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Closeé-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure)
Type of action: Permit [_] Closure

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for a
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure, please submit a Form C-144.

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
nvirenment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

1.
Operator: Yates Petroleum Corporation OGRID #: 025575

Address: 105 South 4" Street, Artesia, NM 88210
Facility or well name: Parslely ARA Federal #5H

API Number: OCD Permit Number:
UL or Qu/Qtr__ O Section 26 Township 238 Range _ 32E County: Lea
Center of Proposed Design: Latitude N. 32.268961 Longitude W. 104.652866 NAD: [X1927 [] 1983

Surface Owner: [X]| Federal [ ] State [ ] Private [ ] Tribal Trust or Indian Allotment

2.
Closed-loop System: Subsection H of 19.15.17.11 NMAC

Operation: Drilling a new well [_] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of intent) [ ] P&A
[T Above Ground Steel Tanks or £ Haul-off Bins

3.
Signs: Subsection C of 19.15.17.11 NMAC

[1127x 247, 2 leitering, providing Operator’s name, site location, and emergency telephone numbers
[X] Signed in compliance with 19.15.3.103 NMAC

4.
Closed-loop Systems Permit Application Attachment Checklist: Subsection B 0£19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.
Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
DX} Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
Xl Closure Plan (Please complete Box 5) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

[] Previously Approved Design (attach copy of design) API Number:

[ ] Previously Approved Operating and Maintenance Plan ~ APT Number:

5.

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
Jacilities are required.

Disposal Facility Name: _ Gandy Marley Disposal Facility Permit Number: _ NM-01-0019
Disposal Facility Name: _ Lea Land Farm Disposal Facility Permit Number: WM-1-035
Disposal Facility Name: __ CRI Disposal Facility Permit Number: R-9166
Disposal Facility Name: __Sundance Services Inc. Disposal Facility Permit Number: NM-01-0003

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?
[ 1 Yes (If yes, pleasc provide the information below) [X] No

Required for impacted areas which will not be used for future service and operations:
] Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 N
[7] Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC \\{ -
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC B r~
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Operator Application Certification:

I hereby certify thal

the infy? submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print),/Cy Cowan Title: Land Regulatory Agent

i ( ,//()"}um Date:_6/26/13

e-mail address: cv(éyatespetroleum.com Telephone: 575-748-4372

Signature:

7.
OCD Approval: [ ] Permit Application (including closure plan) [ ] Closure Plan (only)

OCD Representative Signature: Approval Date:

Title: OCD Permit Number:

8.
Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[1 Closure Completion Date:

9.
Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will rot be used for future service and operations?
[T Yes (If yes, please demonstrate compliance to the items below) [[] No

Required for impacted areas which will not be used for future service and operations:
[] Site Reclamation (Photo Documentation)
[] Soil Backfilling and Cover Installation
[] Re-vegetation Application Rates and Seeding Technique

10.
Operator Closure Certification:

I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. I also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Title:
Signature: Date:
e-mail address: Telephone:
Form C-144 CL1:7 Gil Conservation Division Page 2 of 2
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YATES PETROLEUM CORPORATION
Parsley ARA Federal #5H
200’ FSL & 330’ FWL, Surface Hole
330° FNL & 660° FWL, Bottom Hole
Section 26-T23S-R32E
Lea County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above described well.
The purpose of this plan is to describe the location of the proposed well, the proposed construction activities
and operations plan, the magnitude of the surface disturbance involved and the procedures to be followed in
rehabilitating the surface after completion of the operations, so that a complete appraisal can be made of the
environmental effect associated with the operations.

1.

5.

EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the proposed
location. The proposed wellsite is located approximately 42 miles southeast of Carlsbad, New
Mexico and the access route to the location is indicated in red and green on Exhibit A.

DIRECTIONS:

Go cast of Carlsbad on Highway 62-180 to State Road 31. Turn south on 31 and go to Highway 128
(Jal Highway). Turn left on HWY 128 and go east for approximately 26.1 miles. At this point there
will be a pipeline station with yellow gates on the left. Turn left here and follow the existing lease
road for approximately 4 miles. Turn left here at a compressor station and go approximately .8 of a
mile to a “I” in the road. Turn right here on an old lease road and go approximately .2 of a mile to
the southeast corner of the proposed Parsley ARA Federal Com. #4H well location. The new access
road will start from the southwest corner of the Parsley #4H going west for approximately .3 of a
mile to the proposed Parsley ARA Federal Com. #5H

PLANNED ACCESS ROAD.

A. The new access road will be approximately .3 of a mile in length.

B. The existing access road will be 14 feet in width (driving surface) and will be adequately
drained to control runoff and soil erosion.

C. The existing road will be bladed with drainage on one side. A traffic turnout
may be built.

D. The route of the road is visible.

E. Existing roads will be maintained in the same or better condition.

LOCATION OF EXISTING WELL:

A. There is drilling activity within a one-mile radius of the well site.
B. An exhibit shows existing wells within a one-mile radius of the proposed well site.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A.  There are production facilities on this lease at the present time.

B. In the event that the well is productive, the necessary production facilities will be installed
on the drilling pad. If the well is productive oil, a gas or diesel self-contained unit will be
used to provide the necessary power until an electric line can be built, if needed.

LOCATION AND TYPE OF WATER SUPPLY:

A.  Itis planned to drill the proposed well with a brine water system. The water will be
obtained from commercial sources and will be hauled to the location by truck over
the existing and proposed roads shown in the exhibits.
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Parsley ARA Federal #5H
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10.

11.

12

SOURCE OF CONSTRUCTION MATERIALS:

The dirt contractor will be responsible for finding a source of material for construction of
road and pad and will obtain any permits that may be required.

METHODS OF HANDLING WASTE DISPOSAL:

A

B.

cINCISe

A closed loop system will be used to drill this well.

The closed loop system will be constructed, maintained, and closed in compliance
with the State of New Mexico, Energy and Natural Resources Department, Oil
Conservation Division — the “Pit Rule” 19.15.17 NMAC.

Water produced during operations will be collected in tanks until hauled to an
approved disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be
complied with.

All trash, junk, and other waste materials will be contained in trash cages or bins to
prevent scattering and will be removed and deposited in an approved sanitary landfill.
Burial on site is not approved.

ANCILLARY FACILITIES: None

WELLSITE LAYOUT:

A.

An exhibit shows the relative location and dimensions of the well pad, the closed loop
mud system, location of the drilling equipment, rig orientation and access road
approach. The proposed well location will be approximately 330” x 375°. All of the
location will be constructed within the 600” x. 600 staked area.

The closed loop system will be constructed, maintained and closed in compliance
with the State of New Mexico, Energy and Natural Resources Department, Oil
Conservation Division—the “Pit Rule” 19.15.17 NMAC.

PLANS FOR RESTORATION:

A.

B.

After finishing drilling and/or completion operations, all equipment and other material not
needed for further operations will be removed. The location will be cleaned of all trash
and junk to leave the well site in as aesthetically pleasing a condition as possible.
Unguarded pits, if any, containing fluids will be fenced until they have dried and been
leveled.

C. If the proposed well is plugged and abandoned, all rehabilitation and/or vegetation

requirements of the Bureau of Land Management will be complied with and will be
accomplished as expeditiously as possible.

SURFACE OWNERSHIP:

Surface Estate: Bureau of Land Management Carlsbad, New Mexico.
Mineral Estate: Bureau of Land Management Carlsbad, New Mexico.

OTHER INFORMATION:

A.
B.

The primary use of the surface is for grazing. ,
Refer to the archaeological report for a description of the topography, flora, fauna, soil,
characteristics, dwellings, and historical and cultural sites.
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