Form 3160-5

UNITED STATES
(March 2012)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such propesal

OCD-HOBBS

FORM APPROVED
OMB No. 1004-0137
Expires: October 31,2014

5. Lease Serial No.
LC063645

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2.

DEC 09 20

1. Type of Well

Aoitwett [ Gas well [ other

7. If Unit of CA/Agreement, Name and/or No.
EK Queen Unit, Well #019 (Old name)

8. Well Name and No.
Carper Sivley Federal, Well #

2. Name of Operator
Seely Oil Company

RECENED |’

APT Well No. .
30-025-01634 _

3a. Address
815 W. 10th Street
Fort Worth, TX 76102

3b. Phone No. (include area code)
(817) 332-1377

10. Field and Pool or Exploratory Area
EK Delaware

4. Location of Well (Footage, Sec.. T., R M., or Survey Description)
1980" FSL & 1650' FEL, Sec. 248 - T18S - R33E

11. County or Parish, State
Lea County, New Mexico

E Production (Start/Resume)
D Reclamation

D Recomplete
D Temporarily Abandon

[ water Shut-0f

] well Integrity

[Z] other Deepen the EK
Queen unit well to a

/
)
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent L Acidize E Decpen
. E] Alter Casing D Fracture Treat

D Subscquent Report E] Casing Repair D New Construction

D Change Plans D Plug and Abandon
D Final Abandonment Notice D Convert to Injection I:I Plug Back

D Water Disposal

Delaware well.

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof, If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subscquent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only afier all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

Seely Qil Company is proposing to deepen an existing producing well, the E-K Queen Unit, Well No. 019, API #30-05-01634 and deepen from the
Queen T.D. at 4,650 to the Delaware with a T.D. of 6,000'. Since this will not be a Unit well, the name will revert back to the original name of Carper
Sivley Federal, Well No. 9. The drilling and surface information is attached. The current drilling pad is about 400" x 400" of disturbed area.

Note: Seely Oil Company will be using the Closed Loop System.

NM OIL CONSERVATION
ARTESIA DISTRICT

NOV 2 1 2014

SEE ATTACHED FOR .
CONDITIONS OF APPROVAL
RECEIVED
DD AANYZ AT wew
14. Thereby certify that the foregoing is true and correct. Name (Printed/Typed) ﬂrrI\U VAL D X D X A i E
." N
David L. Henderson < Title President
r.y Py
Signatre (A)j,uw/ % M’\D&—J Date 08/05/2014 El ADDDALCR
PN el 1=F e A=) Il
THIS SPACE FOR FEDERAL OR STATE OFFicEjuse /11 T TVU VLU
Approved by
____________________________________________________________________________ Title | ./46 DMEN 17 901
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify Y A T
that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office —
entitle the applicant to conduct operations thereon. |
[ G4

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to mak§ to anytikhbtaiigt %M&m&m‘ﬂﬁ&%v fals
fictitious or fraudulent statements OF representations as to any matter within its jurisdiction. CARILSRAN LIEIN ﬂEF"\E
(Instructions on page 2)




APPLICATION FOR DRILLING
SEELY OIL COMPANY

Re-entry: EK Queen Unit, Well 19

New “old” name: Carper Sivley Federal, Well No. 9

Lea County, New Mexico
Lease No.: NMNM-116168

(Development Well)

1980° FSL & 1650° FEL, Sec. 24-T18S-R33E

In conjunction with Form 3160-3, Application for Permit to Drill (Deepen) subject well, Seely Oil Company

submits the following items of pertinent information in accordance with BLM requirements:

1. The geologic surface formation is recent Permian with quaternary alluvium and other surficial deposits.

2. The estimated tops of geologic markers are as follows:

Rustler

Top of Salt
Base of Salt
Yates
7-Rivers

1,692'
1,850
3,025
3,187
3,670°

Queen
Penrose

San Andres
Delaware

T.D.

4417
4,697
4,985’
5,430’
6,000’

3. The estimated depths at which water, oil or gas formations are anticipated to be encountered:

Water:
Oil:
Gas:

Surface water in the between 50’ -
Possible in the, Delaware below 5,430 and in the Queen/Penrose below 4,417,
None expected.

4. Proposed New Casing Program:

230

JOINT

SETTING

HOLE CASING | WEIGHT | GRADE COLLAPSE | BURST | TENSION
SIZE SIZE DEPTH DESIGN DESIGN | DESIGN
: FACTOR FACTOR | FACTOR
12 1/4” 8 5/8” 24.0# J-55 8§Rnd 292’ Existing in | hole with | 200 sx cmt
77/8” 51/2” 15.5# J-55- 8 Rnd - 4613 . ¢ 600 sx cmt
NEW CASING:
4.7/8” 47 9.5# J-55 Flush JT 6,000 1.72 1.83 2.6
Connection | Yield= 1.69 SF
5. Cement Program
CASING SETTING DEPTH QUANITY.OF CEMENT YEILD
8 5/8” 292’ | Casing existing in hole and cemented with 200 sacks N/A
51/2” 4,625’ Casing existing in hole and cemented with 600 sacks TOC 2,200 | N/A
4,07 6,000 100 sx 50/50 Posmix, 6 Ibs salt/sack, .0075% CFR 3. TOC 3600" | 1.25

6. Proposed Control Equipment:

BOP Program:
A 10" 3000 psi wp Cameron Space Saver, double ram BOP, w1ll be installed on the 8 5/8" casing and used as a

2000 psi wp system. Casing and BOP will be tested as described in Onshore Order No. 2 before drilling out
with 7 7/8". The pipe rams will be operated and checked daily, plus each time drill pipe is out of hole. This
will be documented on driller’s log. See Exhibit “E”. ‘

See Exhibit "E":




SEELY OIL COMPANY
Carper Sivley Federal, Well No 9

Page 2
7. Mud Program
"MUD PROGRAM MUD WEIGHT VIS. W/L CONTROL
DEPTH MUD
0-— 5500’ Fresh water mud 9.5 ppg 34 No W/L control
5500°.-.6000° Fresh water mud 9.5 ppg 34 W/L control 10cc +/-

10.

11.

12

Auxiliary Equipment: Blowout Preventer, gas detector, Kelly cock,.
Testing, Logging, and Coring Program;

Drill Stem Tests: None unless warranted. o

Logging: T.D.to 4625" G/R-Density Neutron, Dual Induction Log
4625 to surface: G/R, Neutron

Coring:  None planned unless warranted.

No abnormal pressures or temperatures are anticipated In the event abnormal pressures are encountered, the
proposed mud program will be modified to increase the mud weight. Estimated (evac) BHP=3120, surface
pressure = 1800 psi (part. evac. hole) with BH temperature of 120°.

H:S: None expected. None in previously drilled wells, but the Mud Log Unit will be cautioned to use a gas
trap to detect H:S and if any is detected the mud weight will be increased along with H:S inhibitors sufficient to
control the gas. The well will be shut down until a mud separator and flare line can be installed on the choke
manifold, if the gas monitor approsches 10.

Anticipated starting date:
Anticipated completion of dnllmg operations: Approx. 3 —4 wks




MULTI POINT SURFACE USE AND OPERATIONS PLAN

SEELY OIL CO.
Carper Siviey, Well No. 9 _
Re-enter Current well: E-K; Queen Unit, Well No. 019
1980 FSL & 1650’ FEL, Sec. 24-T18S-R33E
Lea County, New Mexico
Lease No.: NM-116168
(Development Well)

This plan is submitted with the Application for Permit to Drill (re-enter and deepen) the above described well. The
purpose of the plan is to describe the location of the proposed well, the proposed construction activities and
operations plan, to be followed in rehabilitating the surface environmental effects associated with the operations.

1. EXISTING ROADS:

A.

Exhibit "A" is a portion of a USGS/BLM Topo map showing the location of the proposed well as
staked. The well site location is approximately 52 road miles southeast of Artesia, New Mexico or
30 road miles northwest of Hobbs, NM. Traveling east from Artesia there will be approximately
50 miles of paved highway and 2 miles of gravel oilfield road.

B. Directions: Travel east from Artesia, NM on U.S. Highway 82 for approximately 34 miles; turn
southeast on NM Highway 529 for approximately 16.8 miles. - Turn south .8 mile east of MM 16
at a cattle guard onto an oil field road with Oryx and Baber signs. Continue south for 1.15 miles
to a “Y” in the road; take right hand road for .5 mile to a road on the right. Turn west on an
oilfield road for .1 mile, then right (north) for .2 mile to a well site with a pump jack on the left
{west). This is the location and well to be re-entered.

2. PLANNED ACCESS ROAD:

A. Length and Width: There will be no new acceés road required. The existing access road is color
coded red on Exhibit "A".

B. Construction: The existing access road.will be repaired as needed.

C. Turnouts: None requiréd.

D. Culverts: None required.

E. Cuts and Fills: None required.

F. Gates, Cattle guards: No cattle guard will be required.

G. Off Lease R/W: None required.

3. LOCATION OF EXISTING WELLS:
A. Existing wells within a two-mile radius are shown on Exhibit "C".

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES;

A,

B.

There are oil production facilities on the lease at this time. The existing pump jack will be moved.

If the well proves to be commercial, the necessary additional production facilities, gas production-
process equipment and tank battery will be installed on the drilling pad. There is an existing flow
line that will be used for a water line back to the injection pumping station.



SEELY OIL CO.
Carper Sivley, Well No. 9

Page 2

5.

LOCATION AND TYPE OF WATER SUPPLY:

A,

It is planned to drill the proposed well with fresh water that will be obtained from private or
commercial sources and will be transported over the existing access roads or by surface fast line.

SOURCE OF CONSTRUCTION MATERIALS:

A.

Caliche for repairing and surfacing the existing access road and well site, if required, will be
obtained from a Federal pit in the SW/4NWY of Section 18-T18S-R34E. No surface materials
will be disturbed except those necessary for actual grading and leveling of the drill site and access
road.

METHODS OF HANDLING WASTE DISPOSAL:

A.

B
C.
D

Drill cuttings will be disposed of in a closed mud system to be hauled to a disposal site.
Driliing fluids will be trucked away to a disposal site.
No pits will need to be fenced.

Water produced during opérations will be collected in tanks and then by pipeline to the pumping
station for the injection wells.

Oil produced during operations will be stored in tanks until sold.
Current laws and regulations pertaining to the disposal of human waste will be complied with.
Trash, waste paper, garbage and junk will be contained in trash bins to prevent scattering and will

be removed for deposit in an approved sanitary landfill within 30 days after finishing drilling
and/or completion operations.

ANCILLARY FACILITIES:

A. None required.

WELL SITE LAYOUT:

A. Exhibit "D" shows the relative location and dimensions of the well pad, reserve pfts, and major rig
components. i

B. Mat Size: 250' X 150", plus 100' X 250" working area for the closed mud system on the north.

C. Cut & Fill: None Required

D.

The surface will be topped.with compacted caliche as required.



SEELY OIL CO.
Carper Sivley, Well No. 9

Page 3

10.

11.

12.

PLANS FOR RESTORATION OF THE SURFACE:

A. After completion of drilling and/or completion operations, all equipment and other material not
required for operations will be removed. The location will be cleaned of all trash and junk to
leave the well site in an aesthetically pleasing a condition as possible

B. There will be no unguarded pits containing fluids.

C. If the proposed well is non-productivé,_ all rehabilitation and/or vegetation requirements of the
Bureau of Land Management will be complied with and will be accomplished as expeditiously as
possible. There are no pits to be filled and leveled.

OTHER INFORMATION:

A. Topography: The proposed well site and access road is located in the Querecho Plains on the
southwest slope of the Mescalero Ridge (Caprock). The location has a southwesterly slope of 3%
from an elevation of 3935,

B. Soil: The topsoil at the well site is a light brown, non-calcareous fine sandy loam of the Pyote and
Maljamar fine sands soils series.

C. Flora and Fauna: The vegetation cover is a poor fo fair grass cover of three-awn, bluestem, sand
and spike dropseed, fluff grass, and other miscellaneous native grasses along with plants of
mesquite, yucca, shinnery oak brush, sage, broomweed, cacti and miscellaneous weeds and
wildflowers. The wildlife consists of antelope, rabbits, coyotes, rattlesnakes, lizards, dove, quail
and other wildlife typical of the semi-arid desert land.

D. Ponds and Streams: None in area.

E. Residences and Other Structures: There are no structures other than oilfield tanks, pump jacks and
other oilfield equipment.

F. Land Use: Cattle grézing..

G. Surface Ownership: The proposed well site and access road are on Federal surface.

H. There is no evidence of archaeological, historical or cultural sites on the well site. There is an -

archaeological site north and east of the well site but the well pad area will not be enlarged to
cause impact to the areas not cleared. .

OPERATOR'S REPRESENTATIVE:

A.

The field representative responsible for assuring compliance with the approved surface use and
operations plan is as follows:

David Henderson
. SEELY OIL CO.
815 W. 10th St.
Ft. Worth, TX 76102
Office Phone:  (817) 332-1377
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SEELY OIL CO. 7
Re-entry: E-K Queen Unit, Well No.019 '
New Name: Carper Sivley Federal, Well 9
Topo Map: Ironhouse Well N
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Carper Sivley Federal, Well No. 9
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BOP DIAGRAM
3000# SYSTEM
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 ADJUSTABLE CHOKR
EXHIBIT "E"
SEELY OIL CO.

Carper Sivley Federal, Well No. 9

BOP Specifications
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SEELY OIL COMPANY —CARPER SIVLEY FEDERAL, WELL #9
API: 30-025-01634

A- Sec. 24, T18S R33E: 1980’ FSL & 1650’ FEL LEA Co.,NM

DESIGN: Closed Loop System with roll-off steel bins (pits)

CLS/Carlsbad will supply (Z) bins () volume, rails and transportation relating to the
‘Close Loop system. Specifications of Close Loop System attached.

Contacts: Tommy Wilson 575-748-6367 Cell Office # 575-885-3996

Closed Loop Specialties: Supervisor: Curtis: 575-706-4605 - Carlsbad Cell
Monitoring 24 hour service

Equipment: '

2-Centrifuges (brand): Swaco

2-Rig Shakers (brand): Mongoose

Air pumps on location for immediate remediation process

Layout of Close Loop System with bins, centrifuges and shakers attached.

Cuttings and associated liquids will be hauled to a State regulated third party disposal
site: CRI (Controlled Recovery, Inc) Disposal Facility Permit # R-9166 -

2- CLS Bins with track system
1 500 bbl tank for fresh water

OPERATIONS:

Closed Loop equipment will be inspected daily by each tour and any necessary
- maintenance performed. '

Any leak in system will be repaired and or/contained immediately

OCD will be notified within 48 hours of the spill.

" Remediation process started immediately

CLOSURE:

During drilling operations all liquids, drillingwﬂuids and cuttings will be hauled off by
CLS (Closed Loop Specialties) to disposal facility, Controlled Recovery, Inc. Permit # R-
9166 :
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PECOS DISTRICT ,
CONDITIONS OF APPROVAL

OPERATOR’S NAME: | Seely Oil Company
LEASE NO.: | NM-116168
WELL NAME & NO.: | Carper Sivley F ederal #9

SURFACE HOLE FOOTAGE: | 1980’ FSL & 1650’ FEL

LOCATION: | Section 24, T. 18 S., R 33 E., NMPM

L

A.

_COUNTY: | Lea County, New Mexico

DRILLING

DRILLING OPERATIONS REQUIREMENTS

The BLM is to be notified a minimum of 4 hours in advance for a representative to
witness: '

1.

a. Spudding well
b. Setting and/or Cementing of all casing strings
c. BOPE tests

& Lea County
Call the Hobbs Field Statlon 414 West Taylor, Hobbs NM 88240,
(575) 393-3612

A Hydrogen Sulfide (H2S) Drilling Plan should be activated 500 feet prior to drilling
into the Delaware formation. As a result, the Hydrogen Sulfide area must meet
Onshore Order 6 requirements, which includes equipment and personnel/public
protection items. If Hydrogen Sulfide is encountered, please provide measured
values and formations to the BLM.

Unless the production casing has been run and cemented or the well has been
properly plugged, the drilling rig shall not be removed from over the hole without
prior approval.

The record of the drilling rate along with the CAL/GR/N well log run from TD
to surface will be submitted to the BLM office as well as all other logs run on the
borehole 30 days from completion. If available, a digital copy of the logs is to be
submitted in addition to the paper copies. The Rustler top and top and bottom
of Salt are to be recorded on the Completion Report. '

Page 1 of 3




B. CASING

Changes to the approved APD casing and cement program require submitting a
sundry and receiving approval prior to work. Failure to obtain approval prior to
work will result in an Incident of Non-Compliance being issued.

Wait on cement (WOC) time for a primary cement job will be a minimum 18 hours
for a water basin, 24 hours in the potash area, or 500 pounds compressive strength,
whichever is greater for all casing strings. Provide compressive strengths including
hours to reach required 500 pounds compressive strength prior to cementing each
casing string. See individual casing strings for details regardmg lead cement slurry
requirements.

No pea gravel permitted for remedial or fall back remedial without prior
authorization from the BLM engineer.

A CIT is to be performed on the 5-1/2 inch casing per Onshore Oil and Gas Order
2.I11.B.1.h prior to drilling the shoe plug. Test pressure to be 1500 psi.

1. The 8-5/8 inch surface casing is set at 292 feet and cemented tb the surface.
‘2. The 5-1/2 inch surface casing is set at 4613 feet and cemented to 2200 feet.
3. The minimum required fill of cement behind the 4 inch production casing is:

| [X] Cement should tie-back at least 1000 feet into previous casing string. Operator
shall provide method of verification. Additional cement may be needed —
Excess cement calculates to 16%

4. If hardband drill pipe is rotated inside casing, returns will be monitored for metal. If
metal is found in samples, drill pipe will be pulled and rubber protectors which have a
larger diameter than the tool joints of the drill pipe will be installed prior to
continuing drilling operations.

C. PRESSURE CONTROL

1. All blowout preventer (BOP) and related equipment (BOPE) shall comply with well
control requirements as described in Onshore Oil and Gas Order No. 2 and API RP 53
Sec. 17.

2. Minimum working pressure of the blowout preventer (BOP) and related equipment

(BOPE) required for dnllmg below the 5-1/2 inch 1ntermed1ate casing shoe shall be
2000 (2M) psi.
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3. The appropriate BLM office shall be notified a minimum of 4 hours in advance for a
representative to witness the tests.

a. Casing cut-off and BOP installation will not be initiated until the cement has
had a minimum of 8 hours setup time for a water basin. The casing shall
remain stationary and under pressure for at least eight hours after the operator
places the cement. In the potash area, the minimum time is 12 hours and the
casing shall remain stationary and under pressure during this time period.
Casing shall be under pressure if the operator uses some acceptable means of
holding pressure or if the operator employs one or more float valves to hold
the cement in place. Testing the BOP/BOPE against a plug can commence
after meeting the above conditions plus the BOP installation time.

b. The tests shall be done by an independent service company utilizing a test
plug.

c. The results of the test shall be reported to the appropriate BLM office.

d. All tests are required to be recorded on a calibrated test chart. A copy of the
BOP/BOPE test chart and a copy of independent service company test
will be submitted to the appropriate BLM office.

e. The BOP/BOPE test shall include a low pressure test from 250 to 300 psi.
The test will be held for a minimum of 10 minutes if test is done with a test
plug and 30 minutes without a test plug.

D.  DRILL STEM TEST

If drill stem tests are performed, Onshore Order 2.111.D shall be followed.

DHW 052510
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DigmitaD ¢ ‘ : State of Ne Xico Form C-144
District I w Me ; Revised June 6, 2013

' gz;g-'lll’““"h Dr., Hobbs, NM 88240 Znergy Minerals and Natural Resources
YT N artm For temporary pits, below-grade tanks, and
I8)l'1 8. FI'rSt St, Artesia, NM §8210 . Dep . ent . multi-w«l:ll ﬂtzignanagemélglt pits, submit to the
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division appropriate NMOCD District Office.
District [V > 1220 South St. Francis Dr For permanent pits submit to the Santa Fe
Ez%s—g't: Francis Dr., Santa Fe, NM 87505 i : Environmental Bureau office and provide a copy
' N ’ Santa Fe, NM 87505 to the appropriate NMOCD District Office.

Pit, Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application

Type of action: [ Below grade tank registration
[[] Permit of a pit or proposed alternative method
[ ] Closure of a pit, below-grade tank, or proposed altemative method
'[[] Modification to an existing permit/or registration
[] Closure plan only submitted for an existing permitted or non-permitted pit, below-grade tank,
or proposed alternative method '

Instructions: Please submit one application (Form C-144) per individual pit, below-grade tank or alternative request
Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the

environment. Nor does approval relicve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

Operator: _Seely Oil Company OGRID #:_ 20497
Address: 815 W. 10th Street, Fort Worth, TX 76102
Facility or well name: _Carper Sivley Federal, Well No. 9 (Old Name - EK Queen Unit Well No. 19

API Number: _30-025-01634 OCD Permit Number:
U/L or Qtr/Qtr J Section 24 Township 185 Range __33E  cCounty: _Lea
| Center of Proposed Design: Latimade_N 32' 73' 122" Longimde WV 103' 61' 288" NAD: [R1927 [X1983

Surface Owner: [X Federal [] State [X Private [ ] Tribal Trust or Indian Allotment

%
I pit: SubsectionF, GorJ of 19.15.17.11 NMAC

Temporary: [ ] Drilling [] Workover

[ Permanent [ ] Emergency [] Cavitation [] P&A [[] Multi-Well Fluid Management Low Chloride Drilling Fluid [[] yes [] no
[ Lined []Unlined Linertype: Thickness mil [JLLDPE [] HDPE []PVC [] Other

{1 String-Reinforced )

Liner Seams; [] Welded [] Factory [} Other Volume: bbl Dimensions: L xW xD

3.
] Below-grade tank: Subsection I of 19.15.17.11 NMAC
Volume: bbl Type of fluid:
Tank Construction material:

O .Seconda.ry containment with leak detection {] Visible sidewalls, liner, 6-inch lift and automatic overflow shut-off
[ vVisible sidewalls and liner [[] Visible sidewalls only [] Other '
Liner type: Thickness mil [J HDPE [JPVC [J Other

4,
[] Alternative Method:

Submittal of an exception request is required. Exceptions must be submitted to the Santa Fe Environmental Burean office for consideration of approval.

5.
Fencing: Subsection D of 19.15.17.11 NMAC (Applies to permanent pits, temporary pits, and below-grade tanks)

[ Chain link, six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school, hospital,
institution or church)

[ Four foot height, four strands of barbed wire evenly spaced between one and four feet
[1 Alternate. Please specify

Form C-144 Qil Conservation Division Page t ot 6
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| Netting: Subsection E of 19.15.17.11 NMAC (4py..s to permanent pits and permanent open top tanks)
[ Screen [] Netting [J Other

[J Monthly inspections (If netting or screening is not physically feasible)

7.
Signs: Subsection C of 19.15.17.11 NMAC

[X 127x 247, 27 Jettering, providing Operator’s name, site location, and emergency telephone numbers
[[1 Signed in compliance with 19.15.16.8 NMAC

8

Variances and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance.
Please check a box if one or more of the following is requested, if not leave blank:
[] Variance(s): Requests must be submitted to the appropriate division district for consideration of approval.
] Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval,

9.
Siting Criteria (regarding permitting): 19.15.17.10 NMAC
Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source

material are provided below. Siting criteria does not apply to drying pads or above-grade tanks.

General siting
Ground water is less than 25 feet below the bottom of a low chloride temporary pit or below-grade tank. 3 Yes[ No
- [JNM Office of the State Engineer - iWATERS database search; ] USGS; [] Data obtained from nearby wells O nAa

Ground water is less than. 50 feet below the bottom of a Temporary pit, permanent pit, or Multi-Well Fluid Management pit . [] Yes[] No
NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells 0 nNa

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance J Yes[J No
adopted pursuant to NMSA 1978, Section 3-27-3, as amended. (Does not apply to below grade tanks)
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within the area overlying a subsurface mine. (Does not apply to below grade tanks) O Yes[J No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area. (Does not apply to below grade tanks)
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological O Yes[] No
Society; Topographic map
Within a 100-year floodplain. (Does not apply to below grade tanks) 0 Yes[] No
- FEMA map

Below Grade Tanks

Within 100 feet of a continuously flowing watercourse, significant watercourse, lake bed, sinkhole, wetland or playa lake (measured [J Yes[J No
from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 200 horizontal feet of a spring or a fresh water well used for public or livestock consumption;. O Yes[J No
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site

Temporary Pit using Low Chloride Drilling Fluid (maximum chloride content 15,000 mg/liter)

Within 100 feet of a continuously flowing watercourse, or any other significant watercourse or within 200 feet of any lakebed, sinkhole, O YesOI N
or playa lake (measured from the ordinary high-water mark). (Applies to low chloride temporary pits.) es °
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a occupied permanent residence, school, hospital, institution, or church in existence at the time of initial O Yes[d No
application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 200 horizontal feet of a spring or a private, domestic fresh water well used by less than five households for domestic or stock
watering purposes, or 300feet of any other fresh water well or spring, in existence at the time of the initial application. O Yes[] No
NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site
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Within 100 fect of a wetland. ‘
- 'US Fish and Wildlife Wetland Identificatic.. map, Topographlc map; Visual inspection (certificati...; of the proposed site [ Yes[ No.

Temporary Pit Non-low chloride drilling fluid

Within 300 feet of a continuously flowing watercourse, or any other significant watercourse, or within 200 feet of any lakebed, sinkhole,
or playa lake (measured from the ordinary high-water mark).
Topographic map; Visual inspection (certification) of the proposed site O Yes[J No

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image [ Yes[J No

Within 500 horizontal feet of a spring or a private, domestic fresh water well used by less than five households for domestic or stock
watering purposes, or 1000 feet of any other fresh water well or spring, in the existence at the time of the initial application;

- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site [ Yes[dJ No
Within 300 feet of a wetland.
- US Fish and Wiidlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site [ Yes[J No

Permanent Pit or Multi-Well Fluid Management Pit

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse, or lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site [J Yes[] No

Within 1000 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image {1 Yes[] No

Within 500 horizontal feet of a spring or a fresh water well used for domestic or stock watering purposes, in existence at the time of
initial application.
- NM Office of the State Engineer - iWATERS database search; Visual inspection (certification) of the proposed site O Yes [ No

Within 500 feet of a wetland.
- USFish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site O Yes[d No

10. )
Temporary Pits. Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC

Instructions: Each of the following items must be attached 1o the application. Please indicate, by a check mark in the box, that the documents are
attached.
[T] Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC
[ Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC
Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

{71 Previously Approved Design (attach copy of design)  API Number: or Permit Number:

1t
Multi-Well Fluid Management Pit Checklist: Subsection B of 19.15.17.9 NMAC

Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[ Design Plan - based upon the appropriate reqmrements of 19.15.17.11 NMAC

[J Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[ A List of wells with approved application for permit to drill associated with the pit.

[ Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[[] Hydrogeologic Data - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

[ Ssiting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[J Previously Approved Design (attach copy of design) AP Number: or Permit Number:
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) Permanent Pits Permit Application Checklist: >ccnon B of 19.15.17.9 NMAC )

attached.
[[] Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC
[ siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[0 Climatological Factors Assessment
] Certified Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC
[[] Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC
7] Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC
[] Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC
[ Quality Control/Quality Assurance Construction and Installation Plan
[[] Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
[C] Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
[] Nuisance or Hazardous Odors, including H,S, Prevention Plan
[] Emergency Response Plan
[1 Oil Field Waste Stream Characterization
["] Monitoring and Inspection Plan
] Erosion Control Plan
[] Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are

Pronosed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed clasure plan.

O Alternative
Proposed Closure Method: ["] Waste Excavation and Removal
[J Waste Removal (Closed-loop systems only)
[ On-site Closure Method (Only for temporary pits and closed-loop systems)
{1 In-place Burial [} On-site Trench Burial
[7] Alternative Closure Method

Type: [] Drilling (] Workover ] Emergency [] Cavitation ] P&A [] Permanent Pit [} Below-grade Tank [] Multi-well Fluid Management Pit

14.

closure plan. Please indicate, by a check mark in the box, that the documents are attached.
[J Protocols and Procedures -~ based upon the appropriate requirements of 19.15.17.13 NMAC
% Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.13 NMAC

] Re-vegetation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

Waste Excayation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the

Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings) Controlled Recovery Inc. - R-9166
[ Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

15.
Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC

19.15.17.10 NMAC for guidance.

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. Requests regarding changes to certain siting criteria require justifications and/or demonstrations of equivalency. Please refer to

Ground water is less than 25 feet below the bottom of the buried waste.
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells

Ground water is between 25-50 feet below the bottom of the buried waste
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells

Ground water is more than 100 feet below the bottom of the buried waste.
- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from ncarby wells

Within 100 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse, lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church'in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 300 horizontal feet of a private, domestic fresh water well or spring used for domestic or stock watering purposes, in existence
at the time of initjal application.
- NM Office of the State Engineer - iWATERS database; Visual inspection (certification) of the proposed site

Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 300 feet of a wetland.
US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance

O Yesl:] No
[ NA

1 Yes[[] No
] NA

O Yes[d No
[dNA

1 Yes[d No

O Yes[d No
O Yes[] No

O Yes [} No

O Yes[1 No

Form C-144 Oil Conservation Division
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aah ptetl pursuant to NMSA 1978, Section 3-27-2  amended.
' - " Written confirmation or verification from mumc:pahty, Written approval obtained from the n‘...ucxpalxty [ Yes[J No

Within the area ovérlying a subsurface mine.
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division [0 Yes[J No

Within an unstable area.
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society; Topographic map [ Yes[J No

Within a 100-year floodplain. .
FEMA map 0O Yes(d No

16.
On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,
by a check mark in the box, that the documents are attached.

[J Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[] Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection E of 19.15.17.13 NMAC

[J Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of Subsection X of 19.15.17.11 NMAC

[J Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15.17.11 NMAC

[} Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

[J Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of 19.15.17.13 NMAC

] Waste Material Sampling Plan - based upon the appropriate requirements of 19.15.17.13 NMAC

[ Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)

] Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

] Re-vegetation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

[] Site Reclamation Plan - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

1.
Operator Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print):_David L. Henderson Title: __President
Signature: _M&z@u Date: __01/27/2014
e-mail address: dhenderson@seelyoil.com : Telephone: (817) 332-1377

18
OCD Approval: [[] Permit Application (including closure plan) [ ] Closure Plan (only) [] OCD Conditions (see attachment)

OCD Representative Signature: Approval Date:

Title: OCD Permit Number:

19.
Closure Report (required within 60 davs of closure completion): 19.15.17.13 NMAC

Instructions: Operarors are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not conmlete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[ Clesure Completion Date:

Ql_oﬂl.te_&ﬂm
] Waste Excavation and Removal [7] On-Site Closure Method [[] Altemative Closure Method [0 Waste Removal (Closed-loop systems only)
[J If different from approved plan, please explain.

ETH
Closure Report Attachment Checklist: _Instructions: Each of the following items must be attached 1o the closure report. Please indicate, by a check
mark in the box, that the documents are attached.

[ Proof of Closure Notice (surface owner and division)

[ Proof of Deed Notice (required for on-site closure for private land only)

[ Plot Plan (for on-site closures and temporary pits)

[[] Confirmation Sampling Analytical Results (if applicable)

{1 Waste Material Sampling Analytical Results (required for on-site closure)

] Disposal Facility Name and Permit Number

3 Soil Backfilling and Cover Installation

] Re-vegetation Application Rates and Seeding Technique

[ site Reclamation (Photo Documentation) _

On-site Closure Location: Latitude ' Longitude NAD: [11927[]1983

Form C-144 Qil Conservation Division Pugc Sof6
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'| Operator Closure Certification:

I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. [also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Title:
Signature: Date:
e-mail address: Telephone:

Form C-144 Ol Conservadion Division - Pagedofo



10.

11.

¢ Conditions of Approval

Seely Qil Company
E K Queen Unit - 019, API 3002501634
T18S-R33E, Sec 24, 1980FSL & 1650FEL
November 17, 2014

Due to being within the Lesser Prairie Chicken habitat, this workover activity will be
restricted to the hours of 9:00am through 3:00am for the period of March 1 through June 15.
Exceptions to these restrictions may be granted by BLM's Johnny Chopp |
<jchopp@blm.gov> 575.234.2227 or Bob Ballard <bballard@blm.gov> 575.234.5973.
Operator is removing well from the unitized formation. Operator shall remove “Unit” from
the well name via sundry, and or rename well to be produced on a lease basis.

A NMOCD Form C-102 “Well Location and Acreage Dedication Plat” with updated
information is necessary with the notice of intent package when recompletion changes a
well’s Pool designation.

Before casing or a liner is added, replaced, or repaired prior BLM approval of the design is
required. Use notice of intent Form 3160-5.

Subject to like approval by the New Mexico Oil Conservation Division.

Surface disturbance beyond the existing pad must have prior approval.

A closed loop system is required. The operator shall properly dispose of drilling/circulating
contents at an authorized disposal site. Tanks are required for all operations, no excavated
pits. 4 '

All waste (i.e. trash, salts, chemicals, sewage, gray water, etc.) created as a result of work
over operations shall be safely contained and disposed of properly at a waste disposal
facility. No waste material or fluid shall be disposed of on the well location or surrounding
area. Porto-johns and trash containers will be on-location during fracturing operations or any
other crew-intensive operations.

Preparation for Drilling New Hole:

Before drilling new hole, cement squeeze the existing perforations and drill out below all
perforations. o

Submit a CBL from 400ft to 300ft to prove the existence of cement across the existing
surface shoe at 292ft. Should there be no cement coverage, squeeze cement from 350ft or
below to surface between the 5 ¥2” x 8 5/8” casings.

Perform a charted casing integrity test (5 '2”csg, surface to 4550ft) of 1300psig minimum.
Document the pressure test on a one hour full rotation calibrated (within 6 months) recorder
chart registering within 25 to 85 per cent of its full range. Verify all annular casing vents
are plumbed to the surface and open during this pressure test. Include a copy of the

_chart in the subsequent sundry for this workover.
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12.

13.

14.
15.
16.

17.

18.

19.
20.

21.

22.

Should the 5 ¥42” casing pressure test lose more than 10% of the beginning préssure find the
leak and call Carlsbad Field Office 575-200-7902. After hours, call the CFO BLM on call
engineer at 575-706-2779.

Hydrogen Sulfide Monitoring:

Hydrogen Sulfide (H2S) monitors shall be installed prior to drilling out the 5 2” shoe and the
H2S drilling plan shall be implemented 500° prior to drilling into the Delaware formation. If
H2S is detected in concentrations greater than 100 ppm prior to implementing the H2S
drilling plan, the Hydrogen Sulfide area shall meet Onshore Order 6 requirements, which
includes equipment and personnel/public protection items. If Hydrogen Sulfide is
encountered, provide measured values and formations to the BLM. '

Pressure Control:
All blowout preventer (BOP) and related equipment (BOPE) shall comply with well control

requirements as described in Onshore Oil and Gas Order No. 2 and API RP 53 Sec. 17.
Minimum working pressure of the blowout preventer (BOP) and related equipment (BOPE)
required for drilling below the 5 127 casing shoe shall be 3,000psig.

The appropriate BLM office shall be notified a minimum of 4 hours in advance for a

representative to witness the tests.

The tests shall be done by an independent service company utilizing a test plug, not a cup or
J-packer. The operator also has the option of utilizing an independent tester to test without a
plug (i.e. against the casing) pursuant to Onshore Order 2 with the pressure not to exceed
70% of the burst rating for the casing.

The test shall be run on a 5000 psi chart for a 2-3M BOP/BOPE. If a linear chart is used, it
shall be a one hour chart. A circular chart shall have a maximum 2 hour clock. If a twelve
hour or twenty-four hour chart is used, tester shall make a notation that it is run with a two

hour clock. .

The results of the test shall be reported to the appropriate BLM office.

All tests are required to be recorded on a calibrated test chart. A copy of the BOP/BOPE test
chart and a copy of independent service company test will be submitted to the Hobbs BLM
office. ‘
The BOP/BOPE test shall include a low pressure test from 250 to 300 psi. The test will be
held for a minimum of 10 minutes if test is done with a test plug and 30 minutes without a
test plug. This test shall be performed prior to the test at full stack pressure.

Floor controls are required for 3M BOP/BOPE systems. These controls will be on the rig
floor, unobstructed, readily accessible to the driller and will be operational at all times during
drilling and/or completion activities. Rig floor is defined as the area immediately around the
rotary table; the area immediately above the substructure’on which the draw works is located,

this does not include the dog house or stairway area.
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23.

24.

25.
26.

217.

An inactive/shut-in well bore is a non-producing completion that is capable of “beneficial use

i.e.

28.

29.

Casing: ‘

If hardband drill pipe is rotated inside casing, returns are to be monitored for metal. Install
rubber protectors with a larger diameter than the tool joints of the drill pipe to minimize
inside casing wear.

Production casing cement is to tie back at least 1000ft into the 5 %2” casing. A CBL or
temperature survey is necessary to verify the TOC.

Reporting:

File a subsequent sundry Form 3160-5 within 30 days of any interrupted workover
procedures and a complete workover'subsequent sundry.

Submit the BLM Form 3160-4 Recompletion Report within 30 days of the date all BLM

approved procedures are complete.
Workover approval is good for 90 days (completion to be within 90 days of approval) A
legitimate request is necessary for extension of that date.

9

production in paying quantities or of service use.

Submit evidence to support your determination that the well has been returned to active
“beneficial use” for BLM approval on the Sundry Notice Form 3160-5 (the original and 3

copies) before 05/20/2015.

Should “beneficial use” not be achieved submit for BLM approval a plan for plug and

abandonment. \
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Access information for use of Form 3160-5 “Sundry Notices and Reports on Wells”

NM Fed Regs & Forms - http://www.blm.gov/nm/st/en/prog/energy/oil and gas.html

§ 43 CFR 3162.3-2 Subsequent Well Operations.
§ 43 CFR 3160.0-9 (c)(1) Information collection.

§ 3162.4-1 (c) Well records and reports.

Page 3 of 3



