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UNITED STATES OCD Hob ' OMB No. 10040137
- g 2013 DEPARTMENT OF THE INTERIOR obbs | Exgites:Tuly 31,201
w1 BUREAU OF LAND MANAGEMENT 3 Letse Sl No.
SUNDRY NOTICES AND REPORTS ON WELLS " [6.fIndian, Allottee or Tribe Name

RE(DB\FFM use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE — Other instructions on page 2. 7.1 Unit of CA/Agreement, Name and/or No.

1. Type of Well

[Zoiwet [ Gas well [ other Verta Fodsral #00%, 0028003 (OCD 30238)
2. Name of Operator ’ 9. API Well No.
Apache Corporation (873) ‘Multiple - See Below
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
hyerons etk Lane, Suite 3000 432/818-1062 ‘House; Blinebry/House; Tubb, North/House; Drinkard
4. Location of Well (Footage, Sec., T.,R..M., or Survey Description) 11. Country or Parish, State

'Lea County, NM

Muitiple - See Below

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION : TYPE OF ACTION
m Notice of Intent - D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
: D Alter Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete m Other SURFACE
! D‘Changc Plans D Plug and Abandon D Temporarily Abandon COMMINGLE
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13, Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)
SUBIECT TO LIKE
Apache requests permission to surface commingle the following wells: APP ROVAL BY STATE
Werta Federal #001 30-025-27693/ 0-35-19S-38E 330 FSL & 2310 FEL Blinebry old DHC-378

Werta Federal #002 30-025-40798/ / 0-35-19S-38E 990 FSL & 1650 FEL/B TD DHC-508
/Werta Federal #003 30-025-40799/ P-35-19S-38E 335 FSL & 990 FEL /BTD DHC-509

Pool Names: House; Blinebry (33230)
House; Tubb, North (33470)

House; Drinkard (33250) P L CJ" 3 7 O

Supporting documentation attached. Per the attached Interest Owner Letter from our Land Dept., interests only differ in the #3 well, where a separate heater
treater is being used. Each interest owner will be contacted via letter and phone to seek more timely approval. (Interest Owner list also attached.)

14, I hereby certify that the foregoing is true and correct. Name (Printed/Typed)

Reesa Holland : Title Sr. Staff Reg Tech

Signature &p)& \A_ MM ‘Date 02/25/2013 AP P RO\/ E D

THIS SPACE FOR FEDERAL OR STATE OFF|CE USE .
Approved by M AY 1 0 2013

____________________________________________________________________________ Title Date ton”d
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify : i
that the applicant holds legal or equitable title to those rights in the subject lease which would  [Office WESLEY W. ING RAM

entitle the applicant to conduct operations thereon. peTROI FUM ENGINEER

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements OI representations as 10 any matter within its jurisdiction.

(Instructions on page 2)

MAY 2,32013



- | - DATE IN- - -] SUSPENSE - ENGINEER LOGGED IN TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION HoBas (o]e>;
- Engineering Bureau - i
1220 South St. Francis Drive, Santa Fe, NM 87505 . MAY 1 6 2013
ADMINISTRATIVE APPLICATION CHECKLIST |  prrcun

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL N SANTA FE

Application Acronyms: .
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[BHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
] NsL [] Nsp [ sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement .
[1 pHC [] ctB [] PLC pC [] oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O] wex [] pmx [] swp [ 1T [J EOR [] PPR

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] Working, Royalty or Overriding Royalty Interest Owners

[B] [1 Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice
[D] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [] Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F] [[] Waivers are Attached

{31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to' the Division.

Note: Statement must

completed by an individual with managerial and/or supervisory capacity.

SR STAFF REG TECH 2/25/2013
Title Date

REESA HOLLAND
Print or Type Name

Signature

Reesa.Holland@apachecorp.com
WERTA FEDERAL #1,2,3 e-mail Address




District I State of New Mexico Form C-107-B

glzsstzc]t:rlelnm Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1,2011
811 S. First St., Artesia, NM 88210

District I11 OIL CONSERVATION DIVISION Submit the original
g?:tgst]ir\a;os Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe’ New Mexico 87505 office “{ith On.e cgpy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Apache Corporation

OPERATOR ADDRESS: 303 Veterans Airpark Lane Midland TX 79705

APPLICATION TYPE: WERTA FEDERAL #’s 1,2,3
X Pool Commingling [JLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [ Fee O State X Federal

Is this an Amendment to existing Order? [JYes DINo If*Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Xyes [INo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled ' Commingled Volumes
Production Production Production
House; Blinebry (33230) ) See Attached
House; Tubb, North (33470) See Attached
House; Drinkard (33250) See Attached

(2)  Are any wells producing at top allowables? []Yes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Myes [INo.

(4) Measurement type: DMeteri_ng BJ Other (Specify) WELL TEST
(5) Will commingling decrease the value of production? [Yes [XINo™ If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.
(2) Ts all production from same source of supply? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [No
(4) Measurement type: [JMetering ] Other (Specify)

{C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify thﬁ information above is true and complete to the best of my knowledge and belief.
SIGNATURE: \

0046 . TITLE:___Sr Staff Regulatory Tech DATE: __ 2/20/2013

TYPE OR PRINT NAME REESA HOLLAND TELEPHONE NO.:_ 432-818-1062

E-MAIL ADDRESS:__ Reesa.Holland@apachecorp.com
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) . . State of New Mexico —_ Form C-102
%‘*&"‘&'&m iergy, Minerals and Natural Resources Depar. ¢ Revised 1.1-89
State Lease - 4 copies
Fee Lesse - 3 copies .
DISTRICT OIL CONSERVATION DIVISION
P.0. Box 1980, Hobbs, NM 83240 P.O. Box.2088
DISIRICTI Santa Fe, New Mexico 87504-2088
P.O. Drower DD, Artesia, NM 88210
DISTRICTII WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazce R, Atioc, KM §7410 All Distances must be from the outer boundaries of the section
Openaior Leazs Well No.
Drum Energy Corporation Werta Federal ’ 1
Unit Letter - Section - Township : Range County
0 : 35 19 S ' 38 E : Lea
Actual Footage Location of Well:
2310 afomme €3St fine and 330 feet fromthe SOUTH line
Ground level Elev. Producing Formation ' Pool - Dedicated Acreage:
3577 feet Blinebry House Blinebry ‘ 40 s
1. Cutline the ncreage dedicited to the subject well by colored peacil or hachure marks on the plat below.
2. If more than one lense ia dedicated © the weli, outline each and identify the ownership thereuf (both as 1o wurkiny inierest and royalty).
3. If more than one lease of different ownemship is dedicated to the well, have the interest of all owners been consolidated by communitization,
unitization, force-pooling, etc.?
Yes 0 N If answer is "yes" type of consolidation
If angwer is "no” list the owners aod tract descriptions which have actually boen coasolidated. (Use reverse side of
this form if pecceagary. -
No allowsble will be assigned to the well until zll interests have been comsolidated (by communitization, unitization, forced-pooling, or otherwise)
or until & pon-standard unit, eliminzting such interest, has been approved by the Division. .
| 0 OPERATOR CERTIFICATION |
| | | I Mereby centify that the information |
' | wfmhminhmb:dwnpku o the| -
¢ and beli y
| | ﬁ\/w,_“”&(/ (
! | : -,
I i - David R. Mussett
: Printed Nams
| | —
e e e e s r——— ————————————— -I- —————— : ._es1dent
} o ! ' Drum_Energy Corp.
' ‘Company
l- : _0ct.20, 1992
Date
1 |
! L SURVEYOR CERTIFICATION
I T _
| | | 7 hereby certify that the well location shown|
| l .on this plat was plotted from field notes of}
I | . | actual srveys made by me or wnder my
. | supervison, and that the same is true and
: { correct to the best of ry knowledge and
 belief.
I I ‘ Date Surveyed
] I R | R R |
| | - [ Signature & Seal of
I I . Professicnal Surveyor
| ' I
I |
I 1 $L3|C’ I
g \;if  Certificate No.




Form C-102
Revised July 18, 201D

DISTRICT 1

HORES OCD _
1825 N. Freach Dr., Hobbs, N 88240

State of New Mexico -
DISTRICT I1 mgc‘s @1 z“‘z Submit one copy to apprepriate

Energy, Minerals and Natural Resources Department
1301 ¥. Grand Avenue, Arteate, 210 District Office

DISTRICT MI OIL CONSERVATION. DIVISION

N . 1220 South St. Francis Dr,
1000 Rio Brozos Rd., Aztec, NM am@ENED, Santa Fe, New Mexico 87505
DISTRICT IV .

1220 8. St. Froncls Dr., Sante Fe, KM 07503 [ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
| 30-025- 4079% | 33230 House  Blire bry
Property Code T Properly Name - J Well Number
DH3 WERTA FEDERAL 2
OGRID No. ] Operator Name Elevation
813 APACHE CORPORATION 3586
Surface Location
UL or lot No. | Section | Township } Range Lot Idn Feet from the | North/South line | Feet from the East/West Yine | County
19) 35 19 S {38 E 990 SOUTH 1650 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No, Section | Township | Range | Lot Idn Feet from the | North/South line Feet from the | East/West line County
Dediﬁeﬂ Acres | Joint or Infill | Consolidation C.ode Order No. D 8

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

T | i
I I l 1 hereby cerlrfy that the informction
l ] contefned Aerain 13 frue and complele to
. ' " the best.of my Enowledge and balief, ond tha!
| I + | | tns organization either cums c werking
I . wnferest or unleased yineral snlerest {n ke
{and {ncluding the proposed bdotfom hols
l ' ] 1 lomhmorhunnamo drill thrs well o
| this location fumanl fo o coniract with en
I I l . owner of such a mneral or workl:
| or to o veluntary poohing egresment or o
| l I 1 ling order heretofors enlered by

m fnstons
ﬁ’l!z; ﬁ%ﬁi E@lla

interest,

Signature Date
Sorinal.. Flores
. . |)

- Emaafl Address

!
I
I Printed Name
I
|
l

SURVEYOR CERTIFICATION

I heredy cerlyfy that the well location shoun
- on this plat was plotled from field notes of

vofual awrveys meds dy me or wunder my

supervizon and fhat thAo sume {3 ¢rue and
. corract fo fAs Bast of wmy Sehes

I
l
|
I
| 2
'.
58

Date 8 ye ) uEk,
of Oo

e FUUPUEN Fynp 5857, o842 ] Signat
SURFACE LOCATION j Profespfondl Syrveyor
| ot - N 32364379
] Long i 1650° )
NMSPCE~ ﬂ// n
AC 3585 6" — 3
| lat = N 32°26°43.39" j :
long = W 103'06'56.10" Cextificate No, -
|NM:PCE— N 588523.873 cate No. SWYT Jones 7977 1
E 874978.675 § 1
1 (NAD—27) ] BASIN SURVEYS 27106
gt ¢ 2 2012




k o |
&- ?‘“\t 3 Form C-102

DISTRICT 1
1025 N. Preach br., Hobbs, N 05240 QC‘ % : State of New Mexico Revised luly 18, 2010

Energy, Minerals and Natural Resources Department

Bﬁ??gﬂ AI}enuu. Artesta, NM 68210 W Submit one copy ‘;i:::fc‘;o%‘:f‘i::
DISTRICT 1 f#CP0TL CONSERVATION DIVISION T
1000 Rio Drazos Rd.. Aztec, NM 87410 1220 South St. Francis Dr.
S Santa Fe, New Mexico 87505
DISTRICT IV -
1220 8, St. Franels Dr., Santa Pe, NU 87505 ;
' WELL LOCATION AND ACREAGE DEDICATION PLAT [1 AMENDED REPORT
API Number - Pool Code Pool Name
,3Q-og -uo19¢1| 23410 House, H Tbb, North
Property Code Property Name 4 _ Well Numiber
30438 WERTA FEDERAL 2
’ OGRID No. Operator Name Elevation
813 APACHE CORPORATION | 3586

Surface Location

UL or Jot No. | Section | Township Range | Lot ldn | Feet from the | North/South line Feet from the East/West hne County

0o 35 19 S |38 E - 990 | SOUTH 1650 EAST LEA

Bottom Hole Location If Different From Surface
UL or Jot No, | Section |[Township | Range | Lot Idn [ Feet from the | North/South line { Fest from the East/West line County

Dedicated Acres | Joint or Infill | Consolidation Code Order No.

L)) O - Hob-508

No ALLOWABLE VWILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T T |
OPERAT [0
| | | e ooty s a O poton
I l l - Cmdctmdb}l'mh 15 true and complede fo
: tlln best n! ‘knowledge ond belief, and that
t&u either cuns o working
| | } ; mwgd unisased minerul wnterast in Che
l ‘ I | lecatron or m‘:.ngh !1ddrbﬂ°l“tm h\::;l ot
thas location pursusat to o contract with an
| I l . ouner of @ mneral or working (n(rrut.
| I : or oa volunfary Ppooling agreemunt o1
| | ‘ iy “Lrgnpuo ing erder heraiofors ¢n.(¢n¢ oy
——————— e e R | AU
: : | ' - Signature Date
[ [ l . ‘:. .%rimi--}'lm’f(
l I l Printed Name
i {Sorima. .
] | I | Email Address
_______ _;_ . _:_ —:_ _ SURVEYOR CERTIFICATION
I | ' t 1 herody cortyfiy that the well lacahion shoun
I I - on this plat was plotted from field notes of
' actusl surveys made by me or under my
l l I { #upervisen and that the sema ss frus and |
l I | 1 eorrect t.o the best of my ballef.
| | I
[ {
__..__._......_..I..._..__._.._.__
SURFACE LOCATION F
oo - 327364, 75
[ Yisra]
MMSPCE-~ K
E 6
(NAD-8 9!)61 0323 /
REALE QGA
' Lat — N 32°36%43.3¢" §
o
| NMSPCE= &' 74078.675 (I
| (NAD-27) il
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Form C-102
Revised July 16, 2010

Submit one eopy to appropriate
District Office

DISTRICT I ,
1625 N. French Dr., Hobba, N amu _State dDf Ne;ﬁ'R MexmoIJ tment
DISTRICT II “& 2“\?' Energy, Minerals and Natural Resources Deparimen
1301 Y. Grand ivenue, Artesio, N %}‘
OIL CONSERVATION DIVISION

?oluso'rxﬁgcg-wfg Fd., Aztec, NM B7410 ) 1220 South St. Francis Dr.

N Santa Fe, New Mexico 87505
DISTRICT 1V )

1220 8, SL Francts Ur., Senta Pe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

[] AMENDED REPORT

API Nurnber

0-035 - &tm%

33 450

Pool Code

Pool Name

House § DrinKare]

Property Code Property Name Well Number
303 38 WERTA FEDERAL 2
OGRID No, Operator Name Elevation
81% APACHE CORPORATION 3586
Surface Location
| UL or lot No. | Section [Township | Remge { Lot Idn [ Feet from the | North/South line | Feet from the | Fast/West line | County
o0 | 35 |19s|38E 990 SOUTH 1650 EAST | LEA
Bottom Hole Location If Different From Surface .
| UL or lot No. | Section [Township | Ranmge | Lot Idn | Feet from the | North/sbuth line | Peet from the | East/West line | County

| Dedicated Acres | Joint 01; Intill

ND

Consolidation Code

. Order No.

DHC Rob -508

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL "ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

L e ——— —— —

— — ——

OPERATOR CERTIFICATION

l I hereby certify that fhe tnformation
coniained Aertin 18 frue and complele {o R
' | tha dest of my knowledgo and dalisf, and that
this organf{zation etiier oums a twor) A
| inlerest or unlessed mineral wnlerest in the
land wcluding tha
| l‘;ca.('inn or has &
I 3 15 Ocnhmx'lﬁ

osed bottom Role

to drill thas well at
fo a contract with an
owrner of guc maneral or wort(ng amierest,
| er o & volunlary pocling agreement or o

I¢
| e mwaw order herafofore enfered by
Ty
| Wurah Z1d9p F4114

— — —— — — t— — — —— —— ]

Signature Date
| Soring k- Flpres
Printed Name
C. 0

L}
Email Address

I

!

|

l‘ K3
| .

!

SURVEYOR CERTIFICATION

— — i G— — — o]

' .| 1 hereby cerlify that the well location shown
on this plat wee plotted from feld noles of
' cotual surveyr made by wmae or under my |
l' supervigon, and fAat the pams {x erue and |
I correct fo tha best of my behaf

|

3 * A
-} Date Su

| 7y & MEX
' A U/
_______ + —m 33851 358420 Slgnat S~
SURFACE ¢ ON ‘ | Profeshfondl Syrveyor
I LLc:t - t‘«l '%g'ga 4:; 79" ) v
ong - *06"57,62" ! -
{ NMSgPCE N 588582.785 ! 1650 , % >
E 916160.323
(NAD-83) L _|z : i
F 35843 . 35855 —7
I Lot - N 32'36'43.39" a i
Long = W o308 2535 817% Certificate No. GUIy™T. Jones 7977 |f
 wspee- £ 874978.675 > 1
1 (1an-27) - ,/ Basm surveyS 27106 |
i




DISTRICT 1 o@@ Form C-~102
1623 N, French Dr.. Hobbs, NN eoﬂQBBs State of New Mexico Reviged luly 16, 2010
DISTRICT 1I Energy, Minerals and Natural Resources Department

1301 ¥, Crand Avenue, Artesls, )m 88210

DISTRICT III pct 6% W, CONSERVATION DIVISION

BT L . s L5 St Pt
DISTRICT 1V GECENED '

1220 3. 8¢, Fronels Dr, Sanlz Fe, NY 87
WELL LOCATION AND ACREAGE DEDICATION PILAT

Submit ona copy to app!.'nprhte
District Oftice

& AMENDED REPORT

AP] Number Pool Code ] Pool Name
- -407%4 | 33230 tuse ; Blinbry
Property Code ] Property Name - J Well Number
3023 % WERTA FEDERAL 3
OGRID No, Operator Name ’ ) Elevation
813% APACHE CORPORATION 3579"

Surface Location
UL or Jot No. { Sectfon | Township { Range Iot Idn | Feet from the { North/South Iine { Feet from the East/West lne County

P 35 |19S |3BE 335 | SOUTH 990 | EAST | LEA

Bottom Hole Location If Different From Surface
UL or Jot No. | Section | Township Runge lot Idn | Feet from the | North/South hne | Feet from the | East/Rest ine | County

Dedicated Acres | Joint or Infill | Consolidation Code Order No.

40 | <~HG€B<DQ

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

[ {
, , l I hereby cerfify that the information
| I I - confeined herein 13 trus and complels fo
) :k‘c’ best mn kn.o‘\innl::g. and deltef. and that

I l I - (ntlr:gc:‘r unleased rmneral inicnm fhe

! lond {ncluding tha propozed botlom: Aole

| | location or has o right 1o dnll thia wall of
this locotien pursuent fo @ eoniraet with en

‘ | l cwnar of such a mineral or working werlsl

campukm-y puolmg orf'l.;rvhmtafm tn!md 8y

————————————— e ettt | A a)
.
{ ; Signature Date
Printed Name
| l [ Soxima. Ghros
] | . Bmaoil Address ; N
| _:_ SURVEYOR CERTIFICATION
SURFACE_LOCATION ; 1!
| Lot — N 32°36'37.52" I I hersby cariyfy that the well location shown ||
i Long — W Jogégg?é)'l 22" I . on this plat was plotted from feld nofes of |
NMSPCE~- sciual swvsys mods By " dor i
E 915826 559 l supervison, and fhat the ‘::m::r u;:'u :;:

correct fo the best of my belfef

su gmcg mcnmm
Lot - N 32°36'36.91"

E w Jeetie o |

NMSPCE= o a75644.885

_______ + __ _(nap=27)

T 7977 |
27106 |

ocT Q2 2012



. DISTRICT 1 Form C-102

1823 N. French Dr., Hohbs, NM 85240 cD State of New Mexico Revised July 16, 2010
h) BBSO Energy, Minerals and Natural Resources Department

' ISTRICT IT Submit one copy to appropriaty
T et A e QAL CONSERVATION DIVISION =~ -~ =~ "
DISTRICT [ .

Yo% P B B, fates, 1t 6AANOY ol 1220 South St. Francis Dr. )

Santa Fe, New Mexico 87505
DISTRICT 1V

1220 8. §t. Francis Dr., Santa Fe, N)X{ 07303 [0 AMENDED REPORT

ED
m LOCATION AND ACREAGE DEDICATION PIAT

AF[ Number : Pool Code i Pool Name
| %-pa6- 40799 | 3341 ___House; Tubb, North
Property Code Property Name i Well Number
30239 WERTA FEDERAL 3
OGRID No. . Operator Name Elevation
’
81% APACHE CORPORATION 3579
Surface Location
UL or 1ot No. { Section | Township' | Range Lot Idn Fest from the | North/South line Feet from the | East/West line County
P 35 | 19S5 |38 E| 335 SOUTH 990 EAST | LEA
o Bottom Hole Location If Different From Surface
UL or ot No. | Section | Township Range | Lot Idn Fest from the :Norlh/SouLh line | Feet from the | East/West line County
Dedicated Acres | Joint ox; Infill { Consolidation Code Order NO.DH H
NO ALLOWABLE WILL BE ASSIGNED TO 'THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
1 ] L]
| ' , OPERATOR CERTIFICATION
l | | cn‘ntn(nld llc:m m m‘m%
tha best of my Enculedge and el cnd hat
Wmﬂ or w;ku.ud minsral latn'ul (u tha
l l l : lond dncluding tho osed dotfoms Rolw .
; locahmwhucwh‘lad?ﬂllhilﬁif:ﬂ
| I l o ek e e e
. l I l mnpuhmy poating order heretofors entared by
e e m————— —————— |
' : ; : Signature : 3Da’!e
| i l Qorirw lo- Flores
-| | | Printed Name 1
. . e N . -
Emml Address m
I | |
l s
‘ URVEYOR CERTIFICATION
——————— e T e Rttt |
I‘ i tat - N 32-35'37 32" l I Rereby certify that fM well facation shown
tong — W 103'08'30.12" on this plai was plotted from furld noles of
] | wuseee— N SE7536.131 cotact surveys mede by me br undar my
I (AL 91)6826 559 I | supervison ond (hat tAe mmae {5 frue and
I I CE LOCATIO l correct o the Bdest of my taluy
SURFACFE_LOCATION :
Lot — N 32°36'36.91"
| lore - Vst |
1l | | nusP CE;ADE B75644.885
- ————— - 4o T
| l | '
I I
I ‘ 3584.4' o 3581.0°
! | ity
l t ' 7977
4 ’ l - \.
i § 3578.8 S BASIN SURVEYS 27106 [}




DISTRICT I

1628 N. French Dr., Hobby, NN 8624

DISTRICT II

QB%QC@

i)

State of New Mexico

Energy, Minerals and Natural Resources Department

Formm C—102
Revised July 16, 2010

Submit one copy to appropriale

District Office

1304 W. Crand fvnauu. Artesle, o usglooc:‘ @&

-DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410
DISTRICT 1V W

1229 6. BL Francls Dr., Senta Fe, NM 87503
WELL LOCATION AND ACREAGE DEDICATION PLAT

OIL CONSERVATION DIVISION
1220 South St. Francis Dr. :
Santa Fe, New Mexico 87505

0} AMENDED REFORT

APl Number Pool Code Poocl: Neme
o [
%o; l{p?qg - 3 33@ Property Name House 3 Drlh’@-rd Well Number
3023% WERTA FEDERAL 3
OGRID No. Operator Name | Elevation
8713 APACHE CORPORATION 3579’
Surface Location

UL or lot No, | Section { Towaship Range | Lot ldn Feet from the | North/South line } Fect from the | East/West lno County

P 35 [19S|38E 335 SOUTH 990 | EAST LEA
Bottom Hole Location If Different From Surface
UL or Jot No. | Section | Township Range | Lot Idn Feet from the | North/South )ine § Feet from the Enst/West line County

Dedicated Acres Conyolidation Code Order No.

T AHe- Hos-s09

Joint or Infill

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

' I hersby cortyfy thal the informaton

) sonioned Aerein i3 true and complele 1o

- tho dest of my knowledge and delef ond fAal

(| this orpenizaiion miAer cwne a working

- | dnderest or unlecsed muneral inferest {n the

| lond tactuding ths pr?e.nd botlom hols
location or har o nght to dnll fAls well ot

.| the lacation pursuant fo a eontract wnth an

.| ownsr af such a mineral or ucrking inlerest,

er to a volunfary pooling agreement or c

| compulsory pooling ordsr Aersfofors enfersd by

drvlron,

— e G amn . et =
— e — — — — -
— — — — — p— =]

T -Il- T | | Signature - gD!ta
{ = : | pmtJmLS"Lz_ubL“ F'QT{S

‘ I I g WL € an
[ | | ‘| Emall Addrens v

{ |

SURVEYOR CERTIFICATION

| & hereby certify that the well location shoun
- on ihs plaf was plotied from field nofes of
cctual suzvoys mads 3y me or under my
suparvison ond $hot ¢Ae sumo 23 (rus and
correct fo tha best of my Blief

| 1ot - N 323637327 |

ot -

NMSPCE- © 016826.559 |I
(NAD-83)

|  SURFACE LOCATION
Lot ~ N 32°36'36 91"

hong ~ W 103'05'48.40" |

NMSPCE= N 587877.250

N7

| £ 875644885 | I Date sufiye  BEX
. i /,
-.———-.——_.4——.—..—.—..—..——'—-——(_"&0_.2_7)—— - Y _Sl:n-? of Oo
Prof Syrveyor

_ 35810

J

8 | certiticnte No. CaRrJones

7977 |

i ASIY £U) 27106




Well Test History Report Page 1 of 2
2/20/2013  2:29:37 pm

Select By:  Field
Display: All well tests between 01/01/2012 - 02/18/2013

Test Effective Measured Type e et o e e 24 l‘l.q“"'vo!_u‘m_e:s:u.. R S R Ratios e e i Fluid
Date Date Hours Gr Liquid OIL GAS WAT LIFT GOR GLR IGOR IGLR TGLR | Level

Field: HOUSE

WERTA FEDERAL #1  BUMEBRY
11272012 1/27/2012 24 A 12 6 28 6 0 4,667 2,333 0 0 2,333
2/24/2012  2/24/2012 24 A 12 6 27 6 0 4,500 2,250 0 0 2,250
3/24/2012  3/24/2012 24 A 12 6 27 6 0 4,500 2,250 0 0 2,250
4/27/2012  4/2712012 24 A 12 6 28 6 0 4,667 2,333 0 0 2,333
5/21/2012 512172012 24 A 12 6 28 6 0 4,667 2,333 0 0 2,333
6/28/2012  6/28/2012 24 A 12 6 27 6 0 4,500 2,250 0 0 2,250
72002012 7/20/2012 24 A 12 6 27 6 0 4500 2,250 0 0 2,250
8/24/2012  8/24/2012 24 A 12 6 29 6 0 4,833 2,417 0 0 2,417
9/22/2012 9222012 24 A 12 5 29 7 0 5,800 2,417 0 0 2,417
10222012 102272012 - 24 A 13 5 28 8 0 5,600 2,154 0 0 2,154
11/19/2012 11/19/2012 24 A 12 5 27 7 0 5,400 2,250 0 0 2,250
12/17/2012 12/17/2012 24 A 12 5 27 7 0 5,400 2,250 0 0 2,250
1/29/2013  1/29/2013 24 A 12 6 26 6 0 4333 2,167 0 0 2,167

Averages by Completion 12 6 28 6 0

WERTA FEDERAL #2 BEREBRY B7D
12/13/2012  12/13/2012 24 A 223 0 0 223 0 0 0 0
12/14/2012 12/14/2012 24 A 232 0 0 232 0 0 0 0
12/15/2012 12/15/2012 24 A 247 0 0 247 0 0 0 0
12/16/2012  12/16/2012 24 A 226 0 i 226 0 0 0 0
12/17/2012  12/17/2012 24 A 242 0 0 242 0 0 0 0
12/18/2012 12/18/2012 24 A 240 0 5 240 0 21 0 21
12/19/2012  12/19/2012 10 A 199 0 7 199 0 36 0 36
12/20/2012  12/20/2012 24 A 261 0 3 261 0 n 0 11
12/21/2012  12/21/2012 24 A 255 0 0 255 0 0 0 0
12/22/2012  12/22/2012 24 A 225 0 5 225 0 22 0 22
12/23/2012  12/23/2012 24 A 245 0 3 245 0 12 0 12
12/24/2012  12/24/2012 24 A 252 22 14 230 0 636 56 0 0 56
12/25/2012  12/25/2012 2 A 242 49 28 193 0 571 116 0 0 116
12/26/2012 1212612012 24 A 265 52 29 213 0 558 109 0 0 109
12/28/2012 12282012 24 A 268 82 36 186 0 439 134 0 0 134
12/29/2012  12/29/2012 24 A 282 109 115 173 0 1,055 408 0 0 408
12/30/2012  12/30/2012 24 A 314 110 76 204 0 691 242 0 0 242
12/31/2012 12/31/2012 24 A 276 56 63 220 0 1,125 -228 0 0 228
1212013 1/2/2013 24 A 296 60 49 236 0 817 166 0 0 166
1/10/2013  1/10/2013 24 A 0 915 231 0 0 231

281 n 65 210

** All values are recorded using imperial units.




Well Test History Report

Select By:  Ficld
Display: All well tests between 01/01/2012 - 02/18/2013

Page 2 of 2

2/20/2013  2:29:37 pm

24 Hour Volumes

___ Ratios

Test Effective Measured Type |eomomm————— e G e Fluid
Date Date Hours Gr Liquid OIL GAS WAT LIFT GOR GLR IGOR IGLR TeLr | Leve
Yield: HOUSE
WERTA FEDERAL #2 @ERNEBRY) 3T
V1172013 1/11/2013 24 A 271 71 69 200 0 972 255 0 0 255
1/12/2013  1/12/2013 24 A 308 72 108 236 o 1,500 151 0 0 351
1/13/2013  1/13/2013 24 A 314 75 101 239 0 1,347 322 0 0 322
1/14/2013  1/14/2013 24 A 261 61 78 200 0 1,279 299 0 0 299
1/25/2013  1/25/2013 24 A 256 55 99 201 0 1,800 387 0 0 387
1/26/2013  1/26/2013 24 A 226 52 77 174 0 1,481 341 0 0 341
1/29/2013  1/29/2013 24 A 271 63 89 208 0 1,413 328 0 0 328
2/3/2013  2/312013 24 A 268 80 40 188 0 500 149 0 0 149
2/4/2013  2/4/2013 24 A 283 85 45 198 0 529 159 0 0 159
2/5/2013  2/5/2013 24 A 275 70 45 205 0 643 164 0 0 164
2/12/2013  2/12/2013 24 A 254 60 65 194 0 1,083 256 0 0 256
2/13/2013  2/13/2013 24 A 251 70 56 181 0 800 223 0 0 223
2/14/2013  2/14/2013 24 A 225 63 54 162 0 857 240 0 0 240
2/15/2013  2/15/2013 24 A 209 52 63 157 0 1,212 301 0 0 301
2/16/2013  2/16/2013 24 A 208 46 72 162 0 1,565 346 0 0 346
2/17/2013  2/17/2013 24 A 181 52 74 129 0 1,423 409 0 0 409
45 208 0

Averages by Completion 254 46

AVe Coea GRav = 30. L

** All values are recorded using imperial units.



February 21, 2013

OVERRIDING ROYALTY INTEREST OWNERS
(See attached list)

RE: Request for Approval to surface commingle productlon
Werta Federal #1, #2 and #3 Wells
Blinebry, Tubb and Drinkard formations
Section 35, Township 19 South, Range 38 East
Lea County, New Mexico

.Dear Interest Owners,

Apache Corporation (“Apache™) hereby requests your approval to surface commingle production from the Werta Federal
#1 (API No. 30-025-27696), located in the SW%SEY, the Werta Federal #2 (API No. 30-025-40798), also located in the
SWYSEY4, and the Werta Federal #3 (API No. 30-025-40799), located in the SEYSEY, all in Section 35, Township 19
South, Range 38 East, Lea County, New Mexico. Apache plans to set a heater treater for the #3 well and will test the well
separately prior to sending production to the existing battery. Additionally, Apache requests your approval to commingle
production from any future well(s) drilled by Apache, or its successors and assigns, in the E¥.SEY4 or SWY4SEY; of Section
35. Should Apache drill additional wells located in the EVSEY, Apache plans to utilize the heater treater for the #3 and
allocate production among the wells located in the E/4SEV4 using monthly wells tests.

All three (3) Werta Federal wells are located on the same Federal Oil and Gas Lease (NMNM-14812) and are burdened by
a 1/8™ federal royalty interest; however, please be aware that the overriding royalty interest ownersh1p in the Werta
Federal #1 and #2 wells dlffer from the ownership in the Werta Federal #3 well. Therefore, in order to commingle
production from all three (3) wells at the surface and account for each well’s production in the manner proposed above,
Apache must first obtain approval from the overriding royalty interest owners.

Apache believes that commingling will not decrease the value of production from each well. Further, Apache believes
commingling will prevent waste and promote conservation by utilizing the existing tank battery equipment, located in the
SWYSEY: of same Section 35, to process oil and gas, thereby reducing the incremental investment capital that would be
needed to build a separate facility for the Werta Federal #3 well, and the same for any additional wells drilled in the
EY%SEY, and as a result will extend the economic life of the wells and lease.

Please evidence your approval of Apache’s proposal by executing below and returning one (1) copy to my attention using
the enclosed prepaid envelope provided for your convenience. Should you have any questions, please do not hesitate to
contact me at (432) 818-1093.

Sincerely,
APACHE CORPORATION

OO

Michelle Hanson
Landman
(432) 818-1190 fax

Michelle.hanson@apachecorp.com

The undersigned hereby approves to surface commingle production from the Werta Federal #1, #2 and #3 wells, and any
future wells drilled, as provided for above, and further approves to account for each well’s production in the manner set
forth above, all subject to further approval by the Bureau of Land Management and the New Mexico Oil Conservation
Division.

Company:
By:
Title:
Date:

APACHE CORPORATION 303 VETERANS AIRPARK LANE / SUITE 3000 / MIDLAND, TEXAS 797059809 TEL (432) 818-1000




OVERRIDING ROYALTY INTEREST OWNERS

Section 35, Township 19 South, Range 38 East, Lea County, New Mexico:

EV:SEVa:

DOH Qil Company

Madison M. and Susan M. Hinkle
Rolla R. Hinkle il

Morris E. Schertz

JTD Resources, LLC ‘
Worrall Investment Corporation
Eureka Gas Company, Inc.

SWYSEY4:

DOH Qil Company
Jase Family Ltd.
Northern Oil
Marian Mussett
Marshall A. Lerner
Robert W. Lansford




