HOBBS OC@nergy State of New Mexico Form C-144 CLEZ

Sigtrict 1 :
1625 N. French Dr., Hobbs, NM 88240 Minerals and Natural Resources July 21, 2008
1301 W. Grand Avenue, Artesia, NM 8821, Department For closed-loop systems that only use above
District ITl ShN 312013  0il Conservation Division ground steel tanks or haul-off bins and propose
1000 Rio Brazos Road, Aztec, NM 87410 . to implement waste removal for closure, submit
DismigtlV 1220 South St. Francis Dr. to the appropriate NMOCD District Office.

1220 S. St. Francis Dr., S.ama Fe, NM 87SOSREQE'¥E@ Santa Fe, NM 87505

Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure
Type of action: [ Permit ['] Closure

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application reguest other than for a
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure, please submit a Form C-144,

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

Operator; EQG Resources, In¢. OGRID #:7377
Address: P.O. Box 2267 Midland, TX 79702

Facility or well name: ggngoi 32 State 3H
API Number: 30-025- "/ (ﬂ D OCD Permit Number: :P ) @ﬂgq l

UL orQu/Qtr C Section 32 Township 25S Range 34E  County: Lea
Center of Proposed Design: Latitude Longitude NAD: [J1927] 1983
Surface Owner: [] Federal [X] State [J Private [] Tribal Trust or Indian Aliotment

2
Closed-loop System: Subsection H of 19.15.17.11 NMAC
Operation: [ Drilling a new well [] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of intent) [] P&A

[0 Above Ground Steel Tanks or [} Haul-off Bins

3.
Signs: Subsection C of 19.15.17.11 NMAC

[ 12”x 24, 2” lettering, providing Operator’s name, site location, and emergency telephone numbers
Signed in compliance with 19.15.3.103 NMAC

-loop S rmit Application chment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached,
[ Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
BJ Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
Bd Closure Plan (Please complete Box 5) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC
(3 Previously Approved Design (attach copy of design) API Number:

] Previously Approved Operating and Maintenance Plan ~ API Number:

s
Whaste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)

Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
Jacilities are required.

Disposal Facility Name: Controlled Recovery, Inc. Disposal Facility Permit Number: NM-01-0006
Disposal Facility Name: Grady Marley, Inc. Disposal Facility Permit Number: NM-01-0019

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
B Yes (If yes, please provide the information below) Revision (] No

Required for impacted areas which will not be used for future service and operations:
Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[0 Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
D Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

6.

Operator Application Certification:
1 hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.
Name (Print): __Stan Wagner 3 Title: __Regulatory Analyst
Signature: Date: 01/30/2013
e-mail address: stan_wagner(@eogresources,com Telephone: 432-686-3689
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7. i
OCD Approval: [J Permit Application (including closure plan) O Closure Plan (only)

st W . Approval Date: __ 7,
’f:ﬂﬂ.'i»ﬂeer OCD Permit Number: k‘P) ’%q (

™ 1
T PEOS T

Title:

Y !
Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC
Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report,

The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form untll an approved closure plan has been obtained and the closure activities have been completed.

{J Closure Completion Date:

9

Closure Rep_ol rt Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facillty or facilities for where the lquids, drilling fluids and drill cuttings were disposed. Use attachment if more than

two facilitles were utilized.
Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
[J Yes (If yes, please demonstrate compliance to the items below) [ No

Required for impacted areas which will not be used for future service and operations:
[ site Reclamation (Photo Documentation)
O Soil Backfilling and Cover Instaliation
[J Re-vegetation Application Rates and Seeding Technique

10.

rator Closure Certification:
I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. | also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan,

Name (Print): Title:
Signature; Date:
e-mail address: Telephone:
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Closure Plan for Closed Loop Drilling System

1. METHODS OF HANDLING WASTE MATERIALS

a. Drill cuttings shall be disposed of in steel cuttings bins (catch tanks) on the

drilling pad (behind the steel mud tanks). The bin and cuttings shall be
hauled to a division approved facility by an approved transporter. At the
facility, the cuttings shall be removed from the bin and the bin shall be
returned to the drilling site for reuse, moved to the next drilling site or
returned to the provider.

Remaining drilling fluids shall be hauled off by approved transportsto a
division approved disposal facility. Water produced during completion shall -
be put in storage tanks and disposed of at a division approved facility. Oil

and condensate produced shall be put in a storage tank and sold or putina

sales pipeline.

2. RECLAMATION

a.

Within 120 days after the drilling and completion of the well, the location
area shall be reduced as determined by operator to the minimum area
necessary to safely and effectively operate the well. The reclaimed location
area shall be restored to the condition that existed prior to oil and gas

operations.




e e 1 N — LLUDED LUUP SYSTEM

19151712 OPERATIONAL REQUIREMENTS:
A General specifications. An operator shall maimain and operate a pit, closed-loop syst
grade tank or sumyp i accordance with the follawing tequirements. P op systeas, below-
.(I) 'Iha_oparamr sﬁall operats aund gmintain apit, closed-loop systern, below-grade tank of tunp to
contain liquids and solids and maintain the integrity of the liner, liner system or secondary containment systen
prevent eontatnination of fresh water and protect public health and the environment, )

Operator shall operate and maintain a closed loop system.

{3) The opevator shall recycle, reuse or reclaim all drilting fluids in a twanner that prevents fis !
contamination of fresh water and grotects public health and te environsnent.

Operator shall recycle, reuse or reclaim all drilling fluids used. Excess or unused fluid
shall be disposed of at division approved facilities.

(3) The opesator shallnot discharge inta or store any hazardous waste i a pit, closed-foep system
below-grade tank of sump-. -

Operator shall not knowingly discharge hazardous waste into the closed loop system.

4y Hthe integrity of the pit Hues is compromised, or if atty penetration of the liner coenrn above the
liquid°s surface, then the operator shall natify the appropriate division district office within 48 hours of the
discovery and repeir the damage or replacs the Imer. '

No Pit liner. Closed loop system.

{3) Iatined pitdevelaps aleak, or if any penetration of the liner ocrurs below the lquid's surface,
then the eperator shall remove ait liquid above the damage or leak line from the pit within 48 hours and repair the

damage or replace the tmer.

No Pit liner. Closed loop system. If a leak develops in any of the closed loop tanks, all
liquid shall be removed from the effected tank within 48 hours and any damage shall be
repaired prior to putting the tank back in service.




e . cu i v b INANCE FLAN ~ LLUSED LOOP SYSTEM

(8 Theaperatar shall install @ level sueasuring device in 2 Gued pit containing fluid to mong
1*’—“}1 af the fioid sarface, so that the opecatas may tecognize unanficipated change in vn!umegof ﬂu:ds. montorthe
No lfit. Closed loop system. Excess fluid shall be removed appropriately from the catch
tanks.

(7} The injection or withdrawal of ]iquiffs fom a lined pit shall be a lished throu
) ] ceamy akh
diverfer or orher hardware that prevents damage to the liner By erasion, fluid jets or impact from iﬂﬂaﬁﬁm&aﬁ
removal of hoses aor pipes.

No pit. Closed loop system. Excess fluid shall be removed appropriately from the catch
tanks using a re-circulating pump or vacuum trucks.

(8) The operatos shall operate and fnstall a pi, below-grade tank of smmp to prevent the collection of
surface water nag-an.

Operator shall berm or collect surface water run- on and dispose of at a division
approved facility.

()  The operator shall install, or maintain an site, an oil absorbent boom or other device 16 coptain
and remove oil from a pit's surface,

Operator shall install a skimmer system on catch tanks, circulating tanks and over-flow
tanks as needed to collect oil.



