Form 3160-5 UNITED STATES OCD Hobbs FORM APPROVED
(September 2001) DEPARTMENT OF THE INTERIOR HOBBS OCD Expics Gy 31,2004
BUREAU OF LAND MANAGEMENT 5 Lease Saral No,

SUNDRY NOTICES AND REPORTS ON WELIﬁ__ B192 2013 NM 96855
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. N/A
— RECEIVE ~

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. 1f Unit or CA/Agreement, Name and/or No.
N/A

. Type oflﬂ;kj i ]
OilwellD D[] Gas WellOD /E]Oner % Well Name and No /

N. LUSK "29" FEDERAL # 1
2. Name of Operator /
CHEVRON US.A. INC, 5 APIWellNo.
3a  Address 3b. Phone No. (inchide area code) 30-025-34673 /
15 SMITH ROAD 432-687-7261 10. Ficld and Pool, or Exploratory Area

NORTH LUSK, STRAWN
11. County or Parish, State

4. Location of Well (Footage, Sec., T, R., M., or Survey Description)

330' FSL & 2005' FNL, N-29-18S-32E, N.\M.P.M SURVEY, LEA COUNTY, :
LEA CO, NEW MEXICO /
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOIICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[:l Acidize I:] Deepen I:] Production (Start/Resume) I:I Water Shut-Off
Notice of Intent D Alter Casing D Fracture Treat I:I Reclamation I:IWcll Integrity
|:| D Casing Repair D New Construction D Recomplete Oiher
Subsequent Report
] Change Plans ] Plug and Abandon ] Temporarily Abandon Pool Commingle
D Final Abandonment Notice I:I Convert to Injection D Plug Back l:] Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Adttach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

s roicomige fL A Ondoy FL1250RE

Chevron U.S.A., Inc. respectfully requests BLM adnfinistrative approval to Surface Commingle the North Lusk 29 Fed # 1, (30-025-34673), and
the 2 new drills, Cross Bones 2-29-1 H (30-025-40706) and Cross Bones 1-29-2 H (30-025-40711). Chevren also plans to drill additional wells in
2013, in this same bone springs formation;Cross Bones, 1 29 # 1 H and Cross Bones 2 # 29 # 2 H, and would like to add thesc 2013 wells to the
battery in the future. A well detail list is attached with the current pools, API number, and location information.

The North Lusk 29 Fed # 1 produces in the Strawn formation and is the only well going inte the current North Lusk Battery. Chevren would
like to decomunission the old battery, which is in poor condition and lay a flowline to move the production for the N. Lusk 29 Fed # 1, to the new
Cross Bones Battery which is being built for the new Cross Bones wells being drilled in the Bone Spring formation. Both the N. Lusk 29 Fed # 1
and the Cross Bones wells are 100% Chevron working interest.

The Cross Bones battery will be located in Section 29, T18S, R32E, N.M.P.M., Lea County, New Mexico, and a process flow diagram is attached,
as shown on the attachment.

For additional inforination, please contact me at 432-687-7261, or email me at chay@chevren.com.

14. Thereby certify that the foregoing i istrue and correct

* Name (Printed/Typed)
CARQ, HAYNIE / Title PE TECHNICAL ASSISTANT

” THiS SPACE’FOR FEDERAL OR STATE OFFICE usdz/

Approved by Title

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly ans‘ w1llfully to maketo a (fqgwncnt of’ agency of the United
States any false, fictitious or fraudulent statements or representatlons as to any matter within its jurisdiction.

(Instructions on page 2)



ATTACHMENT 1

LAND OWNERSHIP STATUS

PREPARED BY Daniel Pequeno, Landman, CPL/ESA
October 3, 2012
Application of Chevron U.S.A. Inc. for Administrative Approval for Surface Pool
Commingle for the Bone Springs Pool:
Chevron’s Cross Bones Battery
Section 29, T-18-S, R-32E

Lea County, New Mexico

SECTION 29 -T18S-R32, NMPM - FEDERAL LEASE NM LC 029418 B:

Lease Owner — 100% WI Royalty Owner — 1/8 Royalty
Chevron U.S.A. Inc. Bureau of Land Management

15 Smith Road P.O.Box 27115

Midland, Texas 79705 Santa Fe, New Mexico 87502-0115

Wells located on the Lease are the North Lusk 29 Federal #1 (API # 30-25-34673)
producing from the Strawn Reservoir; Cross bones 1 29-1H (API #30-25-40710), 1 29
2H (API #30-25-40711) & 2 29-1H (API #30-25-40706) to be new drills into the Bone
Springs Reservoir.

Surface Owner for Section 29, T18S-R32K:

Bureau of Land Management
Attention: Mr. Jim Stovall

620 East Greene Street

Carlsbad, New Mexico 87220-6292



Cross Bones Commingled Battery

l

Section 29, T18S, R32E, Lea County, NM

Unit
. ~ Well o API Status Lease Pool Pool# | Letter | Sec Location Twnshp| Rng | Co 0
_ North Lusk Battery
Currently
only
producing
N. LUSK "29" Federal # 1 30-025-34673 FL Lusk North Strawn 96678 N 29 330' FSL & 2005' FWL 18S 32E | Lea | 11,860 gas
New Wels- 2012 i
Spud- Proposed
Cross Bones 129 #2 H 30-025-40711| 10/16/12 | Lusk North | Bone Spring | 41450 L 29 1980' FSL & 990' FWL | T18S | R32E| Lea | 12,0371 TD
Completion Proposed
Cross Bones 2 29 #1H 7 30-025-40706 | is progress | Lusk North | Bone Spring | 41450 M 29 560" FSL & 660" FWL T18S | R32E | Lea | 13,348 TD
Newwells-2013 S
. | Proposed
Cross Bones 1 29#1 H 30-025-40710| Newwell | Lusk North | Bone Spring | 41450 M 29 660" FSL & 660' FWL T18S | R32E | Lea | 12,360 TD
| Proposed
Cross Bones 2 29 #2 H NA New well | Lusk North | Bone Spring 41450 NA 29 1880' FSL & 330" FWL T18S | R32E| Lea | 14,050 TD




Chewon  NDgjly Production - All Data
=

10/1/2012 to 10/7/2012

Hierarchy: OlL AREA OPERATIONS ->VACUUM ->VACUUM ->4080013 - VACUUM 6 ->N LUSK 29 FED

Date Collection Paint Qil Water *  Gas BOEG i
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Chevron U.S.A. Inc.

N. Lusk “29” Federal #1 O
APl # 30-025-34673

330’ FSL & 2005’ FWL

Unit Letter: N

Section: 29

Township: 18 South

Range 32 East

Lea County, New Mexico

Scale: 2”7 = 1 Mile




SECTION 29, TOWNSHZP 18 SOUTH RANGE 32 EAST, N. MP M
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DESCRIFTIGN
SURVEY FOR A TANK BATTERY SITE LOGCATED IN THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER OF SECTION "29, TOW‘\’\HID
18 SOUTH, RANGE 32 EAST, NM.PM., LEA COUNTY, NEW MEXICO BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE soJinE“T CORNER OF THIS TRACT, WHICH LIES NOO'21'22"W ALONG THE WEST LINE OF SAID SECTION A
DISTANCE OF BOB.6 FFET AND NB9'38'38C 548.4 FEET FROM THE SOUTHWEST CORNER: THEN NBY'59'09E 225.0 FEET: THEN

NOD'OO'51"W 225.0 FEET: THEN S89'59°09"W 225.0 FEET; THEN S00'C0'51E 225.0 FEET TC THE POINT OF BEGINNING AND
CONTAINING 1.162 ACRES MORE OR LESS.

NOTE

BEARINGS SHOWN HEREON ARE MERCATOR GRID AND CONFURM 10 LEGEND

THE NEW MEXICO COORDINATE SYSTEM "NEW MEXICO £AST ZONE™ CNOTES FOUND CORNER AS NOTED

NORTH AMERICAN DATUM 1983. DISTANCES ARE SURFACE VALUES. ® DENOTES FOUND CORNER AS NOTED
® DENDTES SET SPIKE NAIL

1000 0 1000 2060 FEET
! HEREBY CERTIFY THAT | DIREGTED AND AM RESPONSIBLE FOR e Eh e M : i
THIS ACTUAL ONTHE (GRQUND, SURVEY, THAT THIS SLIRVEY IS TRUE cale:1"=1000"

W edsts Ry KNOWLEDGE AND BELIEF, AND

AND CORRECFI@
SURvEYS

£ MINMUM STANDARDS FOR 'CHEWON USA INC.

SURVEY FOR A TANK BA’ITERY SITE

ho- 12 SECTION 29 TOWNSHIP 18-SOUTH,

SURVEYING SERVICES GE 32 EA T, N M ‘M
4 i L. R N
SINCE 1946 _ LEA COUNI Y, NEW
JOHN WESTSURVEYJNGCOWANY Survey Dofo: 7 1 Sheet
412 K DAL PASO ourey Ot "/] 12 fests
HOBBS, NM. 88240 W0, Number: 12,11 0193 . g
s syt e
» (575} 39} 3 Dote: 2/24/(7 ] .CAD Filer 12710183
FDrafFting/Greg/ 2018/ Chevran USA, Inc/12:10193.dvg
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BONE SPRINGS DRILLING PROGRAM

SEC 29 T18S R32E
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PROCESS FLOW DIAGRAM
Section 29, T183, R32E, Eddy County, New Mexico
October 8, 2012




October 8, 2012

New Mexico Oil Conservations Division
1220 South San Francis Drive
Santa Fe, New Mexico 87504

RE: Application to Pool Commingle
Oil and Gas Department

Carolyn Haynie
Petroleum Engineering
Technical Assistant

MidContinent/Alaska SBU
Chevron North America
Exploration and Production
Company

15 Smith Road

Midland, TX 79705

Tel 432-687-7261

Fax 432-687-7703
chay@chevron.com

Chevron U.S.A., Inc. respectfully requests administrative approval to Pool Commingle the North Lusk 29 Fed # 1,
(30-025-34673), and the 2 new drills, Cross Bones 2-29-1 H (30-025-40706) and Cross Bones 1-29-2 H (30-025-
40711) and future Cross Bones, Bone Spring production wells, Cross Bones, 1 29 # 1 H and Cross Bones 2 # 29 # 2
H, which are planned to be drilled in 2013. A well detail list is attached with the current pools, API number, and

location information.

The North Lusk 29 Fed # 1 is the only well going into the North Lusk Battery. The battery is in poor condition and
Chevron would like to decommission the old battery and lay a flowline to move the N. Lusk 29 Fed # 1 production
to the new Cross Bones Battery which is being built for the new Cross Bones wells of which the first well is in

progress in the Bone Spring formation. Both the N. Lusk 29 Fed # 1 and the Cross Bones wells are 100% Chevron

working interest, and the BLM notification information is included with the attachments.

The Cross Bones battery will be located in Section 29, T18S, R32E, N.M.P.M., Lea County, New Mexico, and a
process flow diagram is attached as an approximation of the new battery, now is progress.

Current plans are to produce the Cross Bones wells into a 3-phase separator with meters for oil, water, and gas, in
accordance with applicable provisions of the NMOCD’s Manual for the installation and Operation of Commingling
Facilities. The gas will be sold on site to Enterprise Products Partners L.P., and the oil will be trucked to sales and

water will be for disposal.

If you require additional information, please contact me by telephone at 432-687-7261, or by email at

chay@chevron.com.

Sincerely,

Carolyn Haynie

NM PE Technical Assistant

Enclosure
NM OCD District 1, Hobbs
Ryan Warmke  Paul Brown
Nick Moschetti Danielle Reyna
Sean Cheben Central Files

Y e



DISTRICT |

1625 N, FREMCH DR., HOBBS, NM 88240

DISTRICT I

1301 W. GRAND AVENUE, ARTESIA, NM 88210

DISTRICT 10

1000 RIO BRAZOS RD., AZTEC, NM 87410

@Hg@? B

State of New Mexico
Energy, Minezals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St, Francis Dr.
Santa Fe, New Mexico 87505

(HOBBS OCD
Form C-102
AUG 0 2 2012 Revised July 16,2010
Submit to Appropriste
. Bistrict Office

RECEIVED .
DOAMENDED REPORT

DISTRICT TV
11885 5. ST. FRANCIS DR, SANTA FE, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number ’Pyool Codz jm] arac
20-085~4dolL | 4 Lusk tone SPzidé, NOPTH
Property Code Property Neroe Well Nuaber
5015‘5‘3 CROSS BONES 129 H
Operator Nae Elevalion
[/R CHEVRON USA INC. 3699
Surface Location
UL or lot No. Section Township Renge Lot Idn Fect from the North/South line Fez: fram the East/West kne County
L 2 18-5 32-E 1980 SOUTH 950 WEST LEA
Bottorn Hole Location If Different From Surface
UL or Iot Ne. Sextion Township Range Lot ldn Feel from the Non:th/South line Feet from the East/West line County
i 29 18-S 32-E 1650 SOUTH 330 EAST LEA
Dedicated Acres Joint or Infil Concolidetion Code Q:desNo —
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NOR-STANDARD UNIT HAS BEEN APPROVED 8Y THE DIVISION
\ . ‘ DETAL | OPERATOR CERTIFICATION
3701 7 3706.3 £ breby certify thet the information berein ia trus 2nd
GEGDETIC COORDINATLS I ] s o e e e g o
NAD 27 NME o '8 usteasod mivera) interest i the lend including the
proposed bol bole loestion ight o dii
SURFACE LOCATION : " [ well 2t Wnlouiimwwrwfz:;gbégﬁgx
Y=624838.0 N ! 800" af such mincra ar working iaterest, of 10 4 voharery
_ . posling agroemens or o compuisory pociing erder
X=666073.3 £ 3698 2 37005 l forn by the divisica. poetts
- —- LAL=32716614 N —— ——| — —— - e i ] el
LONG =103 793366" . /b-‘é 4 _
. : | 574&/{ st 445720
SOTTOM HOLE LOCATION ! “H e
7=624518.5 N { '(}
X=670045.0 £ I . ! Mise /M}zﬂt }Z"U
, Priated Name
l | ; éea eide () mm (v
. E-mail Address
B T T B B
! i. SURVEYOR CERTIFICATION
| ) ‘ ! | L bereby cortify that thewell Joeatran showm ea this plas
S;—L, 1 an i ' ) 14 was piotted fiom field notes of actus! surveys made by
2 me ar under my supervisian, and thas the is ue
f—— 990’ ~~v~? b e, L L GRID AZL9g5ses 5 ’ and correct to the best of my belic! e
g i ' . HORIZ e 228 .
%7 % ORIz DIST<396547 "~ == =< o 33 JUNE 7, 2011
; ! | g.a. | | Dacof Survey -
' ! . : i . Signanire & Seat %meemmlml Surveyor:
P = i — e e ] s ey
o ! ' ! | £ e, d’o’/f,
8 : ' ’ . :’: _\‘?{/ & K
o i | I EE
i ! | — 7
i ' t ]¥ s P
. § { i 674 155 08 (201
; i Celpfosflobs ROl Edon 9%
i , i O .llﬁ:hmm\ oK 3239
¥ ! i ¥ Ds§ ‘N“‘ S S IWSC W.O0: LIS
aup 06 201




SECTION 29, TOWNSHIP 18 SOUTH, RANGE 32 EAST, N.M.P.M.

LEA COUNTY , NEW MEXICO ’
37017 600 3706.3
oo
P
o7
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Pd NORTHWEST [ o= =t om mm e o s e NORTHEAST
' PAD CORNER PAD CORNER (
sy | , ] 37018
| j £
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! ]
l a
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0]
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\\
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DIRECTIONS TO LOCATION

FROM THE INTERSECTION OF ST. HWY. #5238 AND CO. RD.

#1126 (MALJAMAR RD.), GO SQUTH ON CO. RD. #126
APPROX. 5.7 MILES. THIS LOCATION STAKE IS APPROX.

525 FEET EAST.

PROVIDING SURVEVING SERVICES
SINCE 1946

412 N, DAL PASO
HOBGS, N.M. 88240
(575) 393-3117

Scaoje: 1 '=100"

CHEVRON USA INC.

CROSS BONES 1 729 #2H WELL
LOCATED 1980 FEET FROM THE SOUTH LINE
AND 390 FEET FROM THE WEST LINE OF SECTION 28,
TOWMNSHIP 18 SOUTH, RANGE 32 EAST, NMP.M,
LEA COUNTY, NEW MEXICO

Survey Date:  6/7/71 |Sheet 1 of 1 Speets

W.O. Number: 11.11.17115 lDr. By: D55 Jr‘?ev /:

Noate: /311 Vrel wo-.

[ 11171175 |scole:17=100°




LOCATION VERIFICATION MAP

e W T‘S ) N "'); . ' L
.7 : : f : , [ e
+ | CROSS BONES 1 29 #2H |  smear|

CHEVRON USA INC. 1l
CROSS BONES 2 29 16 |1 ?

(PR

CHEVRON USA INC. M7 -~
CROSS BONES 1 29 1H || :

FFIELD o
‘ “ 36727 7 v
T T L .

SCALE: 17 = 2000’ CONTOUR INTERVAL:
GREENWOOD LAKE, N.M. — 10°

SEC. 29  TWP.i8-S RGE._32-F
'SURVEY. NM.P.M.
COUNTY___LEA  STATENEW MEXICO
DESCRIPTION 1980° FSL & 990 FWL
ELEVATION 3699’

PROVIDING SURVEYING SERVICES
SINCE 1946
JOHN WEST SURVEYING COMPANY
412 N. DAL PASO
HOBBS, NM. 88240
{575) 193-3117

\OPERATOR___ CHEVRON USA INC,
LEASE CROSS BONES 1 29

U.5.G.S. TOPOGRAPHIC MAP
GREENWOOD LAKE, N.M.




VICINITY MAP
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SEC. 28  TwP. 18-S RGE. 32-F
SURVEY. N.M.P.M.
COUNTY___LEA  STATE NEW MEXICO
DESCRIPTION 1980Q° FSL & 980" FWL
ELEVATION 3699’

PROVIDING SURVEYNG SERVICES  \
., ) SINCE 1946

JOHN WEST SURVEYING COMPANY
412 N. DAL PASO
HOBBS, N.M. 88240

(575) 393-3117

OPERATOR CHEVRON USA INC.
LEASE CROSS BONES 1 23




DISTRICT 1 0OBeS * State of New Mexico Fam €162

1625 N. FRENC3 DR JIOBBS, NM 88230 ; 204
DISTRICT It 7— ?’anrg,y, Minerals & Nawra! Resources Department ::;;iij;:: ;Z;ﬂ?;g
1301 %. GRAND AVENUE, ARTESIA, S\m{?@ 1 OlL\CONSERV ATION DIVISION District Office
DISTRICT 112 50 South St. F D

1000 RIG BRAZOS RD.. AZTEC, NM 87410 - 1220 South 8¢. Francis Dr.

Santa Fe, New Mexico 87505 OAMENDED REFORT

DISTRICT IV ‘; e
11885 5. ST. FRANCIS DR., SANTA E‘ NM B

WELL LOCATION AND ACREAGE DEDICATION PLAT
© TAPT Number - Vool Code T Poot Nyme T
550 '035"40706[ _2ysD LigsK - Donle. PN Mo H

Propenty, Code perty Name 7T Well Number
293719 | (‘ROSS RONES 2 20 B H
OGRID No. Opcﬁmr Name Flevation
YRS - _.QHEVRON USAINC ). 3%
Surface Location .
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SECTION 28,

TOWNSHIP 18 SOUTH, RANGE 32 EAST, N.M.P.M.

NEW MEXICO
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DIRECTIONS 70O LOCATION

FROM THE INTERSECTION OF ST. HWY. #529 AND
MALJAMAR ROAD, GO SOUTH ON BALJAMAR ROAD
AFPROX. 5.9 MILES. THIS LOCATION STAKE IS
AFPROX, 350 FEET EAST,

PROVIDING SURVEYING SERVICES

(575) $3-3117

Scale: 1°=100"

CHEVRON USA INC

CROSS BONES 2 28 #1H WELL
LOCATED 560 FEET FROM THE SQUTH LINE
AND 660 FEET FROM THE WEST LINE OF SECTION 29,
TOWHSHIP 18 SOUTH, RANGE 32 EAST, NMPM,
LEA COUNTY. NEW MEXICO

SIHCE 1946
JORN WESZEHJR%%COWANY Survey Dote:  6/7/11 |Sheet 71 of 1 Speets
HOBBS, WM. 88240 WO, Number: 11.11.1117 Ef‘. By LA ‘Rev 1

Oate: 6,/13/11 {Rel. HO.. {77771777  |Scale: 1"=100"
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LOCATION VERIFICATION MAP
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SEC. 29 TWP.18—S RGE. 32—E

SURVEY, N.M.PM.
COUNTY___LEA _ STATENEW MEXICO
DESCRIPTION 560" FSL & B6Q’ FWL
ELEVATION 3693

OPERATOR CHEVRON USA INC
LEASE CROSS BONES 2 29

U.5.G.5. TOPOGRAPHIC MAP
GREENWOOD LAKE, N.M.

CONTOUR INTERVAL:
CREENWOOD LAKE, N.M. — 10

PROVIDING SURVEYIWG SERWCES
SINCE 1945

SSVA B\ joLN WEST SURVEYING COMPANY

412 N. DAL PASD
HOBBS, NN, 88240
{575} 393-3117
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VICINITY MAP
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SEC. 28 TWP.18—~S RGE _32—F
SURVEY. N.M, .M.
COUNTY___LEA  STATENEW MEXICO
DESCRIPTION 560" FSL & 660" Fwi
ELEVATION 3693

PROVIBING SURVEYING SERVICES
SINCE 1945
JOHN WEST SURVEYING COMPANY
412 N. DAL PASO
HOBBS, NM. 88240
{575} 3933117

OPERATOR CHEVRON USA INC
LEASE CROSS BONES 2 29




