T B T e . R T s e R i

: Fom 3160-5 STATE Operator Copy FORM APPROVED

: UNITED STATES FORM APPROVE
(September 2001) DEPARTMENT OF THE INTERIOR i ooy 312001
_ BUREAU OF LAND MANAGEMENT TS

SUNDRY MOTICES AND REPORTS ON WELLS L€ 065048 .

3 Do not use this form for proposals to drill or to re-enter an 6. I Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7- IfUnitor CAJngreement, Name andior No. .

l. T)rpcof(ik{jl], - R
/Ot WellO i D(Jas\)\e!lﬂu [ JOter 8 Well Namo and Na

2 Name of Operator SandRidge Expl. & Prod., LLC 5 i[:lo\(\t/;f;‘zm "4
Ja Address J3b‘ Phone No. finclude avea code) 30-025-40487
123 Robert § Kerr Ave., OKC, OK 73102 405-429-6518 10, Ficld and Pool, or Exploratory Arca
4, Location of Well (Footage, Sec,, T., R, M, or Survey Description} Waniz; Abo, Drinkard & San Andres
1285' FSL & 580' FEL of Scc9- 218 - 38E 11, Couniy or Parish, Stale
Lea, NM

12, CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPLE OF ACTION
D Acidize D Deepen D Production (Star/Resume) D Water Shut-Off
Notice of Inlent D Aler Casing Fracture Treat Reclamation Well Integrity
[ Jsubse ] Casing Repair [Inew Construction L] Recomplete [ower Downhole Comming
quent Report P —_—
Cr ) L) Change Plans ] Plug and Abandon [ remporasily Abandon
Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal .

13. Describe Proposed or Completed Operation (clearly state alf pertinent details, including estimated starting date of any proposed work and approximate duration thereot.
I¥the proposal is ta decpen directionally or cecomplete harizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones,
Atiach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA - Required subsequent reports shalt be filed within 30 days
following completion of the involved operations. [f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandoniment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.) :

Sandedgc Expl. & Prod., LLC respecifully requests the right to downhole commingle the approved ABO formation with the Drinkard and the
San Andres forinations.  Sandridge has mineral rights to all three formations and would like fo produce these available minerals in the most
effective manner possible (please see attachments for further information regarding this DHC):

Thank you fét"your tinie. *

JRIECT TO LIKE

APPROVAL BY wid

14, Thereby certify that the foregoing is true and correct
Name (Prinied/Typed)

Spence Laird Title Regulatory Analyst , 5}; p g'} ?‘3 {}‘\j {: r?{
Signawre < Date 10/ 6/201%
Y"THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Appovedby o __ Title

Conditions of approval, if any, are attached. Approval of this notice docs not warrant or

centify (hat the applicant holds legal or equitable title to those rights in the subject lease [ ¢ice %/
which would entitle the applicant to conduci operations thereon. } / .
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly aﬂfl willTully to make 1o any department or agency ofthe United
States any false, fictitious or fraudulent statcmenls or representations as 10 any maiter within its jurisdiction.

(Instruciions on page 2) p /’fc i % ; yg
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State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
John Bemis Jami Bailey
Cabinet Secretary : ’ Division Director

Qil Conservation Division
Brett F. Woods, Ph.D,

Deputy Cabinet Secretary

Administrative Order DHG-4596
Order Date: 12/14/2012
~ Application Reference Number: pWVJ1231951241

SANDRIDGE EXPLORATION AND PRODUCTION, LLC
123 ROBERT S. KERR AVE,
OKLAHOMA CITY, OK 73102

Attention: Spence Laird

ELLIOTT FEDERAL Well No. 004

API No: 30-025-40487.

Unit N, Section 9, Township 21 South, Range 38 East, NMPM
Lea County, New Mexico

Pool: LITTMAN;SAN ANDRES Qil 39330
Names: . UNDES DRINKARD 0il 19190
WANTZ;ABO ' Qil 62700

Reference is made to your recent application for an exception to 19.15.12.8A NMAC of the
Division Rules and Regulations to permit the above-described well to commingle production
from the subject pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of 19.15.12.11A NMAC, and that reservoir damage or waste will not result from such
downholé commingling, and correlative rights will not be violated thereby, you are hereby
~ authorized to commingle the production as described above and any Division Order which

authorized the dual completion or otherwise required separation of the zones is hereby placed
in abeyance.

In accordance with 19.15.12.11A.(6) NMAC, the production attributed to any commingled pool
within the well shall not exceed the allowable applicable to that pool.

Assignment of allowable and allocation of production from the well shall be as follows:

LITTMAN;SAN ANDRES Pool Pct Gas: 20 Pct Qil: 20
UNDES DRINKARD Pool " PctGas: 0 Pct Oil: 26
WANTZ:ABO Pool Pct Gas: 80 Pct Oil: 54

REMARKS: The operator shall notify the Division's district office upon implementation of
commingling operations. '

1220 South St. Francis Drive - Santa Fe, New Maxico 87505
Phone (505) 476-3440 « Fax (505) 476-3462 » email: www.emnrd.stale.nm.us/ocd



Administrative Order DHC-4596

SANDRIDGE EXPLORATION AND PRODUCTION, LLC
12/14/2012

Page 2 of 2

Pursuant to 19.15.12.118 NMAC, the commingling authority granted herein may be rescinded
by the Division Director it conservation is not being best served by such commingling.

éx
mAILEY

Director

N

cc: Oil Conservation Division — Hobbs
Bureau of Land Management - Carlsbad
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SUSPENSE EMGINEER LOGGED I TY)

ABQVE THIS LINE FOR OIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultancous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingiing] [PLC-Pool/lLease Commingling] -
{PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease NMeasurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [iPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OFF APPLICATION - Check Those Which Apply for [A)
[A] Location - Spacing Unit - Simultancous Dedication
L] ~NsL [] nsp [] s
Check One Only for [B] or [C]
. 1B] Commingling - Storage - Measurement
) puc [ cre [] pre [ ec [J ous [ OoLMm

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

U] wex ) emx [ swp [t ] EOR [ PPR

(D] Other: Specity

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, ox'D Does Not Apply
. Pl
[A] [] Working, Royalty or Overriding Royalty Interest Owners

(B] - [J Offsct Operators, Leascholders or Surface Owner

[C] L] Application is One Which Requncs Published Legal Notice

D] M’Icatlon and/or Concurrent Approval b@LO

U.S. Bureau of Land Monagement - Cammissioner of Pubiic Lands, State Land Offico

(L) L] Forall of the above, Proof of Notification or Publication is Attached, and/or,
(F} [ ] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. ['also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial andlor supervisory capacity.

Spence  Laivd : Sﬂﬁj L'u,\ \Za\u\aj(nrj finalyst ‘0/27’/’7’

Print or Type Name Sng,nauuc[ Title” Date
Slaivd @ Sandv \AGXQ_C/\/\ orc\\[ Con

e-mail Address



S - State of New Mexico . -
neh Drive hhs, NABR2. N .
eneh Drive. Holbs. a Energy. Minerals and Natural Resources Departiment

District {1
11 S, Finst St, Adeds, NA(85210 . . -
St Adedin Qil Conscrvation Division

Form C-107A
Revised August 1, 2011

APPLICATION TYPE

District 11 ' 1220 South St. Francis Dr. _%_Single Well

1000 Mo lranos Rosd, Azies. N 87110 Santa Fe, New Maxico 87505 ____Establish Pre-Approved Pouls
District [V EXISTING WELLBORL
2505, 1. Fracs . Semt Fe K 51505 APPLICATION FOR DOWNHOLLE COMMINGLING X Yoz Ne

SandRidge Expl, & Prod., 1).C 123 Roben S, Kerr Ave,, OKlahoma City, OK 73102
Operatar . Address

LC-069048  Elhiott Federal 4 ‘1\" [ Scc 91218 RIRC Lea
Lease . Well No. it Letier-Section-Fownship-Range . County

OGRID No._270265__ Property Code 38680 API No.__30-025-40487 __ Lease l'ype: __X_ Federal State Fee

(Flowing or Artificial Lif)

DATA ELEMENT < UPPER ZONE INTERMEDIATE ZONE VLO\‘"ER ZONE
i L__,_Y_, VD . :
[/\(\\“ L \3 San Andres Drinkard . y’e.OL/ (}.) . Abo
Pool Name ) IR e
: 39330 I 62700
Pool Code
Top and Bottom of Pay Scction 4300" - 4500° 6,785 = 6,795 7340 - 7,522
{Perforated or Open-Hole Interval)
Method of Production Aniticial Lift Autiflicial Lift Astingial Lif

Botomhole Pressure

{Note: Pressure daia will aol he 1equirnd of the batiom 2 7‘ g
peeforstion in the lowe: zons is within 150% f the 6 Q
depth of she 1op perforation in the upper 200¢) - F_ -

=4 {

A

g= o

explansticn will be required.)

20 % 20 % 26 % 0 % 54 %

0il Gravity or Gas BTU 3 deg by — U738y

(Degree APLar Gas BTU)

Producing, Shut-in or . New Zone (not perted yul) New Zone Producing

New Zone

Date and Oil/Gas/Water Rates of

Last Production. .

(Nole, For new rones sith no production history. Date:  Est. (uture rates Dale: 10/01/2012 Date: 09/08/2012

applicant \ball be required to 3ttach produciion ' :

esfinnaies 36¢ suppeniag data.) Rates: 20 bod 10 mef 40 bow | Rates: 25 bod 0 mcl 80 bow Rates: 53 bod 65 mef 109 bow

Fixed Allocation Percentage Oil Gas (011 Gas Oil Gas

(Note: [fallocstion is based upva somahing oihet

than eument or past production, supporting data or 80 %
(]

ADDITIONAL DATA

Arce all working, royalty and overriding royaliy interests identical in all commingled zones?
If not, have all working, royally and overriding royalty interest owners been notificd by certified mail?

Arc all produced fluids from all commingled zones compatible with eich other?
Will commingling deerease the value of production?

I this well is on, or communitized with, state or federal lands, has cither the Comumissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application?

NMOCD Reference Case No. applicable to this well:

Attachments: K
C-102 tor cach zone.to be commingled showing its spacing unit and acreage dedication.
Production curve Tor each zone for at (cast ooe year. (If not available, attach explanation.}
For zones with no production history, cstimated production rates and supporting data.
Data o support allocation method or formula, )
Norification list of working, royalty and overriding royalty interests for uncommon interest cascs.
Any additional statements, data or documents required to support conmmingling,

PRE-APPROVED POOQLS

If application is 1o establish Pre-Approved Pools, the following additional information witl be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Poals were provided notice of this application.
Bottornhole pressure data. -

[ hercby certify that the information above is true agdrsomplete to the best of my knowledge and belicf,
.

SIGNATURE , 5’/’7(/\0
R l +

TYPE OR PRINT NAME___ Spence Laird TELEPHONE NO. (__405__)

E-MAIL ADDRESS slaird@sandridgeenergy.com

TITLE, Regulatory Analyst DATE____10/17/2012 .

429-6318




Spence Laird

From: Jones, William V., EMNRD [William.V.Jones@state.nm.us]
Sent: Monday, December 17, 2012 10:38 AM

To: Spence Laird

Subject: ‘ FW: Downhole Commingle Permits Approved

From: Jones, William V., EMNRD

Sent: Monday, December 17, 2012 9:30 AM

To: Laird, Spence; Cherry, Tracie J. (TJCherry@BassPet.Com); Mayte Reyes (mreyesl@concho.com)

Cc: Ezeanyim, Richard, EMNRD; 'lirwb@austin.rr.com'; Gonzales, Elidio L, EMNRD; Dade, Randy, EMNRD;
[spielma@bim.gov; Mull, Donna, EMNRD; Sharp, Karen, EMNRD

Subject: Downhole Commingle Permits Approved

The following listed permits to allow down hole commingling of Pools within @ well have been signed as approved by the
director and wiil be scanned and available online.

DHC-4595 Parcell Federal #8 30-025-40488 Sandridge Exploration and Production LLC
DHC-4596 Elliott Federal #d 30-025-40487  Sandridge Fxploration and Procluction LLC
DHC-4597 Big Eddy Unit #154 30-015-34399 BOPCOQO, L.P.

DHC-4598 Mescal 22 Federal #2 30-015-37949 COG Operating, LLC

Thank You,

William V. Jones, P.E.
505-476-3448W 505-476-3462F

Engineering Bureau, Oil Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505




