Form 31605 Operator Copy

n UNITED STATES
(Septerrber 2001 DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OM B No. 1004-0135
Expires: Janvary 31,2004

5. Lease Serial No.
1.C062170-A

6. If Indian, Allotiee or Tribe Name

SUBIMIT IN TRIPLICATE- Other instructions on reverse sido.

I, Type of Well
P onwmun []GasWellcy [ Other

7. 1 Unit or CA/Agreement, Name and/or No.

5. "
2. Nameof Operator ¢, pidye Bxpl. & Prod,, LLC

8. Well Name and Na
Parcell Federal #8

3a Address
123 Robert 8 Kerr Ave,, OKC, OK 73102

3b. Phone No. {include area code)
405-429-6518

9. APIWell No.
30-025-40488

4. Location of Well (Foaiage, Sec., T, R, M., or Survey Description)
1485' FSL & 1375 FEL UL J of Sec§-218 - 38R

10. Field and Pool, or Explotatory Area
Wantz; Abo, Drinkard & San Andres

11. County or Parish, State

Lea, NM

12. CHECK APPROPRIATE BOX(FS) TO INDICATE NATURE OF NOICT, REPORT, OR OTHER DATA

[:]\\’alcr Shut-Off.
Well Integyity
Okher Downhole Cormmingl

TYPE OF SUBMISSION TYPE OF ACTION
D D Acidize L] Deepen ] Production (Star/Resumce)
/ INotice of Intent [ Atter Casing Fracture Treat Reclamation |
O Subsequent Report L] Casing Repair New Construction Recomplete
e ) [ cuange pans Plug and Abandon - Temporarily Abandon
Final Abandonment Nolice D Convert to Injection D Plug Back E] Water Disposal

13, Describe Proposed or Completed Operation (clearly state all pertinent details, including cstimated starting date of any proposed work and approximate.duration thereof,
Ifthe proposal is 1o deepen directionally or recomplete horizontatly, give subsurface Incations and measured and true vertical depths of al! pertinent markers and zones.
Altach the Bond under which the work will be performed or provide he Bond No. on file with BLM/BLA. Required subsequent reports shall be filed within 30 days
fotiowing completion of the invotved operations. 1f the operation sesults in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only alter all requircments, including reclamation, have been completed, and the operator has

determined that the site is ready for {inal inspection.)

SandRidge Expl. & Prod., LLC respectfully requests the vight to downhale commingle the approved ABO forimation with the Drinkard and the

San Andres formations.
effective manner possible (please sce attachments for further information regarding this DIIC),

Thank you for your time.

Sandrldge has mineral rights (o all three formations and would like to produce these avaitable mincrals in the most

SURIBCT TOLIKE
APPROVAL BY STATE

14. L hereby certify that the foregoing istrue and correct
Name {Printed/Typed)

Spence Laird J'l‘illc Regulatery Analyst

Signature

- o /}
;/Z it // / 2 oy K L ! Date

10/16/2012 '

1S SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby | Title

Conditions of approval, if any, arc altached. Approval of this notice does not warrant or
certify that the applicant holds legal or cquitable title to those rights in the subject lease
_which would entitle the applicant to conduct operations thereon.

Office

Kz

Title 18 U.S.C. Scction 100) and Tide 43 U.S.C. Section 1212, make it a crime for any person knowingly and w /ilifully to make to any department or agency of the Unitcd

States any {alse, fictitious or ffaudulent statements or representations as to any matter within its jurisdiction.

{Instructions on page 2)
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State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
John Bemis Jam| Bailey
Cabinel Secretary . Division Director

Oil Conservation Division

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

Administrative Order DHC-4595
Order Date: 12/14/2012
Appiication Relerence Number: pWVJ1231951397

SANDRIDGE EXPLORATION AND PRODUCTION, LLC
123 ROBERT S. KERR AVE,
OKLAHOMA CITY, OK 73102

Attention: Spence Laird

PARCELL FEDERAL Well No. 008

API No: 30-025-40488 ‘

Unit J, Section 8, Township 21 South, Range 38 East, NMPM
Lea County, New Mexico

_Pool; LITTMAN;SAN ANDRES Oil 39330
Names: UNDES DRINKARD Oil 19190
' WANTZ;ABO Oil 62700

Reference is made to your recent application for an exception to 19.15.12.9A NMAC of the
Division Rules and Regulations to permit the above-described well to commingle production
from the subject pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of 19.15.12.11A NMAC, and that reservoir damage or waste will not result from such
downhole commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commingle the production as described above and any Division Order which
authorized the dual completion or otherwise required separation of the zones is hereby placed
in abeyance.

in accordance with 19.15.12.11A.(6) NMAC, the production attributed to any commingled pool
within the well shall not exceed the allowable applicable to that pool.

Assignment of allowable and allocation of production from the well shall be as foliows:

LTTMAN:SAN ANDRES Pool Poi Gas: 100 | Pet Of 35
UNDES DRINKARD Pool Pct Gas: 0 Pct Qil: 25
_WANTZ;ABO Pool Pct Gas: 0 Pct Qil: 40

REMARKS: The operator shall notify the Division's district office upon implementation -of
commingling operations.

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3440 « Fax (505) 476-3462 - email: www.emnrd. state.nm.us/ocd



Administrative Order DHC-4595

SANDRIDGE EXPLORATION AND PRODUCTION, LLC
12/14/2012

Page 2 of 2

Pursuant to 19.15.12.118 NMAGC, the commingling authority granted herein may be rescinded
by the Division Director if conservation is not being best served by such commingling.

P [

JAMI BAILEY /

Director

JB/wvijj

cc: Oil Conservation Division — Hobbs

Bureau of Land Management - Carisbad
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1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS (‘1 JECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE .

Appllcatlon Acronyms
[NSL Non-Standard Location] -[NSP-Non-Standard Proration Unit] [SD-Simultancous Dedlcatlon]

[DHC -Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commmglmg]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increasc]

[EOR-Qualified Enhanced Oil Rccoveril Certification] [PPR-Positive Production Response]

{1 TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unil - Simultancous Dedication

(1 NSk [ nse (O] s

Check One Only for [B] or {C]
[B] Commingling - Storage - Measurement

X pHC [J cre [J pc [J pc [Joous [J oLMm

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil'Récovcry _ =
() wex [ oemx [ swp ] e [ EOR ] PPR
. - [}
(9
[D}*  Other: Specify \’
(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply,-or O Does Not Apply ~ -
[A] L] Working, Royalty or Overriding Royalty Interest Owners m) -
Y \’.'“’\
[B] [] Offset Operators, Leaseholders or Surface Owner et .
€1 (] Application is One Which Requires Published Legal Notice
(D] | mﬁcution and/or Concurrent Approval iy BLLM o3y SLO
U.S. Bureau of Land Management - Cormiissioner of Public LantseS =t Office
[E] (] Forall of the above, Proof of Notification or Publication is Attached, and/or,
L

[F] (] Waivers are Atlached

(S

3] SUBMIT ACCURATE AND COMPLETE INFORMA'TION RLQUIRI‘ D TO PROCESS THE lYl’l'
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative

approval is accurate and complete fo the best of my knowledge. 1 also understand that no action will be taken on this

application until the required information and notifications are submitted to the Division.

Note: Statement must bo completed by an individual with manageriat and/or supervisory capacity.

Spence Lan—d fkﬂ’Vb/ l Reanlatory A’v\ﬂ\\‘lS'i' .lo ‘/7’?’/[7’

Printor Type Name Slbndl]uc Title”, I Date

5\5\\‘(‘6\@ SO«V\AV\AGX‘LQ/\ orc\\( o

c-mail Address



District 1 ’ State o New Mexico Form C-107A
1673 N, Frendh Drive. Hobbs, 1t 652 N : )
tench Drive, Hobbs, 1M 85240 Energy, Minerals and Natural Resources Department Revised August |, 201

District 11
SIS Fist St Antesia, )J\xss’n)

Oil Conservation Division APPLICATION TYPE

District 1)l . 1220 South St. Francis Dr. ingle Weld
00 Rio Braros Roxd. Astee, N34 7410 Santa Fe, New Mexico 87505 . ablish Pre-Approved Pools
District [V : EXISTING WELLIBORE !
1220'S. St Frangis D, Santa Fe, NAY 57505 APPLICATION FOR DOWNHOLE COMMINGLI G _x__Yes No ’
| Crew®
_SandRidge Expl. & Prod,, [1.C 123 Robert S, Kerm Ave., Oklahoma City OK 7
Operator Address
LC-062170A__ Parcell Federal 8 \ j Sec 81218 R3ISE Lea
Lease Well No, Ul)ﬁ Leter-Section-Township-Range Counly

OGRID No. 270265 Property Code 309281  APINo._ 30-025-40488 ___ Lease Type: _ X_ Federal State Fee

DATA ELEMI] UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
— S VI, W w2y P S
L\( WY‘L""(—- San Andics Drinkurd WN} Abo
Pool Name / e e v f
39330 191907 . 62700
Pool Code
Top and Bottom of Pay Section 4300° - 4300 - 6,794° - 6,816° 7310~ 7,498
{Perforated ar Opea-Mole [nterval)
Method of Production Antificial Lifi Artificial Lilt Aatiticial Lift

(Flowing or Artificial Lift) . ‘

Bolttomhole Pressure -

(Kere, Pressure data will ot he requiced if the batrons ? (FZ {5'

perforaticn in the luwer zne 18 within 14025 of the : ;K [ 5
ole = GG 7o ERAD

Oif Gravity or Gas BTU 32 deg 3 deg 3deg
(Degree AT or Gas BIU)

depih of the 19p perfordlicn in the uppec zove)

Producing, Shut-In or New Zone (aot perled yet) New Zane . Producing

New Zone
“Date and Oi/Gas/Water Rates of B

Last Production. : :
(Nate: For new runes with oo praduction hisiory, Date: Est. future rates Date: 10/01/2012 Date: 09/08/2012

applicat shalt be required 1a anach praducticn

estimates and supponing daia ) Rates: 10 bod § mcf 20 bow Rates: § bod 0 mef 40 bow Rates: 11 bod 0 mef 65 bow

Fixed Allocation Percentage Qil Gus Oil Gas Qil Gas

(Moter ITailocation is based upon something uther

than curfent of past prodiion, supparting date or
35 % 100 % 25 % 0% 40 % 0%

explanation will be naquired.)

ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes__X No___
I not, have all working, rovalty and overriding rovalty interest owners been notified by certiticd mail? Yes_ - No

Are all produced fluids from all commingled zones compatible with cach other? ‘ Yes_ X No

Will commingling decrcase the value of production? : Yes No__X

I this well is on, or communitized with, state or (ederal lands, has cither the Comimissioner of Public Lands
or the United States Bureau of Land Management been notificd in writing of this application? Yes X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for cach zone 10 be commingled showing its spacing unit and acreage dedication,
Production curve for cach zone for at feast one year. (I not available, attach explanation.)
For zones with no production history, cstimated production rates and supporting data.
Data to support altocation method or formulbs,
Notification list of working, royalty and overriding royalty inlerests for uncommon interest cases.
Any additional statements, data or documents required to suppuort commingling.

PRE-APPROVED POOLS

(T application is to establish Pre-Approved Pools, Lhe following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operatars within the proposed Pre-Approved Pools

Proof that all aperators within the propased Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data. )

I hcrcb) certify that the information above is lruc angQomplele Lo the best ofmy knowledge and belicl.

SIGNATURE §M

TYPE OR PRINT NAME Spence Luird TELEPHONE NO. (_405__) _429-6518

TITLE Regulatory Analyst DATE 1o/72002__

E-MAIL ADDRESS____ - shird@sandridgeencrgy.com



Jones, William V., EMNRD

From: Spence Laird <slaird@sandridgeenergy.com>

Sent: i Monday, December 03, 2012 9:12 AM

To: : Jones, William V., EMNRD .

Cc: Ezeanyim, Richard, EMNRD; Gonzales, Elidio L, EMNRD; Mull, Donna, EMNRD

Subject: RE: Downhole Commingle Applications from SandRidge Exploration & Production, LLC

Here is the info you requested for wells, 30-025-40487 & 40488.

40487 (ENiott Federal #4): Static Frac Gradient
ABQ 3178 psi 1.00 psi/ft .
Drinkard  2938psi 1.00 psi/ft Will not frac due to average reservoir pressure

gradient 0.433 psi/ft
40488 (Parcell Federal #8):
ABO 3165 psi 1.03 psi/ft
Drinkard ~ 2942psi 0.71 psi/ft

SandRidge is no longer looking to move forward with the other two wells. If y}ou need anything further on these wells
please let me know. Thank you for looking at these wells and | appreciate your help!

Spence Laird

From: Jones, William V., EMNRD [mailto:William.V.Jones@state.nm.us)

Sent: Wednesday, November 14, 2012 5:15 PM

To: Spence Laird

Cc: Ezeanyim, Richard, EMNRD; Gonzales, Elidio L, EMNRD; Mull, Donna, EMNRD
Subject: Downhole Commingle Applications from SandRidge Exploration & Production, LLC

Hello Mr. Laird,

The C-107A form sometimes requires “Bottomhole Pressure” information depending on depth ranges of the
perforations being commingted down hole.

The four recently submitted applications from SandRidge in Lea County do require this.

The four APIs are:

30-025-40488
30-025-40487
30-025-40434
30-025-40362

Please ask your engiheer for an estimate of Static Reservoir Pressures for each of the reservoirs being targeted for
production in each of these wells. '

Then do the following check:

Within any one well, if the largest of the pressure numbers they give you is divided by the shallowest perforation and
that number is greater than 0.65, then ask that engineer to provide a statement as to whether this upper interval would
be subject to down hole fracturing if the well were shut in,

For your reference, helow is the pertinent Rule:
19.15:12.11 DOWNHOLE COMMINGLING:



Sggnce Laird

From: Jones, William V., EMNRD [William.V.Jones@state. nm.us]

Sent: Monday, December 17, 2012 10:38 AM
To: _ Spence Laird
Subject: FW: Downhole Commingle Permits Approved

From: Jones, William V., EMNRD

Sent: Monday, December 17, 2012 9:30 AM

To: Laird, Spence; Cherry, Tracie J. (TJCherry@BassPet.Com); Mayte Reyes (mreyesi@concho.com)

Cc: Ezeanyim, Richard, EMNRD; 'llrwb@austin.rr.com’; Gonzales, Elidio L, EMNRD; Dade, Randy, EMNRD;
jspielma@blm.gov; Mull, Donna, EMNRD; Sharp, Karen, EMNRD

Subject: Downhole Commingle Permits Approved

The following listed permits to allow down hole commingling of Pools within a woll have been signed as approved by the
director and will be scanned and available online.

PDHC-4595 Parceli Fedaral #8 30-025-4048%  Sandridge Exploration and Production LLC
DHC-4596 Elliott Federal 114 30-025-40487  Sandridge Exploration and Production LLC
DHC-4597 Big kolcly Unit 1154 30-015-34399  BORCO, L.P.

DHC-4598 Mescal 22 Federal #2 30-015-37949  COG Oparating, LLC

Thank You,

William V. Jopes, P.E.
505-476-3448W 505-476-3462F

Engineering Burcau, Oil Conservation Division
1220 South St. Francis Dr.

Santa Fe, NM 87505



