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1828 Ni gg;q;he o ;?:m,g;amagga - State of New Mexico Au:um Figﬁ
ane; |
Dledetll e Energy, Minerals and Natural Fom 185528
Phone:(5T5) 74B-1283 Fax(575) 746-6720 Resources HOBBS OCD
one(a0y o417 Fucis e 70 Oil Conservation Division o
gzosi BP0 %?, 2008708 1220 S. St Francis Dr. ' SEP 23 204
onA: AX
Santa Fe, NM 87505
Change of Operator BECENED
Previous Oparator Information New Operator Information
Enoeiiva Oste: | Effactive on the dale of approval by the OCD |
OGRID: 270801 OGRID: 268350
Name: ROCKY SMITH SWD SYSTEMS, INC. Nam: VANGUARD PERMIAN, LLC
Add: 1518 Wazes Street Addresy: £847 Ean Fellps, Sulte 3000
Sulle 350
Cny, Ste, Zi:  Denvar, CO B0202 Gily, 8lale, .~ Houston, TX 77057

i hereby certify that the rules of the Qil Conaervation Diviaton heve been compliad with end that the Information on this form &nd the cerlified st
of wells {s trua o the best of my knowisdga and belie!,

Additionally, by signing below, VANGUARD PERMIAN, LLC certifias that it has reed and understands the feliowing synopsls of applicable nutes.

PREVIOUS OPERATOR ceriifies that all below-grade tanks constructed and installed prior to June 16, 2008 associated with the sslected wells
being transferred are sither (1) in compliance with 19.15.17 NMAC, (2) have been closed pursuant to 18.15.17.13 NMAC or (3) have been
reirofilted to comply with Paragrephs 1 through 4 of 18.15.17.11(l) NMAC,

VANGUARD PERMIAN, LLGC undarstands that tha OCD's approval of this operator change:

1 co{sﬁt:dtea approvel of the transfar of the permit for any permitied pit, below-grade tank or clased-laop system associated with the
selected wells; and

2. constitutes apf:rova| of tha tranafer of any below-grade tanks constructed and installed prior to June 16, 2008 assoclated with the
selected wells, regardless of whathar the transferor has disclosed the existence of those below-grade tanks 1o the transferes or {o the
OCD, and regardiess of whether the belw-grade fanks are In compllance with 18.15,17 NMAC.
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As the operalor of record of wells in New Mexico, VANGUARD PERMIAN, LLC agrees o the following statements:

1. | am responsibla for ensuring that the wells and related faciities comply with applicable statutes and rules, and am responsible for all
regulatery fiings with tha QCD. | em responsible for knowing all applicabla statutes snd rulas, not just tha rules referenced In this list. |
understand that the OCD'a rulas are svailable on the OCD wabsils undar "Rulas,” and that tha Weter Quality Control Commission rules
am avallable on the OCD webshte on the “Publications” page.

2. lundersiand that If | acquire wells from another operator, the OCD must approve the aperatar change befers | begin aperating those
wells, Ses 19.15.8.9.8 NMAC. | understand that if | acquire wells or faciities subject to a compliance order addressing inactive wells or
snvironmental dearwp, before the OCD will approve the operalor change it may require me to enter into an enforcaghle agreement to
ralum those wells to compliance. 8a6 16,15,8.9.C(2) NMAC,

3, | must fila & manthly C-115 repart shewing production for each non-plupged wali completion for which the GCD haa approved an
allowable and authosization to transport, and Injeciion for anch injection well. Sas 19.16.7.24 NMAC. | understand fhat the OCD may
cance! my authorlly to fransporl from oz inject Info all the wells | opersta if | feil to fie C-115 reports. See 19.16.7.24.C NMAC,

4, lundarstand that New Mexico requires wells thai have been inactive for certain time periods to be pligged or placed on approved
temporary abandonment. See 19.15.25.8 NMAC. | understand tha requirements for plugaing and approved temparary abandonment in
18.15.25 NMAC. | undarstand that | oan chaek my compianca with the basic requirements of 18,16,25.8 NMAC by ueing the “inactive
Well List" on OCD's website,

5. 1must keep currant with financial assurances for wetl plupging. | understand that New Mexico requires each slate or fee well that has
been Inaclive for mors than two years and has not besn plugged and released to bs covared by a singla-well financlal assurance, even If
the well Is also covared by a blanket financial assurance and aven If the well 1s on approved temporary abandonment ststus. Ses
19.16,8.9,C NMAC, | understand that | can chack my compliance with the aingle-well financlal assurance requirement by using the
*Inactive Wall Additional Finendal Assurance Report” on the OCD's webslte.

8. | am responsible for reporting releases as defined by 19,16.29 NMAC. | undarstand the OCD will loak 1o ma an the aparator of record to
taka corraciiva action for relarsas at my wells and ralated fadiities, Ingluding releasea that oecurred batore | bacama aparator of record.

7. | have read 18.15.6.8 NMAC, commonly known as “Part £.8," and undarstand that to ba in complianca with ite requirements | must have
the appropriate financial assurances in place, comply with orders requiring corrective actlon, pay penalties assessed by the sourts or
agreed {o by mo in a saftloment agreement, and nat have too many welis out of compliance with the inactive well ule (19.15!.:5.5

art 5.9, | may_not be a E B nducs pi¢t 8. and will pot be a

Pan23d 9,90 X BIng XSG It )2rmils, wee 18 48,8 (NVIA
8. Forinjection wells, | undersiand that | must report injection on my monthly C-115 report and must eperate my wals in compliange with
18,15.26 NMAC and the terms of my Injoction permit. | understand that | must conduet mechanical intaprity testa on my Injection wells at
least onoe every five years, See 19.15.28.11 NMAC. | understand that when there is a conflnucus one-year peried of non-injection Info all
wells In an injection or storage project or Inlo a saltwatsr disposal well or special purpose Injection well, autherity for that Injection
automatically terminates. See 18.15.28.12 NMAC. | understand that if | transfer oparation of an [njectlon well o another operalor, the
OCD must approve (he transfer of autharty o Injec!, and the OCD may raquire me to demonstrate the wall's mechanical integrity prior to
approving that transfer, Sas 18.15.28.15 NMAC.
{ am responsible for providing the OCD with my curren! address of record and emergency contact Information, and | am responsible far
updafing that information when it chenges. See 18.16.9.8.C NMAC, | undersiand that | can update that information on the OCD's websila
under *Elecironlo Permitiing.”
10, 101 tranafar well opemtions o anothar cparator, the OCD must apprave the change before the new oparator can bagin operations, See
19.15.8.5.B NMAGC, | remain responsibie for the wells and related facilitles and all relatéd regulatory fiilngs unti the OCD approves the
operaior change. | understand that the tranafer wifl not refleve me of respansibility or fiabllity for any act or omission which occurred while
| operetad tha wells ard related faclities.

8,
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NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: September 23,2014
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