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LOGGED IN TYPE APP NO.

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ABOVE THIS LINE FOR DIVISION USE ONLY

HOBBS OCD

APR 16 2014
]

ADB

MENIS?R&TEVE APPLICATION CHECKLISYT } RECEIVED

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
[CTB-Lease Commingling] [PLC-Pool/Lease Commingling]

[PHC-Bownhole Commingling]

[PC-Pool Commingling}

[EOR-Qualified Enhanced Oil Recovery Certification]

[OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
Location - Spacing Unit - Simultaneous Dedication

[1 NSL [] NsP [] sD

Check One Only for [B] or [C]

[A]

13

[B]

[C]

(D]

Commingling - Storage - Measurement

[l

o

pHC [X] ¢1tB [] pLC [] pc [] oLs [] oLm

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[] wex [] pmx [ swDp [] 1p1 [] EOR [] PPR

Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
Working, Royalty or Overriding Royalty Interest Owners

[A]
(B]
[C]

[D]

[E]
[F]

Offset Operators, Leaseholders or Surface Owner

u

]

[
[

Application is One Which Requires Published Legal Notice

Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[PPR-Positive Production Response]

For all of the above, Proof of Notification or Publication is Attached, and/or,

Waivers are Attached

31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that ne action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Cindy Herrera-Murillo

Print or Type Name

Slgnat

M‘\ /){Q/\/\J/\A. m (V‘doi) Permitting Specialist

03/05/2014

Title

Cherreramurillo@chevron.com

Date

e-mail Address

APR 2.3 2014



HOBBS OCD

District State of New Mexico Form C-107-B
1625 N. French Drive, Hobbs, NM 88240 f Revised August 1. 2011
District 11 Energy, Minerals and Natural Resources Departh‘SrR 1 6 2014 g ,

811 S. First St., Artesia, NM 88210 ]
District IIT OIL CONSERVATION DIVISION Submit the original
g?:ﬁ?ﬁ@ms Road, Aztec, NM 87410 1220 S. St Francis Drive E RECE‘VED application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 ' appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: CHEVRON USA INC
OPERATOR ADDRESS: 15 SMITH RD, MIDLAND TX 79705
APPLICATION TYPE:

[ Pool Commingling [JLease Commingling [XPool and Lease Commingling [JOff-Lease S_torage and Measurement (Only if not Surface Commingled)
LEASE TYPE: ] Fee X State [] Federal

Is this an Amendment to existing Order? []Yes DXINo If*“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Oyes [ONo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of

(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
SEE ATTACHED LIST B J .

(2)  Are any wells producing at top allowables? []Yes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Xyes [INo.

(4) Measurement type: DIMetering ] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code.
(2) s all production from same source of supply? [Yes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling?

[Oves [No
(4) Measurement type:  [IMetering  [] Other (Specify) ‘

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) s all production from same source of supply? [IYes [JNo
(2) Include proof of notice to all interest owners. '

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the folldwing information

(1) A schematic diagram of facility, including legal location. ATTACHED
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. ATTACHED
(3) Lease Names, Lease and Well Numbers, and AP1 Numbers. SEE FORM ATTACHED

[ hereby certify tigat the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:

TYPE OR PRINT NAME__ CINDY HERRERA MURILLO TELEPI%ONE NO.._ 575-263-0431

TITLE:___PERMITTING SPECIALIST DATE:__ 03/05/2014

E-MAIL ADDRESS: __ Cherreramurillo@chevron.com




McCloy State Battery -

BTU
. - Commingled
Well Name Lease | PropertyID | API Number Pool Name Pool Code | MCFPD | Dry BTU| Production
Tristie Draw;
McCloy Ranch 2-24-32 State Com 1H State 310784 |30-025-40551 |Bone Spring 96603 380 1136
Tristie Draw; »
McCloy Ranch 2-24-32 State Com 2H “State 310784 |30-025-40860 |Bone Spring 96604 420 1136
Tristie Draw;
McCloy Ranch 2-24-32 State Com 4H State 310784 [30-025-40861 |Bone Spring 96605 500 1136
J Keats Federal Battery {new)
Well Name Lease | Property ID | APl Number Pool Name Pool Code | MCFPD | Dry BTU
J Keats 1-24-32 40H (estimated values) Federal 40399 30-025-41582 741 1400
Combined Production 1231.8

This request is only for for gas production, therefore, only gas volumes and BTU values are given.
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DISFRICT S

1638 N French Dy, 1lobbs, NM 88240

Phome (575) 393-8161 Fax (575)39.0720
l)ISTRlC‘Tll

11 3t 51, Anesig, NM 882t
Plone (575)749-!"8) Fox 1575)74&97"0

VIS FRICT 11

1000 Rio Brozos Road, Anee, N 87410
Fhone (505) 314-5178 Fnx (SDS) 334-6170
DISTRICT IV

12208 St. Fruncus Or , Sento Fe, NM 87505
Phone (505) 476- 1460 Fox (505)476—3463

EXRibi A=-1

~State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Energy, Minerals & Natural Resources Department

Form C-102
Revised August |, 2011

Submit one cupy to appiuphale
Distnet Office

OAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number dal Cude Pool Name
Fo 025 ] 55 74 TRAPLE K, one SPRING, a)m-
Property Cude . Property Name Well Number
Y307 J KEATS 1-24-32 40H
OGRID No. Opemtor Name Elevation
CHEVRON USA INC 3607
Surface Location
UL or iat No Section Township Range Lol ldn Feet fram the NortivSouth line Feet from the Esst/West line County
P 1 24-3 32-E 330 SOUTH 400 EAST LEA
Botiom Hole Location If Different From Surface
UL orlet No Section Township Runge Lot ldn Feet from tie Norti/South line Feet from the Easu/West line County
alect o 245 | 32E | - 330 NORTH 340 EAST LEA
Dedicated AGH S Joint or Infill Consaolidation Code Crder Na,
S0 5095
NOALLOWABLE SIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPRCVEQBYTHE DIVISION
T}
11
g I 3 i 2 | A "8 8|| OPERATOR CERTIFICATION
. \B'H'  bereby caxtify thet ihie infosuatian bereia s true and
} } | 40" | | compista to thobest of ray knowiedye ad beliel; and
| that this arganlzation elther owns & worklng inseresi or
l l ’}// | J ualcased mineral interest o the Land including the
b Proposed botam bols focation or has £ sight bo drill his
f well ai tfils focation punnuant 10 8 contrect with an owper
I I I ! of such mineral o5 Workingy (ntevest, or € a voluntuy
| pooling agiecment ara m:[qr'ul;ary poolipg order
__29.5_9_.AC_._ ~_J . 29_.5419‘ . _|_ N 33.748 E ' l_ ) 39.2_1 AC_- | | beretofor catered by tie division.
GEODETIC COORDINATES T
NAD 27 NME t I : % /Mé(ivéﬂ) 07/ ,[22@
iature léa\e
SURFACE LOCATION ] | | /
Y=451851.4 N A ” Kg ﬁv
X=720368.3 E | 4 s Brinied Nnmc N
ol .
LAT.=32.240246° N | | by M&&m
LONG.=103.620599" W + | Sé'l'f,’ E-mail Address
e
BOTT$=M4§Ig§§, LSO(iVAT[ON ‘ ;\IIIQ. SURVEYOR CERTIFICATION
X= 720401:6 £ , , Q :'é‘ Jp/l berchy certify tat the weil location abown oa this plat
&
CORNER COURDINATES TABLE ! | BIE T o e et ot s e
? | eod carrect (o the best of my bellel
A - ¥=456790.4 N, X=719418.7 £ I
B - Y=456805.3 N, X=720739.6 £ 1 | ST MAY 23,2013 .
C - Y=451523.8 N, X=720770.2 £ i€ of fursth, W
D - Y=4515158 N, X=719453.6 € { | J_ S'W%ﬁh‘ﬂg P’ﬂﬂ?@k‘sﬁl Surveyor:
| S — —_ — — — i— s — —— —— — —— — = {I
] T DETAL B : H Q/‘N ME*/ "'f,
. . | 2 4
| ' 3608.6 3510.8 I | j/gra : ’5
A L[] A2 ;
o. A
! | ° & + : 73 7 - ).
. S.i. AR 4
I ‘ 800 l 400 ‘ 450 ;
T , SEE_DETAYL ik R i 12641
3605.2 3606.1 5 Ny %Uﬁmim Eidson 3139
l l [D 7 C BKL REV WO, I311.0%45 JWSCW.0 1311.0049
11
|2

N
JAN 06 9015



Oiada
1635 N, French Dr.. Hobbs, NME8K240

Phone: ($75) 393-6161 Tax: (578 393.0020

Distavt Al
S11 S, First St Antosia, NN §S210

HOBBS OCD

APR 97 2012

State of New Mexico

RECEIVE’&Glgy’ Minerals & Natural Resources Depaqggﬁaﬁo

OIL CONSERVATION DIVISION

Phane: ($75) 748-128) Fax: (5755 148.9120

Lratien 1L

1000 Rio Braecs Rodd, Ades. NAESTHIO
Fhone: (3083 3316133 Fax: (50313346110

Distie IV

1220 South St. Francis Dr.
Santa Fe, NM 87505

Q3AI303y

02 L& yqy

) Form C-102

" Revised August 1, 2011
Submit one copy to nppxopm(e
District Office

[] AMENDED REPORT

1220 8.8t Froncia Dr, S1nla Fe. NM 87593
Phone: {505) 176-3460 Fa«: (308) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

* API Number TPool Code Pool-Name.

AN DS 055 \ 96603 TRISTE DRAW, BONE SPRING

 Property Code $ Properly Name ® Well Number
34190 MCCLOY RANCH 2 24 32 STATE COM (H

'OGRID No. * Operator Name ) ? Elevation
147179 CHESAPEAKE OPERATING, INC. 3616
v Surface Location

UL or lot no. Section |[Township Range Lot Ida} Feet from thef North/South line| Feet from the EasuWest linc County

N 2 24 SOUTH| 32 EAST, N.M.P.M. 100" SOUTH 1980 WEST LEA

« Bottom Hole Location If Different From Surface

Ul orlotno.| Section{ Township Range Lot ldn] Fect from the | Noith/South linc | Fect from the Last/\West liae County

C 2 24 SOUTH| 32 EAST, N.M.PAM. 165' NORTH. 1980 WEST LEA
"* Dedicated Acres |" Joint or Infill  |" Consolidetion Cods  |' Order No.

159.86 !

No allowable will be nssigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,
1% 7T L’”””’” * OPERATOR CERTIFICATION
7 T heceby cenify Vuct the bormation conttiied kerein ls s and completz
,C /\\ 1o the bestof my Irowlndge arad bellef, ard that this organtiutton efther
; ; PROFOSLE &BA‘;SS‘I HHOLE auns g vording inerest or wrleased mbseral (nterest b the lord wiclhiding
a / %= 712151 NAD 27 the propased bosom kole location or kas a rightto drl s well ot i
7 l 5 Y= 486,550 Iocatlon ponuant 1o a contract with @1 owngr of such a minerol o
; [ Y LAT. 32253308 working Interesq or o a volintary poollng ggryement or a compuelsory
’ l / LONG. 103547078
s /] Y= 753,334 NADS3 ;wlb:)dnhm.‘q’mmr o by the JNslon.
A & y y= 456,609 /22‘4/ 7 27 /'ZO/ 1
L o 7 LAT. 32253431 i/,
/ - I LONG. 103647560 S‘W““/ Die
/ < f T Bryan Arrant
/ l , e .
/ § 4 ’ Prioted Name T
; ; I a4 ’ 2 bryan.arrant@chk.com
© s bl —— -
g L; S 2 I Emal Address
— — -3 —F 4 — — 0 — — —
2 / [, ] 5 l 4 ‘ *SURVEYOR CERTIFICATION
a ; ) g / 1 hereby certify that the well location shown on this
5 ACRES g’ A l plat was plotted from fig
3 Y
/ : 9 ! 4 FCCLOY RANCH 223 32 STATE
[% A €O {H
A 4 X 712,165 NAD 27
V l / \ 451,552
b ——— —— — —— ——— N e — e—
2 / LAT. 32200871
4 ] y LONG. 103647070
f 4 X= 753369 NADB3
[/ ; Y= 451611
v | 4 LAT. 32239694
/ 4 LONG. 10384758 ),
y e A EEVATION +3516'HAYD €8
' Vs T
e,
/
M

Cetificate Nunber

N
N
N
N
—R 1 100
N
N !
AN
N
N

PROJECTED FIRST PERFORATIONS
330" FSL & 1880° FWL




District |
{625 N. French Dr., Hobbs, NM 88240

Pone: (575) 393-6161 Fax: (575) 393-0720

Distriet 11
811 S, Firmt 81., Artesis, NM 88210

Phone: (§75) 748-1283 Fox: (575) 74845720

Distrlet 111
1000 Rio Brazos Roud, Aztec, MW 87410

Phone: (505) 3346178 Fax: (50S) 3346170

Diswict 1V,

1220 8. St. Francis Dr., Santa Fo, NM 87505
Plhane: (5053 476-3460 Fax: (505) 476G-2462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION

DIVISION

HOBBS OCD 1220 South St. Francis Dr.

NOV 13 2012

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

( CAP] Number RECENVER codo T Pool Name
GDD DA5- L‘l D 8 b0 (96603) TRISTE DRAW; BONE SPRING
“Property Cade * Property Name f Well Number
D107 g d MCCLOY RANCH 2 24 32 STATE COM o1
70GRID No. ¥ Operator Name Y Elevation
4323 | CHEVRON USA, INC. 3632
w Surface Location
UL or lot no. Soction {Township Range Lot Idn| Feet from the] North/South line} Fect from the Bast/West line County
M 2 24 SOUTIY} 32 EAST, N.M.P.M. 160 SOUTH 400 WEST LEA
C " Bottom Hole Location If Different From Surface "
UL or lot no. Section | Tawnship Range Lot Idn] Feet from the | North/South line | Feet from the Bust/West line Caounty
D . 2 24 SOUTH| 32 EAST, N.M.P.M. 150 NORTH 400 WEST LEA ©
" Dedicated Acres |P Jointar Infill | " Consolidation Code  {'* Order No.
160 |

No allowsble will e assigned to this completion until all interests have been consolidated or a 115n-standard unit bas been approved by the

division.
(7 e77777777777, 1 "OPERATOR CERTIFICATION
e 400" 1 herehy ceniife thut the inforniatiem conlained herein i irue ond conylete
b ;%- y PROPOSED BOTTOM HOLE ta the besi af my bwowledge and belief, and ihal this orgenization either
; - ;‘ - Loﬁ‘glg% NAD 27' owiis a working interes! or leased sineral inferest in the land Incheding
: i A ____ 456 '5 49 tha prapased baston hole location or has a right fo dnilf this well al this
y/f j LAT. 32.263334 lacarion pursuant (o @ confract wirlh ah owner of Such anineral or
y j LONG. 103.652188° warking inleresi, or o a volanilaty pooling agreement or a compulsory
A A = 751,754 NADS3 ) poaling order heretafare entered by the difsion
/. A i 456,608
o — - @ — = R f— —— -
. /
L o LAT. 3225357 e 1110812012
g o y ‘e -
; o 5 LONG. 103.652671 Signature M Dale
for]
; 3] 5 I Bryan Arrant (Agent)
v E 5 Prinfed Name
’ ¥ ol A
“ mn oo A bryan.arrant@chk.com
; N /] ©
/ 8 2 j e E-mail Addess
4 z g 1 <
ARNLE R
4 2 l' y g | *SURVEYOR CERTIFICATION
; j 1 hereby certify that the well location shown on this
; ;‘ plat was plotied from field notes of actual surveys
; ?‘ MCCLOY RANCH 2 24 32 STATE made by me or under my supervision, and that the
Y/ y, COM 24
; ’ ; X= 710,605 NAD 27
4 A Y= 451,536
4 4 LAT, 32230555
— L — 4. e taseme b - ]
:; : | A X= 751,789  NADS3
. /] Y= 454,595 -
Y Projected A s
5 Penetration Point /] LAT, 32239678
p 330 FSLE 400 FWL 4] LONG. 103652661
5 | l | ﬁ " ELEVATION +3832' NAVD 88
y R
/
A .

V. 400 y ‘ (

Y IVIIIV IV

ik

Wiy By, A




Districe] *

n

1625 N Frewck Dr, Hobbs, NM 88240

Phone: (375)393-61€1
Dismictl}
811 S. First 8¢, Artesia,

Fex: (575) 393-0720

NM 88210

Phoze: (575) 748-1283 Fex: (575) 7489720

District id

1609 Rio Brazos Read, Azize, NM 874iN.0 V 17 g 2‘012‘

Ptone: (505)334-6178 Fax: (SOF\ 334-6170

DstaatlV,

1220 S. St Franceis Dr., Santa Fe, KM §750
Phone: (505) 476-3460 Fax: (545)476-346

State of New Mexico
BES ©CEnergy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011

Submit one copy to appropriate

District Office

[} AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

UAPT Number *Pool Code * Pool Name
D D5 4 08(0 ( (96603) TRISTE DRAW: BONE SPRING
*Propenty Cgde - 3 Property Name € Well Number
3107 g MCCLOY RANCH 2 24 32 STATE COM 41
“OGRID No. # Qperator Name ? Elevation
4323 CHEVRON USA, INC. 3606
) w Surface Location
UL or lot no. Section {Township Range Lot Iénf Feet from the| North/South line] Feet from the Esst/West line County
P 2 24 SOQUTHY 32 EAST,N.M.P.M. 100 SOUTH 660 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section |- Township Range Lot Idn| Feet fromthe | North/Southline | Feet from the East/West line - County
A 2 24 SOUTH| 32 EAST,N.M.P.M. 150 NORTH 660 EAST LEA
® Dedicated Acres | Tointor Infill " Consolidation Code  {*¥ Order No. .
160

No allowable will be dssigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

16

PROPQOSED BOTTOM HOLE
LOCATION
= 714797 NAD 2T
v= 456,591
AT, 32253374
LONG, 103638517
%= 755981 NADS3
= 456,650
LAT. 32253498
LONG. 103.63899
MCCLOY RANCH 2 24 52 STATE
COMAH
= 714840 NAD 27
Y= 45157¢
AT, 32230597
L e o |LoNG. 103638470 T
X= 756,028 NADS3
y= 451838
LAT. 322387720
LONG. 403638951
ELEVATION +3605' NAVD B8

|
|

3

30" FSL & 660’ FEL 4

—

o=

ST rrrryrr7,
/A 7774  "OPERATOR CERTIFICATION
p./"”ﬁ— i 660’ y Iherehy certify tha: the information congined herein is true and complete
4 o -
L, 27 j 10 the best of my hnowledge and beligf and that this organizazion exher
; ' - | ; owns g working bnterest or inleased mmerl inverest in the land incliding
; Al the proposed bottom holg location ar has aright to drill thiv wel et this
; ; tocation pursuant 1 a contract with an owher of such a minercl ar
" l l ’ worhg meerest, or 1o @ voluniary pooking figreemens or a compulsory
; /Y  pooling order heretafore entered by the
A A : 11110/2012
@ 4 Har
; : ﬁ Signatwe /- ~ Date
( =) /
; 2 5 Bryan Arrant (Agent)
; 5 )| Primted Name
= 4=
; 3 g A - bryan.arrant@chk.com
g < |z /
- (=] 7}| E-mail Address
< ; & o /
3 £ =z
I A TR
2, 3 -
- -9 21 "SURVEYOR CERTIFICATION
; a : I hereby ceriify tha! the well location shown on this
; 5 plat was plotted from field notes of actual surveys‘
<
7 ; made by me or under my vupervivion and that the
y
7 %
# /
A Y
A /
—— _f ]
A Y,
A /
A y,
f Y,
A Projected 7
; Penetration Point A
o
4
"
i/

' LLLLL IIIIII

RS ?
100

| ss0

NS SN,

CemﬁcataNmnber N

= 2L -FOsZ




McCloy State Battery

Section 2 24 32 Lea County
Unit
Wells API Status Lease Pool Pool # Letter .| Sec - Location Twnshp| Rng | Co ™
Wells- 2014 ,
Triste _
_ Draw;Bone i
McCloy Ranch 2 24 32 State Com #1H | 30-025-40551| Active State Spring 96603 N -2 100' FSL & 1980' FWL | T24S | R32E | LEA | 14,444
Triste
Draw;Bone
McCloy Ranch 2 24 32 State Com #2H | 30-025-40860| Active State Spring 96603 M 2 100" FSL & 400' FWL T24S | R32E | LEA | 14,509
' Triste '
Draw;Bone
McCloy Ranch 2 24 32 State Com #4H 30-025-40861 - Active State Spring 96603 P 2 100' FSL & 660" FEL T248S R32E LEA 14,503
’ Triple X: Bone :
J Keats Federal Battery 30-025-41582 New Federal Spring 96674 P 1 330' FSL & 400' FEL T24S | R32E | LEA | 11,125
s




Nicholas'Wann - ——————————-—Midcontinent-Business-Unit- - -—-

Chevron Facility Engineer . Chevron USA, Inc.
15 Smith Rd
Midiand, TX 79705

.‘V. Phone (432) 687-7852 .
w NWann@chevron.com

February 26, 2014

Certified Mail- Return Receipt Requested
H# XXXX-XXXX-XXXX-XXXX-XXXX

ADDRESS:

Twin Montana, Inc.
P.O.Box 1210
Graham, Texas 76450

ATTN: Kenneth C. Haggart
.940-549-7752
kchag@echoproduction.com
roger@echoproduction.com

RE: Notice of Application to Temporarily Surface Commingle
- J. Keats #40 and McCloy Ranch #1
: Towhship 24 South, Range 32 Edst, NMPM
Section 1: All
Section 2: All
Lea County, New Mexico

Dear Interest Owner,

According to our records, you have a working interest or royalty interest in one or more wells that are
currently connected to the McCloy battery (Section 2-24-32) or J Keats battery (Section 2-24-32).

Chevron USA Inc. is applying to the New Mexico Oil Conservation Division (NMOCD) for approval for a
temporary commingling arrangement where the new J Keats (Federal) battery will flow produced gas to the
nearby McCloy (state) battery.

The J Keats well is planned to begin production April 1, but the gas pipeline has been delayed resulting in a
2-3 month gap with no commercial gas takeaway. In lieu of flaring produced gas, Chevron proposes the
following in which Chevron temporarily lays a surface gas line to the nearby Chevron McCloy Battery.

The gas purchaser and Chevron have agreed to measure and pay appropriate royalties for the Keats gas at
the Keats facility with a Chevron gas meter (EFM, Sales Quality). Likewise, Chevron will measure and
pay appropriate royalties of the McCloy battery based on the Chevron meter (EFM,. Sales Quality)
upstream of the tie-in/commingling point. The tie-in/commingling point will be on the suction side of the
compressor at the McCloy battery which then in turn goes into the DCP high pressure line. This
arrangement will ensure that both facilities are- metered separately, and no well is deducted fuel gas for the
compressor at the McCloy battery. In other words, Chevron will pay for the compressor fuel gas while this
temporary commingling arrangement is in place.

This proposal shall not affect your interest in these wells and should allow for all interest owners to recover

more of the gas reserves from each well via expedited production at J Keats (2-3 mo. acceleration) and
temporary relief from deducting compressor fuel gas at McCloy.

lof1l
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BLM representatives have reviewed this proposal and determined that it meets all of their requirements,
and tiaryeitier a SundryAﬁer Commingling Permit are required from the perspective of the J Keats Federal
Lease. However, the NMOCD has indicated that this Surface Commingling application is necessary to
ensure all interest owners of both leases are notified and have the opportunity to object.

If you support this approach and would like to help expedite this process please sign below and return to
NWann@chevron.com.

If you have any objections to our application you must notify in writing Chevron and the NMOCD Santa
Fe office at 1220 South St. Francis Drive, Santa Fe, NM 87505 within 20 days.

If you have any questions or would like to discuss further pl'ease contact Nicholas Wann (see contact
information below).

Regards: . . v .

Nicholas Wann, P.E.
Facility Engineer, Chevron
NWann{@chevron.com
432-687-7852

I support this approach and would like to help expedite the approval of this commingling permit.

Name:

Company/Interest Owner:

Signature:

Date:

Page 2 of 2
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McCloy Ranch (Tank Battery)
Section 2-T24S-R32E

VB-1177

VB1170

INTEREST TYPE NAME

Working Interest Chevron U.S.A.
Royalty Interest State of New Mexico

| verify that the above information is correct.

e laa

Robgft (Rob{ Moffison, Jr.
Land Representative

- McCloy Ranch State Com #1H- #4H

Owner Information
ADDRESS CITY
PO BOX 2100 Houston
POBOX 1148 Santa FE

STATE CODE

TX
NM

ZIP CODE

77252-2100
87504-1148
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10.

11.

12.

Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

J Keats 1 24 32 #40H
. Chevron USA Inc.
April 1, 2014

Condition of Approval
Commingling off lease

This approval is subject to like approval by the New Mexico Oil Conservation Division.
This agency shall be notified of any spill or discharge as required by NTL-3A.

This agency reserves the right to modify or rescind approval whenever it determines continued
use of the approved method may adversely affect the surface or subsurface environments.

This approval does not constitute ri’ght-of-wavy“approval for any off-lease activities. Within 30
days, an application for right-of-way approval must be submitted to the Realty Section if not
already done. »

Approval for combining production from various sources is a privilege which is granted to lessees
for the purpose of aiding conservation and extending the economic life of leases. Applicants
should be cognizént that failure to operate-in accordance with the provisions outlined in the
Authorized Officer's conditions of approval and/or subsequent stipulations or modifications will
subject such approval to revocation.

All above ground structures on the lease shall be pai.nted Shale Green (5Y 4/2), or as per
approved APD stipulations. This is to be done within 90 days, if you have not already done so.

Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.
All gas and oil éubject to royalty shall be measured as per federal regulations and shall be
reported to ONRR as required. All gas which is vented, flared or used on lease shall be reported
as per NTL-4A to ONRR. All gas which is vented or flared shall be subject to royalty, unless prior
approval was given by the authorized officer.

This agency shall be notified of any change in sales method or location of sales point.

Additional wells and/or leases require additional commingling approvals.

Approval to commingle the J Keats 40H with the McCloy States wells is approved for a 90
day period ending July 1, 2014.

Notify the Hobbs BLM office 24 hrs. prior to meter proving on the DCP Gas Meter #728812
located in Section 2 T24S, R32E and allocation gas meter for the J Keats 40H well. (575-393-
3612) Meters are required to meet all Federal Regulation to include Onshore Order #5.



