OCDaHOBB

i

o« > ) G . ;
s _ . ) FORM APPROVED
(r&':r’cﬁ‘;é)} 5) UNITED STATES OMB No. 10040137

DEPARTMENT OF THE INTERIOR Expires: October 31,2014
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
NMNM114984
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

Ua ¥
e i
SUBMIT IN TRIPLICATE - Other instructions on pa&e 2 AOBP 7.1 Unit of CA/Agreement, Name and/or No.

1. Type of Well 1 1 L‘s" i
’ . ' :. Y18 Well Name and No.
[/ oit weti [ Gas Well L] Other - OEP | Chili Parlor 17 Federal #1H 4
2. Name oft Operlator 9. AP] We415N40A
BC Operating, inc . »” Ac‘\m‘§0-025-4 0 7
3a. Address . . 3b. Phone No. (includg - 10. Field and Pool or Exploratory Area
P.O. Box 50820 : .
Midlang,xTexas 79710 432-684-9696 Red Tank, Bone Spring, East
4. Location of Well é ootage, Sec., TR, M., or Survey Description) 1. County or Parish, State
SHL 330’ FSL & 2200" FEL of Section 17, T228, R33E

Lea County, New Mexico

BHL: 330' FNL & 2200' FEL of Section 17, T22S, R33E /

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize m Deepen D Production (Start/Resume) - [:] Water Shut-Off
I___| Alter Casing I::I Fracture Treat D Reclamation E] Well Integrity
I:I Subsequent Report l:l Casing Repair D New Construction D Recompiete ) D Other
m Change Plans D Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple comipletion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.) ES
Notification of Change of Plans to Deepen APD: . P@B A C K

Add - Top 3rd Bone Spring Sand @ 11,600' MD/TVD

New - 3rd Bone Spring Target = 11,825' TVD :

New - Pilot Hole TD = 12,100 MD/TVD - Will be dr|!_|_e"c'jbr1roug;1£1e Wo;::amp Formation. ‘ CoL

New - Horizontal TD = $67200" MD/11,825' TVD - 33 j £ .

5 1/2" production casing change connection to 5 ”2" Geeﬁﬁ-sémrmmm-emecm 17 # P'“o ) TT Rs f"" -r.J‘s Tobular

5 1/2" cement - leave all the same except increase tail cmt from 750 sx to 777 sx. ’

Plug back will be achieved by spotting a balanced plug Class H cement a minimum of 50’ below and 50" above the top of the Wolfcamp formation, which is
anticipated to be at 11,950". Then, an open hole whip stock will be cemented in place with enough tail pipe to hiave cement 50’ below the top of the 3rd Bone

Spring (11,600') to above the whip stock at approximately 11,200,
Please see Horizontal Drilling Plan (attached). SEE AWACHED FOR
Please see manufacturer specs for production casing (attached). CONDITION S OF APPROV AL

Drilling Rig scheduled is latstraw#35. N.Bl”l‘l M -28

14. 1 hereby certify that the foregoing is true and correct. Name (Printed/Typed) SR L 14 LiRE
' DEENYAT BY 51
Pam Stevens Title Regulatory Analyst APPHOVAL BY o

Signature ﬂaw A M ‘ Date  06/17/2014 \§
- — 1

THIS SPACE FOR FEDERAL OR STATE OFFICE l,bSE

Z

Approved by , A . ‘ / %
[Title

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify

that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office LAY
entitle the applicant to conduct operations thereon. BURE{‘E QE !.é '_D'_;MA

Title 18 UJ.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to artnicnt or agency of the Unjte dany false,
fictitious or fraudulent statements Or representations as to any matter within its jurisdiction.

(Instructions on page 2) . ' :
| o sEp 19 WY




" 35*{‘/-,}2'5',.'inv 1 70pf P110 TiaS;,TuTb ular Reduced Stress

Pipe Body L _ e — ] . Data

Imper/a/ [Metric]
5, SO[J [1*391 B

Pl 2S00 LAYk o0 I

17.0
100001758423 5

3l il

4832 [124.3]

L i el et

WaII th:ckness {in [mm])
Plain endweight{lbm/ft) 5+ v s fa v i A o 3
Cross sectional area (in? [mm?)) - 4 962 [3 201]
Performance

.~ 546,000/(2:428.729
10,640(73.360]
7480 57573]

G050 [453.7] 5 - orir ]
4892(1243]
rf“fc'idsﬁrl“fglength(m[mml) B e b S LS e e w9315 238
I\/Iakfiup loss (m [mm]) ’ 4, 125 [104 8]

[Tensne yleld strer g‘ T
lnternal yleld pressure™ (ps« [kPa})

ans yaaa 5

gl I 2

i’é’lﬂ“'présé"ure,; [psikpal
Compress:on strength** (Ibf [N])
Warkirig bénding.rate: tested(0/100:Ft]H

Bending rate, calculated {©/100 ft)
**Values based on 100% efficiency

)

Torque Values

Py Ay e N SO

orgue, {IbffL N

'Inspection Criteria
Ail the material i$ inspected to 5% Test notch inspection for CD/ID, Long/Trans and wall check as per API/ASTI\/I requirements through

EMI/SEA.

Note: All the information provided is general data. This document is not a warranty/quality certificate. Tejas Tubular reserves the right to change any and all of this data at any
time for corrections and product |mprovement This is an uncontrolled document.
j ;fuhular lugome legmued tradcmarks of Tejas Tubular Pioducts, Inc;




BC @PERATING, INC | | :

B.C Operating, Inc.
Lea County '
Chili Parlor 17 Federal #1H

Plan: 140910 Chili Parlor 17 Federal #1H

MOJO Standard Survey

10 September, 2014




BC @PER%\TING, INC.

N MOJo

MOJO Standard Survey
THRECTIONAL CORPORATION
Company: T Local Co-ordinate Reference: Well Ghili- Parlor 17 Federal. #IH 0 < - o
Project: TVD Reference: WELL@36 8:0usft.(Original Well E|EV)? PR
Site: 3 MD Reference: WELL@ 3618 Ousﬂ (Ongmal Well Elev)‘_ . -
well: - . North Reference: Grid.
Wellbore: “ - & Survey Calculation Method: Minimum Curvature
Design: M ¢ Database: EDM 5000.1 Singlg User,[ Db
Pr‘oject' _“Lea Cotnty
Map System: US State Plane 1983 System Datum Mean Sea Level
Geo Datum: North American Datum 1983
Map Zone: New Mexico Eastern Zone
Site. |- chil'Parior 17 Federal#1H. -~ . .~ +F - 5 i R > I J
Site Position: " Northing: 504,767.60 usft Latitude: 32°23 7.806 N |
From: Map Easting: 769,835.90 usft Longitude: 103° 35'35.190 W
Position Uncertainty: 0.0 usft Slot Radius: 13-3/16 " Grid Convergence: . 0.40 ° !
well (. ChilParlor17. Federal #1H: - - T, i ] ]
’ Well Position +N/-S 0.0 usft Northing: 504,767.60 usft Latitude: 32°23' 7.806 N
i +E/-W 0.0 usft Easting: 769,835.90 usft Longitude: 1037 35' 35.190 W !
© Position Uncertainty 0.0 usft Wellhgad Efevation: usft Ground Level: 3.596.0 usft
{ wetibore {"_Chii Parlor 17 Federal #1H. . } " J = e k |
Magnetics Model Name Sample Date Declination . Dip Angle Field Strength
¥ ) )
IGRF2010 13/08/2014 7.22 60.25 ' 48,393
Besign [..140910Chili Parlor.17-Eederal #1H. . ™. i N ‘< - - i L : .
i Audit Notes:
! Version: Phase: PLAN Tie On Depth: 0.0
Vertical Section: Depth From (TVD} +N/-S +EI-W Direction
{usft) (usft) (usft) {°)
0.0 0.0 0.0 i 359.51
Survey Too! Program (o, Date 10092014 ~ ¥ 0w = . : < - ) )
From To ' ;
{usft) {usft) Survey (Welibore} Tool Name Description i
. Q.0 16,334.0 140910 Chili Parior 17 Federal #1H (Chili P ‘
10/09/2014 11:33:30AM Page 2

COMPASS 5000.1 Build 56 .



BC &PERATING, INC.

MOJO Standard Survey

MOJO

MRECTIONAL CORPORATION

Company:
Project: -
Site:

Well:
Wellbore:
Des1gn'

Planned Survey

B.C.Operating, ink: -

Lea County

Chili Paridr 47 Federal #1H

Chxll Parlor 17:Federal #1 H

Local Co-ordinate Reference:

TVD Reference:
MD Reference:
North Reference:

Survey Calculation Method:
Database:

Well Chlll Parlor 17 Federal #1H
WEL| @ 3618 Ousﬂ (Ongmal Well' Elev)
WELL-@ 3618 Ousft (Onglriél Well Elev)

MD fnc Azi (azimuth) TVD TVDSS N/S ENV V. Sec Dleg Northing Easting
{usft) ©) ) {usft) {usft) {usft) (usft) {usft) {°/100usft) {usft) {usft)
‘ 0.0 0.00 0.00 0.0 -3,618.0, 0.0 0.0 0.0 0.00 504,767.60 769.835.90 ,
i 100.0 0.00 0.00 100.0 -3.518.0 0.0 0.0 0.0 0.00 504,767.60 769.836.90
; 200.0 0.00 0.00 200.0 -3.418.0 0.0 0.0 0.0 0.00 504,767.60. 769,835.90 |
; 300.0 0.00 0.00 300.0 -3,318.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
400.0 0.00 0.00 400.0 -3.218.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
I 500.0 0.00 0.00 J 500.0 -3,118.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ¢
-600.0 0.00 0.00 600.0 -3,018.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ‘
760.0 0.00 0.00 700.0 -2,818.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90
800.0 0.00 0.00 800.0 -2.818.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
900.0 0.00 0.00 200.0 -2.7180 0.0 0.0° 0.0 0.00 504.767.60 769,835.80
970.0 0.00 . 0.00 970.0 -2,648.0 0.0 0.0 0.0 504,767.60 769,835.90
Rustier, | L LT e T L I T T _ i S
1,000.0 0.00 0.00 1,000.0 2,618.0 0.0 0.0 0.0 504,767.60 769,835.90 |
1,0750 0.00 0.00 1,075.0 -2,543.0 0.0 0.0 00 504.,767.60 769,835.80
. 13 o T S TS PO ST
! 1,100.0 0.00 0.00 1,100.0 -2,518.0 0.0 0.0 00" 0.00 504,767.60 769,835.90
) 1,120.0. 0.00 0.00 1,120.0 -2,498.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90
| Topofsait” ST T e T T T T T LT LT D T LT T
1,200.0 0.00 0.00 1,200.0 -2,418.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
1,300.0 0.00 0.00 1,300.0 -2,318.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
i 1,400.0 0.00 0.00 1.400.0 -2.218.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
1.500.0 0.00 0.00 1.500.0 -2.118.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 |
1.600.0 0.00 '0.00 1,600.0 -2,018.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
1,700.0 0.00 0.00 1,700.0 -1,918.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
. 1,.800.0 Q.00 a.00 1.800.0 -1.818.0 [$X] 0.0 0.0 0.00 504,767.60 769,835.90 |
| 1.900.0 0.00 0.00 1,900.0 -1,718.0 0.0 Q.0 0.0 .00 504,767.60 769,835.90
20000 0.00 0.00 2,000.0 -1,618.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90 *
) 2,100.0 0.00 0.00 . 2,100.0 -1,518.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90
10/09/2014 11:33:30AM Page 3 COMPASS 5000.1 Build 56



BC &PER}\TING, INC.

MOJO Standard Survey

MOJO

_ DIRECTIONAL CORPORATION

parior 17 Federal #iH B
: 1H'

Planned Survey

Company: | B_C Operatmg fic..
" Project: Col
Site: Ch h-‘Parlor«17 Féderal#t H.
Well: Chll
Wellbore:
Design:

Local Co-ordinate Reference:

TVD Reference:

MD Reference:

North Reference:

Survey Calculation Method:
Database:

Well Chili Parlor 17 Federal #1H

WELL @.3618.0usft: (Onglnal Well Elev)-
WELL; @ 3618 Ousﬂ (Onglnal Well Elev)
| Grid. ¢

Mmlmum Curva

ture

EDM'5000:1 Single User Db

MD Inc Azi (azimuth) TVDSS EW V. Sec DLeg Northing Easting
{usft) {°} (usft) (usft) {usft) (°1100usft)” (usft) {usft},
2,200.0 0.00 0.00 2,200.0 -1.418.0. 0.0 0.0 0.0 0.00 504,767.60 769,835.90 |
2.300.0 0.00 0.00 2,300.0 -1,318.0 0.0 0.0 0.0 0.00 504,767.80
2.400.0 0.00 0.00 2,400.0 -1,218.0 0.0 0.0 0.0 0.00 504.767.60 ‘
‘ 2,500.0 0.00 0.00 2500.0 -1,118.0 0.0 0.0 0.0 0.00 504.767.60 769.835.90
2,600.0 0.00 0.00 2,600.0 -1,018.0 0.0 0.0 00 0.00  504,767.60 763,835.90 ‘
2.700.0 0.00 0.00 2,700.0 -918.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ;
2,800.0 0.00 0.00 2,800.0 -818.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
2,800.0 0.00 0.00 2,900.0 -718.0 0.0 0.0 0.0 0.00 504.767.60 769,835.90
3,000.0 0.00 0.00 3,000.0 -618.0 0.0 0.0 . 0.0 0.00 504,767.60 769,835.90 |
3,100.0 0.00 0.00 3,100.0 -518.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 | i
3,160.0 0.00 0.00 3,160.0 -458.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
VGasgile T T LT - B S T TR T T T T T I T T
3.200.0 0.00 0.00 3,200.0 -418.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90 |
| 3,300.0 0.00 0.00 3,300.0 -318.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 \
; 3.400.0 0.00 0.00 3,400.0 -218.0 0.0 0.0 0.0 0.00 504,767.60 760.835.90 |
3,500.0 0.00 0.00 3,500.0 -118.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
| 3,600.0 0.00 0.00 3,600.0 -18.0 0.0 0.0 0.0 0.00 504.767.60 769.835.90 ;
' 3,700.0 0.00 0.00 3,700.0 82.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90 |
: 3,800.0 0.00 0.00 3,800.0 182.0 0.0 0.0 0.0 0.00 504.767.60 769,835.90 |
3,900.0 0.00 0.00 3.900.0 282.0 0.0 0.0 0.0- 0.00 504,767.60 769,835.90
i 4,000.0 0.00 0.00 4,000.0 382.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
; 4,100.0 0.00 0.00 4,100.0 482.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
i 4,200.0 0.00 . 0.00 4,200.0 582.0 0.0 0.0 0.0 0.00 504.,767.60 769,835.90
! 43000 0.00 0.00 4:300.0 682.0 0.0 0.6 0.0 0.00 504,767.60 769,835.90
4.400.0 0.00 0.00 4.400.0 782.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
4.500.0 0.00 0.00 4,500.0 882.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90 ‘
4,600.0 0.00 0.00 4,600.0 982.0 0.0 0.0 0.0 0.00 504,767.860 769,835.90
10/09/2014 11:33:30AM Page 4 ‘
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BC &PER%\TING: INC.

MOJO Standard Survey

MoJo

CIRECTIONAL CORPORATION

‘Company:
Project:
Site:

Well:
Wellbore:
Design:

*{BiCiOperating; Inc.
L.ea County e
‘| ChiliParlor 17-Federal #1H-

Chili-Paflor 17 Federal #1H"

Planned Survey

Local Co-ordinate Reference:
TVD Reference:

MD Reference:

North Reference:

Survey Caiculation Method:

Database:

Grid

Well Chili Parlor 17 Federal #1H -
WELL @ 3618.0usft.(Original- We!l Elev)
WELL @ 3618:0usft:(Original'Well Eigv)

Minimum Curvature

MD ) Inc Azi (azimuth) TVD TVDSS N/S Ew V. Sec DLeg Northing Easting
{usfti) ) ) {usft) {usfy) {usft) fusft) © {us®) - {°1100usft) {usft) {usft)
, 4,700.0 0.00 0.00 4.700.0 1.082.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
4.800.0 0.00 0.00 4,800.0 1,182.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 1
4,875.0 0.00 0.00 4,875.0 1,257.0 0.0 0.0 0.0 0.00 504.767.60 769,835.90
colamar e v Ul s T e s e T T T e T T T T
! " 49000 0.00 0.00 4,900.0 1,282.0 504,767.60 769.835.90 '
i osigr . T T e L e T T T T LT T oI T
4,950.0 0.00 0.00 4,850.0 1,332.0 . 0.0 0.0 0.0 0.00 504,767.6 769,835.90 i
Delaware .~ - T T e T L T T T T T T
. 5,000.0 0.00 5,000.0 1,382.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
: 5,1000 0.00 5,1000 1.482.0 0.0 Q.0 0.0 0.00 504,767.6Q 769.835.90 ;
: 5,200.0 0.00 5,200.0 1,582.0 00 0.0 0.0 0.00 504,767.60 769,835.90 |
» 5,300.0 0.00 0.00 5,300.0 1,682.0 0.0 0.0 0.0 0.00 504,767.60 769.835.80
5,400.0 0.00 0.00 5.400.0 1,782.0 Q.0 0.0 00 Q.00 504,767.60 76983590 |
5,500.0 0.00 0.00 5,500.0 1,882.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90
5.600.0 0.00 0.00 5,600.0 - 1,982.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
5,700.0 0.00 0.00 5,700.0 2,082.0 0.0 0.0 0.0 0.00 504,767.60 769,835.890
5,800.0 0.00 0.00 5,800.0 2,182.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
E 5.200.0 0.00 . 000 5.800.0 2,282.0 00 0.0 0.0 0.00 504,767.60 769,835.90
6,000.0 0.00 0.00 6.000.0 2,382.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
6,100.0 0.00 0.00 6,100.0 2,482.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
; 6,2000 0.00 0.00 6,200.0 25820 00 0.0 0.0 0.00 504,767.60 769,835 90
86,3000 - 0.00 0.00 6,300.0 2.682.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
6,400.0 0.00 0.00 6,400.0 2,782.0 0.0 0.0 0.0 0.00 504.767.60 769,835.90
l 6,500.0 0.00 0.00 6,500.0 2,882.0 00 0.0 0.0 0.00 504,767.60 769,835.90 |-
‘ 6,600.0 0.00 0.00 6.600.0 2.982.0 ’ 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ‘
| 6.700.0 0.00 0.00 6,700.0 3.082.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90
- ' 6.800.0 0.00 0.00 6,800.0 3,182.0 » 0.0 0.0 0.0 0.00 504,767.60 769,835,90 i
10/09/2014 11:33:30AM Page 5 COMPASS 5000.1 Build 56



BC '&PER!\T!NG. INC.

MOJO Standard Survey

Company: B:C'Operating’inc: :7 -
Project: Cea County

Site: Chiti. Parlor 7:Federal #1H

Well: Chili Ralor 17 Federal #14 N
Wellbore: Chili Rarlor 17 Federal#m ) -
Design: . 140910 Chlh Parlor 17 Federal #1H

Local Co-ordinate Reference:
TVD Reference:

MD Reference:

North Reference:

Survey Calculation Method:
Database:

Well Chili Parior 17 Federal #iH R
WELL @ 3618 Ousﬁ (Original Well Elevy. -~ =
WELL @: 3818 Oush (Onglnal Well. Elev) ‘

Mmlmum Cufrvatiire
EDM 5000.1 Single User Db

Planned Survey
MD Inc Azi (azimuth) VD TVDSS NIS EIW V. Sec DLeg Northing Easting
(usft) ) ) (usft) (usft) {usf) {usft) (usft) (*1100usft) . {usft) {usft)
6,900.0 0.00 0.00 6.900.0 3,282.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
7.000.0 0.00 0.00 7,000.0 3382.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
: 7,100.0 0.00 0.00 7,100.0 3,482.0 0.0 0.0 0.0 0.00 504.767.60 769,835.90
7.200.0 0.00 0.00 7,200.0 3.582.0 0.0 0.0 0.0 0.00 504.767.60 769,835.90
7,300.0 0.00 0,00 7.300.0 3.682.0 0.0 0.0 0.0 0.00 . 504,767.60 769,835.90 |
7,400.0 0.00 0.00 7,400.0 3,782.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 |
7,500.0 0.00 0.00 - 7,500.0 3,882.0 00 0.0 0.0 0.00 504,767.60 769,835.90 |
7,600.0 0.00 0.00 7,600.0 3,982.0 0.0 0.0. 0.0 0.00 '504,767.60 769,835.90
7.700.0 0.00 0.00 " 7.7000 40820 0.0 0.0 0.0 0.00 504,767.60 769,835.90
7.800.0 0.00 0.00 7,800.0 4182.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90
7,900.0 0.00 0.00 7,900.0 4,282.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
. 8,000.0 0.00 0.00 8.000.0 43820 0.0 0.0 0.0 0.00 504,767.60 769,835.90
8,100.0 0.00 0.00 8,100.0 4,482.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
8.200.0 0.00 0.00 8.2000 45820 00 0.0 0.0 0.00 504,767.60 769.835.90
: 8,300.0 0.00 0.00 8,300.0 46820 0.0 0.0 0.0 0.00 504,767.60 769,835.90
' ' 8,400.0 0.00 0.00 8.400.0 4.782.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 |
| 8.500.0 0.00 0.00 8.500.0 4,882.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90 |
; 8.600.0 0.00 0.00 8.600.0 4,982.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 !
' 8,700.0 0.00 0.00 8,700.0 5,082.0 0.0 0.0 0.0 ' 0.00 504.767.60 769,836.90 |
8,705.0 0.00 0.00 8,705.0 5,087.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ]
" “Bone'Spring”_ : T I T T T LT T T I T T I T T T
8,800.0 0.00 0.00 8,800.0 0.0 0.0 0.0 0.00 504.767.60 769,835.90 |
8,900.0 0.00 0.00 8,900.0 5,282.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90 |
: 3,000.0 0.00 0.00 9.000.0 5.382.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ,
9100.0 0.00 0.00 9,100.0 5,482.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ‘
9.200.0 0.00 0.00 9.200.0 5,582.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 |
_ 9,300.0 0.00 0.00 9.300.0 5682.0 00 0.0 00 0.00 504,767.60 769.835.90 |
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8C @PERATING. INC.

MOoJo

MOJO Standard Survey D
IRECTYONAL CORPORRTION
‘Company: ‘E?C;dbér'aﬁng,(lnc.; Local Co-ordinate Reference: Well Chill Parlor 17 Federal #1H
Project: Lea County * TVD Reference: WELL @ 3618 Ousfl (Ongma! Well. Elev):
Site: ChiliPartor. 17 Federal #1H - MD Reference: )WELL @ 3618 Dusﬂ (Onglnal well Elev)' i
Well: Chili Parlor 17 Fedéral #1H N North Reference: gﬁa
Wellbore: ‘Chlll Parlor 17 Federal #1H:, Survey Calculation Method: Mlmmum Curvature
Design: 140910 Chili.Partar 17 FederaL#1H Database: EDM 5000 1 Smgle User Db
Planned Survey e . , ]
MD e Azi (azimuth) Vb TVDSS NS EW V. Sec Dleg Northing Easting
{usft) *) ) {usft) (usfy) {ustt) {usft) {usft) (°/100usit) (usft) {usft)
: 9.400.0 0.00 0.00 9.400.0 57820 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ,
. 9.500.0 0.00 0.00 9,500.0 5,882.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 {
“ 9,600.0 0.00 0.00 9,600.0 5,882.0 0.0 0.0 0.0 0.00 504.767.60 7869,835.90 ‘
9,700.0 0.00 0.00 9,700.0 6,082.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ’
: 9,800.0 0.00 0.00 $9,800.0 6,182.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 5
9,900.0 0.00 0.00 9,800.0 6,282.0 0.0 © 0.0 0.0 0.00 504,767.60 769,835.90
: 9,915.0 0.00 0.00 9,915.0 6,297.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
_AstBone Spring Sand. . R S U
10.000.0 0.00 0.00 10,000.0 6,38240 0.0 Q.0 0.0 0.00 504,767.60 769.835.90
‘ 10,100.0 0.00 0.00 10,100.0 6,482.0 Q.0 0.0 0.00 504.767.60 763,835.90
{ 10,200.0 0.00 0.00 10,200.0 6.582.0 0.0 0.0 00 0.00 504,767.60 769,835.90 ;
1 10.300.0 0.00 0.00 10,300.0 6,682.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90 |
10.400.0 0.00 0.00 10,400.0 6,782.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90
10,500.0 0.00 0.00 10,500.0 6,882.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
10,540.0 0.00 0.00 10,540.0 6,822.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
| ¥ 2ndBone Spring:S o - . ST T
10,600.0 0.00 0.00 10,600.0 6,982.0 0.0 0.6 0.0 0.00 504,767.60 769,835.90
E 10,700.0 0.00 0.00 10,700.0 7.082.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90
10,800.0 0.00 0.00 10,800.0 7.182.0 0.0 0.0 0.0 0.00 504,767.60 769.835.90 ;
10,800.0 0.00 0.00 10,900.0 7,282.0 0.0 0.0 .0 0.00 504.767.60 769,835.80
11.000.0 0.00 0.00 11,000.0 7,382.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 A
11,100.0 0.00 0.00 11,1000 74820 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ]
: 11.200.0 0.00 0.00 11,200.0 7.582.0 0.0 0.0 0.0 0.00 504,767.60 . 769.835.90 ‘
11.300.0 0.00 0.00 11,300.0 7.682.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 ‘
11,347.0 0.00 0.00 11,347.0 7,729.0 0.0 0.0 0.0 0.00 504,767.60 769,835.90 !
T S St S U S
0.00 0.00° 112475 Trres 00 0.0 00 7 " Tobo " " sos7e760 | 76983590 |
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BC &PERAT!NCL INC.

MOJO Standard Survey

MoJo

DIRECTIONAL CORPORRTION

Planned Survey

140910 Chili Parlor 17 Federal #1H-

Database:

Company: B.C Operating,Inc. | Local Co-ordinate Reference: Well Chili Parlor-17 Federal #1H-

Project: Lea County o B TVD Reference: WELL @ 3618.0usfl'(OriginaliWell Elev): -

Site: Chili Parloi:47 Féderal #1H e 4 MD Reference: WELL @ 3618.0usft (Original Well Elev) -

Well: Chili Parlor. 17-Federal #1H North Reference: Grid - - N
Wellbore: Chili Parlor; 17 Federal#1H - - s Survey Calculation Methad: Minimum Curvatisre

Design:

EDM.5000.1: Single-User Db

MD the Azi (azimuth) VD TVDSS N/S EW V. Sec " Dleg Northing Easting
(usft) {°} ") {usft) {usft) {usft) {usft) {usft) {°H100usft) {usft) {usft}

; 11.350.0 0.30 0.00 11.350.0 7.732.0 0.0 0.0 0.0 12.00 504,767.61 769,835.90
i 11.375.0 3.30 0.00 11,375.0 7.757.0 0.8 0.0 0.8 12.00 504,768.39 769.835.90
' 11.400.0 6.30 0.00 11,399.9 77819 28 0.0 28 12.00 504.770.48 769,835.90
a 11,425.0 9.30 0.00 11,424.7 7,806.7 63" 0.0 63 12.400 504,773.88 .769,835.90
11,450.0 12.30 0.00 11.449.2 7.831.2 11.0 0.0 1.0 12.00 504,778.56 769,835.90
i 11,475.0 15.30 Q.00 " 11,4735 7,8555 16.8 0.0 18.9 12.00 504,7845'2 769,835.80
A 11,500.0 18.30 0.00 11,4974 78794 241 0.0 241 12.00 504.791.75 768,835.90
11,525.0 21.30 0.00 11,520.9 7,902.9 32.86 0.0 326 12.00 504,800.22 769,835.90
11.580.0 24.30 0.00 11,544.0 7,926.0 423 0.0 42.3 12.00 504,809.90 769,835.90

11.575.0 27.30 0.00 11,566.5 7.948.5 53.2 0.0 53.2 ) 12.00 504,820.78 769,835.90 i
: 11,600.0 30.30 0.00 11,588.4 7,970.4 65.2 0.0 65.2 12.00 504,832.82 769,835.90

11,625.0 33.30 0.00 11.609.6 7.9916 78.4 0.0 78.4 12.00 504,846.00 769,835.90 !

11,650.0 36.30 0.00 11.630.2 8,012.2 92.7 0.0 82.7 12.00 504,860.26 769,835.90
11,675.0 39.30 0.00 11,649.9 8,031.9 108.0 0.0 108.0 12.00 504,875.58 769.835.90
11,700.0 42.30 0.00 11,668.8 8,050.§ 124.3 0.0 124.3 12.00 504.891.92 769,835.90
E 11,725.0 45.30 0.00 11,686.9 8.068.9 1416 0.0 141.6 12.00 504,909.22 769,835.90
! 11,750.0 48.30 0.00 11.704.0 8,086.0 159.8 0.0 159.8 12.00 504,927 .44 769.835.90
11.775.0 51.30 0.00 11,7201 '8,102.1 178.8 0.0 178.9¢ 12.00 504,946.53 769.835.90

11,800.Q 54.30 0.00 11,736.2 8,117.2 198.8 0-.0 198.8 12.00 504,966.44 769,835.90 !

11,825.0 57.30 0.00 11,7493 8,131.3 219.5 0.0 219.5 12.00 504,987.12 769,835.90

11,850.0 60.30 0.00 11,762.2 8.144.2 240.9 0.0 240.9 12.00 505,008.50 769.835.90 |

11.875.0 63.30 0.00 11,7741 8,156.1 262.9 0.0 262.9 12.00 505,030.53 769,835.90 |

11,800.0 66.30 0.00 11,7847 8,166.7 2855 0.0 285.5 12.00 505,083.15 769,835.90

11,925.0 69.30 0.00 11,7941 8,176.1 308.7 0.0 308.7 12.00 505,076.29 769,835.90

11,950.0 72.30 0.00 11,802.4 8,184.4 332.3 0.0 332.3 12.00 505,089.90 769,835.90 i

11.975.0 75.30 0.00 11,809.3 8,191.3 356.3 0.0 356.3 12.00 505,123.90 769,835.90 |

12.,000.0 - 78.30 0.00 11,815.0 8,197.0 380.6 0.0 380.6 12.00 505.148.24 769,835.90
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BC &PERAT!NG. INC. ' MOJO Standard Survey - MO.JO -

DIRECTIOHAL COHEPORATION

Company: >B“,C 6péra’tiqwg,lln~c.> ' ) . Local Co-ordinate Reference: Welljbhiliv -?a;'ldr. 17 ﬁgd.erial‘ffﬂ%l . I
Project: Lea County “ ) ‘ TVD Reference: WELL: @ 3618:0usfi(Qriginal Wel)tEle,v)ﬁf B
Site: - _Cﬁili'Parlo'M'7-'Feaera!:#1 H . MD Reference: WELL@351B_.OUSﬂ‘(OriAgir”gaIiWellE‘lewi)‘_‘ :
Well: _Chili Parlor 17 Fedgml #1H North Reference: Gnd : - L . R
Wellbore: Chili Parlor17'Federal #1H - Survey Calculation Method: Minimum‘CLirv,amre T
Desigm: 140810 Chili Parlor 17 Federal #1H Database: EDM 5000.1 Singte User Db
Planned Survey O - T L e e T R
_MD Inc Azi (azimuth) VD TVDSS N/S EW V. Sec DlLeg Northing Easting
(usft) ) . ) {ustt) {usft) (usft) {usfy) {usft) {*1100usft) {usft) {usft)
12.025.0 81.30 . 0.00 11.819.5 8,201.5 405.2 0.0° 405.2 ’ 12.00 505,172.84 769.835.90 '
12.050.0 84.30 0.00 11,8226 8,204.6 430.0 0.0 430.0 12.00 505,197.64 769.835.80 .
12,075.0 87.30 0.00 11,824.4 8,206.4 455.0 0.0 4550 12.00 505,222.57 769,835.90 ]
12,097.0 89.94 0.00 11.825.0 8.207.0 477.0 0.0 476.9 12.00 505,244.@6 769,835.20 f
" Landing Point at 12097 5AMDII825RTVD , . .o - T - en o Lo T T T T T T T T T T T
12,097.5 80.00 0.00 11,825.0 8,207.0 477.5 0.0 477.4 12.00 505,245.06 . 769,835.90
l 12,100.0 80.00 360.00 11,825.0 8.207.0 480.0 Q0.0 479.9 0.05 5065,247.56 769,835.90
: 12,200.0 90.00 359.95 11.825.0 8,207.0 580.0 0.0 579.9 0.05 505,347.56 769.835.85
12,300.0 90.00 359.89 11,825.0 8,207.0 680.0 -0.2 679.9 0.05 505,447.56 A 769,835.71
12,400.0 90.00 359.84 11,825.0 8,207.0 - 780.0 -0.4 779.9 0.05 505,547.56 769,835.48
12,500.0 80.00 359.79 11,825.0 8,207.0 880.0 0.7 879.9 0.05 505,647.56 769,835.16
12,600.0 90.00 359.74 11.825.0 8.207.0 980.0 1.2 879.9 0.05 505,747.56 769.834.74
12,700.0 90.00 359.68 11,825.0 8,207.0 1,080.0 -1.7 1,079.9 0.05 505.847.56 769,834.24
E 12,800.0 90.00 359.63 11,825.0 8,207.0 1,180.0 -2.3 1,179.9 005 505,947.56 769,833.64
l 12,900.0 80.00 359.58 11,825.0 8.207.0 1,280.0 -3.0 1,279.9 0.05 506,047.56 769,832.95 ¢
‘ 13.000.0 90.00 359.53 11,8250 8,207.0 1.380.0 ) -3.7 13739 Q.05 506,147.55 769,832.17 ¢
1 13,100.0 . 90.00 . 359.47 11,825.0 8,207.0 1,480.0 4.6 1,479.9 0.05 506.247.55 769.831.30
g{ 13,200.0 90.00 358.42 11,8250 8,207.0 1,579.9. -5.6 15799 0.05 506,347.55 769,830.33
13,308.8 90.00 359.36 11.825.0 8.207.0 1,688.7 -6.7 1.688.7 0.05 506,456.32 769,829.18 ;
13.400.0 9‘0.00 359.36 11.825.0 8,207.0 1,779.8 -7.7 1,779.9 0.00 506,547.53 769.828.17 ‘
H 13,500.0 90.00 359.36 11,825.0 8,207.0 : 1.879.9 -8.8 1,879.9 0.00 506,647.53 769,827.06 ]
13,660.0 90.00 359.36 11,825.0 8,207.0 1,979.9 -10.0 1.879.9 0.00 506.747.52 769,825.95
i 13,700.0 90.00 359.36 ¢ 11,8250 8.207.0 2,079.9 -11.1 2,079.9 0.00 506,847.52 769,824.84 :
13,800.0 . 90.00 359.36 11.825.0 8.207.0 2.179.9 -12.2 2,179.9 . 0.00 506,947.51 769,823.73 '
13,900.0 90.00 359.36 11,825.0 . 82070 2,279.9 -13.3 . 2,279.9 . 0.00 507.047.50 769,822.62 ]
14,000.0 90.00 359.36 11,825.0 . 8,207.0 2,379.9 -14.4 2,379.9 0.00 507,147.50 769,821.51 f
14,100.0 90.00 359.36 11.825.0 8,207.0 2,479.9 -15.5 2,479.9 0.00 507,247.49 769,820.40 ;
10/09/2014 11:33:30AM Page 9
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BC é}“ERs’\TI?\E("}. INC. RS

DERRCTICNAT, CONPORATY

MOJO Standard Survey D

'|B.C:Operating, Inc.

. R . _ Locai GomedinateReforence: ~ | Well ChiliParlor:17-Federal #1H
Lea.County o “TVD Reférence: - .- WELL @ 3618:0us(Original:Well:Elev)

Chili:Parlor 17-Federal #1H. . -

MD Reféfencs
Chili'Parior17. Federal #1H

618.0iisft-(Onginal-Well Elev) .

o1 17 Federal #1H R S ; . . ;{Nbrg\'l?;gfgmg;dt}‘i . Grid
-|Chii:Partor 17-Federal #1H- : 4 ) ) : Survey Calculation Method: fa_niﬁjmqnf(jgwatgrg .
140910:Chiti Parior 17 Federa) #1H Ditabase: EDM'EyQQQJ@inQbUser.Qb' :
C : L. : ) 4
n{q e 'Azi;ga‘g,.imﬁt_fi)‘ i VD ] Bleg - Northing:. . ?i;ass;i(g'g'v ’ i
{ush). ), & (usft). _{usf Jus®y fi), {chugdistty fusfy. usfy
14.200.0 90.00 359.36 11.825.0 8.207.0 2.579.9 168 2.579.9 0.00 507.347.49 769.819.29
14,300.0 90.00° 359.36 11,8250 8.207.0 2.679.9 -17.7 2,679.9 0.00 507,447.48 769.818.18
14,400.0 90.00 . 359.36 11,825.0 8.207.0 27798 -18.8 27799 0.00 507,547.47 769.817.07
14.500.0 90.00 359.36" 11,825.0 ' 8,207.0 2.879.9 -19.9 2,879.9 " 0.00 507.647.47 769,815.96
14,600.0 90.00 359.36 11,825.0 8.207.0 2979.8 2141 2,979.8 0:00 507.747.46 769.814.85
14,700.0 90.00 359,36 11.825.0 8.207.0 3,079.9 . -22.2 3,079.9 0.00 507,847.45 769,813.74
14,800.0 90.00 359.36 11.825.0 8.207.0 3.179.8 -233 - 3.179.9 0.00 507.947.45 769,812.63
14,900.0 90.00 359.36 11.825.0 8,207.0 3.279.8 T 244 . 32799 : 0.00 508.047.44 769,811.52
15,000.0 90.00 359.36 11,8250 8,207.0 33798 2585 33799 0.00 508,147.44 769.810.41
15,100.0 90.00 359.36 11.825.0 8,207.0 3.479.8 266 3,479.9 0.00 508,247.43 . 769.809.30
15,200.0 90.00 359.36 11,825.0 8,207.0 3,579.8 217 3.579.9 0.00 508,347.42 769,808.19
15,300.0 90.00 359,36 11,825.0 8,207.0 3,679.8 -28.8 ’ 3,679.9 0.00 508,447.42 769.807.08
15,400.0 90.00 359,36 11.825.0 8,207.0 3,779.8 -29.9 C. 37799 0.00 508,547.41 769,805.97 .
15.500.0 90.00 359.36 11,8250 8.207.0 3.879.8 310 3.879.9 0.00 508.647.40 769.804.86
15,600.0 80.00 359.36 118250 V 8,207.0 3.979.8 -32.2 3,979.9 0.00 508,747.40 769,803.75
15.700.0' 90.00 359.36 11,825.0 8,207.0 . 40798 -33.3 40799 0.00 508,847.39 769,802.64 |
15.800.0 90.00 359.36 11,825.0 8,207.0 41798 -34.4 41799 0.00 508,947.39 769.801.53
15.900.0 90.00 359.36 11,825.0 8,207.0 4.279.8 ’ 355 42799 0.00 509,047.38 769.800.42
-16.000.0 90.00 359.36 11,8250 8,207.0 43798 -36.6 43799 0.00 509,147 .37 769,799.31
16.100.0 90.00 359.36 © 118250 8,207.0 . 44798 377 44799 0.00 509,247.37 769,798.20
16.200.0 © 90.00 359.36 11.825.0 8,207.0 45798 -38.8 4579.9 0.00 509.347.36 769.787.09
16,236.2 90.00 359.36 11,8250 8.207.0 46160 -39.2 4.616.1 0.00 509,383.56 769,796.69
16,2440 90.00 359.36 11,825.0 8.207.0 46238 . 393 46240 0.05 509,391.40 769,796.60
16.300.0 30.00 359.36 11.825.0 8,207.0 4679.8 -39.9 4,679.9 0.00 509.447.36 769.795.97
16,334.0 $0.00 359.36 11.825.0 8.207.0 471338 40.3 47139 - 0.00 509,481.35 769.795.60
TD @16334AMD{901t Passed HB) - § 1/2" i
. , ]
LAST TAKE POINT /6% mD /HE825'TVD 423 VS
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BC PERATING. INC.

MQJO Standard Survey

M 520,

PNECTIORAL TOMPOEATION

iBC Qperaﬁng,—lnc.

jlLea County-

Chili-Rarlor 17 Federal #1H
Chili‘Parior 17 Federal:#1H
Chili‘Parlor 17.Federal #1H

L Gompany:.

Lacal Cosbrdinate ‘Reference?
4V Retearsngs: '
WD Referanco:

NoFth Reférence?

Well-ChiiiRarlor, 17 Fedarat#1H: 1

13 1@'3618:0usft (Originial Well Elev),
1L @ 3618 0usit{Original WellElev).

Survey Calculation:Method:
140910.ChiliPartor 17:Federal #1H : ‘Database:
. . _ - - R - 3 1
16,334.0 51/2"
1.075.0 1,075.0 133/8"
L ’ . 4,800.0 4,900.0 95/8"
T ) ] ) - . - ) R
j Wedsured NertiEat ’
. . Depth . Oepth Dip-
S T luswy W wame, © )
48750 48750 Lamar Q.00
9,915.0 9.915.0 1st Bone Spring Sand 0.00
4,950.0 4.950.0 Delaware 0.00
3,160.0 3.160.0 Castile 0.00
10,540.0 10,540.0 2nd Bone Spring Sand 0.00
1,120.0 1,120.0 Top of Salt 0.00
8.705.0 8.705.0 Bone Spring 0.00
970.0 970.0 Rustler 0.00
i BldAnnatitions i - N 7
i Meas! I‘Goordinates !
- SEIW v
- {usft). : . _lushy _‘Gomment - .
11.347.0 11,3470 0.0 0.0 KOP at 11.347 5/MD
12.097.0 11.825.0 477.0 0.0 Landing Point at 12097.58MD/11825ft TVD
| 16,334.0 11.825.0 4713.8 -40.3

TD @16334ftMD(901t Passed HB)

LAST THEE Porw7 /E2%¢ wo

Checked By:

Date; &2 SEF /#5

L) Pam)
Approved By: é@/ﬁ Zké‘.\

10/09/2014 11:33:30AM
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Lea County

Project: T Adimuths to Grd North
‘Site:  Chili Parlor 17 Federal #1H Magnete Nori: 6,82+
Well: Chili Parlor 17 Federal #1H - Magnetic Field

Wellbore:  Chili Parlor 17 Federal #1H Stengt; 48353 dsnT

Design: Chili Parlor 17 Federal #1H Date: 130812014

Model: IGRF2010
e
1 i CASING DETAILS
760k " o L TVD MD Name Size
] 1 Rustier 1075.0  1075.0 13 3/8" 13-3/8
EREECEEE. S i x 48000  4900.0. 9 5/8" 9-5/8
7 "7 Topof Salt | 11825.0 16334.0 51/2" 5-1/2
1500— B
9250~ o o e~ e o e
7] }
] FORMATION TOP DETAILS
3000 el T G 1 - TVDPath  MDPath Formation
4 | B 970.0 970.0 Rustler
. 1120.0 1120.0 Top of Salt
3750 b e - 3160.0  3160.0 - Castile
4875.0 4875.0 Lamar
] 4950.0 4950.0 Delaware
] 8705.0 8705.0 Bone Spring
4500—- 9815.0 9915.0 1st Bone Spring Sand
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Project:  Lea County T M Azimatns l;)\‘ Grid North,
Site:  Chili Parlor 17 Federal #1H Moghatie Nort: 82+
Weli:  Chili Parlor 17 Federal #1H Magnetic Fioid
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10.

11.

Conditions of Approval

BC Operating :
Chili Parlor 17 Fed - 01H

APT 3002541540, T22S-R33E, Sec 17
September 10, 2014

The APD approved 11/26/2013 for Manzano, LLC will be accepted by BLM and BC
Operating, Inc. The conditions of approval attached to that APD will be observed.

The Notice of Intent dated 06/17/2014 for change of plans notification submitted by BC
Operating is also subject to the aforesaid APD conditions of approval as well as these
additional COAs.

Subject to like approval by the New Mexico Oil Conservation Division.

The hole size for the 5 ¥2” production string and pilot hole is to be 8 34”. The need for
additional cement than proposed on the NOI is anticipated for the top of cement to reach
surface. ‘

The 5 2" casing to be 17.0 ppf P-110 with Tejas Tubular TTRS1 couplings.

Notify BLM 575-393-3612 Lea Co as work begins. The Pilot Hole plug back procedures are

“to be witnessed. If there is no response leave a voice mail with the API#, workover purpose,

and a call back phone number.

Pilot Hole Plug(s): A cement plug is required to be set from TD and tagged. The Wolfcamp
plug is to be set a minimum of 50ft below the top of the log pick for the Wolfcamp and
tagged. These two plugs may be combined. These cement plugs are subject to the
stipulations of the next three paragraphs of this COA.

Set cement plugs to cover a minimum of 100ft plus 101t for every 1,000ft from the bottom of
the plug, rounding the number of nécessary sacks up to the nearest 5 sacks. Never use less
than 25sx. Examples: A cement plug set at 8000 in 7” casing would require a min of 35sx.
A 25sx plug in 5 ¥2” casing should cover 250ft, which may exceed 100ft plus 10ft per 1000ft.
Class H > 75001t & C < 7500ft) cement plugs(s) will be necessary. For any plug that
requires a tag or pressure test a minimum WOC time of 4 hours(C) & 8 hours(H) is
recommended. Formation isolation plugs of Class “C” to be mixed 14.8#/gal, 1.32 ft3/sx,
6.3gal/sx water and "H” to be mixed 16.4#/gal; 1.06ft%/sx, 4.3gal/sx water.

Minimum requirement for mud placed between plugs is 25 sacks of salt water gel per 100
barrels in 9 Ib/gal brine.

The last 90+ft of 5 12" casing is not to be drilled out to MTD of the wellbme This will
maintain the active bottom hole depth 330ft from the lease line.

09/10/2014 prs
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Access information for use of Form 3160-5 “Sundry Notices and Reports on Wells”

NM Fed Régs & Forms - http://www.blm.gov/nm/st/en/prog/energy/oil_and_gas.html

§ 43 CFR 3162.3-2 Subsequent Well Operations.
§ 43 CFR 3160.0-9 (c)(1) Information collection.

§ 3162.4-1 (c) Well records and reports.
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