Submit 3 Copies To Appropriate District

Office
District |

1625 N. French Dr., Hobbs, NM 88240

District I1

1301 W. Grand Ave., Artesia, NM 88ZIQXUG l §?ﬂ

District 111

1000 Rio Brazos Rd., Aztec, NM 87410

District [V

1220 S. St. Francis Dr., Santa Fe, NM

87505

State of New Mexico

Form C-103
June 19, 2008

HOBBE@@& Minerals and Natural Resources

WELL APINO.
30-025-41081

CONSERVATION DIVISION
13220 South St. Francis Dr.

5. Indicate Type of Lease
STATE [ FEE

Santa Fe, NM 87505
RECEIVED

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS

7. Lease Name or Unit Ag}eément Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)

1. Type of Well: XIOifWell

2. Name of Operator
Apache Corporation

3. Address of Operator
303 Veterans Airpark Lane, Suite 3000 Midland, TX 79705

4, Well Location
Unit Letter C
S

Pinot

8. Well Number gnq
9. OGRID Number

/
873

10. Pool name or Wildcat
House;Blinebry/House; Tubb/House;Drinkard /

/

line

1 Gas Well [0 Other:

feet from the West
County L

feet from the North line and 2310

TOWl’lShip 20S Range 38E

11. Elevation (Show whether DR, RKB, RT, GR, elc.)
3576' GL

1330

o

ion 2 NMPM

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK ]  PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [J
TEMPORARILY ABANDON  [J  CHANGE PLANS O COMMENCE DRILLING OPNS.[] P ANDA O
PULLORALTERCASING [0 MULTIPLECOMPL  [J CASING/CEMENT JOB O
DOWNHOLE COMMINGLE
OTHER: O OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion.
e /Q -(1363

Apache would like to DHC the following pools:

Pool Names: Perforations:
House; Blinebry 33230 Blinebry 6102'-6529'
House; Tubb 78760 Tubb 6740'-6778'
House; Drinkard 33250 Drinkard 6980'-7096'

The allocation method will be as follows based on offset production. (See attached application for exception to Rule 303-C.)

olL GAS  WATER
Blinebry 20% 23% 39%
Tubb 13%  26% 19% D - B 5’
Drinkard 67% 51% 42% HC é‘[o - 2[.

Downhole commingling will not reduce the value of these pools. Ownership is the same for each of these pools.

Spud Date: | 07/27/2013 Rig Release Date: | 08/07/2013

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE QM& MM

Type or print name Regsa Holland Fisher
For State Use Only

TITLE_Sr Staff Reg Tech DATE_ 08/16/2013

PHONE: 432/818-1062

DATg 22/ ‘ZO,LS

E-mail address:

Reesa.Holland@apachecorp.com

AUG 21 2013



GL=357¢’
KB=3594’

Spud: 7/27{1_3 _ API: 30-025-41081

Hole Size
=12 1/4”

Mkr jt @
5986

Hole Size

=7-7/8”

Apache Corporation — Pinot #1
Wellbore Diagram — Current Status Date - 8/13/2013

R. Taylor

) Surface Location

330’ FNL & 2310’ FWL, Lot 3
Sec 2, T20S, R38E, Lea County, NM

Surface Casing
8-5/8” 24# J-55 @ 1626’ w/ 570 sxs. TOC @ 550’
Perf @ 530'. Cmt w/ 451 sxs to surface

TAC @ TBD'
SN @ TBD'

TBD: Perf Upr Blinebry @ 6102-07; 6140-45; 6165-69; 6212-17 w/
2 & 4 jspf (56 holes). Acidized w/ 2000 gal 15% NEFE; Frac'd w/
XX gal Slick water w/ XXk# 100 mesh and XXX gal 15# XL w/
XXXKk# 20/40 white and RC

TBD: Perf Lwr Blinebry @ 6452-66; 6476-81; 6492-99; 6525-29w/
2&3 jspf (64 holes). Acidized w/ 3000 gal 15% NEFE; Frac'd w/
XXX gal Slick water w/ XXk# 100 mesh and XXXX gal 15# XL w/
XXXk# 20/40 white and RC

TBD: Perf Tubb @ 6740-46; 6755-61; 6772-78 w/ 3 jspf (54 holes).
Acidized w/ 1800 gal 15% NEFE; Frac'd w/ XXXX gal Slick water
w/ XXXk# 100 mesh and XXXX gal 15# XL w/ XXXk# 20/40 white

and RC

TBD: Perf Drinkard @ 6980-85; 7047-52; 7089-96 w/ 3 & 4 jspf (50
holes). Acidized w/ 1700 gal 15% NEFE; Frac'd w/ XXXX gal Slick
water w/ XXXk# 100 mesh and XXX gal 15# XL w/ XXXk# 20/40
white and RC

TBD: Perf Abo @ 7367-72; 7394-7402; 7440-44; 7447-52; 7464-70;
7488-94; 7559-63; 7573-87; 7655-59; 7669-74; 7677-80; 7703-08 w/
2 jspf (138 holes). Acidized w/ 5000 gal 15% NEFE

Production Casing
5-1/2” 17# L-80 @ 7795’ w/ 1614 sxs to surface

PBTD = 7749’
TD =7800°




Pinot #1
30-025-41081

Apache Corp.
-7 . Leasé:Name -, -¥]Well No.| 10DIGITAPI. 2 kocation - *13Brinkard -
L D JONES 1 3002507722 |20S 38E 1H SE NE 186180
PHILLIPS HOUSE STATE |1 3002507725208 38E 20 103812 498573 26751
STATE U 1 3002507727 |20S 38E 2P 157611 97687 184324
ARNOLD A 1 3002507761208 38E 11F 1931 30378 670 5491| 1370360 9674 5439
HOUSE B 1 3002507764 |20S 38E 11P 9855 118752
BLANKENSHIP 1 3002507766 [20S 38E 12E 54657 16638 7010
BLANKENSHIP 2 3002507767 }20S 38E 121 3906 20 134312 9570 42 1177187 2664 114 37126
BLANKENSHIP 3 3002507768 |20S 38E 12M NE SW SW 8220 9097 39616 42006 50801 2435461 13493| 18561 22235
CONE A 1 3002507770208 38E 12F 18093 207000 67905 243079 57648 85163
CONE B 1 3002507771 |20S 38E 12J 239833 591551 69199
HESTER 12 3 3002507772 |20S 38E 120 150171 853402 32702
HESTER 12 2 3002507773 |20S 38E 12N 82932 540453 17896
HESTER 12 1 3002512549208 38E 12K 97448 457760 16669
HOWSE C 1 3002522165 208 38E 11H SE NE 26370 143078 6340
CONE B 2 3002525921 |20S 38E 12G 398 86772 1460
WERTA FEDERAL 1 3002527696 |19S 38E 350 SW SE 47854 14640 11778 237916 10262 24012 58353] 10929 29470) .
L&M 1 3002528287 |20S 38E 2N C 82 SW 2781 10531 685 22878 135449 2691 5505 2371 1611
FRANCES EVELYN 1 3002532163 |19S 38E 35N SE SW 5470 61072 35070
PICAYUNE 1 3002534734 1208 38E 11J C NW SE 16460 30418 3750 80195 408241 17895
DREESSEN 1 3002534857 |20S 38E 1G C SW NE 2199 7175 23039
HOWSER 1 3002534970 |20S 38E 1J C NW SE 1371 28097 35934
MERIT 1 3002535240 {20S 38E 110 SW SE 745] 10332 1507 6883 605929 8599 2308 38883 2308
REDTAG 1 3002535333 [20S 38E 2J NW NW SE 28021 5382 6357 86252 19068 33781 23396| 38726 52005
MERIT Il 1 3002535448208 38E 11G C SW NE 6885] 18913 21816 33861 36132 154364 11887 19464
DUKES 1 3002535614 1208 38E 11K E2 NE SW 7818 39886 38544 175076 8390 42888
REDTAG 2 3002535630 {208 38E 2K NE NE SW 18134 937845 7322
DIXIE QUEEN 1 3002536421208 38E 11P SE SE 3196 11438 5460 32208 545324 34518 11738 3145 9440
WHITE OWL 1 3002536689 [20S 38E 2D NW NW NW 37429 136023 10983
HESTER 12 6 3002536795 |20S 38E 12N 29655 8907 18635 355247 198988 104027 34095 8500 10878,
HESTER 12 4 3002536800 [20S 38E 120 SW SW SE 17637 7379 6561 277206 159788 144920 63297 4277
PLOW BOY FEDERAL 1 3002536962 [19S 38E 35J NW NW SE 26172 276 276 98341 1951 2306
ROUND-UP 1 3002537100198 38E 35H SW SE NE 10418 23003
SALEM 1 3002537316 |20S 38E 3A SE NE NE 5044 9112 12755 26053 13548 5593
HESTER 12 8 3002538076 |20S 38E 12K SW NE SW 16340 5467 5238 146415 115473 73229 14284 16115 6231
HESTER 12 5 3002538211 1208 38E 12P NW SE SE 21935 7074 14511 202677 96008 98216 43049| 15435 3834
HESTER 12 7 3002538369 |20S 38E 12N NE SE SW 8687 9791 4787 78225 73262 45717 20593| 11187 14644
MELOT 1 3002538370208 38E 11C SW NE NW 7067 9085 4031 63983 49767 28442 32016| 31106 28362
BLANKENSHIP 4 3002538397 |20S 38E 12L NE NW SW 3877 4174 8105 17670 29684 28335 30909| 12788 9592
BLANKENSHIP 5 3002538399 |20S 38E 12M SW SW SW 15539 5917 7517 49955 109312 330046 41995 9332 7000
BLANKENSHIP 6 3002538400 |20S 38E 12L SW NW SW 8331 7354 1646 41048 2561 92288 18348 1344 25050
RHINO 2 3002538484 | 208 38E 11K SE NE SW 13547 3883 7762 43085 30044
MAGNOLIA 1 3002538660 |20S 38E 11E NE SW NW 7288 7533 5759 101236 19864 21895 20886 3546 47328
DIXIE QUEEN 2 3002538661 |20S 38E 11P NE SE SE 16824 4662 9371 99906 46258 100065 7928 2479 6109
HESTER 12 10 3002538662 |20S 38E 120 NE SW SE 6140 969 7610 53989 20667 55114 36404 7024 18259
HESTER 12 11 3002538663 |20S 38E 12P SW SE SE 2360 2358 4716 108898 110837 10861 10416] 14742 9126
MELOT 2 3002538700 |20S 38E 11C NW NE NW 21235 7837 3077 64815 12699 37026 18476] 30688 23015
HESTER 12 9 3002538791 1208 38E 12K NE NE SW 3241 1986 8466 77688 8193 8999 29536 6295 18398
MAGNOLIA 2 3002539090 |20S 38E 11D NE NW NW 3532 1121 9471 92486 50449 137329 33664 7214 7214
L&M 2 3002539450 |20S 38E 2 2816 2020 15287 41228 52076 123690 21515] 10755 39444
DIXIE QUEEN 3 3002539451 |20S 38E 11 4049 1048 7967 26428 11232 28414 7782 1431 6668
MELOT 3 3002539458 |20S 38E 11 3621 929 7125 18485 7855 19873 28358 5209 24307
BLANKENSHIP 7 3002539488 |20S 38E 12 2119 582 4603 6109 2596 6561 37959 7909 33211
MAGNOLIA 3 3002539489 |20S 38E 11 4089 1063 8050 53367 22679 57359 28546 5243 24468
ARNOLD A 2 3002539490 |20S 38E 11 2452 614 4600 31681 13463 34057 16415 3351 13735|
CONE A 2 3002539491 |20S 38E 12 3134 864 6816 11228 5051 11789 16026 3269 13413
ARNOLD A 3 3002539636 |20S 38E 11 NE SE NW 3782 940 7084 24407 10377 26243 23168 4728 19384
DIXIE QUEEN 4 3002539650 |20S 38E 11 4902 1254 9637 38054 16171 40900 12719 2335 10904
L&M 3 3002539652 | 208 38E 2 2863 2046 15556 19745 24942 59238 15064 7288 26242
MERIT 2 3002539653 |20S 38E 11 3763 1206 8465 56452 29031 75805 15197 4599 15554
MERIT 3 3002539654 | 203 38E 11 SW SE 3198 1767 6067 71232 53862 48649 16882 3684 10132
REDTAG 3 3002539655 |20S 38E 2 2356 2788 16294 9165 20446 40900 26623| 18361 46825
USA HOWSE 2 3002539839 |20S 38E 12i 3221 210 1427 25740 3737 8853 26540 2660 7976
CONE B 2 3002539907 |20S 38E 12J 1440 432 2926 24168 5176 12259 8642 2749 8249
REDTAG 4 3002539966 | 20S 38E 2K NE SW 1163 770 4528 18520 22927 46738 5678 2840 7255
PICAYUNE 2 3002539967 |20S 38E 11J 1958 585 3983 9088 4796 11361 27362 8512 24927
MELOT 4 3002539968 |20S 38E 11B 4536 1363 9240 23718 12515 29642 35454 11031 32301
MAGNOLIA 4 3002539969 |20S 38E 11D 2879 862 5847 12778 6744 15972 16502 5133 15036
DUKES 2 3002540022 ]20S 38E 11K 1958 652 3917 8582 4767 10488 21695 7231 19284
L&M 8 3002540262 |20S 38E 2N 1290 920 7004 9118 11515 27354 10697 5349 19612
REDTAG 6 3002540432 |20S 38E 2K 461 307 1791 16544 20480 41750 9799 4901 12520
L&M 9 3002540496 |20S 38E 2N 157 104 609 1856 2297 4684 2075 1037 2651
WERTA FEDERAL 2 3002540798 |19S 38E 350 615 347 614 1127 867 896 822 329 904
TOTALS 468,891] 282,403| 1,719,243| 4,381,652| 4,580,170 10,134,269 1,145,486 503,822| 1,361,868
AVERAGES 8,084 5,135 26,450 74,265 83,276 160,861 20,827| 10,076 22,326




Pinot #1
30-025-41081
Apache Corp.

% CumiQil (BBL). "+

- .Cum Gas (MCF) _

z . CumWater (BBL), .. -

i Location

Blinebry[Tubb s Drinkard-

Blinebryils,” Tubb.-:{:*Drinkard ;

Biinebry,}l;ﬁ{ubb- | Drinkard

Proposed Allocations Qil Gas Water

Blinebry 20% 23% 39%
Tubb 13% 26% 19%
Drinkard 67% 51% 42%
TOTAL 100% 100% 100%




1OBBS OCD

DISTRICT 1

1628 N. Freach Dr, Hebbs, NM BA240
Phone (678) 393-6161 Pux {676) 393-0730

DISTRICT II

Bll §. Pirst St., Arteela NI 88210
Phono (676) 7401283 Fux: (878) 746-9720

DISTRICT II
1000 Rlo Brazoa Rd.. Azlnc.
Phone (505) 334-6170 Fam (505) 3348

DISTRICT 1V

1220 B. Bt. Prancis Dr., Ranta

Nll 87410

Po, NM 87303

nl
Phono (SD6) 478~3460 Vos: (505) 478-8482

WELL LOCATION AND ACREAGE DEDICATION PLAT

AUG 19 2083

Energy, Minerals and Natural Resources Department

State of N

ew Mexico

REGENVER. O NSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, New

Mexico 876056

Form C—-102
Revised August L, 2011

Submit one copy to approprlate

District Office

0 AMENDED REPORT

AP1 Numbe; Pool Code Pool Name
30-p25 -A108)| | 33430 Nty flintlny
Property Code Proporty Name Well Number
289119 PINOT 1
OGRID No. Operator Namae . Elevation
¥13 APACHE CORPORATION 3576
Surface Location ]
UL or Iot No. Section Township Range Lot [do Feet Ifrom the North/South line Feet from the East/West line County
LOT 3 2 20 S [ 38 E 330 NORTH 2310 WEST LEA
Bottom Hole Location If Different From Surface
UL or tet No. Seotion | Township Range Lot Idn Peet from the VNort.h/Sout.h line Feet from the Enst/West line County

Dedicated Acres

29 17

Joint or Infill

Consolidation Code

Order No.

Dye -801B - 572,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

- i N.: 687644.1

o7 4 ey Lor 3 2 trz j o7 Exaress
2310 8 E.:’ﬂoasgz l
|
[
|
|

f—————- ¢ w | T T
Lot - N 32'36:30.48" | '
(o - ¥ |
|NMSP°E £ ovassra | |

(NAD-83) |

| Lot - N 32:36'30.05 |
o - b L | |
| NMSPC?NM? 27y oo ! |

_______ N VAR S
I
| | |
I
: ' |
| ! |
| } |

_______ R e e
! ' |
| | |
| i
r | |

I : I N.: 5622737

gy E: 6706988

| oo ! e

OPERATOR CERTIFICATION

1 hersdy eertify that the (nformation
contained herein i3 true and complele fo
tha bost of my knowledge and beliaf, and that
this organization either ouns a
{nterest or unleased mineral interest in the
land tncluding the sed bottom hale
location or has o righ lo drill this well ot
EAfs loogtion pursusni fo a contract wAth an
mm;mquhnmhnnlwwk{w hlrrui.
or 1o a vol
compulsory pool(ru order Iwntu[on cntmd by

the J/O'ZJ//L

Date

Slgpature

Viek: Brown

Printed Name

vicks. hrownd@agoche eoxp con
Email Address

SURVEYOR CERTIFICATION

I hereby ceriyfy thal the well location shoum
on thiz plat was plotted from fald notes of
aclunl swveye made by me or under my
auporvison and that the samo {s irue and
correct to the dest of my bellof.

7977

Basiv supveyS 28369

£l B7] 283




DISTRICT 1

1823 N. Frenah Dr., Hobba, NM

Phono (078) 363-0161 Fux: (575) 393-0720

DISTRICT II

B1{ S. Firet St., Artesle, NM 88210
Phane (876) 740- 126 Pam (670) T48-97E0

DISTRICT HI

HOBBS OCD

AUG 19 2013
State of New Mexico

Energy, Minerals and Naturel Resources Department

' D
RECE%’FL CONSERVATION DIVISION

1220 South St. Francis Dr.

Form C-102

BBZ40 Revised August i, 2011

Submit one copy to appropriate
District Office

- 1000 Rio Brasos Rd., Aztec, NM 87410
Phane (606) IM-01768 Pax: (605) B34—B1T0

DISTRICT IV
1220 8, Sit. Pronals Dr., Sabta Pe, NM 67505
Pbono (605) 470-3460 Pax: (505) 470-3488

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT

» APl Number Pool Code Pool Name
30-025-41081| 2870 Hoco: Jubd—
Property Cod Property Name 4 Tell Number
29179 PINOT 1
OGRID No. Operator Neme Elevation
APACHE CORPORATION 3576
Surface Location
UL or lot No. Section Township Renge Lot Idn FPeet from the North/South lne Peet ftrom the | East/West Itne County
LOT 3 2 20S | 38 E 330 NORTH 2310 WEST LEA
’ Bottom Hole Location If Different From Surface
UL or lot No, Section | Township Renge Lot Idn Feet from the North/South lnue Feet from the East/West line County
Dedicated Acree Joint or Infill | Cousolidation Code Order No. . .
39. 77 D B - 52
: wl - kol -52

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N B87544.1
LOT 4 Fimssas E:8rsl. OPERATOR CERTIFICATION
, I harcdy certify that the informabion
2310 containad i3 trus ond compleic fo

the dest of my knowledge and belaf, and that
this organization either oums a working
inlerest or univased mineral intervyt {n lthe
land including the sed bollom hole
location or Ras a righl ta drill this well at
this location pursuant fo o contrast with an
ownsr of such ¢ mineral or working inlerest,
orto a ¥ pooling agy ora
compulsary paoling order heretafore onforod by

——————— SR B0 & Tt St al .l e L 3/
SURFACE LocaTion | 2843
| o — N 3236730.46° | Signature Date
o - W e
|N“SPCE' £ 914851.2
(NAD-BS) Printed Name

|
| lat = N 32'36'30,05" |
Long - W 103'07'11.59" |
|

I

Vmbm&z@@mmyn
Emalil Address

SURVEYOR CERTIFICATION

_ N 587160.9
| nwsee £ B73669.4
| (NAD-27)

|
| Vieks Drews
|
|
|

—_— e e e — —
 — o —— —

| T hereby cortify that the well focation shown

| on this plat was plolted from flold notes of
cotusl swvoys wmade dy wme or wundsr my

l suporvison and that the same 15 {ruw ond

l correot tc the best of my belief

|

|

J|
Date

Slgnnl
Prof:

aye, MEY,

! S{lrveyor

e

Cortifionte No.

7977

Basiy surveys 28369

Cler 82/-2072

N 3822727 ~ Jones

F. 8765968
NAD 27

N. sg2242.1
E.: B74050.4
NAD2Y

|

APR 0 3 2013




HOBBS OCD

AUG 19 2013

DISTRICT 1 Form C-102

1628 N. Fronoh Dr., Babba, NM HBE4D State of New Mexico Revised August 1, 2011
PI;?S.'I(";;.?(;;" '“I" Yax: (675) 363-0720 Energy, Minerals and Natura! Resources Department

. Submit 1 tate
811 5 Buree, S Artente, 1 802 RECEIVED L OnE COPY Dlstriot Offios
DISTRICT [l OI1L. CONSERVATION DIVISION
1000 Rio Drazos Rd., Ateo, NM 07410 1220 South St. Francis Dr.
Phooo (303} 384-8178 Faxi (603) B340 Santa Fe, New Mexico 87505
ELSTRICT v e 10 o
Thons {507 41a-5400 Pei: (a0 cro O] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

30-g5-2] |09 | 83385 oo, Mokl

Properly Code Property Name Well Number
aNN9 PINOT 1
OGRID No. Operator Name Rlevation
APACHE CORPORATION 3576’
Surface Location
|_UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the Bast/West line County
C.) LOT 3 2 20 S |38 E 330 NORTH 2310 WEST LEA
Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feel Irom the Bast/West line County

Dedicated Acres Joint or Infill | Comnsolidation Code Order No.

39. 77 Duc ~NOB - §a(

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N.; 6874896 N 887544.9

q cor 2

Ll
LOT 4 gl.grnasas | Lor: E: 6768334 OPERATOR CERTIFICATION
N sarapts NAD 27 I her
y - by ccru]y that the information
2310 EifTn2 | contained herein i3 frue and complete fo
tha bast of my knowledge and baief, and that
I this organization either oums a working
interest or unleased snfneral intervst {n he
| land including the p roaed bottorn hale
looution or has a right to drilt this well ol
this location pursuont to a contraot with en
i I nmurh of s;ml: a mifwmll or wwk;ula interest,
. or to g volun resm or a
; | compulsory pomgm Ifcg-otqu entered by
+ n the division. 3

e e J28)3

Lat - N 32°36'30.456" l l Signature Date
Jione ~ ¥ OGBS | v
| MSPEE £ g1desiz | I e W

(NAD-83) I | Printed Name .

Lot = N 32°36'30.05" cam
'Long - W 10307'11.89" | | VMMM@MM%-E Y :
rusecc- ¥ 91882 e i
| (NAD~27) |
+ 1 + 1| SURVEYOR CERTIFICATION

| I heroby certify that the well locotion shoum

| on this plai was plotted from fisld notes of
aotunl ourveyr made by wmo or under my

I supsrvison and that the sams iz Lrus and

‘ correcl to the Bdoxt of my balief

I

I

Eag Lt

. . R S 7977
i - Basiv supveyS 28369

Eaz &-z21-20/3




HOBBS OCD

AUG 19 2013

August 16, 2013 RECEIVED

Mr. Paul Kautz

New Mexico Qil Conservation Division
1625 N French Drive

Hobbs, New Mexico 88240

RE: Application for Exception to Rule 303-C — Downhole Commingling
Pinot #1 (30-025-41081)
Unit C, Section 2, T20S, R38E
House; Blinebry (33230), House; Tubb (78760) & House; Drinkard (33250)
Lea County, New Mexico

Dear Mr. Kautz,

Enclosed please find form C-103 and attachments for downhole commingling the captioned
well. The ownerships (WI, NRI and ORRI) of these pools are identical in this wellbore.
The fluids from each of these pools are compatible as seen in other similar commingles in
the area. Combining these fluids will not result in any damage to these pools.
Commingling will improve the efficiency of present and future recovery operations. Cross
flow will not be a problem due to having a production lift system capable of keeping the
well pumped off thereby maximizing production. This commingling will not reduce the
value of the total remaining production.

The allocation method used for this well was determined by analyzing the cumulative oil,
gas and water production in a nine section area of review surrounding this well.
Supporting documentation is shown on the attached spreadsheet. Production for active
and inactive wells was grouped by pool in the area of review. The totals for each phase
were then divided by the number of wells associated with this pool yielding an average.
This average was used to determine the percentage allocation.

The main reason for using this method is based on economics and minimizing reservoir
damage. Past completion practices had all three zones perforated and fracture stimulated
during one full week. Each zone was isolated by a retrievable bridge plug to allow for
production testing of each zone for allocation purposes. This testing period lasted as long
as one month before a stabilized rate was observed thus allowing the next zone to be
brought on and tested. During this time period the completion fluids used were still
confined to the other reservoirs causing gel damage. It is a common practice to get these
fluids out of the wellbore as soon as possible to help maximize productivity. On a cost basis
it is more expensive to have a completion rig move in and out multiple times to bring on
each new zone. Several other factors such as weather, other new completions and
regulatory well work may interfere with these new wells.

/7 APACHE CORPORATION 303 VETERANS AIRPARK LANE / SUTTE 3000 / MIDLAND, TEXAS 79705-9303  TEL (432) §18-1000



The area of review used encompasses what has been accepted as a good statistical
representation for allocation purposes. By using this allocation method all zones will be
brought online in a more effective and efficient manner. This will in turn generate a higher
productive rate and quicker revenue streams not only for the operator but for the State of
New Mexico too.

If you need additional information or have any questions, please give me a call at (432) 818-
1062.

Sincerely,

Haan Fohr

Reesa Holland Fisher
Sr Staff Regulatory Technician



August 15,2013

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

RE: Downhole Commingle
Pinot #1 Well (API No. 30-025-41081)
Township 20 South, Range 38 East; N.M.P.M:
Section 2; NE/4ANW/4 (Lot 3)
Lea County, New Mexico

To Whom It May Concern:

Interest ownership is common among the Blinebry, Tubb and Drinkard Pools in the Pinot #1
well, located on the above referenced lands in Lea County, New Mexico.

Should you have any questions, please contact the undersigned at (432) 8§18-1093.

Sincerely,
APACHE CORPORATION

ENQNRNIRN N,

Michelle Hanson

Landman

(432) 818-1190 Fax
michelle.hanson@apachecorp.com
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