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RICE Operating Company

122 West Taylor « Hobbs, NM 88240
Phone: (505) 393-9174 » Fax: (505) 397-1471

July 6, 2005

Mr. David Sweeney
Cameron Oil and Gas

P. O. Box 1455

Roswell. NM 88201-1455

RE:  Acquisition for the Blinebry Drinkard SWD System
Sarah B #3 Wellbore
330’ FSL, 330 FWL
Section 1, T23S, R37E
[.ea County, NM

Dear Mr. Sweeney: .

Rice Operatmg Company (ROC), as operator of the Blinebry Drinkard (BD) Salt Water Dlsp"'(?sal

[N
System, is confirming the intent to enter negotiation with Cameron Oil and Gas for purchase of u!lif‘

the Sarah B #3 wellbore, ultimately to convert the wellbore into a San Andres formation salt;"
water disposal well. N

ROC has contracted with Ellis Gray of Gray Surface Specialties, Midland, Texas, to complete
and submit the Form C-108, Application to Inject, to the New Mexico Qil Conservation Division
and to negotiate with the landowner, Leo V. Sims, for a salt water disposal easement/lease. Mr.
Gray anticipates the NMOCD application to be complete and submitted by August 1, 2005.

The conversion to disposal will be scheduled as soon as the NMOCD issues approval of the
injection order and the easement/lease is finalized with Mr. Sims. ROC will distribute an AFE
for this project to the BD SWD System Partners for approval and funding.

Thank you for this opportunity. Should you have any questions or concerns, please contact me at
the ROC office.

Carolyn Doran Haynes
Engineering Manager
Ce: LBG, ISC, EG




