Forin 3160-5

(August 1999) » UNITED STATES OMB No. 1004.0135
gust DEPARTMENT OF THE INTERIOR Expires November 30, 2000
/ - BUREAU OF LAND MANAGEMENT 5 Lease Serial No.
SUNDRY NOTICES AND REPORTS“ON WELLS NM101608
Do not use this form for proposals to drill or to re-enter-an-. 6. If Indian, Aliottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for'such proposals. -

-

2] 7. If Unit or CA/Agreement, Name and/or No.

oil wett 3 Gaswent 1 Other
2. Name of Operator
Robert E. Landreth

ity 8. Well Name and No.
Oxy Banana Girl Federal No. 2

9. API Well No.
3a. Address 505 N. Big Spring, Ste. 507 | 3b. PhoneNo. (include area code) 30-025-35322
Midland, TX 79701 432-684-4781 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Wildcat Strawn Qil
1980' FSL 1980' FWL NESW (K) 11. County or Parish, State

Sec. 10, T-25-S, R-35-E Lea County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION .
O Acidize 'O Deepen Q' Production (StarvResume) - [}~ Water Shut.Off
@ Noticeof Intent [ Alter Casing {3 Fracture Treat 0 Reclamation O Well integrity :
a Subsequent Report QO Casing Repair 0 NewConstruction (1 Recomplete B oter _Recuest ‘
| Change Plans | Plug and Abandon a Temporarily Abandon authority to vent
O Final Abandoument Notice | [ Convert toInjection 1 Plug Back U Water Disposat gas.

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepcnpdircctionally or rccomgicte hoerizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been pleted, and the operator has
determined that the site is ready for final inspection.)

Approval is requested to vent gas produced from this well for a period of one year, subject to review and
possible continuation, of venting after that time. We are currently testing the well to-dachfifie L
commercial potential and (b) whether the substantial cost to connect this well to a gas mgsket can be justifie))
This well has been testing under approved NMOCD and BLM procedures since April/& A summgsy, of dmﬁ;
test results is attached. The well is stable, producing an average of 194 mcfpd, 63 BOPD, 12 B ver thed
past ten days. Gravity of the oil is 47.6° API at 60° F. The BTU content of the gas (%t basisa¥ A4 7% psia) 1sg
1345 per cubic foot. This gas is sweet with zero HyS content. The well location Rseverafcgg!ﬁ,ﬁ' m theX
nearest house and 1 %2 miles from the nearest public road. Using the industry standa 'é‘spf 6,000. mr{JBTU pef?
barrel of oil, the energy cquivalent of the daily oil production (378 mmBTU per day) is'¢ %tcr th¥n the .eneﬁf
equivalent of the daily gas production (261 mmBTU per day), and therefore the well is 25 ‘%l’?f%'o 1 & the
provisions of NTL4A. (See continuation attached)
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14. 1 here ify that the ing is true and co st s

Narme (PrinteaTyped) o e e oo LIKE APPROVAL
Robert E. Landreth Tite Owner BY NMOCD

|Pae  May 16, 2003

Aroved by ORIG, SGD.) DAVID B. GLASS

——————————— vt o TRPPROVED-FOR 4% MONTH PERIOD
Conditions iof approval, i A aflac val of this notice does not or
certify that Mgs ! it

the applicani 1or le title to thése rights in the subject lease . 5
which woulfl entitie the applicant to conduct operations thereon. %KTBING ﬂxi" ( 1 5 p? 0a l/'
Title 18 U.S.C. Seéﬁbmmmfgfsfc Section 1212, make it a crime for any n knowi

50 L and T3 1 crson knowingly and willfully to make to any department or agency of the United
States any {Plsc, ﬁcgtg_qgs[;gg\ ﬁ-agt'h‘xgeqnt mmgewuous as to any matter within its jurisdiction.

L

GWW



3160-5 (Continuation Attachment)
May 16, 2003
Oxy Banana Girl Federal Well No. 2

The subject well is 5.8 miles by the most direct route from a Richardson Energy Services pipeline,
the nearest line capable of taking wet gas. The estimated cost to lay the line on the surface, including
right of way costs, is $73,000. At its current rate of gas and liquid production, the well is very close
to the critical rate of gas flow required to lift the liquids to the surface. It is our intent to shut the well
in in another three to four weeks and run a bottom hole pressure buildup analysis which will
hopefully show whether there has been any depletion of reservoir pressure, how large the reservoir
may be, and how much longer we can expect the well to flow. All of this is critical to the decision to
connect the well to a gas market. After the first 25 days of testing, an analysis by Halliburton Energy
Services indicated that only 2.5 acres of reservoir had been affected — not nearly enough to give any
meaningful data. To achieve a satisfactory pressure buildup analysis, it is critical that the well
continue to flow at reasonably stable rates without interruption prior to shut-in for the buildup.

We want to emphasize that we are vitally interested in selling the gas because /of the potential revenue
needed to help recover at least some of the extremely high cost of drilling and completing this well.
We plan to submit the required forms for ROW approval to the BLM and NMOCD immediately so
that time is not lost if the reservoir pressure: analysis is favorable. However, this request is for
authority to vent gas for at least one year, subject to review at that time. =

This is the only producing well within a radius of several miles. Consequently, no economy of scale

can be achieved by laying a pipeline which might benefit more than one well, where the cost of the
line could be shared.



