO.
2. NAME OF OPERATOR ™ "
POGO PRODUCING COMPANY  (RICHARD WRIGHT 432-685-8140) I‘LE‘ELRN?ADY "14" FED. # 1
3. ADDRESS AND TELEPHONE NO. 30 02533102
P.0. BOX 10340 MIDLAND, TEXAS 79702-7340 (432-685-8100) 10. FITLD AND POOL, OF WILOCAT
4. kc:c:‘;r:onvc:r wWELL (Report location clearly and in accordance with any State requirements.®) Eé‘ST
1980' FNL & 660' FWL SECTION 14 T20S-R35E LEA CO. NM T e avavir o e
At proposed prod. zone GAME M _1_ {/ SECTION 14 T20S-R35E
' ny
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFiCE® 12. COUNTY OR PARISH | 13. S8TATEL
Approximately 45 miles Southwest of Hobbs, New Mexico LEA CO. NEW MEXICO
15. %sc?rbx‘g: 'rrzoiatpggx;gsm' : ; 16. NO. OF ACBRES IN LEASE 17. NO. OF ACRES ASSIGNED
PROPERTY On LEABE LINT, 660" - 40 TO THIS WILL 40

(Also to nearest drig. unlt llne if any)

18. DISTANCE FROM IROFOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLF TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, NA
OR APPLIED FOR, ON THIS LEASE, FT. 11,500" ROTARY

21. ELEVATIONS (Show whether DF, RT, GR, ete.) 22, APPROX. DATE WORK WILL START®

3690" GR. WHEN APPROVED
23. PROPOSED CASING AND CEMENTING PROGRAM m@wﬁwm g Ea:\fﬂ W ”M? o 8@?@
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF Cuury=
175" 13 3/8" 54.5 4637 ng & CEMEN ATED
12%" 9 5/8" 43,47,53.5# 5502° 7S <Uo
7 7/8" 5L 17F 11 <00’ 1500 Sx/edistimate TOCYSB00" FS.
/A
PAS O P
- hs }}")
1. Clean location, dig owut.cellar, dig drilling pits, and méve in\\%rillié; Ig,’
R ’ \'
2. Weld on casing head drill out surface plug, install a 5000 PSI V'Qé??. L,pick. uv /
.3

drill collars and drill pipe and drill out cement plugs. E‘e; \'g()c}f

3. Clean out hole to 11,500'. condition hole lay down drill pipe and collars. Rig
up to run 11,500' &f 5%" N-80 LT&C casing. Cement with 1500 Sx. of Class "H"
Premium Plus cement + additives. .Estimate top of cement 5000' from surface.

2 9% L0 o
X /3%, 7/{;%1,7/%4; Ao ot 2 “%f GENE%&L%@U&@E@QEWM

SP&C@AL gﬂw&ﬁmm

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If propesal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to deill or
decpen directionally, give p:m fenit data on sLbsur{xe‘l’c:mons and measured and true vertical depths. Give blowout peeventer program, if any.

24.
{ . LD v ; ( ,'/ ,
steNen 4'(/ o Z//V TITLE Agent DATE 02/11/05
—
(This spuce for Federal or S‘;at'e office use)
?sax{w‘i".\'o. APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal oc equitable title to these rights in the subjfx:t lease which would entitle the applicant to conduct operations thereon.
CONDITIONS OF APPROVAL, [F ANY:

FOR
/s/ James Stovall FIELD MANAGER JUN 1 4 2005

DATE

*See Instructions On Reverse Side  APPROVAL FOR 1 YEAH

Txtle 18 U.s.C. Sect.on 1001 makes xt a crime for any person knowmgly and willfully to make to any deparl'nent or agency of the

Adislant ctarbamantc Ae cancacantatiAne 2Q tA anyv matter within ite inercdintinn

APPROVED BY
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DISTRICT 1

1625 N. FRENCHR DR, HOHBS, NM 88240

DISTRICT 11

1301 ¥W. GRAND AVENUE, ARTESIA, NM 88210

DISTRICT II
1000 Rio Brazos Rd., Aztec,

State of New Mexico

Energy, Minersis and Natural Resources Department

OIL CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.

Santa Fe, New Mexico 87505

NM 87410

Form C-102

Revised JUNE 10, 2003

Submit to Appropriate District Office
State Lease - 4 Coples

Fee Lease — 3 Copies

DISTRICT IV e s WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name
Ap-PAG” 33102 24270 FEATHERSTONE-BONE SPRING _fp ot
Property Code Property Name = Well Number
14819 NEVER READY 14 FEDERAL 1
OGRID No. Operator Name Elevation
17891 POGO PRODUCING COMPANY 3690°
Surface Location
UL or lot No. Section Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 14 20-S 35_—E NORTH 660 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOL[DATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1980°

l

3686.2°  3682.8'

OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is true and complete to the
best of my“hwwledga and belief.

2p/ éZﬁyZ/

v .Signature

_l\\

Joe T. Jlanloa
Printed Nam€

Agent
Title
02/11/05

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat_sb¥ (p)a‘??g_\!“]mm field notes of
actual su-ﬁ‘a’ey: mudf ‘%)Ml,or under my

....... " ’qs true and

corract I/o. the \baybaf my {«

»./"

5 s, Q Y g
Z JUNE 90,1995, 2
= A
D té eye STz
a S,hrv ¥ d\_// iGE
Slgna,.u.re & Seal of .-‘ o
Profes'glf -Surveysr \,_,5::'

r)l

t«q@\ S

Certificate No. GARY EIDSON

05.13.0192

126841

EXHIBIT"A"



LOCATION

VERIFICATION MAPFP

~{NEVER READY 14 FEDERAL #1}.
v PN

SCALE: 1" = 2000’

SEC._14 TWP.20-S RGE._35-E

CONTOUR INTERVAL:
MONUMENT SW, N.M. — 15

SURVEY. N.M.P.M.

COUNTY LEA

DESCRIPTION 1980’ FNL & 660" FWL mommsmm

ELEVATION 3690’ B JOHN WEST SURVEYING COMPANY
412 N. DAL PASO

OPERATOR POGO PRODUCING CO. ”"f;?,"‘,é.ﬁ‘\, se2ko

LEASE NEVER READY 14 FEDERAL

U.S.G.S. TOPOGRAPHIC MAP
MONUMENT SW, N.M.

NORTH



APPLICATION TO DRILL

POGO PRODUCING COMPANY
NEVER READY "14" FEDERAL # 1
UNIT "E" SECTION 14
T20S-R35E LEA CO. NM

In response to questions asked under Section II of Bulletin NTL-6 the following
information on the above well is providedfor your consideration.

1. Location of well:

FNL & 660' FWL SECTION 14 T20S-R35E LEA CO. NM

2. Ground Elevation above Sea Level: 3690' GR.

3. Geological age of surface formation: _Quaternary Deposits:

4. Drilling tools and associated equipment:

using drilling mud as a circulating medium to remove solids from hole.

5. Proposed drilling depth:

11,500

6. Estimated tops of geological markers:

Conventional rotary drilling rig

Rustler Anhydrite 2035" Bone Spring Lime 8300°
Base of Salt 3750' 3rd Bome Spring Sd. 11,100°
Delaware Sand 4200 Wolfcamp Lime 11,774
Brushy Canyon 6300
7. Possible mineral bearing formations:

Brushy Canyon 0il

Bone Spring Lime 0il

Bone Spring Sx. 0il

8. Casing Program: -

Hole Size 'InterQal 0D of Casing “Weightf Thread Collar Grade
% 175" 0-463" 13 3/8" 54.5 8-R ST&C J-55
& 123" 0-5502" 9 5/8" 43,47,53.5 BT BTC N-80

7 7/8" 0-11,500' 54" 17 8-R LT&C N-80

%

Page 1

This is a re—entry and these two strings of pipe are set and cemented.



APPLICATION TO DRILL

POGO PRODUCING COMPANY
NEVER READY "14'" FEDERAL # 1
UNIT "E" SECTION 14
T20S-R35E LEA CO. NM

9. CEMENTING & SETTING DEPTH:

13 3/8" Surface This casing string has been set and cemented with
' 500 Sx. of Class '"C" cement and 160 Sx. circulated

to surface. '

9 5/8" Intermediate This casing string has been set at 5502' and cemented
in place with 2210 Sx. of Premium cement and 245 Sx.

circulated to surface. v

Set 11,500' of 5%" 17# N-80 LT&C casing. Cement with
1500 Sx. 6f Class "H" Premium Plus cement + additives,
estimate top of cement 5000' from surface.

55" Production

10. PRESSURE CONTROL EQUIPMENT: Exhibit "E" shows a 1500 Series 5000 PST workin
pressure B.0O.P..consisting of an annular bag type preventor, middle bendA; :8
and bottom pipe rams. The B.0.P. will be nippled up on the i3 3/8" caggéc a;s
tested to API specifications. The B.0.D. will be operated at least once ;na:*d
24 thr period and Fhe blind rams will be operated when drill pipe ig out ofabgle
E-I7 thows s hyeraet featly aporuiet et erg Oy SOk Wil be utilized. Erhibic
i K . T ng ur and & 2" 5000 PSI choke manifold
ith duval adjustable chokes. No abnormal pressures or temperatures are expectad.

11. PROPOSED MUD CIRCULATING SYSfEM;

DEPTE MGD WT. _vIsc. o FLUID LOSS ° ' TYPE MtD SISTEM

Drill out cement plugs and clean out to TD with Brine water, use paper to
control seepage and high viscosity sweeps to clean hole.

FEI AT = - ) . .
S%~L-$léﬂt auc materials will be kept on location at all times in ordar to combat leost
circulaci - . s - : n order

jreusacion, or unexpected kicks. In order to rum DST's , open hole logs, andé casing
vi b nd - .. < a

Scosity aad/or water loss may have to be adjusted to meet these peeds.

Page 2



12.

13.

14,

15.

APPLICATION TO DRILL

POGO PRODUCING COMPANY
NEVER READY "14" FEDERAL # 1
UNIT "E" SECTION 14
T20S-R35E LEA CO. NM

LOGGING, CORING, AND TESTING PROGRAM:

No logs will be run since this well has been logged when first drilled

No DST's cores, or mud logger will be used.

POTENTIAL HAZARDS:

No abnormal pressures or temperatures are expected. There is no known presence
of H?S in this area. If H2S is encountered the operator will comply with the
provisions of Onshore 0il and Gas Order No. 6. No lost circulation is expectead
to occur. All personnel will be familiar with all aspects of safe operation of
equipment being used to drill this well. Estimated B 5000 PSI, and
Estimated BHT 186° : : '

ANTICIPATED STARTING DATE AND DURATION OF OPERATION:

Road and location construction will begin after the BLM has approved the APD.
Anticipated spud date will be as soon after BLIM approval and as soon as a rig
will be available. Move in operation and cleanout is expected to take 20
days. If production casing is.run then an additional 30 days will be needed
to complete well and construct surface facilities and/or lay flowlines in order
to place well on production. - ’

OTHER FACETS OF OPERATIONS:

After running casing, cased hole Gamma Ray, Neutron Collar logs will be run
from TD back to all possible productive zones. The Bone Spring formation
will be perforated and stimulated in order to establish production. The well
will be swab tested and potentialed as an oil well.

Page 3



13-A HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

All Company and Contract personnel admitted on location must be trained by =

1.
qualified HyS safety instructor to the following:

A. Characteristics of HpS
B. Physical effects and hazzards
C. Proper use of safety equipment and life support systems.

D. Principle and operation of H3S detectors, warning system
and briefing areas.

E. Evacuation procedure, routes and first zid.

F. Proper use of 30 minute pressure demand air pack.

2. HyS Detection and Alarm Systems

HpS detectors and audio alarm system to be located at bell nipple,

A.
end of blooie line (mud pit) and on derrick floor or doghouse.

3. Windsock znd/or wind streamers

A. Windsock at mudpit area should be high enough to be visible.
B. Windsock at briefing area should be high enough to be visible.
C. There should be a windsock at entrance to location.

4. Condition Flags and Signs

A. Warning sign on access road to location.
B Flags to be displayed on sign at entrance to location. Green flag,
normal safe condition. Yellow flag indicates potentizl pressure and

danger. Red flag, danger, ES present in dangerous concentration.

Only emergency personnel admitted to location.

5. Well control equipment
A. See exhibit "E" & "E~1"

6. Communication

A. While working under masks chalkboards will be used for communication.

B. Hand signals will be used where chalk board is inappropriate.

C. Two way radio will be used to comzunicate off location in case of
emergency-nelp is required. In most cases cellular telephoned will
be available at most drilling foreman's trailer or living quarters.

7. Drillsten Testing

A. Exhausts will be watered.
B. Flare line will be equipped with an electric ignitor or a propane

pilot light in case gas reaches the surface.
C. If the location is near to a dwelling a closed DST will be performed.

Page 3-A



~13-A

HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

Drilling contractor supervisor will be required to be familiar with:.the effects
H2S has on tubular goods and other mechanical equipment.

If HyS is encountered, mud system will be altered if necessary to maintain
control of formation. A mud gas seperator will be brought into service along

with HjS scavengers if necessary.

Page3-B
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SURFACE USE PLAN

POGO PRODUCING COMPANY
NEVER READY "14" FEDERAL # 1
UNIT "E" SECTION 14
T20S-R35E LEA CO. NM

EXISTING ROADS: Area roads, Exhibit "B" is a reproduction vf a County General
Eiway Map. Exhibit "C" is a resproduction of a USGS Topugraphic Map, showing
exixting roads and propused roads. All existing roads will be maintained in a

-.A.o

condition equal tu or better than curreat coaditions. Any new roads will be
constructed to BLM specifications.

4. Exhibit "A" shows the propused well site location as staked.

From Eunice New mexico take State Hi-way 176 West for 16 miles to Pearson

B.
Road, turn Right follow road 5.3 miles bear Teft go 3.8 miles, thrn Right
(North) go ltmiles to well # 1-A, turn Left go .25 miles to location on
the North side of road. -

PLANNID ACCESS RQaDS: No additional roads need to be constructed.

A. The access rvad will bes crownad and ditched to = 12" wide travel surfeace with
a 40" Right-of-Way '

B. Cradient on all roads will be less thaan 5%.

C. Turavuts will be constructed as required ur as directed by tha BLM.

D. If needed roads will be surfaced with a minimum of 4" of caliche. This macterizl

will be obtainad frum a lucal suurce.

-1
=3

E. Center line four the naw access ruvad has bazn stak
will be dune as required by field and tupugraphic

ad and flagged. Earthwork
conditions.

F. Colverts in the access rvad will be usad whara necess
coastructed tv utilize low water crussings fur drair

tupougraphy.

LOCATION OF EXISTING WELLS WITEIN A ONZ-MILE RADIUS SHOWN ON EXHI3IT "a-1".

A, Water wells None known

None known

Dispusal wells

none known

B.
C. Drilling wells
D. Pruducing wells As shown on Exhibit "a-1"

As shown on Exhibit "A-1"

E. aAbandunaed wells

None known

. Injecrion wells

[

Page 4



' SURFACE USE PLAN

POGO PRODUCING COMPANY
NEVER READY "14" FEDERAL # 1
UNIT "E" SECTION 14
T20S-R35E LEA CO. NM

If on completion this well is 2 producer the operator will lzy pipelines and
coastruct powerlines along existing rosd R-0-W's or other. existing R-0-W's.

=] -

LOCATION AND TYPE OF WATER SUPPLY:

commercial source and trucked over the
lexible lines laid on top of the ground.

fater will be purchased locsll

y.from
access roads or piped to locztion in

a
f

‘SOURCE OF CONSTRUCTION MATERIAL:

If possible construction material will be obtainad from the excavation of drill sice,
if additional material is nasdad it will be obtained from z local source znd trans-
ported over the access roads as shown on Exnibic ''C".

A. Drill cuttings will be disposed of in the reserve pits.

B. ALl trash, junk and other waste materizl will be containad in trash cages or
tresh bins to prevent scatterirg. Wnen the job is completed all contents will
be removecd and disposad of in =z approved sanitary land fill.

S remainin 1 will be picked up by the supplier,

D. Waste wa ing quaters will be drained into heoles with = minivm of 10'.
Taese holes will be covered curing drilling and will be back filled when the
wall is’completed. A Porto-Joha will ba provicad for the rig craws. This
ecuipment will be properlv maintainad curing the drilling and completion cop2rzzions
exd will b2 rezoved whan zll operations are cemplete.
2 Tete in the reserva pits uazil
e ned crying. If tha drilling
S t Jorate ciz 2v will be hauled off bv transsoris
tO & state appreve disposal site, Later Pips will be brokan ou: to ss .
Wazer procducad during complecion will be put in resarvea pits. Oi
procucad will be put in staraza tanks end sold
ANCILLARY FACILITIZS:

Page 5



SURFACE USE PLAN

POGO PRODUCING COMPANY
NEVER READY "14" FEDERAL # 1
UNIT "E" SECTION 14
T20S-R35E LEA CO. NM

WELL SITE LAYOUT

A. Exhibit "D" shows the proposed well site layout.

B. This exhibit indicated proposed location of reserve and sump
pits and living facilities.

C.  Mud pits in the active circulating system will be steel pits &
the reserve pit is proposad to be unlined unless subsurface
condition encountered during pit construction indicate that
lining is needed for lateral containment of fluids.

D. If needed, the reserve pit is to be lined with polyethelene.
The pit liner will be 6 mils thick. Pit liner will extend
a2 minimum 2'00" over the reserve pits dikes where the liner
will be anchored downm.

E. The reserve pit will be fenced on three sides with four strands
'cf barbed wire during drilling and completion phases. The fourth
side will be fenced after all drilling operatious have ceased.
IZ the well is a producer, the reserve pit fence will be torn
down. The reserve pilt and those areas of the location not
essential to production facilities will be reclaimed and seeded
pexr 3BLM requirements.

PLANS FOR RISTOPATION OF SURFACE

Rehabilitation of the location and reserve pit will stert in a timely
manner &after zil drilling operations cazse. The tyee oI reclamation
will depend on whether the well is a producer or a dry hole.

However, in either event, .the reserve pit will be allcwed to dry
properly, and fluid removed and dispcsed of in accordance with Article
7.B as previously noted. The pit areaz will tvhen be leveled and
contoured to conform to the original and surrounding area. Drainage
systems, if any, will be rashaped to thre original configuratiecn with
provisions made to alleviace erosion. These may need t¢ he

in certain circumstances to prevent inundation of the lo t

and surface facilities. After the azrea has been shzpad and contoured,
topsoil frem the spoil pile will be placed over the dicturbed area to
the extent possible. Revegastation procecdures will comply with BLM
standards.

T 2 contoured
be spread to the extent
s é

[}

If the well is a dry heols, the pad aand road
to match the existing terrain. Topsoil will
possible. Revegetztion will complv with BLM

0

nould the well be 2 producer, the previcusly no
apply to those arezas which are n e <
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11.

13.

SURFACE USE PLAN

POGO PRODUCING COMPANY
NEVER READY "14" FEDERAL # 1
UNIT "E" SECTION 14
T20S-R35E LEA CO. NM

OTHER INFORMATION:

A. Topography consists of sand dunes with a slight dip to the West. Deep
sandy soil supports shinnery ozk, native grasses, and an occasional
mesquite tree.

B. Surface is owned by the U.S. Government and is administered by the Bureau
of Land Management. The surface is used for grazing livestock and the
production of oil and gas.

C. Archaeological survey has been completed and is on file in the Carlsbad
Field Office. : ‘ _

D. There are no dwellings in the near vicinity of this location.

. OPERATORS REPRESENTIVES:

Before construction: During end after construction:
TIERRA EXPLORATION, INC , POGO PRODUCING COMPANY

P.0. BOX 2188 P.0. BOX 10340

HOBBS, NEW MEXICO 88241 MIDLAND, TEXAS 79702-7340
OFFICE Ph. 505-391-8503 OFFICE Ph. 915-685-8100

JOE T. JANICA Mr. RICHARD WRIGHT 915-685-8140

CERTIFICATION: I hereby certify that I, or persons under my direct supervision

have inspected the proposed drill site and zccess roads, and that am fimilizr
with the conditions which currently exist, that the statements made in this plan
are to the best of my knowledge true and correct, and that the work associated 2
with the operations proposed herein will be performed by POGO PRODUCING COMPANY
it's contractors/subcontractors is in compformity with this plan and the terms
and conditions under which it is approved. This statement is subject to the
provision of U.S.C. 1001 for the filing of a false report.

Y. 7 ~
S D
NAME  :Joe T. Janica (s "" LS

DaTE . 02/11/05

o

TITLE : Agent
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LOCATION & ACCESS ROAD MAP

POGO PRODUCING COMPANY
NEVER READY "14" FEDERAL # 1
UNIT "E" SECTION 14
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o Wind Direction Indicators
(wind sock or streamers)

A H2S Monitors
(alarms at bell nipple and shale shaker)

o Briefing Areas

O Remote BOP Closing Unit ) EXHIBIT 'D"
C  Sign and Condition Flags RIG LAY OUT PLAT

POGO PRODUCING COMPANY

NEVER READY "14" FEDERAL # 1
UNIT "E" SECTION 14

T20S-R35E LEA CO. NM
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EXHIBIT "E"
SKETCH OF B.O.P. TO BE USED ON

POGO PRODUCING COMPANY
NEVER READY "14'" FEDERAL # 1
UNIT "E" SECTION 14
T20S-R35E LEA CO. NM
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FIQURE K6-1. The schematic sketch of an accumulator sysiem shows re-
quired and optional components.

ADJUSTABLE CHOKE TO PIT ANDOR
\ MUD/GAS SEPARATOR N
il — N
I L AY
2% NOMINAL

v‘lLOWOUT PREVENTER
STACK OUTLET

YO PIT ANOVOR
MUD/GAS SEPARATOR v
IIL
4
z 27 NOMINAL

/REMOY'ELV OPERATED
OR ADJUSTABLE CHOKE

FIGURE K4-2. Typical choke manifold assembly for $M rated working
pressure service — surface installation.

EXHIBIT "E-1"
CHOKE MANIFOLD & CLOSING UNIT

POGO PRODUCING COMPANY
NEVER READY "14" FEDERAL # 1
UNIT "E" SECTION 14
T20S-R35E LEA CO. NM




STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS |+~

r
(€

<D
0

OPERATOR NAME: POGO PRODUCING COMPANY
ADDRESS; P.0. BOX 10340

CITY,STATE, & ZIP:  MIDLAND, TEXAS 79702-7340

The above operator accepts all applicable terms, conditions, stipulations, and restrictions

concerning operations conducted on the leased land or portion thereof, as described
below.

‘Lease No: NM-11125
Well name: NEVER READY "14" FEDERAL # 1
Legal Description of land: S/2 of NW/4 SECTION 14 T20S-R35E LEA CO. NM
Bond coverage: BLANKET
B.L.M. Bond File No.: | WY-0405

A rized Signature

§
gf)‘ﬂ / = CEL] £z .
Tlﬂe Agent
{\//

Date:. 03/10/05



06/13/2005 16:01 FAX 432 685 8151 Pogo Prod Co - Land Dept doo2
= X

g§
POGO PRODUCING COMPANY

.

June 13, 2005

VIA FACSIMILE(505) 234-5927

Bureau of Land Management

Carlsbad Resources Area Headquarters
Attn: Joe Lara :
620 East Greene Street

Carlsbad, New Mexico 88220-6292

Re: OSUDO PROSPECT
Lea County, New Mexico
NEVER READY “14” NO. 1 WELL
1980’ FNL & 660> FWL Section 14,
T-20-S, R-35-E, NNM.P.M.
Pogo Lease Ne 14770

Dear Mr. Lara:

Please be advised that on June 8, 2005, Pogo Producing Company, as Operator and Aline Sims,
surface owner, did agree upon terms and conditions concerning surface use and damages in
connection with the captioned well.

Should you have any questions regarding this matter, please do not hesitate to contact our office.

Very truly yours,
POG® PRODUCING COMPANY

é,ou/

.

Van N. Rodgers
Consulting Landinan

VNR:if

F\WorkGroupsiLand\Presspects\Osudo\BLM{NeverReady 14#1Well).doc

300 NORTH MARIENFELD, SUTE 600 MIDLAND, TEXAS 79701 . P.0. BOX 10340 MIDIAND, TEKAS 797027340 = 432685810  «  FAX 4326058150



istrict | :
1625 N French Dr., Hobbs, NM 88240 i State of New Mexico
225 N:

Form C-144
Energy Minerals and Natural Resources March 12, 200
1301 W. Grand Avenue, Artesia, NM 88210 F drilli d duction faciliti bmit
District Il : Nt rati 1Visi or drilling and production facilities, submit to
1000 Rio Brazos Road, Aztec, NM 87410 Qil Conservation DlV.lSIOH appropriate NMOCD District Office.
District IV 1220 South St. Francis Dr. or downstream facilities, submit to Santa Fe

1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 office
>

Pit or BeloW-Gradé'Tank Registration or Closure:

Is pit or below-grade tank covéred by a “general plan”? Yes [:] No ; S
_Type of action: Registration of a pit or below-grade tank {X] Closure of a pit or below-grade tank []

. -685-81 . o
Operator: _ Pogo Producing Company T%.Epz,,o,ﬁ§5 8100 e-mail address: Wrightc@pogoproducing.com

Address: _P.O. Box 10340, Midland, TX 79702-7340

Facility or well name: Never Ready 14 Fed lApl#:10v025-33l0§u/Loerr/Qtr E  sed4 T 20 R 35
County: __ Lea Latitude 32:34:29. 6N ongitude 103:26:2. OW NaD: 19277 1983 [] Surface Owner Federal [ State [ Private [J Indian (]

Pit Below-grade tank

Type: Drilling ] Production [J Disposal [] Volume: __ bbl Type of fluid:
Workover [[] Emergency []

Lined ] Unlined (]

Liner type: SyntheticX® Thickness _12 mil Clay [] Volume

Construction material:

Double-walled, with leak detection? Yes [] If not, explain why not.

16000pb
. . . . Less than 50 feet ] (20 points)
Depth to ground water (vertical distance from bottom of pit to seasonal high .
50 feet or more, but less than 100 feet X (10 points) 10
water elevation of ground water.) )
100 feet or more ( 0 points)
Welthead protection area: (Less than 200 feet from a private domestic Yes (20 points)
water source, or less than 1000 feet from all other water sources.) No . . ; - X (Opoints) .. 0
, R . |'Lessthan 200 feet - - (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas, C : - i ]
. . S : : 200 feet or more, but less than 1000 feet (10 points)
irrigation canals, ditches, and perennial and ephemeral watercourses.) X i 0
1000 feet or more ( 0 points)
Ranking Score (Total Points) 10

If this is a pit closure: (1) attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location:
onsite [] offsite [ If offsite, name of facility

- (3) Attach a general description of remedial action taken including remediation start date and
end date. (4) Groundwater encountered: No [] Yes [] If yes, show depth below ground surface

ft. and attach sample results. (5) Attach soil sample results
and a diagram of sample locations and excavations.

I hereby certify that the information above is true and complete to the best of my knowled

been/will be constructed or closed according to NMOCD guidelines{, a general pe
Date: 2/28/05

Printed Name/Titte__Cathy Wright, Sr Eng Tech Signature Z

ge and belief. I further certify that the above-described pit or below-grade tank has
rmit (], or an (attached) alternative OCD-approved plan .

Your:E:crtiﬁcation and NMOCD approval of this application/closure does not relieve the operator of Iiabilé’shou

Id the cogngjls of the pit or tank contaminate ground water or
otherwise endanger public health or the environment. Nor does it reli

eve the operator of its responsibility for compliance with any other federal, state,.or I6cal laws and/or
regulations. - . SN
Approval: 2005 PAUL F, KAUTZ
bue: ____JUN.1 7 /M ENGINEER
Printed Name/Titie P ETRO LEUM ENG Signat,




USGS Site Map for USGS 323106103273401 20S.35E.33.43413

§

Data Category:

Page 1 of 1

Water Resources

[Site Information

Geographic Area:
INew Mexico

Site Map for New Mexico

USGS 323106103273401 20S.35E.33.43413

Available data for this site |site map

Lea County, New Mexico

Hydrologic Unit Code 13070007

Latitude 32°31'06", Longitude 103°27'34" NAD27
Gage datum 3,699.00 feet above sea level NGVD29

| Location of the site in New Mexico. ”

Site map.

E3

% &

#

E3

@ uscsistation 32310610327340;

#

|ZOOM IN 2X, 4X, 6X, 8X, or ZOOM OUT 2X, 4X. 6X. 8X.

Maps are generated by US Census Bureau TIGER Mapping Service. |

Questions about data ~ New Mexico NWISWeb Data Inquiries

Feedback on this websiteNew Mexico NWISWeb Maintainer
NWIS Site Inventory for New Mexico: Site Map
http://waterdata.usgs.gov/nm/nwis/nwismap?

Retrieved on 2005-02-28 15:59:47 EST
Department of the Interior, U.S. Geological Survey
USGS Water Resources of New Mexico

Privacy Statement || Disclaimer || Accessibility || FOIA
1.17 0.91 nadwwO1

http://nwis.waterdata.usgs.gov/nm/nwis/nwismap/?site_n0=323106103273401

Top

Explanation of terms

2/28/2005



USGS Ground water for New Mexico: Water Levels -- 1 sites Page 1 of 2

o
EX0 o B

Data Category: Geographic Area:
Water Resources IGI’OUﬂd Water INew Mexico '

Ground-water levels for New Mexico

Search Results -- 1 sites found
Search Criteria

| site_no list= o 323106103273401

Save file of selected sites to local disk for future upload

USGS 323106103273401 20S.35E.33.43413

Available data for this site |Ground-water: Levels

Lea County, New Mexico Output formats
Hydrologic Unit Code 13070007 IB’ble of data |
Latitude 32°31'06", Longitude 103°27'34" NAD27 Tab-separated data |
Gage datum 3,699.00 feet above sea level NGVD29

The depth of the well is 135 feet below land surface. Graph of data —l
This well is completed in OGALLALA FORMATION (1210GLL)

" Reselect period

USGS 323106103273401 205,35E,33,43413

Lo}
89,0 3610.0 %
8 & < ko4 £
L] ) )
&E 90.0 o & 3609.0 g
; :
2 91.0 = : 3608.0 B
=y [}
3 o o 2
..?.: 92.0 |- . - 3607,0 &
tn 5
£ 93,0 <. 3606.0
-
- 4]
- >
2 94,0 3605.0 3
® o
-t [
& b
8 95,0 3604,0 [
3 .
< 5
c 96.0 |- f & 3603.0 w
) ‘ 3
97,0 | 36020 o
1960 1970 1980 1930 2000 <«
DATES: 06/25/1954 to 02/28/2005 23:59
Breaks in the plot represent a gap of at least one calendar year between two consecutive points.
Download a presentation-quality graph

Questions about data ~ New Mexico NWISWeb Data Inquiries Top
Feedback on this websiteNew Mexico NWISWeb Maintainer Explanation of terms

http://nwis.waterdata.usgs.gov/nm/nwis/gwlevels/ ?site_n0=323106103273401 2/28/2005



Javascript Great Circle Calculator Page 1 of 3

Great Circle Calculator.

“

Chanl

By Ed Williams

You need Javascript enabled if you want this page to do anything useful! For Netscape, it's under Options/Network
Preferences/Languages.

Compute true course and distance between points.

Enter lat/lon of points, select distance units and earth model and click "compute". Lat/lons may be entered in DD.DD,
DD:MM.MM or DD:MM:SS.SS formats.

Note that if either point is very close to a pole, the course may be inaccurate, because of its extreme sensitivity to
position and inevitable rounding error.

Input Data

l Latl

132:31:06 |
Lat2

[32:34:29.6

Course 1-2 |Course 2-1” Distance |
l20.845095€ 200.858842 13.63116282§g

I

v

| Earth modet: [Spherical (1'=1nm)

Distance Units; |n

Compute lat/lon given radial and distance from a known point

Enter lat/lon of initial point, true course and distance. Select distance units and earth model and click "compute".
Lat/lons may be entered in DD.DD, DD:MM.MM or DD:MM:SS.SS formats.

Note that the starting point cannot be a pole.

Input data

Distance 1-2

http://williams.best.vwh.net/gccalc.htm 2/28/2005



145 ft

POGO Producing Company
Never Ready 14 Federal #1

Approximate Pit Dimensions
E/14/20S/35E, Lea County, New Mexico

10 FT DIKE

3 ft deep

170 FT

brine water

0 f{ widg

ground level

12 inch flare line clearing
PIT NOTES:

Pit will be lined with 12 mil Black plastic w/ UV protection.

Pit walls are 6 ft to 8 ft wide.

Pit is 8 ft deep below ground level plus 2 ft walls

Pit walls are 2 ft above ground level.

Caliches mined from pit used to make Well Pad.

Fresh Water volume to ground level = + 7950 bbls

Brine Water volume to ground level = + 7730 bbls

12 inch Flare line laid on gradual descending graded ROW away from rig to avoid fluid trapping
Fresh water well = (Nad 27) 32° 31' 06" N & 103° 27" 34" W "Published data”

This well produces from a depth greater than 50 ft.

Pit equals approx 16000 bbls



