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Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure)
Type of action:  [X] Permit [_] Closure

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for a
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure, please submit a Form C-144.

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1.

Operator: COG Production LLC OGRID #: 217955
Address: 2208 West Main Street , Artesia, NM 88211-0227
Facility or well name: Azores Federal #3H

API Number: BD’DQS"-I ” 58 OCD Permit Number: &D} ’O ZO[ (ﬁg

U/L or Qtr/Qtr Unit N SESW Section 29 Township 248 Range _ 32E County: _ Lea
Center of Proposed Design: Latitude Longitude NAD: [J1927 [ 1983
Surface Owner: [X] Federal [_] State [] Private [] Tribal Trust or Indian Allotment

2.
X Closed-loop System: Subsection H of 19.15.17.11 NMAC

Operation: [X] Drilling a new well (] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of intent) [[] P&A
[ Above Ground Steel Tanks or [ Haul-off Bins

3.
Signs: Subsection C 0f 19.15.17.11 NMAC

[] 127x 247, 27 lettering, providing Operator’s name, site location, and emergency telephone numbers
X Signed in compliance with 19.15.3.103 NMAC

4.
Closed-loop Systems Permit Application Attachment Checklist: Subsection B 0f 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

X Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

BX] Closure Plan (Please complete Box §) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

(] Previously Approved Design (attach copy of design) API Number:

[J Previously Approved Operating and Maintenance Plan ~ API Number:

5,
Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or fucilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
facilities are required.

Disposal Facility Name: Controtied-Reesvery—Iner Disposal Facility Permit Number: R=6166 n m -@/ -0 é’
Disposal Facility Name: Disposal Facility Permit Number:

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
[ Yes (If yes, please provide the information below) [ No

Required for impacted areas which will not be used for future service and operations:
] Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[] Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[] Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

6.
Operator Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): Mayte Reyes  Title: Regulatory Analyst '
Signature:WﬂZo§ Z&M/ Date: 2/19/2013

v
e-mail address: mreyesl@concho.com Telephone:  575-748-6945
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7.
OCD Approval: [ ] Permit Application (including closure plan) [_] Closure Plan (only)

(01611 Representatlve Slgnature W’WW Approval Date: é/ ; éé Z lé %

—

Title: | Petrolemn Engineer OCD Permit Number: , /O CO( ®8

. Bowee
Closure Report (requnred within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitied to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

] Closure Completion Date:

9.

Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were dtsposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
[ Yes (Iif yes, please demonstrate compliance to the items below) [] No

Required for impacted areas which will not be used for future service and operations:
[] Site Reclamation (Photo Documentation)
[ Soil Backfilling and Cover Installation
[] Re-vegetation Application Rates and Seeding Technique

10.

Operator Closure Certification:

I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. I also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Title:
Signature: Date:
e-mail address: Telephone:
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Design Plan
Operating and Maintenance Plan
Closure Plan

Azores Federal #3H
SHL: 190’ FSL & 1980’ FWL
BHL: 330’ FNL & 1980’ FWL

Section 29 T24S R32E
Lea County, New Mexico

COG Production LLC will be using all above ground steel pits for fluid and cuttings while drilling. If any
tank develops a leak we will have immediate visual discovery, we would then transfer the fluid to another
tank then remove any contaminated soil and dispose of it in the cuttings bins for transportation. All leaks
should be kept to less than 5 barrels. Rig crews will monitor the tanks at all times.

Equipment List:

2- Mongoose Shale Shakers
1- 414 Centrifuge

1- 518 Centrifuge

2- Roll Off Bins w/ Tracks
2- 500 BBL Frac Tanks

During drilling operations all liquids, drilling fluids and cuttings will be hauled off via CRI (Controlled
Recovery Inc.) Permit R-9166 or any other approved facility.
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COG PRODUCTION LLC
HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

1. HYDROGEN SULFIDE TRAINING

All personnel, whether regularly assigned, contracted, or employed on an
unscheduled basis, will receive training from a qualified instructor in the following
areas prior to commencing drilling operations on this well:

a.
b.

C.

d.

The hazards and characteristics of hydrogen sulfide (H,S).

The proper use and maintenance of personal protective equipment and
life support systems.

The proper use of H2S detectors, alarms, warning systems, briefing areas,
evacuation procedures, and prevailing winds.

The proper techniques for first aid and rescue procedures.

In addition, supervisory personnel will be trained in the following areas:

a.

b.

C.

The effects of H2S on metal components. If high tensile tubulars are to be
used, personnel will be trained in their special maintenance requirements.
Corrective action and shut-in procedures when drilling or reworking a well
and blowout prevention and well control procedures.

The contents and requirements of the H2S Drilling Operations Plan and the
Public Protection Plan.

There will be an initial training session just prior to encountering a known or
probable H2S zone (within 3 days or 500 feet) and weekly H2S and well control
dritls for all personnel in each crew. The initial training session shall include a
review of the site specific H2S Drilling Operations Plan and the Public Protection
Plan. This plan shall be available at the well site. All personnel will be required
to carry documentation that they have received the proper training.

2. H>S SAFETY EQUIPMENT AND SYSTEMS

Note:

All HpS safety equipment and systems will be installed, tested, and

operational when drilling reaches a depth of 500 feet above, or three days prior
to penetrating the first zone containing or reasonably expected to contain H2S.

a.

Well Control Equipment:

Flare line.

Choke manifold with remotely operated choke.

Blind rams and pipe rams to accommodate all pipe sizes with
properly sized closing unit.

Auxiliary equipment to include: annular preventer, mud-gas
separator, rotating head.



b.  Protective equipment for essential personnel:
Mark Il Surviveair 30-minute units located in the dog house and at
briefing areas.

C. H2S detection and monitoring equipment:
2 - portable H2S monitor positioned on location for best coverage and
response. These units have warning lights and audible sirens when H2S
levels of 20 ppm are reached.

d. Visual warning systems:
Caution/Danger signs shall be posted on roads providing direct access to
location. Signs will be painted a high visibility yellow with black lettering
of sufficient size to be readable at a reasonable distance from the
immediate location. Bilingual signs will be used, when appropriate. See
example attached.

e. Mud Program:
The mud program has been designed to minimize the volume of H2S
circulated to the surface.

f. Metallurgy:
All drill strings, casings, tubing, wellhead, blowout preventers, drilling
spool, Kill lines, choke manifold and lines, and valves shall be suitable for
H2S service.

g. Communication:
Company vehicles equipped with cellular telephone.

COG PRODUCTION LLC has conducted a review to determine if an H2S
contingency plan is required for the above referenced well. We were able to
conclude that any potential hazardous volume would be minimal. H2S
concentrations of wells in this area from surface to TD are low enough; therefore,
we do not believe that an H2S contingency plan is necessary.



