NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director

Joanna Prukop Oil Conservation Division
Cabinet Secretary

6/29/2005

BY Fax# 214-739-3023
6/29/2005

Clay Spence
4925 Greenville Ave. Ste. 605
Dallas, Texas 75206

Ref: Kellahin State 14-2 (API# 30-025-29969)

Dear Mr. Spence:

Per my conversation with Vernon Spence 6/29/2005, the information needed is an estimated date of plugging from the plugging
company. A notation requesting the hearing be continued until plugging operations are completed. Plugging should be completed by
the date when the plugging company will move to the well and complete operations, but no longer than 90 days from 7/5/2005. I will
need this date before I request a continuance of the hearing.

As a alternative to plugging, the well can be temporarily abandoned (TA) (rule 203) by setting a cast iron bridge plug at 4100’ and
pressure testing the casing to 500 psi for 30 minutes with less than a 10% pressure drop over the time interval. The well can stay in TA
status for five years after passing the test. The third option is to return the well to production.

As for as the plugging procedure sent, the following is what we will require:

CIBP at 4100° - 35° cement on top (tag)

2200’ perf and squeeze 50’ in 50’ out cement (Top of Yates and bottom salt plug) (tag)
1690 perf and squeeze 50’ in 50” out cement (Bottom of 8-5/8 surface casing)(tag)
300-400’ 25sxs cement or 100 whichever is greater

10 sxs cement or 60° surface plug whichever is greater

NMOCD District! Supervisor

Oil Conservation Division * 1625 N. French Drive * Hobbs, New Mexico 88240
Phone: (505) 393-6161 * Fax (505) 393-0720 * http://www.emnrd.state.nm.us
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