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8. Lease Name and Well No.
Ib. Typo of Well @ou wel m&u well [_Jother [/]singte Zone [ Muttiple Zone TBMFederstts 34 /5~
2 Nameof Operator 9. API Well No.
RyWessl ) 58 7, S0-925 37343
3a. Address p.Q, Box 4, Loco Hills, NM 88255 3b. Phone No. (include area code) 10. Field and Pool, or Explorato
(505)677.2370 Lesk Morrow Nonf%ﬁo) S0800
4 Location of Well Repart location clearly andin accordance with cry State requirements.®) 11. Ses, T. R. M. or Blk and Survey or Arca
Atswhae  Fp 990 FNL & 1980°' FWL
e agotr . 8 T19, R32E
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DISTRICT 1

1625 N. FRENCH DR., HOBBS., NM 88240

State of New Mexico

Energy. Minerals and Natural Resources Department

Form C-102
Revised JUNE 10, 2003
g:lS'ERJS;TD Alvlmm N OIL CONSERVATION DIVISION Submit to Appropriate District Office
‘ — 1220 SOUTH ST. FRANCIS DR. State Lesse - 4 Coptes
DISTRICT III Santa Fe, New Mexico 87505
1000 Rio Brazos Rd., Aztec, NM 87410
DISTRICT IV
DISTRICT IV wmre moss WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name
30025 37343 | 80800 | Tush, MNsview, Tsith (faa)
Property Code Property Name Well Number
S/ 7/5 TBM FEDERAL 1
OGRID No. Operator Name Elevation
/8862 RAY WESTALL OPERATING 3636'
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 8 19-S| 32-Et 900 NORTH 1980 WEST /EDBE
Bottom Hole Location If Different From Surface sl
UL or lot No. Section Township Range Lot Idn l_?eet. from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 7 { 7
. l T r [ ] OPERATOR CERTIFICATION
, 8 I hereby certify the the information
3645.0° » 3640.3 contained herein is true and complete to the
f--;i——q best of my knowledge and belief.
I 1
| _
1980 t f=d /] st
; ? | 8l ’;;‘/
L_800" _ |
3636.8'__ __3638.7'_

Printed Name

Kzﬁa ConesT

{ i 5/r’/("*

Date

SURVEYOR CERTIFICATION

WA,

GEODETIC COORDINATES I hereby certify that the well location shoun
NAD 27 NME on this plat was plotted from field notes of
actual surveys made by wme or wunder my
2 Y=611394.1 N supervison, and that the same is true and
X:667749..2 £ correct to the bdest of my belief
4
LAT.=32°40'46.73" N MAY 20, 2005
LONG.= 70.3’4[7’24.33" w Date Surveyeg\ . JR

l Ty A0S, 1}-"07651"‘
Cert.:.écate No. GARY EIDSON 12641

St

) | B
|
|




SECTION 8, TOWNSHIP

19 SOUTH, RANGE 32 EAST, N.M.P.M.,

LEA COUNTY, NEW MEXICO
3645.0° 600° 3640.3"
150" NORTH
OFFSET
3637.4°
o
/
L7 ST/’R/OAD/
E)(\ L
ol % 150" WEST TBM FEDERAL #1 150" EAST 5
S /\ OFFSET O 0 O OFFSET S
> b )
3635.6 ELEV. 3636.2" 3637.0
g~ LAT.=32°40°46.73" N
o LONG.=103°47'24.33" W
oo
%
<so,
/8]
S <N
© ’\
%I /| 1624" oF PROPOSED ROAD > O 4206" OF PROPOSED ROAD
3
§| / 150" SOUTH
3 OFFSET
| 3634.8°
\/
\/
\\
3636.8° 600° 3638.7°
DIRECTIONS TO LOCATION
FROM THE INTERSECTION OF CO. RD. H—126 (DRY 100 0 100 200 Feet
LAKE RD.) AND CO. RD. #L—126 (MALJAMAR RD.) o 4 |
GO NORTH ON CO. RD. L—126 FOR APPROX. 1.7 Scale-1=100"
MILES TO A PROPOSED. ROAD SURVEY. FOLLOW
PROPOSED ROAD SURVEY APPROX. 1600° EAST TO
PROPOSED RO RAY WESTALL OPERATING
TBM FEDERAL #71 WELL
LOCATED 900 FEET FROM THE NORTH LINE
AND 1980 FEET FROM THE WEST LINE OF SECTION 8,
TOWNSHIP 19 SOUTH, RANGE 32 FAST, NM.P.M.,
LEA COUNTY, NEW MEXICO.
Survey Date: 05/20/05 |Sheet 1 of 1 Sheets
W.O. Number: 05.11.0761 |Dr By: J.R. |rev 1:M2
Date:05/23/05 {Disk: cogs | 05110761  |Scate:1"=100’




DRILLING PROGRAM

Attached to Form 3160-3
Ray Westall

TBM Federal No.1

990' FNL & 1980' FWL
Section 8-19S8-32E

Lea County, New Mexico

1. Geologic Name of Surface Formation:
Permian

2. Estimated Tops of Important Geologic Markers:

Permian Surface Bone Springs 6940

Rustler 850 Wolfcamp 10,230
Yates 2630 Strawn 11,200
Seven Rivers 2850 Atoka 11,500
Delaware 5300 Morrow 12,050

3. Estimated Depth of Anticipated Fresh Water, Oil or Gas:

Yates Oil 2630
Delaware Oil 5300
BoneSprings Ol 6490
Strawn 01l 11,200
Morrow Gas 12,300

No other formations are expected to give up oil, gas or fresh water in measurable
quantities. The surface fresh water sands will be protected by setting 13 3/8 casing and
circulating cement back to surface.

4. Casing Program:
Hole Size Interval , OD Casing Wt.  Grade Type
17 %" 0-900' 775 13 3/g" 48% H-40 STC
12 1/4" g75" 960-2300' 8 5/8" 24# J-55 STC
12 1/4" 2300-4500 8 5/8" 324 J-55 STC
7 7/8" 0-1200" 5 14" 174 S-95 LTC
77/8" 1200-108000 5 %" 17# N-80 LTC

7 7/8" 10800-13000 5" 17# S-95 LTC



Cement Program:
13 3/8 Surface Casing: Cemented to surface with 450 sx of Class C w/2% cc.

8 5/8 Intermediate Casing:  Cemented to surface with 2200 sx of Class C w/2% cc.

5 ¥ Production Casing: Cemented sufficient to cover 200' above all oil and
horizons.

5. Minimum Specifications for Pressure Control:
The blowout preventer equipment (BOP) will consist of a double ram-type preventer. The
unit will be hydraulically operated and will be equipped with blind rams and 5 %4" drill pipe
rams. This BOP will be nippled up on the 13 3/8" surface casing and used continuously
until TD is reached. All BOP’s and accessory equipment will be tested to 3500 psi before
drilling out of surface casing.
Pipe rams will be operationally checked each 24 hour period. Blind rams will be
operationally checked each time the drill pipe is out of the hole. These functional tests will
be documented on the daily drillers log. A 2" kill line and a 3"choke line will be
incorporated in the drilling spool below the ram type BOP. Other accessory BOP
equipment will include a Kelly cock, floor safety valve, choke lines and choke manifold
having 5000 psi WP rating.

6. Types and Characteristics of the Proposed Mud System:
Depth ¢ Type Weight Viscosity Waterloss
0-900 975  Fresh Water 8.5 28 NC.

/ (Spud)
475 e00-4500  Brine 98102  28-36 N.C.

4500-TD Cut Brine 8.6-94 28-36 N.C./10cc

7. Aucxiliary Well control and Monitoring Equipment:
A. A kelly cock will be kept in the drill string at all times.
B. A full opening drill pipe stabbing valve with proper drill pipe connections will be on

the rig floor at all times.
8. Logging, Testing, and Coring Program:

A. Drill Stem tests will be used as determined during drilling.

B. The electric logging program will consist of Dual Laterolog Micro S.L_, and Neutron
Density Log.



10.

C. No conventional coring is anticipated.

D. Further testing procedures will be determined after the 5 12" production casing has
been cemented at TD based on drill shows, and log evaluation, and drill stem test
results.

Abnormal Conditions, Pressures, Temperatures, and Potential Hazards:

No abnormal pressures or temperatures are anticipated. The estimated bottom hole
temperature (BHT) at TD is 150 and estimated bottom hole pressure (BHP) is 4500 psig.

Anticipated Starting Date and Duration of Operations:

Location and road work will bot begin until approval has been received from the BLM.
Once commenced, the drilling operation should be finished in approximately 21 days. If
the well is productive, an additional 30 to 60 days will be required for completion and
testing before a decision is made to install permanent facilities.



SURFACE USE AND OPERATING PLAN

Attached to form 3160-3

Ray Westall

TBM Federal #1

1. Existing Roads:

A

C.

All roads to the location are shown in Exhibit #2. The existing roads are

illustrated in read and are adequate for travel during drilling and production
operations. Upgrading of the road prior to drilling will be done where necessary as
determined during the onsite inspection.

Directions to location: From Loco Hills proceed east on US 82 5.6 miles to state
road 529. Proceed southeast on NM 529 7.0 miles. Turn south on Lea county
road #126(Maljamar Road) and proceed south 8.6 miles. Access road and location
are on east side of CR 126.

Routine grading and maintenance of existing roads will be conducted as necessary
to maintain their condition as log as any operations continue on this lease.

2. Pr(;posed Access Road:

Exhibit #3 shows a new access road of 1624' as needed and will be constructed as follows:

A

The maximum width of the running surface will be 10'. The road will be crowned
and ditched and constructed of 6" of rolled and compacted caliche. Ditches will be
at 3:1 slope and 4' wide. Water will be diverted where necessary to avoid ponding,
prevent erosion, maintain good drainage, and to be consistent with local drainage
patterns.. BLM may specify any additions or changes during the onsite inspection.

The average grade will be less than 1%.

No culverts, cattleguards, gates, low water crossings, or fence cuts are necessary.
Surfacing material will consist of native caliche. Caliche will be obtained from the
nearest BLM-approved caliche pit. Any additional materials that are required will

be purchased from the dirt contractor.

The proposed access road as shown in Exhibit #3 has been centerline flagged by
John West Engineering.



Location of Existing and/or Purposed Facilities:
A Ray Westall will construct facilities on well pad if well is productive.

B. If the well is productive, power will be obtained from Lea County Electric. Lea
County Electric will apply for RWO for their power lines.

C. If the well is productive, rehabilitation plans are as follows:

1. The reserve pit will be back-filled after the contents of the pit are dry
(within 10 months after the well is completed)

2. Topsoil removed from the drill site will be used to recontour the pit area
and any unused portions of the drill pad to the original natural level, as
nearly as possible, and reseeded as per BLM specifications.

Location and Type of Water Supply:

The well will be drilled with a combination brine and fresh water mud system as outlined
in the drilling program. The water will be obtained from commercial water stations in the
area and hauled to location by transport truck over the existing and proposed access
roads. If'a commercial fresh water source is nearby, fasline may be faid along existing
road ROW’s and fresh water pumped to the well. No water well will be drilled on the
location.

Source of Construction Materials:
All caliche required for construction of the drill pad and the proposed new access road will
be obtained from a BLM approved caliche pit. All roads and pads will be constructed of

6" of rolled and compacted caliche.

Methods of Handling Water Disposal:

A Drill cuttings not retained for evaluation purposes will be disposed into the reserve
pit.
B. Drilling fluids will be contained in lined working pits. The reserve pit will contain

any excess drilling fluid or flow from the well during drilling, cementing, and
completion operations. The reserve pit will be and earthen pit, approximately 130'
x130'x 6' deep. The reserve pit will be plastic-lined to minimize loss of drilling
fluids and saturation of the ground with brine water.

C. Water produced from the well during completion may be disposed into the reserve
pit.



Garbage and trash produced during drilling or completion operations will be
hauled off. All waste material will be contained to prevent scattering by the wind.
All water and fluids will be disposed of into the reserve pit. Salts and other
chemicals produced during drilling or testing will be disposed into the reserve pit.
No toxic waste or hazardous chemicals will be produced by this operation.

After the rig is moved out and the well is either completed or abandoned, all waste
materials will be cleaned up within 30 days. No adverse materials will be left on
location.

The reserve pit will be completely fenced until it has dried. When the reserve pit is
dry enough to breakout and fill, the reserve pit will be leveled and reseeded as per
BLM specifications. In the event of a dry hole, the location will be ripped and
seeded, as per BLM specifications, and a dry hole marker will remain.

Ancilliary Facilities: None required

Well Site Layout:

A

B.

The drill pad layout, is shown in Exhibit #3. Dimensions of the pad and pits are
shown. Top soil, if available, will be stockpiled per BLM specifications as
determined at the on-site inspection.

The reserve pit will be lined with a high-quality plastic sheeting.

Plans for Restoration of the Surface:

A

Upon finishing drilling and or completion operations, all equipment and other
material not needed for operations will be removed.

All trash, garbage, and pit lining will be hauled away in order to leave the location
in an aesthetically pleasing condition. All pits will be filled and the location leveled
within 10 months after abandonment.

Three sides of the reserve pt will be fenced prior to and during drilling operations.
At the time that the rig is removed, the reserve pit will be fenced on the rig side.
The fencing will remain in place until the pit area is cleaned up and leveled. No oil
will be left on the surface of the fluid in the pit.

Upon completion of the proposed operations, if the well is completed, the reserve
pit area will be treated as outlined above within the sme prescribed time. Topsoil
removed from the drill site will be used to recontour the pit area to the original
natural level and reseeded as per BLM specifications.



10.  Surface Ownership:
The wellsite and lease is located on Federal Surface.

A The area around the well site is grassland and the top soil is sandy. The vegetation
is native scrub grasses with oakbursh, sagebrush, yucca, and prickly pear.

B. There is no permanent or live water in the immediate area.

C. A Cultural Resources Examination has been requested and will be forwarded to
your office in the near future.

11.  Lessee’s and Operator’s Representative:

The Ray Westall representative responsible for assuring compliance with the surface use
plan is as follows:

Ray Westall

P.O. Box 4

Loco Hills, New Mexico 88255
Phone: 505.677.2370 (office)

505.885.3674 (home)
Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed
drillsite and access route; that I am familiar with the conditions which currently exist; that the
statements made in this plan are to the best of my knowledge, true and correct; and the word
assoctated with the operations proposed herein will be performed by Ray Westall and its
contractors and subcontractors in conformity with this plan and the provision of 18 U.S.C. 1001
for the filing of a false statement.

Singed:




STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions concerning
operations conduced on the leased land or portion thereof, as described below:

Date: March 7, 2005
Lease # NMO95641
TBM Federal

Legal Description:.  NW/4 Sec. 8-T19S-R32E
Lea County, New Mexico

Formations(s): Lusk Bone Springs
Bond Coverage: Statewide

BLM Bond File #: NMO0322

andall L. Harris K
Geologist



HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

I. HYDROGEN SULFIDE TRAINING

All personnel, whether regularly assigned, contracted, or employed on an
unscheduled basis, will receive training from a qualified instructor in the following
areas prior to commencing drilling operations on this well:

1.

2.

4,

The hazards and characteristics of hydrogen sulfide (H,S).

The proper use and maintenance of personal protective equipment
and life support systems.

The proper use of HS detectors, alarms, warning systems, briefing
areas, evacuation procedures, and prevailing winds.

The proper techniques for first aid and rescue procedures.

In addition, supervisory personnel will be trained in the following areas:

The effects of H>S on metal components. If high tensile tubulars are

~ to be used, personnel will be trained in their special maintenance

requirements.

Corrective action and shut-in procedures when drilling or reworking
a well and blowout prevention and well control procedures.

The contents and requirements of the H;S Drilling Operations Plan
and the Public Protection Plan.

There will be an initial training session just prior to encountering a known or

probable H;S zone (within 3 days or 500 feet) and weekly H»S and well control drills
for all personnel in each crew. The initial training session shall include a review of

the site specific H;S Drilling Operations Plan and the Public Protection Plan. This
plan shall be available at the well site. All personnel will be required to carry
documentation that they have received the proper training.

H,S SAFETY EQUIPMENT AND SYSTEMS



Note: All H,S safety equipment and systems will be installed, tested, and operational
when drilling reaches a depth of 500 feet above, or three days prior to penetrating the

first zone containing or reasonably expected to contain H;S.
{. Well Control Equipment:

A Flare Line.

B. Choke manifold.

C. Blind rams and pipe rams to accommodate all pipe
sizes with properly sized closing unit.

D. Auxiliary equipment to include: annular preventer,
mud-gas separator, rotating head.

2. Protective equipment for essenuial personnel:

A. Mark II Surviveair 30-minute units located in the dog
house and at briefing areas, as indicated on well site
diagram.

3. H3S detection and monitoring equipment:
A. 2 - portable HS monitor positioned on location for

best coverage and response. These units have warning

lights and audible sirens when H;S levels of 20 ppm
are reached.

4. Visual warning systems:
A. Wind direction indicators as shown on well site
diagram.

B. Caution/Danger signs shall be posted on roads
providing direct access to location. Signs will be
painted a high visibility yellow with black lettering of
sufficient size to be readable at a reasonable distance
from the immediate location. Bilingual signs will be
used, when appropriate. See example attached.

5. Mud Program:



A. The mud program has been designed to minimize the
volume of HS circulated to the surface. Proper mud

weight, safe drilling practices, and the use of HyS
scavengers will minimize hazards when penetrating

H;S bearing zones.
B. A mud-gas separator will be utilized.
6. Communication:
A. Radio communications in company vehicles including

cellular telephone and 2-way radio.

B. Land line (telephone} communications at field office.



Blowout Preventer

Stack Outlet

-

X

(or Positive)

Exhibit One
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LOCATION VERIFICATION MAP
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1625 N, Feoush Dr., Hobbs, NM 88240 State of New Mexico Form C-144
District T Energy Minerals and Natural Resources Junc 1, 2004
o For drilling and production Failltfes, subtnif to

istrict 117 1 3 visi or a raductic \ i
1000 Rio Brazos Road. Aztoe, NM 27410 Oil Conservation Division ;ppuma?rmo'énpl‘mct Office.
Distric IV 1220 South St. Francis Dr. fcg' stveam facilities, submit to Santa Fe
1220 5. 8t Francis Dr., Santa Fe. NM 87505 office

TRt 1, S T Santa Fe, NM 87505

Pit or Below-Grade Tank Registration or Closure
Is pit or below-grade tank covered by a “geral plan”™? Yes [] No
o tank

Type of action: Rogistration of 2 pit or befow- Closure of n pit ar below-grade tank [
Overtor: Karg L/ESTALE Telephons: S 6 7 725 LA wait sdress: .[Aer_uwm_@_/‘lm.@’“
naeos:_BoIx & Lace fesr N @82€S A
Facility or well pame: 7B M) FEpEkAe 2f  Am# ) ULorQuier. & _3ec. 8  1/9C v32ZE
Connty: Vs Latitude _ _ Loogitnde NAD: 1927192 )
Surface Owner- Fderal [ State [ Privatc [J Indian [J
Pt Bdow-grade tank
Type;, Drilting I Production [ Disposal (1 Vohstme: __ Wbk Type of fluids -
Workover [[1 Emergency O Construction material: __ -
Limed [¥ Unlincd [ Doablo-walled, with leak detection? Yes [ 1fnot, axplain why not.
Liner type: Synthetic & Thickness 2wt om0 _ —
Pit Volume J3 4050 bbl
Depih to ground water (vertical distance from bottom of pit to scasonal Loss than 30 foct @0 poirts)
' 50 feot or more, but Jags than 100 femt (10 points)
high water slevation of groond water.) B} O
100 foct o morc ( 0 porrts)
Welthead protection aren: (T.ess than 200 feet from a private domestic | Y8 (20 pojtis)
water sourec, or less than 1000 fect from all othcr water sources.) No ( 0 points) O
Distance to surface water: (horizomtal distance to all wetlands, playas, Loss than 200 fect @0 pm.ms)
ierigation cenals, ditches, and percnnial and ephemera] watercoumrses,) 300 foet or mere, but lesa than 1000 fest (10 poirts) O
1000 fect or more { 0 points)
Ranldng Score (Total Points) O
if this ix = pit closwre:; (1) Attach a dingram of the facility showing the pit’s relationship to other cquipment and tanks, (2) Indicate dispasal location: (check the onsile box if
J0ur are burying i place) onsite [ offsite [ If offsitc, name of facility » (3) Attach a general description of remedial action taken including
emodiation start date atd end datc. (4) Groundwater cncountered: No [ Yes [ 1fyes, show depth below groundsurface i and attach sample results,
3) Attach soil sample results and a disgram of sample locations and cxeavations, .
Additional Commeitx:

T hereby cartify that the information above is true and complete to the best of my knowledge and Pelict. T fopther certify that the above-described pit or helow-grade tank

ha be or cdloged according to NMOCD guidetines [, 2 gencral permit [, or an (attached) sHemative OCD-approved plan 0.
’; /, ‘ T e
AL W lor 244 Signature

Prizted Name/Title ;@971/0 2 P o

our certification and NMOCD nppro H applicati i fts iahili WdccmmnofmeﬁlwhﬁmmiMewmwww
. . - el of thiz application/closure docs not relicve the op ot:lr. _mtys : e ol )

Y : f ¢ ‘:ﬁc h:l;)m tb: cAVIT tmmc:t Nexr docs it relieve the aperitor of ite responsibility for compliance with any other fedsam, stve, or tooal laws and/or
othorwisce endangor pul or

regulations.

Arproet Si MEM Date:
Privted NamerTitle Signa




