OCD Hobbs

A ! . FORM APPROVED
m&;lﬁ&; UNITED STATES ) OMB No. 1004-0137
’ DEPARTMENT OF THE INTERIOR o6 0C Expires: October 31,2014
BUREAU OF LAND MANAGEMENT WO®: 5T case Scrial No.

HR}QANM 018306
SUNDRY NOTICES AND REPORTS ON WELLS . % % E) ')—"Gf'fflndian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals. e

Rt 7 1f Unit of CA/Agrecment, Name and/or No.

SUBMIT IN TRIPLICATE - Other instructions on page 2.
1. Type-of Well- ’ ;

. . 8. Well Name and No.

[oitwen [ Gas well [ other Stratocaster 2(!) Fed 4H D K
2. Name of Operator 9. APl Well No.
Endurance Resources LLC 30-025-24054=— / 2“} o5
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Arca
P.O. Box 1466, Arlesia, NM 88211

575.308.0722

4. Location of Well (Footage. Sec.. T.,R M., or Survey Description) 1. County or Parish, State

1980’ FSL & 660' FEL; Sec 20-TZ3S-R34E -
Lea Co, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
DAltcr Casing D Fracture Treat D Reclamation D Well Tntegrity
D Subsequent Report DCasing Repair D New Construction D Recomplete m Other ON-LEASE
D'Chﬁnge Plans D Ptug and Abandon D Temporarily Abandon MULTI-USE ROW
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimaled starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. 1f the operation resalts in a multiple completion of recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including rectamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Enduranée Reso&irces"\l‘.LC respectfully requests a multi-use ROW for:

1) One buried 4" poly flex flow fine from the Stratocaster 20 Fed #4H location (NE/SE Lot 1) to the Stratocaster 20 Fed 3H location (SW/SE Lot O) of Sec
20-T23S-R34E. This line is expected to carry 800 BOPD, 600 MCFD, and 1200 BWPD at 125 psi. This flow line will follow an existing 2-track road from the
#4H location & will be tied into a poly line for the #4H at the Stratocaster 20-3H location that has been previously proposed in the Stratocaster 20 Fed 3H APD
packet.

2) One electric line will follow the same 2-track route from the Stratocaster 20-4H focation to the Stratocaster 3H location & will tie into an electrical line
proposed in the Stratocaster 20 Fed 3H APD packet.

Both the flow line & electric line is 30ft wide crossing BLM land in Sec 20-T23S-34E Lea Co, NM & being 15' each side of the centerline.

3) The proposed access road will follow an existing 2-track road (per onsite w/ Trish Badbear) to be upgraded having a max width of 15'. This access road will
be crowned and made of 6" rolled and compacted caliche.

Access road, flow line, & electrical line will carry cut a distance of ~3,142". See attached plats for more details.

14. 1-hercby certify that the forcgoing is true and correct, Name (Printed/Typed)
Kale Jackson 575.914.3355
Title Sr. Completions Engineer

o /
Signature J Date 05/14/2013

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by . .
isIGeorge MacDoneil FIELD MANAGER ' JUL 312013

e Title Date . %~ :

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify |3 . - LR )

that the applicant holds legal or equitable title to those rights in the subject lease which would | Offj

entitle the applicant to conduct operations thereon. EARLSBAD FIELD OFFICE

Title 18 U.S.C. Section 1001 and T} 7S.C. Sedfidn 12, ake jpa crime, fgpany person knowingty and willfully to make to any department or agency ofthé United States any false,
fictitious of fraudulent statcmentsd3r T ntaiix)@to' . mZﬁgi\m diction.
(4

(Instructions on page 2)



@J AN ELECTRIC LINE TO CONNECT THE STRATOCASTER "20" L%
FEDERAL #1H, #2H, #3H & #4H

ENDURANCE RESOURCES, LLC
CENTERLINE SURVEY OF AN ELECTRIC LINE CROSSING
SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 EAST, NM.P.M.
LEA COUNTY, STATE OF NEW MEXICO

MAY 2, 2013
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_ DESCRIPTION

A STRIP OF LAND 30 FEET WIDE CROSSING BUREAU OF LAND MANAGEMENT LAND IN SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34
EAST, N.M.P.M., LEA COUNTY, STATE OF NEW MEXICO AND BEING 15 FEET EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE
SURVEY:

BEGINNING AT A POINT WITHIN THE SW/4 SW/4 OF SAID SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 EAST, N.M.P.M., WHENCE THE
&WZWESTEETCORNER OF SAID SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 EAST, N.M.P.M. BEARS $84'52°40°W, A DISTANCE OF
4
THENCE N73'14°21°E A DISTANCE OF 363.14 FEET TO AN ANGLE POINT OF THE LINE HEREIN DESCRIBED;
THENCE NB9'59'S58"E A DISTANCE OF 997.91 FEET TO AN ANGLE POINT OF THE LINE HEREIN DESCRIBED;
THENCE NB89°32°53"E A DISTANCE OF 1320.18 FEET TO AN ANGLE POINT OF THE UNE HEREIN DESCRIBED;
THENCE SB9'59'08°E A DISTANCE OF 220.04 FEET TO AN ANGLE POINT OF THE LINE HEREIN DESCRIBED;
THENCE NOO'0D'06™W A DISTANCE OF 732.43 FEET TO AN ANGLE POINT OF THE LINE HEREIN DESCRIBED;
THENCE SB4'26'51"E A DISTANCE OF 1262.14 FEET TO AN ANGLE POINT OF THE LINE HEREIN DESCRIBED:
THENCE NO1'54’38°W A DISTANCE OF 1011.26 FEET TO AN ANGLE POINT OF THE UINE HEREIN DESCRIBED;
THENCE N89'59°19"°W A DISTANCE OF 137.29 FEET THE TERMINUS OF THIS CENTERLINE SURVEY, WHENCE THE EAST QUARTER CORNER
OF SAID SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 EAST, N.M.P.M. BEARS N36°17°06"E, A DISTANCE OF 1105.21 FEET:

SAID STRIP OF LAND BEING 6044.40 FEET OR 366.32 RODS IN LENGTH, CONTAINING 4.162 ACRES MORE OR LESS AND BEING
ALLOCATED BY FORTIES AS FOLLOWS:

SW/4 SW/4 70311 LF. 42.61 RODS 0.484 ACRES
SE/4 SW/4 1320.60 LF. B80.04 RODS 0910 ACRES
SW/4 SE/4 2047.85 LF. 12411 RODS 1410 ACRES
SE/4 SE/4 1401.87 LF. 84.86 RODS 0.955 ACRES
NW/4 SE/4 57097 LF. 3460 RODS 0.393 ACREs SURVEYOR CER”FICAM~\

I, FILIMON F. :J/Agwu.o A ‘NEW MEX!CO PROFESSIONAL SURVEYOR NO. 12797,
HEREBY CERTIFY THAT: mvE‘coRuucrm AND Al RESPONSIBLE FOR THIS SURVEY,

CENERAL NOTES THAT THIS SURVEY. IS TRUE WANDYCORRECT, TO\THE BEST OF MY KNOWLEDGE AND
1.) THE INTENT OF THIS ROUTE SURVEY IS 7O gumm“mﬁé“ﬂﬂﬁg’?,ﬁ”m{&%&tm THE MINIIUM STANDARDS FOR LAND

ACQUIRE AN EASEMENT. Smd
IN wrmgss WHEREOF. FHS* CERTINICATE. 15 EXECUTED AT CARLSBAD,

new wexco, s £ 0 oar.or’uav 2013

2.) BASIS OF BEARING IS NMSP EAST
MODIFIED TO SURFACE COORDINATES.

MADRON SURVEYING. INC.

301 SOUTH CANAL

CARLSBAD, NEW MEXICO 88220
Phone {575) 234-3341

SHEET: 1-3 SURVEY NO. 1805

MADRON SURVEYING, I SBAD, NEW MEXICO )




AN ELECTRIC LINE TO CONNECT THE STRATOCASTER "20"

FEDERAL #1H, #2H,

ENDURANCE RESOURCES, LLC
CENTERLINE SURVEY OF AN ELECTRIC LINE CROSSING
SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 FAST. N.M.P.M.
LEA COUNTY, STATE OF NEW MEXICO
MAY 2, 2013

#3H & p4H

kY
T

.‘_..-' o
‘-\&-/ ) ; = " l' . {
— B A - R ‘! :
.‘:V S <(|_iJ ’ .
5ok S =5/ - i
1Y e RO ;s T i §
S SN - - 4
TTBM Ty <85 |
‘v‘x oo s _30.
| " ) v(
\ < 35391 - GF
\/\\\ "‘ [k "!. ! m}
. - ‘o
; o L " (=
5 +
; - " s
\ 17}
4 .

i

FEDERAL #2fi7 |

b "y
YAkt
\ | ) \.\.

% ¥ ; s
STRATOCASTER 20" )

ot

. W
[P TIPI E oL S
.

. ~
D ~
- 1] !
o ; 3
J.."e:; ) l 1
o 3 —

LI}

2P —a— o, 4 'y
S ST R R )

SHEET: 2-3
MADRON SURVEYING, INC.
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‘ ?J AN ELECTRIC LINE TO CONNECT THE STRATOCASTER "20"

FEDERAL #1H, #2H, #3H & #4H

ENDURANCE RESOURCES, LLC
CENTERLINE SURVEY OF AN ELECTRIC LINE CROSSING
SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 EAST, NM.P.M.
LEA COUNTY, STATE OF NEW MEXICO
MAY 2, 2013
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?1 FLOWLINE TO CONNECT THE STRATOCASTER "20" FEDERAL %
$1H, $2H, #3H & #4H

ENDURANCE RESOURCES, LLC
CENTERLINE SURVEY OF A PIPELINE CROSSING
SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 EAST, N.M.P.M.
LEA COUNTY, STATE OF NEW MEXICO
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MAY 3, 2013
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SURVEY SURVEY
DESCRIPTION
A STRIP OF LAND 30 FEET WIDE CROSSING BUREAU OF LAND MANAGEMENT LAND N SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34
EAST, N.M.P.M., LEA COUNTY, STATE OF NEW MEXICO AND BEING 15 FEET EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE
SURVEY:

BEGINNING AT A POINT WITHIN THE MNE/4 SE/4 OF SAID SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 EAST, N.M.P.M., WHENCE THE
EAST QUARTER. CORNER OF SAID SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 EAST, N.M.P.M. BEARS N35°26'S57E, A DISTANCE 'OF
817.36 FEET;

THENCE SG0'43'36°E A DISTANCE 'OF 1233.14 FEET TO AN ANGLE POINT OF THE LINE HEREIN DESCRIBED;

THENCE NB84°31°13"W A DISTANCE OF 1291.75 FEET TO AN ANGLE POINT OF THE LINE HEREIN DESCRIBED;

THENCE S00°C0'36W A DISTANCE OF 731.40 FEET TO AN ANGLE POINT OF THE UNE HEREIN DESCRIBED;

THENCE SB9°44'30'W A DISTANCE OF 2532.52 FEET YO AN ANGLE POINT OF THE LINE HEREIN DESCRIBED;

THENCE N12°08°38'W A DISTANCE OF 341.75 FEET TO AN ANGLE POINT OF THE LINE HEREIN DESCRIBED;

THENCE N29'46°41°W A DISTANCE OF 236.89 FEET THE TERMINUS OF THIS CENTERUNE SURVEY, WHENCE THE SOUTHWEST CORNER OF
SAID SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 EAST, N.M.P.M. BEARS S48'14°34"°W, A DISTANCE OF 1058.50 FEET;

SAID STRIP OF LAND BEING 6367.45 FEET OR 385.91 RODS IN LENGTH, CONTAINING 4.385 ACRES MORE OR LESS AND BEING
ALLOCATED BY FORTIES AS FOLLOWS:

NE/4 SE/4 658.25 LF. 39.89 RODS 0.453 ACRES
SE/4 SE/4 1423.88 L.F. B86.30 RODS 0.881 ACRES
SW/4 SE/4 2046.66 LF. 12404 RODS 1.410 ACRES
SE/4 SW/4 132058 L.F. B80.04 RODS 0.809 ACRES
SW/4 SW/4  91B.08 LF. 55.64 RODS 0.632 ACRES

SURVEYOR CERTIFICATE

1. FILUMON F. JARAMILLO, A NEW MEXICO PROFESSIONAL SURVEYOR NO. 12797,
HEREBY CERTIFY THAT | HAVE CONDUCTED AND AM RESPONSIBLE FOR THIS SURVEY,

CENERAL NOTES THAT THIS SURVEY IS WrAND CORRECT TO THE BEST OF MY KNOWLEDGE AND
1.) THE INTENT OF THIS ROUTE SURVEY IS TO BELER. AN ﬂn%ﬁiﬁs‘%%T MEET THE MINIMUM STANDARDS FOR LAND
ACQUIRE AN EASEMENT,
iN VIlTNaS:’ bl l'CER'HF’d IS EXECUTED AT CARLSBAD,
2.) BASIS OF BEARING IS NMSP EAST <~
MCDIFIED TO SURFACE COORDINATES. NEW MEXICO, [THIS \
MADRON SURVEYING, INC.

301 SOUTH CANAL
CARLSBAD, NEW MEXICO 88220
Phone (575) 234-3341

SHEET: 1-3 & SURVEY NO. 1818

MADRON SURVEYING, INC. &umsm CERD, @/EVEW MEXICO 3]
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E

CENTERLINE SURVEY OF A PIPELINE CROSSING
SECTION 20, TOWNSHIP 28 SOUTH, RANGE 834 EAST, NM.P.M.

FLOWLINE TO CONNECT THE STRATOCASTER "20" FEDERAL

#1H, §2H, #3H & p4H
ENDURANCE RESOURCES, LLC

LEA COUNTY, STATE OF NEW MEXICO
MAY 8, 2013
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FLOWLINE TO CONNECT THE STRATOCASTER "20” FEDERAL
$1H, §2H, #3H & #4H

ENDURANCE RESOURCES, LLC
CENTERLINE SURVEY OF A PIPELINE CROSSING
SECTION 20, TOWNSHIP 23 SOUTH, RANGE 34 EAST, N.M.P.M.
LEA COUNTY, STATE OF NEW MEXICO
MAY 3, 2013
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BI.M LEASE NUMBER: NMNMO018306
COMPANY NAME: Endurance Resources LLC
ASSOCIATED WELL NAME: Stratocaster 20 Fed 4H

STANDARD STIPULATIONS FOR OVERHEAD ELECTRIC DISTRIBUTION LINES

A copy of the approved application and attachments, including stipulations, survey plat and/or
map, will be on location during construction. BLM personnel may request to you a copy of your
permit during construction to ensure compliance with all stipulations.

Holder agrees to comply with the following stipulations to the satisfaction of the Authorized
Officer:

1. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

2. The holder shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances
Control Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to any toxic
substances that are used, generated by or stored on the right-of-way or on facilities authorized
under this right-of-way grant. (See 40 CFR, Part 702-799 and especially, provisions on
polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic
substances (leaks, spills, etc.) in excess of the reportable quantity established by 40 CFR, Part
117 shall be reported as required by the Comprehensive Environmental Response,
Compensation, and Liability Act, section 102b. A copy of any report required or requested by
any Federal agency or State government as a result of a reportable release or spill of any toxic
substances shall be furnished to the authorized officer concurrent with the filing of the reports to
the involved Federal agency or State government.

3. The holder agrees to indemnify the United States against any liability arising from the release
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or
the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et seq.) on the Right-of-Way
(unless the release or threatened release is wholly unrelated to the Right-of-Way holder's activity
on the Right-of-Way), or resulting from the activity of the Right-of-Way holder on the Right-of-
Way. This agreement applies without regard to whether a release is caused by the holder, its
agent, or unrelated third parties.

4. There will be no clearing or blading of the right-of-way unless otherwise agreed to in writing
by the Authorized Officer.

5. Power lines shall be constructed in accordance to standards outlined in "Suggested Practices
for Raptor Protection on Power lines, " Raptor Research Foundation, Inc., 1981. The holder
shall assume the burden and expense of proving that pole designs not shown in the above
publication are "raptor safe.” Such proof shall be provided by a raptor expert approved by the
Authorized Officer. The BLM reserves the right to require modification or additions to all
powerline structures placed on this right-of-way, should they be necessary to ensure the safety of



large perching birds. Such modifications and/or additions shall be made by the holder without
liability or expense to the United States.

6. The holder shall minimize disturbance to existing fences and other improvements on public
lands. The holder is required to promptly repair improvements to at least their former state.
Functional use of these improvements will be maintained at all times. The holder will contact
the owner of any improvements prior to disturbing them. When necessary to pass through a
fence line, the fence shall be braced on both sides of the passageway prior to cutting the fence.
No permanent gates will be allowed unless approved by the Authorized Officer.

7. The BLM serial number assigned to this authorization shall be posted in a permanent,
conspicuous manner where the power line crosses roads and at all serviced facilities. Numbers
will be at least two inches high and will be affixed to the pole nearest the road crossing and at the
facilities served.

8. Upon cancellation, relinquishment, or expiration of this grant, the holder shall comply with
those abandonment procedures as prescribed by the Authorized Officer.

9. All surface structures (poles, lines, transformers, etc.) shall be removed within 180 days of
abandonment, relinquishment, or termination of use of the serviced facility or facilities or within
180 days of abandonment, relinquishment, cancellation, or expiration of this grant, whichever
comes first. This will not apply where the power line extends service to an active, adjoining
facility or facilities.

10. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on his behalf, on public or Federal land shall be
immediately reported to the Authorized Officer. Holder shall suspend all operations in the
immediate area of such discovery until written authorization to proceed is issued by the
Authorized Officer. An evaluation of the discovery will be made by the Authorized Officer to
determine appropriate actions to prevent the loss of significant cultural or scientific values. The
holder will be responsible for the cost of evaluation and any decision as to proper mitigation
measures will be made by the Authorized Officer after consulting with the holder.

11. Special Stipulations:

o The BLM, Carlsbad Field Office, will be informed immediately if any subsurface
drainage channels, cave passages, or voids are penetrated during construction and no
further construction will be done until clearance has been issued by the Authorized
Officer. Special restoration stipulations or realignment may be required.

o For reclamation remove poles, lines, transformer, etc. and dispose of properly.

e Fill in any holes with native soil from the removed poles.



BLM LEASE NUMBER: NMNMO018306
COMPANY NAME: Endurance Resources LLC
ASSOCIATED WELL NAME: Stratocaster 20 Fed 4H

BURIED PIPELINE STIPULATIONS

A copy of the application (Grant, APD, or Sundry Notice) and attachments, including conditions
of approval, survey plat and/or map, will be on location during construction. BLM personnel may
request to you a copy of your permit during construction to ensure compliance with all
stipulations.

Holder agrees to comply with the following stipulations to the satisfaction of the Authorized
Officer:

1. The Holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

2. The Holder shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances Control
Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to any toxic substances that
are used, generated by or stored on the right-of-way or on facilities authorized under this right-
of-way grant. (See 40 CFR Part 702-799 and especially, provisions on polychlorinated biphenyls,
40 CFR 761.1-761.193.) Additionally, any release of toxic substances (leaks, spills, etc.) in
excess of the reportable quantity established by 40 CFR Part 117 shall be reported as required by
the Comprehensive Environmental Response, Compensation, and Liability Act, section 102b. A
copy of any report required or requested by any Federal agency or State government as a result of
a reportable release or spill of any toxic substances shall be furnished to the authorized officer
concurrent with the filing of the reports to the involved Federal agency or State government.

3. The holder agrees to indemnify the United States against any liability arising from the release
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or the
Resource Conservation and Recovery Act, 42 U.S.C.6901, et seq.) on the Right-of-Way (unless
the release or threatened release is wholly unrelated to the Right-of-Way holder’s activity on the
Right-of-Way), or resulting from the activity of the Right-of-Way holder on the Right-of-Way.
This agreement applies without regard to whether a release is caused by the holder, its agent, or
unrelated third parties.

4. If, during any phase of the construction, operation, maintenance, or termination of the
pipeline, any oil or other pollutant should be discharged from the pipeline system, impacting
Federal lands, the control and total removal, disposal, and cleaning up of such oil or other
pollutant, wherever found, shall be the responsibility of holder, regardless of fault. Upon failure
of holder to control, dispose of, or clean up such discharge on or affecting Federal lands, or to
repair all damages resulting therefrom, on the Federal lands, the Authorized Officer may take
such measures as he deems necessary to control and clean up the discharge and restore the area,
including where appropriate, the aquatic environment and fish and wildlife habitats, at the full
expense of the holder. Such action by the Authorized Officer shall not relieve holder of any
responsibility as provided herein.



5. All construction and maintenance activity will be confined to the authorized right-of-way.

6. The pipeline will be buried with a minimum cover of _36 inches between the top of the
pipe and ground level.

7. The maximum allowable disturbance for construction in this right-of-way will be 30 feet:

e Blading of vegetation within the right-of-way will be allowed: maximum width of

blading operations will not exceed 20) feet. The trench is included in this area. (Blading
is defined as the complete removal of brush and ground vegetation.)

o  Clearing of brush species within the right-of-way will be allowed: maximum width of

clearing operations will not exceed 3{) feet. The trench and bladed area are included in
this area. (Clearing is defined as the removal of brush while leaving ground vegetation
(grasses, weeds, etc.) intact. Clearing is best accomplished by holding the blade 4 to 6
inches above the ground surface.)

e The remaining area of the right-of-way (if any) shall only be disturbed by compressing
the vegetation. (Compressing can be caused by vehicle tires, placement of equipment,
etc.)

8. The holder shall stockpile an adequate amount of topsoil where blading is allowed. The
topsoil to be stripped is approximately __ 6___ inches in depth. The topsoil will be segregated
from other spoil piles from trench construction. The topsoil will be evenly distributed over the
bladed area for the preparation of seeding.

9. The holder shall minimize disturbance to existing fences and other improvements on public
lands. The holder is required to promptly repair improvements to at least their former state.
Functional use of these improvements will be maintained at all times. The holder will contact the
owner of any improvements prior to disturbing them. When necessary to pass through a fence
line, the fence shall be braced on both sides of the passageway prior to cutting of the fence. No
permanent gates will be allowed unless approved by the Authorized Officer.

10. Vegetation, soil, and rocks left as a result of construction or maintenance activity will be
randomly scattered on this right-of-way and will not be left in rows, piles, or berms, unless
otherwise approved by the Authorized Officer. The entire right-of-way shall be recontoured to
match the surrounding landscape. The backfilled soil shall be compacted and a 6 inch berm will
be left over the ditch line to allow for settling back to grade.

11. In those areas where erosion control structures are required to stabilize soil conditions, the
holder will install such structures as are suitable for the specific soil conditions being encountered
and which are in accordance with sound resource management practices.

12. The holder will reseed all disturbed areas. Seeding will be done according to the attached
seeding requirements, using the following seed mix.

() seed mixture 1 () seed mixture 3
(X) seed mixture 2 () seed mixture 4
() seed mixture 2/LLPC () Aptomado Falcon Mixture



13. All above-ground structures not subject to safety requirements shall be painted by the holder
to blend with the natural color of the landscape. The paint used shall be color which simulates
“Standard Environmental Colors” — Shale Green, Munsell Soil Color No. 5Y 4/2.

14. The pipeline will be identified by signs at the point of origin and completion of the right-of-
way and at all road crossings. At a minimum, signs will state the holder’s name, BLM serial
number, and the product being transported. All signs and information thereon will be posted in a
permanent, conspicuous manner, and will be maintained in a legible condition for the life of the
pipeline.

15. The holder shall not use the pipeline route as a road for purposes other than routine
maintenance as determined necessary by the Authorized Officer in consultation with the holder
before maintenance begins. The holder will take whatever steps are necessary to ensure that the
pipeline route is not used as a roadway. As determined necessary during the life of the pipeline,
the Authorized Officer may ask the holder to construct temporary deterrence structures.

16. Any cultural and/or paleontological resources (historic or prehistoric site or object)
discovered by the holder, or any person working on his behalf, on public or Federal land shall be
immediately reported to the Authorized Officer. Holder shall suspend all operations in the
immediate area of such discovery until written authorization to proceed is issued by the
Authorized Officer. An evaluation of the discovery will be made by the Authorized Officer to
determine appropriate actions to prevent the loss of significant cultural or scientific values. The
holder will be responsible for the cost of evaluation and any decision as to proper mitigation
measures will be made by the Authorized Officer after consulting with the holder.

17. The operator shall be held responsible if noxious weeds become established within the areas
of operations. Weed control shall be required on the disturbed land where noxious weeds exist,
which includes associated roads, pipeline corridor and adjacent land affected by the establishment
of weeds due to this action. The operator shall consult with the Authorized Officer for acceptable
weed control methods, which include following EPA and BLM requirements and policies.

18. Escape Ramps - The operator will construct and maintain pipeline/utility trenches that are not
otherwise fenced, screened, or netted to prevent livestock, wildlife, and humans from becoming
entrapped. Ata minimum, the operator will construct and maintain escape ramps, ladders, or
other methods of avian and terrestrial wildlife escape in the trenches according to the following
criteria:

a. Any trench left open for eight (8) hours or less is not required to have escape ramps;
however, before the trench is backfilled, the contractor/operator shall inspect the trench
for wildlife, remove all trapped wildlife, and release them at least 100 yards from the
trench.

b. For trenches left open for eight (8) hours or more, earthen escape ramps (built at no more
than a 30 degree slope and spaced no more than 500 feet apart) shall be placed in the
trench.



BLM Serial #: NMNM018306
Company Reference: #Endurance Resources LLC
Well # & Name: Stratocaster 20 Fed 4H

STANDARD STIPULATIONS FOR PERMANENT RESOURCE ROADS
CARLSBAD FIELD OFFICE

A copy of the grant and attachments, including stipulations, survey plat and/or map, will be
on location during construction. BLM personnel may request to you a copy of your permit
during construction to ensure compliance with all stipulations.

The holder/grantee/permittee shall hereafter be identified as the holder in these
stipulations. The Authorized Officer is the person who approves the Application for Permit
to Drill (APD) and/or Right-of-Way (ROW).

GENERAL REQUIREMENTS

A. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

B. The holder shall comply with all applicable Federal laws and regulations existing or
hereafter enacted or promulgated. In any event, the holder shall comply with the Toxic
Substances Control Act of 1976, as amended (15 U.S.C. 2601, et. seq.) with regard to any
toxic substances that are used, generated by or stored on the right-of-way or on facilities
authorized by this grant. (See 40 CFR, Part 702-799 and especially, provisions on
polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic
substances (leaks, spills, etc.) in excess of the reportable quantity established by 40 CFR,
Part 117 shall be reported as required by the Comprehensive Environmental Response,
Compensation and Liability Act, Section 102b. A copy of any report required or requested
by any Federal agency or State government as a result of a reportable release or spill of any
toxic substances shall be furnished to the Authorized Officer concurrent with the filing of the
reports to the involved Federal agency or State government.

C. The holder agrees to indemnify the United States against any liability arising from the
release of any hazardous substance or hazardous waste (as these terms are defined in the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C.
9601, et. seq. or the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et. seq.) on
the right-of-way (unless the release or threatened release is wholly unrelated to the right-
of-way holder's activity on the right-of-way). This agreement applies without regard to
whether a release is caused by the holder, its agent, or unrelated third parties.

D. If, during any phase of the construction, operation, maintenance, or termination of the
road, any oil or other pollutant should be discharged, impacting Federal lands, the control
and total removal, disposal, and cleaning up of such oil of other pollutant, wherever found,
shall be the responsibility of the holder, regardless of fault. Upon failure of the holder to
control, dispose of, or clean up such discharge on or affecting Federal lands, or to repair all
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damages to Federal lands resulting there from the Authorized Officer may take such
measures as deemed necessary to control and cleanup the discharge and restore the area,
including, where appropriate, the aquatic environment and fish and wildlife habitats, at the
full expense of the holder. Such action by the Authorized Officer shall not relieve the holder
of any liability or responsibility.

E. The holder shall minimize disturbance to existing fences and other improvements on
public domain surface. The holder is required to promptly repair improvements to at least
their former state. Functional use of these improvements will be maintained at all times.

The holder will make a documented good-faith effort to contact the owner of any
improvements prior to disturbing them. When necessary to pass through a fence line, the
fence shall be braced on both sides of the passageway prior to cutting of the fence.

F. The Holder shall ensure that the entire right-of-way, including the driving surface,
ditching and drainage control structures, road verges and any construction sites or zones,
will be kept free of the following plant species: Malta starthistle, African rue, Scotch thistle

and salt cedar. The Holder agrees to comply with the following stipulations:

1. ROAD WIDTH AND GRADE

The road will have a driving surface of 14 feet (all roads shall have a minimum driving
surface of 12 feet, unless local conditions dictate a different width). The maximum grade is
10 percent unless the box below is checked. Maximum width of surface disturbance from
construction will be twenty (20) feet.

[_:]_Those segments of road where grade is in excess of 10% for more than 300
feet shall be designed by a professional engineer.

2. CROWNING AND DITCHING

Crowning with materials on site and ditching on one side of the road on the uphill side will
be required. The road cross-section will conform to the cross section diagrams in Figure 1.
If conditions dictate, ditching may be required for both sides of the road; if local conditions
permit, a flat-bladed road may be considered (if these conditions exist, check the
appropriate box below). The crown shall have a grade of approximately 2% (i.e., 1" crown
on a 12" wide road).

iDitching will be required on both sides of the roadway as shown on the

attached map or as staked in the field.

QFIat-blading is authorized on segment(s) delineated on the attached map.



3. DRAINAGE

Drainage control shall be ensured over the entire road through the use of borrow ditches,
out-sloping, in-sloping, natural rolling topography, lead-off (turnout) ditches, culverts,
and/or drainage dips.

A. All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3
percent maximum ditch slope. The spacing interval for lead-off ditches shall be determined
according to the following table, but may be amended depending upon existing soil types
and centerline road slope (in %):

SPACING INTERVAL FOR TURNOUT DITCHES
Percent slope  Spacing interval

0% - 4% 400' - 150'
4% - 6% 250' - 125°
6% - 8% 200' - 100'
8% - 10% 150' - 75

A typical iead-off ditch has a minimum depth of 1 foot below and a berm 6 inches above
natural ground level. The berm will be on the down-slope side of the lead-off ditch. The
ditch end will tie into vegetation whenever possible.

For this road the spacing interval for lead-off ditches shall be at
_{400 foot intervals.
Q foot intervals.

Qlocations staked in the field as per spacing intervals above.

Q locations delineated on the attached map.

B. Culvert pipes shall be used for cross drains where drainage dips or low water
crossings are not feasible. The minimum culvert diameter must be 18 inches. Any culvert
pipe installed shall be of sufficient diameter to pass the anticipated flow of water. Culvert
location and required diameter are shown on the attached map (Further details can be
obtained from the Roswell District Office or the appropriate Resource Area Office).

C. On road slopes exceeding 2%, drainage dips shall drain water into an adjacent lead-
off ditch. Drainage dip location and spacing shall be determined by the formula:

spacing interval = 400’ + 100’
road slope in %

Example: 4% slope: spacing interval = 400 + 100 = 200 feet
4



4. TURNOUTS

Unless otherwise approved by the Authorized Officer, vehicle turnouts will be required.
Turnouts will be located at 2000-foot intervals, or the turnouts will be intervisible,
whichever is less. Turnouts will conform to the following diagram:

STANDARD TURNOUT - PLAN VIEW

5. SURFACING

Surfacing of the road or those portions identified on the attached map may, at the direction
of the Authorized Officer, be required, if necessary, to maintain traffic within the right-of-
way with caliche, gravel, or other surfacing material which shall be approved by the
Authorized Officer. When surfacing is required, surfacing materials will be compacted to a
minimum thickness of six inches with caliche material. The width of surfacing shall be no
less than the driving surface. Prior to using any mineral materials from an existing or
proposed Federal source, authorization must be obtained from the Authorized Officer.

A sales contract for the removal of mineral materials (caliche, sand, gravel, fill dirt, etc.)
from an authorized pit, site, or on location must be obtained from the BLM prior to using
any such mineral material from public lands. Contact the BLM solid minerals staff for the
various options to purchase mineral material.

6. CATTLEGUARDS

Where used, all cattlieguard grids and foundation designs and construction shall meet the
American Association of State Highway and Transportation Officials (AASHTO) Load Rating
H-20, although AASHTO U-80 rated grids shall be required where heavy loads (exceeding H-
20 loading), are anticipated (See BLM standard drawings for cattleguards). Cattleguard grid
length shall not be less than 8 feet and width of not less than 14 feet. A wire gate (16-foot
minimum width) will be provided on one side of the cattleguard unless requested otherwise
by the surface user.



7. MAINTENANCE

The holder shall maintain the road in a safe, usable condition. A maintenance program shall
include, but not be limited to blading, ditching, culvert instaltation, culvert cleaning,
drainage installation, cattleguard maintenance, and surfacing.

8. PUBLIC ACCESS

Public access along this road will not be restricted by the holder without specific written
approval being granted by the Authorized Officer. Gates or cattleguards on public lands will
not be locked or closed to public use unless closure is specifically determined to be
necessary and is authorized in writing by the Authorized Officer.

9. CULTURAL RESOURCES

Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on the holder's behalf, on public or Federal
land shall be immediately reported to the authorized officer. The holder shall suspend all
operations in the immediate area of such discovery until written authorization to proceed is
issued by the authorized officer. An evaluation of the discovery wilt be made by the
authorized officer to determine appropriate actions to prevent the loss of significant culturai
or scientific values. The holder will be responsible for the cost of evaluation and any
decision as to the proper mitigation measures will be made by the authorized officer after
consulting with the holder.

10. SPECIAL STIPULATIONS:



