New Mexico Oil Conservaiion Divisiogd }P%{gg&,@

Form 3160-5 UNITED STATES 1625 N Faeuch Drive  omB No. 1004-0137

(August 2007) DEPARTMENT OF THE INTERIOR B} obibe, P é E82¢ Expires: July 31,2010
BUREAU OF LAND MANAGEMENT HOBES b('fﬂf 5. Lease Serial Mo issrs
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribc Name

Do not use this form for proposals to drill or to re-ckifer &1 2012
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. RECEIVED |7 If Unit of CA/Agreement, Name and/or No.

1. Typc of Well Z
“Toiwen [ Gas well Otter SWD 8 WellNameapd No.  _ eral #5
2. Name of Operator . 9. API Well No. /
" Doral Energy Corporation 30-005-20532
A4 ~ -
3a. Address Agent Address : P. O. Box 1361 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
Roswell, NM 88202 / Agent Phone 575-623-0438 SWD San Andres
4. Location of Well (Footage, Sec., T..R. M., or Survey Déscription) 11. Country or Parish, State '
1980 FSL & 1980 FWL, Sec 27 7S 31E Chaves, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report [:] Casing Repair D New Construction D Recomplete D Other
D Change Plans Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to Injection [:] Plug Back D Water Disposal

13. Describe Proposed or Complcted Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thercof. If
the proposal is to dcepen dircctionally or recomplete horizontally, give subsurface locations and measured and truc vertical depths of all pertinent markers and zoncs.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved opcrations. If the operation resuits in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, mcludmg reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

In response to a Letter of Violation from the BLM dated July 7, 2011, the well will be P&A as followed:

1) "Set CIR @ 3925 just above top of perfs and dump bait 35' cmt on top.

2) Circ hole with 9 ppg mud laden fluid.

3) Cut and pull 4 1/2" csg from approximate TOC at 2800, pull csg and Iay

3) Set 130' cmt plug at 1/2 in and 1/2 above top of csg stub.=, ;m

4) Set 110' cmt plug 1560' - 1670' over T/Salt located 1617'

5) Set 100' cmt plug at 350' - 450" across 5/8" surface ca, m

6) Set 25' cmt plug from 25' to surface. - g(f/)?h {n

7) Cut off well head and weld on dry hole ma is'no less t an 4 | g
operator name, lease name, well number, and legal location.

8) Remove anchors and debris, level and reclaim location as required. -

APPROVED FOR_F _ MONTH FERIOD
ENDING . AUG 14 701

:Taj

inim %4 above ground level set in cement that describes

i L

14. 1 hereby certify that the foregoing is true and correct.
Name (Printed/Typed)
John C. Maxey - Agent Title Petroleum Engineer
Signature %W Date 04/06/2012
C/ / }ﬁls SPACE FOR FEDERAL OR STATE OFFICE USE

" 1S/ DAVID R. GLASS L PETROLEUMENGINEER  |owe ~ MAY 1Ll

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would  JOffice
cntitlé the applicant to conduct operations thereon.

Title 18 U.S.C. Sectlon 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any departmcnt or agency of the United States any false,
fictitious or frauduf@EalEmefls T {C‘s "‘-‘ d '8 .u'f' e} within its jurisdiction.

uvuui—_} UUHU

CORDITIONS OF APPR@WAL | | {@UG"B‘s‘zO";&

(Instructi



L 8 5/8" 24# J55 STC casing set @
407', cmt w/ 250 sx. Circ to surf.

ke¢——o—ouo TOC by calc 2900'.

= Perf San Andres 3952' --- 4004"'.

4100". Cmt with 250 sx, TOC by calc 2900'".

Hahn Fed #5 SWD
Sec 27 T7S R31E
Chaves County, NM

Current Wellbore
Configuration
4/6/2012

GLE 4386

Drilled 7 7/8" hole to 4100' TD. Set4 1/2" 10.5 & 11.6# K55 STC at




'BUREAU OF LAND MANAGEMENT
Roswell Field Office
2909 West Second Street
Roswell, New Mexico 88201
~ (575) 627-0272

Permanent Abandonment of Federal Wells
Conditions of Approval

Failure to comply with the following Conditions of Approval may result in a Notice of Incidents of Noncompliance (INC)-
in accordance with 43 CFR 3163.1.

1. Plugging operations shall commence within ninety (90) days from the approval date of this Notice of Intent to
Abandon If you are unable to plug the well by the 90" day provide the BLM Roswell Field Office (RFO), prior to
the 90™ day, with the reason for not meeting the deadline and a date when the BLM Roswell Field Office can expect
the well to be plugged Failure to do so will result in enforcement action. Unless the well has been properly )
plugged, the rig shall not be removed from over the hole without prior approval.

2. Notification: Contact the BLM Roswell Field Office at least-24 hours prior to the commencing of any plugging '
operations. For wells in Chaves and Roosevelt County, during office hours or after office hours call (575) 627-0205.
Engineer on call during office hours phone (575) 627-()275 or phone (after hours) call (5§75) 626-5749.

3. Blowout Preventers: A blowout preventer (BOP), as appropriate, shall be installed before commencing any plugging
operatlon The minimum BOP requirement is a 2M system for a well not deeper than 9090 feet; a 3M system fora well
not deeper than 13636 feet; and a 5M system for a well not deeper than 22727 feet.

4. Mud Requirement; Mud shall be placed between all plugs. Minimum consistency of plugging mud shall be obtained by
mixing at a rate of 25 sacks (50 pounds each) of gel per 100 barrels of water. Minimum nine (9) pounds per gallon.

5. Cement Requirement: Sufficient cement shall be used to bring any required plug to the specified depth and length. Any
given cement volumes on the proposed plugging procedure are merely estimates and not final. Unless specific approval is
received, no plug except the surface plug shall be less than 25 sacks of cement. In lieu of a cement plug in cased hole, a
bridge plug set within 50 feet to 100 feet above the perforations shall be capped with 50 feet of cement. If a bailer is used
to cap this plug, 35 feet of cement shall be sufficient.

Unless otherwise specified.in the approved procedure, the cement plug shall consist of either class “C” for up to 7500 feet
of depth, mixed at 14.8 lbs./gal with 6.3 gallons of fresh water per sack or class “H” for deeper than 7500 feet plugs,
mixed at 16.4 Ibs./gal with 4.3 gallons of freqh water per sack.

6. -Monument: Upon abandonmem of the well, all casing shall be cut-off at the base of the cellar or 3-feet below final
restored ground level (whichever is deeper). The well bore shail then be covered with a metal plate at least % inch thick
and welded in place. The following information shall be permanently inscribed on the dry hole marker: Well name and
number, the name of the operator, the lease serial number, the surveyed location (the quarter-quarter section, township and
range or other authorized survey designation acceptable to the authorized officer; such as metes and bounds).

7. Timing Limitation Lease Stipulation / Condition of Approval For Lesser Prairie-Chicken: Oil and gas activities
including 3-D geophysical exploration, and drilling will not be allowed in lesser prairie-chicken habitat during the period
from March 1 through June 15 annually. During that period, other activities that produce noise or involve human activity,
such as the maintenance of oil and gas facilities, geophysical exploration other than 3-D seismic operations, and pipeline,
road, and well pad construction, will be allowed except between 3:00 am and 9:00 am. The 3:00 am to 9:00 am restriction
will not apply to normal, around-the-clock operations, such as venting, flaring, or pumping, which do not require a human
presence during this period. Additionally, no new drilling will be allowed within up to 200 meters of leks known at the
time of permitting. Normal vehicle use on existing roads will not be restricted. Exhaust noise from pump jack engines
must be muffled or otherwise controlled so as not to exceed 75 db measured at 30 feet from the source of the noise.

8. Subsequent Plugging Reporting: Within 30 days after plugging work is completed, file one original and five copies of
the Subsequent Report of Abandonment, Form 3160-5 to the BLM Roswell Field Office. The report should give in detail
the manner in which the plugging work was carried out, the extent (by depths) of cement plugs placed, and the size and
location (by depths) of casing left in the well. Show date well was plugged.

Following the submittal and approval of the Subsequent Report of Abandonment, a Notice of Intent for Final
Abandonment with the proposed surface restoration procedure must be submitted for approval.



‘. och : : e
\"OBBS New Mexico Gi! Conservation Division, Disirict .
Form 3160-5 '2_“\?' UNITED STATES 1625 N, Fresnch £riveorm approvep
(August 2007) \\J\N( ‘L Hobbd, NM 88246 OMB No. 1004-0137
DEPARTMENT OF THE INTERIOR Expires: July 31,2010
BUREAU OF LAND MANAGEMENT 5. Leasc Serial No.
W NM-15677
WB NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
. Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE — Other instructions on page 2. 7. 1f Unit of CA/Agreement, Name and/or No.
1. Type of Well
. 8. Well Namc and No.
CJoitwen  [J Gas well Other SWD A A ahn Federal #5
2. Name of Operator . 9. API Well No.
Doral Energy Corporation 30-005-20532
“3a. Address Agent Address : P. 0. Box 1361 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
Raswell, NM 88202 Agent Phone 575-623-0438 SWD San Andres
4. Location of Well (Footage, Sec., T,R.,M., or Survey Descr:pnon) 11. Country or Parish, State
1980 FSL & 1980 FWL, Sec 27 7S 31E Chaves, NM
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Rcsume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report D Casing Repair E New Construction D Recomplete D Other
D Change Plans D Plug and Abandon Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the invelved operations. If the operation results in a muitiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

A Sundry to P&A the subject well was recently submitted and the operator would like to change the P&A to TA. The well is currently perforated in the San
Andres P2 porosity at 3952' - 4004". There is P3 porosity in this well that has not been perforated and the P3 does produce commercially in the field. For this
reason and in response to an INC dated July 7, 2011, the operator would fike to TA the well as follows:

1) Set a CiBP 25' above the top perf at 3927'.
2) Circ hole with fresh water containing 1 gpt corrosion inhibitor.
3)__Run an MIf test on the 4 1/2 10.5%# K5, casmg

P,! Yariace. Test Accnrdii 7 l‘,i"!l 2] ( 0 C/i'i—OﬁS U ol (500 4)

EA

NTH PERIOD SEE ATTACHED FOR
CONDITIONS gF APPROVAL

14. [ hereby certify that the foregoing is true and correct.
Name (Printed/Typed) ‘
John C. Maxey - Agep( . Title Consulting Petroleum Engineer

MTED FOR RgCﬁﬂﬁ PPACE FO  Reminder: You Also Have Approval To

ApproveiElmmjLﬁSS Plug The Well On Or Berfore AUG 14

2012!

(_Z(_n-u-i;t;o}s'c;t; ;:;;g mvsﬁ , ate ‘!@#\gﬂo;& lof thidnotice does not
that the applicant holds legal or equitabletitl rights |n the subject lea

entitle thg applicant to conduct operations thereon.

Title 18 .5.C. Section{ 48 pod Ritle3 AKSE-. Section 1212, make it a crime for a;yrpérsron knowingly and willfully to make Lo any deparuncnt or agency of the United States any false,
fictitiousjor fraudulent statementsOr represENAignies Lo any matter within its jurisdiction.
) >

(Instructions on page 2)



BUREAU OF LAND MANAGEMENT
Roswell Field Office
2909 West Second Street
Roswell, New Mexico 88201
575-627-0272

Temporary Abandonment of Wells on Federal Lands
Conditions of Approval

A temporary abandoned well is defined as a completion that is not capable of production in paying quantities .
but may have value as a service well. Pursuant to 43 CFR 3162.3-4(c), no well may be temporarily abandoned
for more than 30 days without the prior approval of the authorized officer.

Temporary Abandonment (TA) status approval requires a successful casing integrity test as follows:

1. A Notice of Intent (NOI) Sundry Notice (Form 3160-5) requestirig approval to run a mechamcal '
integrity test (MIT) or casing integrity test (CIT).
2. A description of the temporary abandonment procedure.
A. A bridge plug or packer must be installed as close to 50 feet above any open perforations or open hole

as possible. If a cement plug is used, the top of the cement must be verified by tagging.

B. The wellbore must be filled with corrosion inhibited fluid and pressure tested to 500 psi. The casing
shall be capable of holding this pressure for at least 30 minutes with a 10% allowable leakoff.

C. All downhole produntion/injection equipment (tubing, rods, etc.) shall be removed from the casing if
they are not isolated by a packer.

D. A bradenhead test must be conducted. If the test indicates a problem exists, a remedial plan and time
frame for remediation shall be submitted within ninety (90) days of the test.

E. Contact the BLM Roswell Field Office at least 24 hours prior to the scheduled Casing Integrity Test.
For wells in Chaves and Roosevelt County, during office hours or after office hours call (575) 627-0205.
Engineer on call during office hours phone (575) 627-0275 or phone (after hours) call (§575) 626-5749.

Wells that successfully pass the casing integrity test may be approved for Temporary Abandonment (TA) status
up to 12 months. ' .

1. Submits a subsequent Sundry Notice (Form 3160-5) requesting TA approval.
2. Attaches a clear copy of the original pressure test chart.
3. Provided justification why the well should be temporarily abandoned rather than permanenﬂy plugged

and abandoned and an estimated date that the well will be returned to-beneficial use or plugged and
abandoned.

4. - Describes the temporary abandonment procedure.

The TA status could be extended without another casing integrity test provided there was no leak-off during
the test and the test was witnesses by a BLM representative. :

If the well does not pass the casing integrity test, then the operator shall within 30 days submit to BLM for
approval one of the following: '

1. A procedure to repair the casing so that a TA approval can be granted.
2. A procedure to plug and abandon the well.

Ref: IM: NM-95-022 (12/16/1994)



