
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION / j ^ f j ^ OCD 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 *k§skw APR 1 6 2014 

ABPfl8MI@TRA¥BVE APPL ICAT ION CTECICLISY j RECEIVED 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl icat ion A c r o n y m s : 

[NSL-Non-Standard Locat ion] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedicat ion] 
[DHC-Downhole Commingling] [ C T B - L e a s e Commingling] [PLC-Poo l /Lease Commingling] 

[PC-Pool Commingling] [ O L S - Of f -Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Vtfaterflood Expans ion ] [PMX-Pressure Maintenance Expans ion] 

[SWD-Salt Water Disposal ] [BPI-Injection P r e s s u r e I n c r e a s e ] 
[EOR-Quali f ied E n h a n c e d Oil Recovery Cert i f icat ion] [PPR-Posi t ive Production R e s p o n s e ] 

[1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC ^ CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners 

Offset Operators, Leaseholders or Surface Owner 

[A] 

[B] 

[C] • 

[D] n 
[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Cindy Herrera-Murillo I A J \ W f W y W / v & K H ' | U A A - ^ C - J Permitting Specialist 03/05/2014 

Print or Type Name Signature Title Date 

Cherreramurillo@chevron.com 
e-mail Address 

APR fcJMM 



Dislrict I 
1625 N. French Drive, Hobbs, NM 88240 
District II 
811 S. First St., Artesia, NM 88210 
District III 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico 

Energy. Minerals and Natural Resources Depart 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive j 

Santa Fe, New Mexico 87505 

HOBBSOCD 

1 6 2014 
Form C-107-B 

Revised August 1. 2011 

Submit the original 
RECEIVED application to the Santa Fe 

office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
CHEVRON USA INC 

15 SMITH RD. MIDLAND TX 79705 

OPERATOR NAME: 

OPERATOR ADDRESS: 

APPLICATION TYPE: 

L7J Pool Commingling QLease Commingling E^Pool and Lease Commingling QOfT-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE: • Fee M State • Federal 

Is this an Amendment to existing Order? OYes ^ N o I f "Yes", please include the appropriate Order No. 
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
• Yes DNo 

(A) P O O L C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

SEE ATTACHED LIST 

(2) Are any wells producing at top allowables? (TjYes [2No 
(3) Has all interest owners been notified by certified mail of the proposed commingling? E3Yes [~jNo. 
(4) Measurement type: ^Metering • Other (Specify) 
(5) Will commingling decrease the value of production? [TjYes ^ N o If "yes", describe why commingling should be approved 

(B) L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Name and Code. 
(2) Is all production from same source of supply? [TjYes FlNo 
(3) Has all interest owners been notified by certified mail of the proposed commingling? 
(4) Measurement type: • Metering • Other (Specify) 

• Yes QNo 

( C ) P O O L and L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information 

(1) Is all production from same source of supply? QYes QNo 
(2) Include proof of notice to all interest owners. i 

(E) A D D I T I O N A L I N F O R M A T I O N (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. ATTACHED 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved. ATTACHED 
(3) Lease Names, Lease and Well Numbers, and API Numbers. SEE FORM ATTACHED 

1 hereby certify tbtet the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE: TITLE: PERMITTING SPECIALIST DATE: 03/05/2014 

TYPE OR PRINT NAME CINDY HERRERA MURILLO TELEPHONE NO.: '575-263-0431 

E-MAIL ADDRESS: CherreramurillolSichevron.com 



McCloy State Battery 

BTU 

Commingled 

Well Name Lease Property ID API Number Pool Name Pool Code MCFPD Dry BTU Production 

Tristie Draw; 

McCloy Ranch 2-24-32 State Com IH State 310784 30-025-40551 Bone Spring 

Tristie Draw; 

96603 380 1136 

McCloy Ranch 2-24-32 State Com 2H State 310784 30-025-40860 Bone Spring 

Tristie Draw; 

96604 420 1136 

McCloy Ranch 2-24-32 State Com 4H State 310784 30-025-40861 Bone Spring 96605 500 1136 

J Keats Federal Battery (new) 

Well Name Lease Property ID API Number Pool Name Pool Code MCFPD Dry BTU 

J Keats 1-24-32 40H (estimated values) Federal 40399 30-025-41582 741 1400 

Combined Production 1231.8 

This request is only for for gas production, therefore, only gas volumes and BTU values are given. 



" > J i f f 

^ A i t e ^ 

-rf i. ^ ^ " "S* .at ~V>0 <•„ _, ~nnr 

4 •£ 

Chevron 

Chevron 
Mldcontlnent Business Unit BONE SPRINGS 

DRILLING PROGRAM 
J KEATS SECTION 1 
MCCLOY SECTION 2 



oismirri 
lb!SH French Or., Ilobb, NM 88210 
rtvrnc 1575)393-4161 Flu (575)393 0720 
DISTKICTII 
SI IS F i r j lS l . Ancjm. NM 8B2IO 
PICJK (575)748-1283 Fur (575) 74B-97:0 
UlSrHICl III 
IOOORIO Brazos Rood Ante. NM 87410 
N»nc (505) 334-61 78 F M (505)334-6170 

DISTRICT IV 
1220 S St. Franca Dr SOTO Fc. NM 87505 
Phone (505)476-3460 FtK (505) 476-3-463 

--State of NewMexico 
Energy, Minerals & Natural Resources Department 

OLL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised August 1.2011 

Submit one cupy lu oppiopnalc 
District Officr 

•AMENDED REPORT 

API Number Pool Code Pool Name 

Property Cudu Property Nnrac J 

J KEATS 1-24-32 
Well Number 

40H 
OGRID No. Operator Name 

CHEVRON USA INC 
Elevation 

3607' 

Surface Location 

ULorlol No Sect ion Township Range Loi Idn Feel from the North/South line Feel Trom ihe Eait/Wesl line County 

P i 24-S 32-E 330 SOUTH 400 EAST LEA 

Bottom Hole Location If Different From Surface 

UL or loi No Section 

1 

Township 

24-S 

Range 

32-E 

Lot Idn Feel from the 

330 
North/South lint 

NORTH 

Feel Trom the 

340 

EastAVest line 

EAST 

Coun!y 

LEA 
DeriicQlcfJ Joint or Infill 

wiSiif̂ ss 

Consolidation Code Order Na. 

NO ALLOWABLE Wlil̂ VSSlGHED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE OEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

, —h— 
B.H. 

340' 

39,49, AC. | 39.54 AC. 

GEODETIC COORDINATES 
NAD 27 NME 

SURFACE LOCATION 
r=45IS5M N 
X= 720368.3 E 

LAT.=32.240246' N 
LONG.* 103.520599' IV 

BOTTOM HOLE LOCATION 
Y=45647l.5 N 
X= 7204 01.6 E 

CORNER COORDINATES TABLE 

A - Y=456790.4 N, X=719418.7 E 
B - Y=456805.3 N, X=720739.S E 
C - Y=45152J.S N. X=720770.2 E 
D - r=45!5I5.S N, X=719453.6 E 

1 39.78 AC. 

1 
. L 
I 

39.93 AC. 

T 

+ 

T 
360S 

PFTAII. 

.6' 3610.8' 

O g; 
10 

SOO' 

r 
r 
i 

OPERATOR CERTIPICATION 
IbertlyttJUfyOiBitfichifajuiAtianbmia is true end 
complete to the best ofray knoxtkdjfe aad belief, and 
l/«l this organization either otmi s working taionsi or 
unlcucd in/ncniiuitemt ia the tind iadnHng the 

-proposed boaam bale loctUoa or hut n'ubl to drill this 
veil ii this loca&OD pumuuti io a ctmrua with us owner 
ofrurj) mineral or wortiii// Jjitnncst, or Ma wluntvy 
poolidfl jyiccjnenl orn cotujjuliory pooling order 
heretofore cotnrd by die division. 

sijjratuie J (/Sate I 

3605.2' 3B06.1' 
SEE DnAiLfk 

Crinled Ntime 

E-mail Address 

SURVEYOR CERTIFICATION 
/ hereby certify tint the vr/j loextioa ifcoivo on lhapht 

^ ^ >wu plotted fitnn field •otcj uTsctiiAl surveys nude by 
mc or under my svperrisos^ aid iiui (he «anw is true 
cod carreer to tlie bat of ray belief. 

MAY 23,2013 
Wrctri 

Sif^rtj^AA^y^eleJ^lrj^Surveyor; 

BK.L REV WO, 13 11.0545 JWSCW.O 1311.0849 

JAN .0 6 20tr^\ 



HOBBSOCD 

APR 2 1 2012 
1625 N. Fr.'nch Dr.. l|ohb<. NM SS240 
PI™,.-: (S75) JW-6I6I Tiv. (JJ5) 393-0720 
Distrkl It 

Sl l S.Firtt S l .A r t ; i i j , NMSS2IO 
Prion.': IS " ) 74S-12S) F j \ : (5751 743-9720 
Unuict III 

1000 Rio P M < M Ro:d. A<Kc. N'M 37410 
PlKnc: (J0M JJ 1-6173 F iv (<0J| 3)4-6170 
Dimity IV 

12 id S. Si. Fund i Dr. Sinu Fo. NM B7J05 
Piiorx':(J05I 476-5460 f!\:(505)476-3462 

State of New Mexico 
R!CElViQer£y> Minerals & Natural Resources Depa 

. . OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Fonn C-102 
Revised Angus! 1, 2011 

Submit one copy to appropriate 
District Office 

• AMENDED REPORT 

1 API Numbe 

I055\ 
'Pool Code 

96603 

'Pool-Name- • 

TRISTE DRAW; BONE SPRING 
1 Properly Code 1 Properly Name 

MCCLOY RANCH 2 2-1 32 STATE COM 

* Well Number 

IH 

'OGRIU No. 

147179 

* Operator Name 

CHESAPEAKE OPERATING, INC. 

* lilevation 

3616' 

Surface Location 
UL or lot no. 

N 

Seclion 

2 

Township 

2-1 SOUTH 

Range 

32 EAST, N.M.P.M. 

Lot tdn Feet from the 

100' 

Norlh/Souih line 

SOUTH 

Feet from the 

1980' 

Easl/Wesl line 

WEST 

County 

LEA 

" Bottom Hole Location If Different From Surface 
Ul. or lot no. 

C 

Seclion 

2 

Township 

24 SOUTH 

Range 

32 EAST, N.M.P.M. 

Lot Idn Feel from Ihe 

165' 

Noith/Soiilh line 

NORTH 

Feel from the 

1980' 

Easl/Wesl lioe 

WEST 

County 

LEA 
1 1 Dedicated Acres 

I59.S6 

" Joint or Infill " Consolidation Codo " Order No. 

/ 

No allowable will bo assigned to this completion until nil interests have been consolidated or a non-standard unil has been approved by the 
division. 

*7 

PROPOSED BOnOJ.IHOtE 
LOCATION 

x= 712.151 NA0 27 
Y= 456,550 
LAT. 32.253308 
LONG. 103.647078 
X= 753,334 NAD83 

v= 456,609 
LAT. 32,253431 
LONG. 103.647560 

tXClOY A A I O 2 24 32 STATE 
CO.'.l IH 

x= 712,165 
Y= 451,552 
LAT. 32.239571 
LONG. 103647070 
X= 753,369 
Y= 451,611 
LAT. 32.239694 
LONG. 103.64755V 

HAD 27 

NAD83 

Et£VAT(O.V»3«lflW/tI!8 

" OPERATOR CERTIFICATION 
/ hereby c&tify Oat the tycrtration containedhertbi is tme an!complete 

to the batofny havitnige arJ M i f f , and that this Ofgontiaibn fiiher 

owns a woriittg Ovotsi or urJtasrdmbtrrcJ initial t/i tha lard vtdidmg 

thepropajcdbotojnt hold location or hat a rig/it to drillwell ot (hit 

location purjuar.t to a contract with eo\ owner of such amtnaat or 

working Interest, or to a whiA^vypooilflghgrxcmeritofacompttliCfy 

f^luj^^h^ofofarntCT^^by^dc^ioty 

Stgrutiire 
Bryan Arrant 

Pricwd Name 

bryan.arratU@chk.com 

E-mail Address 

"SURVEYOR CERTIFICATION 
l hereby certify that the well locntlon shown on this 

pint was plotted fromJ^n*ijj>i^yj?jfotq^urvcys 

mtkle by me or unrf/(^(lWii<?wbia2%^n^ llic 

same Is true n n < / i W r i % r f ^ U c ^ ^ W ^ ^ / S 

a. 162Zfl_ 

IS 07% 
Certificate NurntTr 

PROJECTED FIRST PERFORATIONS 
330' FSL & 1880' FWL 

3 U ZQtt 



District 1 
1625 N. French Dr., Hobbs, NM 88240 
Plione: (575) 393-CI6I Fax: (575) 393-0720 
Pislricl II, 

Sll S. FirfllSi., Artflfiia,NM 882)0 
I'hone: (575) 748-1283 Fox: (575) 748-9720 
District 111 
1 OOO Rio Bmzos Road, Aztec, UM 87410 
Phono: (505)334-6178 Fox: (SOS) 331-6)10 
District IV 
1220 S. St. Fnmcic Dr., Santa Fo, NM 87505 
Plione: (505)476-3460 Fax: (505)47<i-34ll2 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
HOBBS OOD 1220 South St. Francis Dr. 

Santa Fe, NM 87505 
NOV 1 3 2012 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised August 1, 2011 

Submit one copy to appropriate 
District Office 

• AMENDED REPORT 

1 API Number _ RECEI\ffi& Code 
(96603) 

' Pool Name 

TRISTE DRAW; BONE SPRING 

4 Property Cade , 
5 Property Name 

MCCLOY RANCH 2 24 32 STATE COM 

* Well Number 

2H 
'OORID No. 

4323 I 
" Operator Name 

CHEVRON USA, INC. 

v Elevation 

36321 

Surface Location 
UL or lot no. 

M 

Section 

2 

Township 

24 SOUTH 

Range 

32 EAST, N.M.P.M, 

Lot Idn Feet from the 

too 
North/South line 

SOUTH 

Feet from the 

400 

East/West line 

WEST 

County 

LEA 

" Bottom Hole Location If Different From Surface n 

UL or lot no. 

D 

Section 

2 

Township 

24 SOUTH 

Range 

32 EAST, N.M.P.M. 

Lot Idn Feel from the 

150 

North/South lino 

NORTH 

Feet from tho 

400 

BustfWest line 

WEST 

County 

LEA " 
l ! Dedicated Acres 

160 | 

Joint or Infill Consolidation Code l s Order No. 

No allowable will tie assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division. 

PROPOSED BOTTOM HOLE 
LOCATION 

X= 710,571 NAD 27 

Y= 456,549 

LAT. 32.253334 

LONG. 103.652189' 

X= 751,754 NADS3 

Y= 456,608 

LAT. 32.253457 

LONG. 103.652671 

Projected 
Penetration Pnlnt 

^ 330' FSL & 400' FWL 

MCCLOY RANCH 2 24 32 STATE 
COM2H 

X= 710,605 NAD 27 

Y= 451,536 

LAT, 32.239555 

LONG. 103,652180 

X= 751,789 NA083 

Y= 451,595 

LAT. 32.239679 

LONG. 103.652661 

ELEVATION+3632'NAVTJ 88 

"OPERATOR CERTIFICATION 
I hereby certify Ihul Ihe injbrwafiim contained herein iv true am! aiwjtfeis 

to Ihe hcsiafmyhim'tetigeeiiidheUefaiid ihaUlus organization either 

owns a working interest nr unleasedmineral interest in ihe fold Including 

iha proposed bailout itate location or has a right to tirilf this well al thin 

location pursuant to a contract with an owner of tntch aminetuf or 

working interest, or to a volwilaty pooling agreement oracoinpulmry 

/mating oitter heretofore entered by the tfhfsiari 

Signature * " Dale 

Bryan Arrant (Agent) 

Printed Name 

brvan.arrant@chk.com 

E-mail Address 

•"SURVEYOR CERTIFICATION 
l hereby certify that Ihe well location shown on this 

plat wan plotted from field notes of actual surveys 

mode hy mc nr wider my supervision, and that the 

same. Is true and correct to the l/git nfapy helief. 

Certificate Number 



District 1 * ' 
] 625 N French Dr, Hobbs, KM 83240 
Phont: (575) 393-4161 Fax: (575) 353-0720^.^ 
District 11 
S l l S- First Sr., Artesia, NM 85210 
Plose: (575) 748-1233 Fax: (575)748-9720 
District 111 
1OO0 Rio Brazos R.c=a\ tesc, NM 8' 
Phone: (505)334-6178 Fax: (505) 334-6170 
District IV [ 
1220 S. St. Fticcis Dr, Santa Fe, KM S750: 
Phone: (505)476-3460 Fax: (505)476-34611 

State of New Mexico 
|^ggg,^g^nergy. Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
^OV t $ 1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number Pool Code ' Pool Name 

TRISTE DRAW: BONE SPRING 
s Fioperty Code 

3 l*n #4 
5 Property Name 

MCCLOY RANCH 2 24 32 STATE COM 

6 Well Number 

4H 
'OGRID No. 

4323 

8 Operator Name 

CHEVRON USA, INC. 

* Elevation 

3606' 
u Surface Location 

UL or lot no. Section Township Range Lot Ida Feet from trie North/South line Feet from the Essi/West line County 

P 2 24 SOUTH 32 EAST, N.M.P.M. 100 SOUTH 660 EAST LEA 

Bottom Hole Location If Different From Surface 
OL or lot no. 

A 

Section Towo ship 

24 SOUTH 

Range 

32 EAST, N.M.P.M. 

Lot Idn Feet from the 

150 

North/South line 

NORTH 

Feet from the 

660 

East/West line 

EAST 

County 

LEA 
1 2 Dedicated Acres 

160 

" Joint or Infill " Consolidation Code " Order No. u 

No allowable will be assigned to this completion until all interests have b een consolidated or a non-standard unit has been approved by the 
division. 

PROPOSED BOTTOM HOLE 
LOCATION 

x= 714797 NAD 27 
Y= 456,591 
LAT. 32253374 
LONG, 103.638517 
X= 755,981 NAD83 
Y= 456,650 
LAT. 3Z253498 
LONG. 103.638999 

MCCLOY RANCH 2 24 32 STATE 
COM4H 

x= 714,844 
Y= 451,579 
LAT. 32.239597 
LONG. 103.638470 
X= 756,028 
Y= 451,638 
LAT. 32339720 
LONG. 103.638951 

1 7 OPERATOR CERTIFICATION 
I hereby certify tha; the hformation contained Iierein is true mid complete 

JO &ie best of'my knowledge and belief, and that dns organtamrj euJier 

o wns a working interest or itnleascdmmervl interest in tlie landmclwhrtg 

the proposed bottom hole location or has ariglrt to drilltlihweUaT. tha 

location •pvrsuantto a contract withan owneroj'audi o mh-.eralar 

\wrkmg interest, or to a vclwvarypoohn^hgrc^emoracoinpuhory 

pooVmgoTderherzUforeenteredbythed^ision. » 

£ty. • /LuJtV 11/10/2012 

Signature / ' D a t e 

Bryan Arrant (Agent) 

bryan.arrantfcSchk.Gom 

E-mail Address 

"SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that the 

same is true and correct ta 

ELEVATION *360c7NA,VD 68 

Projected 
Penetration Point > 

330' FSL & 660' FEL / 
/ 

o « 

_660' 



McCloy State Battery 
Section 2 24 32 Lea County 

Wells API Status Lease Pool Pool# 
Unit 

Letter. Sec - Location Twnshp Rng Co TD 

Wells- 2014 

McCloy Ranch 2 24 32 State Com #1H 30-025-40551 Active State 

Triste 
Draw; Bone 

Spring 96603 N 2 100' FSL & 1980' FWL T24S R32E LEA 14,444 

McCloy Ranch 2 24 32 State Com #2H 30-025-40860 Active State 

Triste 
Draw; Bone 

Spring 96603 M 2 100' FSL & 400' FWL T24S R32E LEA 14,509 

McC/oy Ranch 2 24 32 Sfafe Com #4H 30-025-40861 • Active State 

Triste 
Draw; Bone 

Spring 96603 P 

* 

2 100' FSL & 660' FEL T24S R32E LEA 14,503 

J Keats Federal Battery 30-025-41582 New Federal 
Triple X: Bone 

Spring 96674 P . 1 330' FSL & 400' FEL T24S R32E LEA 11,125 



-NicholasWann 
Facility Engineer 

-Midcontinent-Business Unit 
Chevron USA, Inc. 
15 Smith Rd 
Midland, TX 79705 
Phone (432) 687-7852 • 
NWann@chevron.com 

February 26, 2014 

ADDRESS: 
Twin Montana, Inc. 
P.O. Box 1210 
Graham, Texas 76450 

Certified Mail- Return Receipt Requested 

ATTN: Kenneth C. Haggart 
940-549-7752 
kchag@echoproduction.com 
roger@echoproduction.com 

RE: Notice of Application to Temporarily Surface Commingle 
J. Keats #40 and McCloy Ranch #1 
Township 24 South. Range 32 East NMPM 
Section 1: All 
Section 2: All 

Lea County, New Mexico 

Dear Interest Owner, 

According to our records, you have a working interest or royalty interest in one or more wells that are 
currently connected to the McCloy battery (Section 2-24-32) or J Keats battery (Section 2-24-32). 

Chevron USA Inc. is applying to the New Mexico Oil Conservation Division (NMOCD) for approval for a 
temporary commingling arrangement where the new J Keats (Federal) battery will flow produced gas to the 
nearby McCloy (state) battery. 

The J Keats well is planned to begin production April 1, but the gas pipeline has been delayed resulting in a 
2-3 month gap with no commercial gas takeaway. In lieu of flaring produced gas, Chevron proposes the 
following in which Chevron temporarily lays a surface gas line to the nearby Chevron McCloy Battery. 

The gas purchaser and Chevron have agreed to measure and pay appropriate royalties for the Keats gas at 
the Keats facility with a Chevron gas meter (EFM, Sales Quality). Likewise, Chevron will measure and 
pay appropriate royalties of the McCloy battery based on the Chevron meter (EFM, Sales Quality) 
upstream of the tie-in/commingling point. The tie-in/commingling point will be on the suction side of the 
compressor at the McCloy battery which then in turn goes into the DCP high pressure line. This 
arrangement will ensure that both facilities are metered separately, and no well is deducted fuel gas for the 
compressor at the McCloy battery. In other words, Chevron will pay for the compressor fuel gas while this 
temporary commingling arrangement is in place. 

This proposal shall not affect your interest in these wells and should allow for all interest owners to recover 
more of the gas reserves from each well via expedited production at J Keats (2-3 mo. acceleration) and 
temporary relief from deducting compressor fuel gas at McCloy. 

1 of 1 



BLM representatives have reviewed this proposal and determined that it meets all of their requirements, 
and ttutl HtWfeira Sundry's!©? Commingling Permit are required from the perspective of the J Keats Federal 

( f t l / * Lease. However, the NMOCD has indicated that this Surface Commingling application is necessary to 
C f 0 ensure all interest owners of both leases are notified and have the opportunity to object. 

If you support this approach and would like to help expedite this process please sign below and return to 
NWann@chevron.com. 

If you have any objections to our application you must notify in writing Chevron and the NMOCD Santa 
Fe office at 1220 South St. Francis Drive, Santa Fe, NM 87505 within 20 days. 

If you have any questions or would like to discuss further please contact Nicholas Wann (see contact 
information below). 

„ Regards: u k „ 

Nicholas Wann, P.E. 
Facility Engineer, Chevron 
NWann@chevron.com 
432-687-7852 

I support this approach and would like to help expedite the approval of this commingling permit. 

Name: 

Company/Interest Owner: 

Signature: 

Date: 
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McCloy Ranch State Com #1H- #4H 
Owner Information 

McCloy Ranch (Tank Battery) 
Section 2-T24S-R32E 
VB-1177 
VB1170 

INTEREST TYPE NAME ADDRESS CITY STATE CODE ZIP CODE 
Working Interest Chevron U.S.A. PO BOX 2100 Houston TX 77252-2100 
Royalty Interest State of New Mexico PO BOX 1148 Santa FE NM 87504-1148 

I verify that the above information is correct. 

Land Representative 



Bureau of Land Management 
Carlsbad Field Office 

620 East Greene Street 
Carlsbad, New Mexico 88220 

575-234-5972 

J Keats 1 24 32 #40H 
Chevron USA Inc. 

April 1, 2014 

Condition of Approval 
Commingling off lease 

1. This approval is subject to like approval by the New Mexico Oil Conservation Division. 

2. This agency shall be notified of any spill or discharge as required by NTL-3A. 

3. This agency reserves the right to modify or rescind approval whenever it determines continued 
use of the approved method may adversely affect the surface or subsurface environments. 

4. This approval does not constitute right-of-way*approval for any off-lease activities. Within 30 
days, an application for right-of-way approval must be submitted to the Realty Section if not 
already done. 

5. Approval for combining production from various sources is a privilege which is granted to lessees 
for the purpose of aiding conservation and extending the economic life of leases. Applicants 
should be cognizant that failure to operate in accordance with the provisions outlined in the 
Authorized Officer's conditions of approval and/or subsequent stipulations or modifications will 
subject such approval to revocation. 

6. All above ground structures on the lease shall be painted Shale Green (5Y 4/2), or as per 
approved APD stipulations. This is to be done within 90 days, if you have not already done so. 

7. Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters. 

8. All gas and oil subject to royalty shall be measured as per federal regulations and shall be 
reported to ONRR as required. All gas which is vented, flared or used on lease shall be reported 
as per NTL-4A to ONRR. All gas which is vented or flared shall be subject to royalty, unless prior 
approval was given by the authorized officer. 

9. This agency shall be notified of any change in sales method or location of sales point. 

10. Additional wells and/or leases require additional commingling approvals. 

11. Approval to commingle the J Keats 40H with the McCloy States wells is approved for a 90 
day period ending July 1, 2014. 

12. Notify the Hobbs BLM office 24 hrs. prior to meter proving on the DCP Gas Meter #728812 
located in Section 2 T24S, R32E and allocation gas meter for the J Keats 40H well. (575-393-
3612) Meters are required to meet all Federal Regulation to include Onshore Order #5. 


