Surface Use Plan ’ > oOCD
BTA Oil Producers, LLC %’%OBBS

8115 JV-P Mesa B Com #4H UM
SL: 190° FSL & 1880° FWL UL N SEP 171
Section 7, T26S, R33E

BHL: 330’ FNL & 2180° FWIL UL C

Section 7, T26S, R33E RECEIVED

Lea County, New Mexico

Surface Use & Operating Plan

38115 JV-P Mesa B Com #4H

e Surface Tenant: Oliver Kiehne, P O Box 135, Orla, TX 79770.
o New Road: 889’ '
e Flow Line: On well pad.

e Facilities: Will be constructed on well pad — see Exhibit 3

e Well Site Information
V Door: East
Topsoil: North

Interim Reclamation: North and West

Notes

Onsite: On-site was done by Trishia Bad Bear (BLM); Rand French (COG) on
August 28, 2013.
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BTA Oil Producers, LLC

8115 JV-P Mesa B Com #4H

SL: 190’ FSL & 1880° FWL UL N
Section 7, T26S, R33E

BHL: 330° FNL & 2180° FWL ULC
Section 7, T268, R33F

Lea County, New Mexico

SURFACE USE AND OPERATING PLAN

1. Existing & Proposed Access Roads

A,

The well site survey and elevation plat for the proposed well is attached with this
application. It was staked by Harcrow Surveying, Artesia, NM.

All roads to the location are shown on the Location Verification Map Exhibit 2. The
existing lease roads are illustrated and are adequate for travel during drilling and
production operations. Upgrading existing roads prior to dritling the well will be done
where necessary. The road route to the well site is depicted in Exhibit #2. The road
shown in Exhibit #2 will be used to access the well.

Directions to location: See 600 x 600 plat

Routine grading and maintenance of existing roads will be conducted as necessary to
maintain their condition as long as any operations continue on this lease. Roads will be

maintained according to specifications in section 2A of this Surface Use and Operating
Plan.

2. Proposed Access Road:

The Location Verification Map shows that 889° of new road extending west from proposed 8115

JV-P Mesa B #3H location will be required for this location. If any road is required it will be

constructed as follows:

The maximum width of the running surface will be 14°. The road will be crowned, ditched and

constructed of 67 rolled and compacted caliche. Ditches will be at 3:1 slope and 4 feet wide. Water

will be diverted where necessary to avoid ponding, prevent erosion, maintain good drainage, and to

be consistent with local drainage patterns.

A.

B.

The average grade will be léss than 1%.
No turnouts are planned.
No culverts, cattleguard, gates, low water crossings or fence cuts are necessary.

Surfacing material will consist of native caliche. Caliche will be obtained from the actual
well site if available. If not available onsite, caliche will be hauled from the nearest BLM
approved caliche pit.
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3. Location of Existing Well:

The One-Mile Radius Map shows existing wells within a one-mile radius of surface hole location

and the bottom hole location.

4. Location of Existing and/or Proposed Facilities:
A BTA Oil Producers, LLC does not operate an oil production facility on this Lease.
B. If the well is productive, contemplated facilities will be as foll()\;\.fsz

1) A tank battery and facilities will be constructed as shown on Exhibit 3.

2) The tank battery and facilities including all flow lines and piping will be installed

according to APl specifications.

3) Any additional caliche will be obtained from the actual well site. If caliche does not exist
or is not plentiful from the well site, the caliche will be hauled from a BLM approved
caliche pit. Any additional construction materials will be purchased from contractors.

4) It will be necessary to run electric power if this well is productive. Power will be provided
by Xcel Energy and they wiil submit a separate plan and ROW for service to the well

location.
5) If the well is productive, rehabilitation plans will include the following:

e The original topsoil from the well site will be returned to the location, and the site

will be re-contoured as close as possible to the original site.
5. Location and Type of Water Supply:

The well will be drilled with combination brine and fresh water mud system as outlined in the
drilling program. The water will be obtained from commercial water stations in the area and hauled
to location by transport truck over the existing and proposed access roads shown in Exhibit #2. If a
commercial fresh water source is nearby, fast line may be laid along existing road ROW’s and fresh

water pumped to the well. No water well will be drilled on the location.
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6. Source of Construction Maferials and Location “Turn-Over’ Procedure:

Obtaining caliche: One primary way of obtaining caliche to build locations and roads will be by
“turning over™ the location. This means, caliche will be obtained from the actual well site. A caliche
permit will be obtained from BLM prior to obtaining caliche. 2400 cubic vards is the maximum
amount of caliche needed for pad and roads. Amount will vary for each pad. The procedure below
has been approved by BLM personnel:

A. The top 6 inches of topsoil is pushed off and stockpiled along the side of the location.

B. An approximate 160° X 160" area i1s used within the proposed well site to remove
caliche.

C. Subsoil is removed and stockpiled within the surveyed well pad.

D. When caliche is found, material will be stock piled within the pad site to build the

location and road.

E. Then subsoil is pushed back in the hole and caliche is spread accordingly across entire
location and road.

F. Once well is drilled, the stock piled top soil will be used for interim reclamation and

spread along areas where caliche is picked up and the location size is reduced.

G. Neither caliche, nor subsoil will be stock piled outside of the well pad. Topsoil will be
stockpiled along the edge of the pad as depicted in the Well Site Layout or survey plat.

In the event that no caliche is found onsite, caliche will be hauled in from a BLM approved caliche
pit or other established mineral pit. A BLM mineral material permit will be acquired prior to
obtaining any mineral material from BLM pits or land. '

7. Methods of Handling Water Disposal:

A The well will be drilled utilizing a closed toop mud system. Drill cuttings will be held in
roll-off style mud boxes and taken to an NMOCD approved disposal site.

B. Drilling fluids will be contained in steel mud pits.
C. Water produced from the well during completion will be held temporarily in steel tanks

and then taken to an NMOCD approved commercial disposal facility.
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