(st 2007) UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

FORM APPROVED
OMB NO. 1004-0135
Expires: July 31, 2010

OCD Hobpg

5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS NMNM88164

Do not use this form for proposals to drill or to re-enter an

abandoned well. Use form 3160-3 (APD) for such-proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. 1f Unit or CA/Agreement, Name and/or No.

1. Type of Well
R Oil Well O Gas Well (3 Other

2. Name of Operator Contact: LAURA WATTS
YATES PETROLEUM CORPORATIONE-Mail: laura@yatespetroleum.com

3a. Address
105 SOUTH FOURTH STREET
ARTESIA, NM 88210

4. Location of Well

8. Well Name and No.
Multiple--See Attached

9. API Well No.
Multiple--See Attached

10. Field and Pool, or Exploratory
WILDCAT

3b. Phone No. (include area code)
Ph: 575-748-4272
Fx: 575-748-4585

(Footage, Sec., T., R., M., or Survey. Description) 11. County or Parish, and State

Multiple--See Attached LEA COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

0O Acidize

O Alter Casing
{3 Casing Repair
O Change Plans

O Convert to Injection

O Deepen
O Fracture Treat

O Production (Start/Resume) O Water Shut-Off
0O Well Integrity

® Other
Workover Operations

& Notice of Intent
O Reclamation
0 Subsequent Report 3 New Construction
O Plug and Abandon O Temporarily Abandon
3 Plug Back 0O Water Disposal

. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)
20-025- 333L 3

O Recomplete
O Final Abandonment Notice

Yates Petroleum Corporation request administrative approval to down-hole commingling the existing
TA Triste Draw Bone Spring and the existing producing Triste Draw Delaware. Approved DHC order
from the state, DHC-1639, is attached with all supplemental information.

Both intervals have common ownership and we have not experience any cross flow. The fluids are.
compatible. Fluid analysis attached. There were no oil or gas samples taken from Bone Spring .
during completion, however oil gravity and gas BTU should correlate closely with offset wel
Gas, oil and water analysis attached from the Bone Spring producer Hemlock BSH St 1H The downh
commmgle will improve the currect production and economics of the well.

. Yates Petroleum Corporation plans to commingle by removing the RBP which is currently set
Bone Spring perforations. The production allocation will be done by subtracting the current

14. 1 hereby certify that the foregoing is true and comrect. Jd
Electronic Submission #263694 verified by the BLM Welt Information System
For YATES PETROLEUM CORPORATION, sent to the Hobbs
Committed to AFMSS for processing by LINDA JIMENEZ on 11/05/2014 (15LJ

Name(Printed/Tvped) LAURA WATTS Title REG REPORTING TEC

Signature (Electronic Submission) Date  09/15/2014

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

TitlelPETROLEUM ENGINEER Date 12/08/2014

—Approved By EDWARD FERNANDEZ  _

Conditions of approval, if any, are attached. Approval of this notice does not warrant or

certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thercon. Office Hobbs

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or répresentations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **

s SEE ATTACHED FOR
OuC- b 77 CONDITIONS OF APPROVAL

’

DEC 2 2 g9yt



Additional data for EC transaction #263694 that would not fit on the form

Wells/Facilities, continued

Agreement Lease Well/Fac Name, Number APl Number " Location
NMNM88164 NMNM88164 PARSLEY ARA FED 01 30-025-33863-00-S1 Sec 26 T23S R32E SESE 760FSL 990FEL
NMNM88 164 NMNM88164 PARSLEY ARA FED 01 30-025-33863-00-S2 Sec 26 T23S R32E SESE 760FSL 990FEL

32. Additional remarks, continued

Deiaware production from what the well will be producing commingle. These calculations will be
sent to your office when established. Delaware production curve attached.



Conditions of Approval

Sundries dated 6/13/14 and 9/15/2014
Yates Petroleum Corporation
Parsley ARA Fed 1

API 3002533863, T23S-R32E, Sec 26
December 8, 2014

DHC work approved as written
. Subject to like approval by the New Mexico Oil Conservation Division.
Surface disturbance beyond the existing pad must have prior approval.
A closed loop system is required. The operator shall properly dispose of drilling/circulating
contents at an authorized disposal site. Tanks are required for all operations, no excavated
pits. _
5. Functional H,S monitoring equipment shall be on location.
6. A minimum of 3000 (3M) BOPE shall be used. All blowout preventer (BOP) and related
equipment (BOPE) shall comply with reasonable well control requirements. A two ram
system with a blind ram and a pipe ram designed for the size of the work string shall be
adequate. Tapered work strings will require an additional pipe ram. The manifold shall
comply with Onshore Oil and Gas Order #2 Attachment | (3M) Diagrams of Choke Manifold
Equipment). The accumulator system shall have an immediately available power source to
close the rams and retain 200 psi above pre-charge. The pre-charge test shall follow
requirements in Onshore Order #2.

sl e

7. All waste (i.e. trash, salts, chemicals, se\.vage, gray water, etc.) created as a result of work
over operations shall be safely contained and disposed of properly at a waste disposal
facility. No waste material or fluid shall be disposed of on the well location or surrounding
area. Porto-johns and trash containers will be on-location during fracturing operations or any
other crew-intensive operations.

8. File intermediate subsequent sundry Form 3160-5 within 30 days of any interrupted
workover procedures and a complete workover subsequent sundry.

9. Submit the BLM Form 3160-4 Recompletion Report within 30 days of the date all BLM
approved procedures are complete. ‘

10. Workover approval is good for 90 days (completion to be within 90 days of approval). A
legitimate request is necessary for extension of that date.

EGF 120814

Page 1 of 1



Downhole Commingling Worksheat

Operaor:  YateS Retrolewrn x&“ e
Lesse/W'all Name/AP Number/lomtion: N M gg 1% /Pgr\/pu ARATed ¢ /30—-02&' 33343/
Dater el 26,7225, R32€, bnit 7.
Estimated Combined
Data BottomFormation Middle Formation : UpperFormation  {Production Daa
Pool name Trshe Deww Byt I Trgle Droew Del
Pool Code 96 60 3 iA $9930
Szte Form C-102 with dedicated Aces .. 0
Providad Yes MiA Yes.
Formation Name Bone SprirgS Delgware.
Top and Bottom of Pay Section . ~ v \ ‘
{Perforated oropan-tole fienva) &1l -10,0%% &S 21 - 8550
Method of production Ak bcial LFE Achfiem { GEE]
Bottom Hale Pressure Y, 233%ps, 267621 0431 & MD
Reservoir Drive mechanism: Pluken aos _Soluhincan
©O1 gravity and/or BTU 431 / 1333 4.8/ 1z ot |*
Avesage Sulfur Centent (Wt ) o. 1947 o.lquy *
Oil sample Analysis provided Ves Yes
Gas Analysis provided Yeg - ves
Produce Water Analysis provided NS Y£5§
HZS present Ne Mo *
Produdng, Shut-in or New Zone Shof-in Produ tany
Cae and 0/Gas/Waer ratesof st | 5 22~ 71 7-23- 2014
Production [pewzones orno producion | (O BOPL TBoP D {7 BoFe
bistory Cperatos shal stiached production | YO CWPD O BwWP> | Uy Euopd
estimated and supportg dats § 28 D‘\LFQPCI Omcbd 25 meFD
, unikacwn - Produschion *
Average dedine % {provik lévpan) |Wi hx- Pt afdachad
Fixed Aliocation Percentage (qu:;bmmzén e 1S
Prodiaciay
Remarge ¥ Ficed atlocofan Readages oIl b subm #{ecﬁ
r baih 2—0!\&& are. prodatcdag amoL su ch (_a.w
Celn'olidned RovuLp A v, o .
Opertor Sigrnature: 22 3 4, RCPY u:;-‘ e nffeff Area
Date: A £ [9]
[Amrached Supporting douments |

Saa Form G-102 with dediated Adres Provided

Oil sample Analyss provided (Must ba

alrent)

Gas Analysis provided (Must be wrrent)
Produce Water Analysis provided (Must becurrent)
Any additions] supporting data (Le offset well production and dedine curves etc.)

*Utilize weightad average.

\
'




NEW MEXICO ENERGY’ MINERALS ' OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NAT[M RESOURCES DEPAR’WT Sants Fe, Now Mexlco 87605

1505) B27-7134

ADMINISTRATIVE ORDER DHC-1639

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Mr. Morris Keith

Parsley “ARA " Federal Well No. 1

API No. 30-025-33863

Unit P, Section 26, Township 23 South, Range 32 East, NMPM,
Lea County, New Mexico.

Triste Draw-Delaware (59930) and

Triste Draw-Bone Spring Pools

Dear Mr: Keith:

Reference is made to your recent application for an exception to Rule 303.A. of the Division Rules

and Regulations to permit the above described well to commingle production from the subject
pools in the wellbore. ,‘

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of Rule 303.C., and that reservoir damage or waste will not result from such downhole
commingling, and correlative rights will not be violated thereby, you are hereby authorized to
commingle the production as described above and any Division Order which authorized the dual

- completion and required separation of the zones is hereby placed in abeyance.

In accordance with the provisions of Rule 303.C., the daily allowable producing rates from the
- subject well are hereby established as follows:

Oil 107 B/D Gas 214 MCEF/D Water 214 B/D

Assignment of allowable to the well and allocation of production from the well shall be on the
following basis:

Triste Draw-Delaware Pool 0il 40% Gas 0%

Triste Draw-Bone Spring Pool 0il 60% Gas 100%




Administrative Order DHC-1639
Yates Petroleum Corporation
August 27, 1997

Page 2

REMARKS: The operator shall notify the Hobbs District -Office of the Division upon
implementation of the commingling process. ‘ |

Pursuant to Rule 303.H., the commingling authority granted herein may be rescinded by the
Division Director if, in his opinion, conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on this 27th day of August, 1997.

STATE OF NEW MEXICO
OIL CONSERVATION PIVISION

SEAL
WIL/DRC

cc:  Oil Conservation Division - Hobbs
Buruea of Land Management-Carlsbad



NMEC

MARTIN YATES. It
19121985
FRANK W, YATES
1936 - 1566

Y PETROLEUM
¥ CGRPORATION

105 SOUTH FOURTH STREET , ﬁ
ARTESIA, NEW MEXICO 88210 ; Lb
TELEPHONE (505) 748-1471

July 1,1897

David Catanach

State of New Mexico

QOlL CONSERVATION DIVISION
2040 S. Pacheco Street

Santa Fe, NM 87505-5472

Dear Mr. Catanach,

7/17/ 97..

S. P. YATES
CHAIRMAN OF THE BOART
JOHN AL YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESISENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

Enclosgd are the necessary documents for obtaining approval for the downhole
commingling of the Parsley ARA Federal #1 located in Unit P of Section 26, Township .
23 South, Range 32 East, L.ea County.

Should you have any questions, feel free to contact me at (505) 748-1471. Thank you.
Sincerely,

WO’}M@ /éb[/

Morris Keith

Engineer

MKith

Enclosures

| }J}*;
(* L}w
7




77 s ’ S. P. YATES
/’ Ry ..l_ E 5 . CHAIRMAK OF THE BOARD
J PETROLELIM il

MARTIN YATES, !
1912 - 1985

AN TS /2 CORPORATION e e e
R " , RANDY G. PATTERSON
105 SOUTH FOURTH STREET DEN:;: : :;SEY
ARTESIA, NEWMEXICO88210 TREasuRER
TELEPHONE (505) 748-1471
July 1, 1997
Chris Williams
State of New Mexico
OlIL CONSERVATION DIVISION

P. O. Drawer 1980
Hobbs, NM 88240

Dear Mr. Williams,

Enclosed are the necessary documents for obtaining approval for the downhole
commingling of the Parsley ARA Federal #1 located in Unit P of Section 26, Township
23 South, Range 32 East, Lea County.

Should you have any questions, feel free to contact me at (505) 748-1471, Thaﬁk you.

Sincerely, )l/
Morris Keith
Engineer

MK/th

Enclosures




ATES e
/;. PETRD LEUM PRESIDENT
CORPORATION A

MARTIN YATES. il
1912 - 1985

FRANK W. YATES

1936 - 1986
RANDY G. PATTERSON
. SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY
ARTESIA, NEW MEXICO88210 TheAsuREn

TELEPHONE (505) 748-1471

July 1, 1997

Bureau of Land Management
414 W. Taylor
Hobbs, NM 88240

Ladies and Gentlemen,

Yates Petroleum Corporation has made an application for administrative approval for

- downhole commingling for the Parsley ARA Federal #1 located in Unit P of Section 28,
Township 23 South, Range 32 East, Lea County. Please find attached application.
This will serve as notification to an offset operator.

Should you have any questions, or need additional information, please do not hesitate
to contact me at (505) 748-1471.

Sincerely,

M/éﬁ/\,

Morris Keith
Operations Engineer

MK/th




' /// / eI aTES

RANDY G. PATTERSON

] : SECRETARY
105 SOUTH FOURTH STREET DENNIS G. KINSEY

ARTESIA, NEW MEXIC0O88210 TREASURER
TELEPHONE (505) 748-1471

MARTIN YATES,
191241985

FRANK W. YATES
1936 - 1986

July 1, 1997

Burlington Resources )
P. Q. Box 51810
Midland, TX 79710-1810

Ladies and Gentlemen,
Yates Petroleum Corporation has made an application for administrative approval for
downhole commingling for the Parsley ARA Federal #1 located in Unit P of Section 26,

Township 23 South, Range 32 East, Lea County. Please find attached application.
This will setve as notification to an offset operator.

Should you have any questions, or need additional information, please do not hesitate
to contact me at (505) 748-1471.

Sincerely,

%%a/éﬁc%

Morris Keith
Operations Engineer

MK/th




MARTIN VATES. I B ' PETROLEUM
A see T <2y CORPORABTION

105 SOUTH FOURTH STREET
ARTESIA, NEWMEXICO88210
TELEPHONE (505) 748-1471

July 1, 1997

Perry & Perry, Inc.
P. 0. Box 371
Midland, TX 79702-0371-

Ladies and Gentlemen,

S P.YATES
CHAIRMAN OF THE BOARD
JOHN A. YATES
PRESIDENT
PEYTCN YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G, KINSEY
TREASURER

Yates Petroleum Corporation has made an application for administrative approval for
downhole commingling for the Parsley ARA Federal #1 located in Unit P of Section 26,
Township 23 South, Range 32 East, Lea County. Please find attached application.

This will serve as notification to an offset operator.

Should you have any questions, or need additional information, please do not hesitate

to contact me at (505) 748-1471.

Sincerely,

WM

Morris Keith
Operations Engineer

MK/th




S. PLYATES
CHAIRMAN OF THE BOARD

JOHN A, YATES
PRESIDENT

PEYTON YATES

MARTIN YATES, tll
1912~ 1985

FRANK W. YATES

1936 - 1986 EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
. SECRETARY
105 S?UTH FOURTH STREET DENNIS G. KINSEY
ARTESIA, NEWMEXICO88210 TREASLMER
TELEPHONE (505) 748-1471
L
July 1, 1997

Estacado, Inc.
P. O. Box 5587
Hobbs, NM 88241-5587

Ladies and Gentlemen,

Yates Petroleum Corporation has made an application for administrative approval for
downhole commingling for the Parsley ARA Federal #1 located in Unit P of Section 26,
Township 23 South, Range 32 East, Lea County. Please find attached application.
This will serve as notification to an offset operatar.

Should you have any questions, or need additional information, please do not hesitate
to contact me at (505) 748-1471.

Sincerely,

Morris Keith
Operations Engineer

MK/th




DISTRICT )

State of New Mexico Forn £-107-A
Energy, Minerals and Natural Rezources Department New 3-12:98

PL. Gox 1583, Habbs, M 682411980

DISTRICT i 0iL CONSERVATION DIVISION APPROVAL PROCESS:

#11 5otk v S, Atac, KB 68210-2935

2040 8. Pacheeo
Santa Fe, New Mexico B7505-5429

X Adménistrative ___ Hearing

DISTRICT 1N . EXISTING WELLBORE
e e a8 APPLICATION FOR DOWNHOLE COMMINGLING X Yes _ ke
Yates Petroleum Corporation 105 S. Fourth Street Artesia, NM 88210
Jparatar Atden
Parsley ARA Federal 1 P 26-238-32t Lea
[ Wl Ne. UntLY. - Soc - Twp - Rge Cogaty
Specing Uit Lea Typee chesh | orman}
ocrip v0. (025575 Property Code _020478 Ar No. 30-025-33863 _ X . Sate __. (emFee
The tollowing facts sre submitted in support of Upper Intermediate Lower
downhole cemmingling: Zone Zone Zone
1. Pool Name and Wildcat Delaware Wildcat Bone Springs
Foot Codz 86060 86053
2. Top and Battem of .
Pay Section  (Perforations| 8521'-8550° 897110075
3. Type of production ail ail
{04 or Gas}
4. Method of Production Artificial Lift Artificial Lift
(Flowing or Artificial Lift)
S. Bottomhole Pressure a \Cuneat) . . (Gurrent)
Ol Zanes - Artificis] Lift: 2500
Estimated Current 2600
Gas & 01 - Flowlag: p. {Osiginat) b b, {Origioal
Measured Current
All Gas Zenes:
Estimated Or Measured Original
§. 0 Gravity (APl ar 424 43.0
Gas BTU Content
2. Producing or Shuthn? Producing Shut-ln
Praduciion Marginal? tyes o7 na) Yes W YES
* 1t Shtdn, give date and oligasiwater rates of | Bow: [ e 62397
last production fetac Rt
Mt For pew onas with n procdiction istory, apedeat ehaf aes: 10 BOPD
e repied © sTACh produzton sTERRS ¢ SPPerNg dat 40 BWPD
25 MCFGPD
* It Producing, give date and oifgasiwater rates of | ;. 59697 [ Date:
recent test
twithin 60 days} o 7 BOPD Rates: Tates
66 BWPO
0 MCFGPD
B. Fixad Parcentage Allecation [+ 6ax: -3 &rx; 3 [
Formuda -% for sach zone 2
f1otal of %'s 1o equel 100K} 40% s 0% 0% 60% 100%

. If afocation formula is based vpon something other than current or past production, o is based upon some other method, submit attachments with supporting
data and/or explaining method and providing rate projections or other required data. '

10. Are all warking. overriding, and royalty interests identical in all commingled zones? X Yes No

f not, have all working, overriding, and royalty interests been natified by certified mail? _Yes :No
Have all offset operators been given written notice of the propesed downhole commingling? X Yes _ No

11 Will cross-flow occur?  _ Yes X No
and will the allocation formda be reliable.

If yes, are fluids compatible, wilt the formations not be damaged, will any cross-flowed production be recovered,
__Yes _ No [(if No, attach explanation)




Parsley ARA Federal §1

Page 2

12. Are all produced fluids from all commingled zones compatible with each other? X _Yes _ No

13. Will the value of production be decreased by commingling? __ Yes X No  (If Yes, attach explanation)

14. 1f this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau
Land Management has been notified in writing of this application. —XYes —No

15. NMOCD Reference Gases for Rule 303(0} Exceptions: ORDER NO(S).

16. ATTACHMENTS:

* (-102 for each zone ta be commingled showing its spacing unit and acreage dedication.
* Production cusve for each zone for at least ane year. (If not available, attach explanation.)
* For zones with no production history, estimated production rates and supperting data,

~ ™ Data to support allocation msthod or formula. '
* Notification fist of all offset operators.
* Notification list of working, overriding, and royalty interests for uncommen interest cases.
* Any additional statements, data, or documents required to support commingling.

| hereby certify that the information abw complete to the best of my knowledge and belief. .
SIGNATURE WO/\AA' 4o, TITLE ___Operations Engineer DATE j— [ - 9 7

TYPEORPRINTNAME ___ Morris Keith

" TELEPHONEND. {505} 748-1471




Distriet 1
PO Box 1980, Hobba, NM 83241-1980

Distria I
PO Drewer DD,
Distries T

1000 Rio Bruzao Rd.,

Diatrics TV
PO Box 2083, Santa

Artesis, NM $2110719

Aztec, NM §7410

Fe, NM 875042028

State of New Mexico
Entrgy, Miverals & Natural Roogrom Department

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

Form C-102

Revised February 10, 1994
[nstructions oo back -

Submit to Appropriate Disicict Office .
State Lease - 4 Copies

Fee Lease - 3 Copies |

(] AMENDED REPORT |

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APT Nuamber 3 Pool Code * Pool Name
30~025-33863 96053 Wildcat Bone Springs
* Property Code * Property Nawe * Well Namber
020478 Parsley ARA Federal 1
! OGRID Na. ' Operator Name * Elevatlon
025575 Yates Petroleum Corporation 3690
1 Surface Location
ULoelotao. | Setlon ! Towrnship | Range Lat ldn Foct from the Naeh/South Gne Feet {rom the East/West tine Cogaty
P 26 238 | 32E 760 South 990 East Lea
" Bottom Hole Location If Different From Surface
UL gr bt mo. | Section | Township | Raage lotida | Fect from the Noch/South lise | Fext from the East/Went lige Coducy
Y Dedicased Acres] " Joint or Iafill | “ Consolidation Code | % Order No,
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLEDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

B OPERATOR CERTIFICATION
[ herebyy certify that the information cauained Reren is
rue and complete W the best of my Iaowladge and belief

"
( AX-(J’\() L

U mu_wiou
Sigoature

Tina Huerta

Pristed Name

Operations Technician
bL—27-97

Oste

¥SURVEYOR CERTIFICATION
| heretry certfy that the well locasion shown o this plat
was ploded from feld nowes of actual surveys made by
me or sader my supervisiom, and that the same is Tue
and correct (o the best of my belict:

REFER TO ORIGINAL PLAT
Date of Survey -

Sig and Scal of Profeasicant Surveyer:

Certificaic Number




District 1 State of New Mexico Form C-102
PO Box 1990, Hobba, NM 882411300 Eneryy, Mloerska & Naturad Resouress Department

Revised February 10, 199<
Disuriat 1 A lastructions: oa back
FO Drswer DU, Artais, NM 552113719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District I

PO Box 2088 State Lease - 4 Copies
1000 Rio Brazme Rd.. Astec, NM £7410 Santa Fe, NM 87504-2088 . Fee Lease - 3 Copue:
Dbstries TV

1
PO Box 2088, Santa Fa, XM £1504-2084 {1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

T APt Numbcr ? Pool Code ? Pool Name i
30-025-33863 96060 Wildcat Delaware
¢ Property Code * Propetty Nagwo * Well Namber
020478 Parsley ARA Federal 1 !
1OGRID No. ! Operutor Naa * Blevation
025575 Yates Petroleum Corporation 3690"
'% Surface Location
ULoristao. | Section | Township | Range | Lotfda | Fotfromihe | NonbiSouthfine | Feet fromtbe | EasWeslise | Codsty IR
P 26 23S | 32E 760 South 990 East Lea
. '" Bottom Hole Location If Different From Surface
UL oriot 0o, | Section | Township | Range Lot {da Feet from the Noath/Soath fine | Feet from the East/West line County
“ Dadicasead Acres{ ** Joint or Jofill | * Conwirdatioa Code { '* Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTH. ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1 " OPERATOR CERTIFICATION]

1 herebry cerdfy thag the informacion consained haren i
trae and compleie 1w the best of my Inowladge and beliey

Sigasturc

Tina Huerta
Printed Name

Operations Technician

“b-27-97

Dawe

"*SURVEYOR CERTIFICATION

1 hereby certify that e veell locadion showm o ihis plas
e plotted from feld actes of acsucl surweys made by
me or wnder my supavision, and that Ae same is trus
and correct sa e best of my belict,

REFER TO ORIGINAL PLAT’
Date of Survey -

A St

ign 454 3eal of Professiona) Survcyen:

2]

Ceruficate Number
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YATES PETROLEUM CORPORATION
APPLICATION FOR ADMINISTRATIVE APPROVAL
DOWNHOLE COMMINGLING

PARSLEY ARA FEDERAL #1

LEA COUNTY, NEW MEXICO

Bureau of Land Management Perry & Perry, Inc.

414 W. Taylor P. O. Box 371

Hobbs, NM 88240 Midland, TX 79702-0371
Burlington Resources Estacado, Inc.

P. O. Box 51810 P. O. Box 5587

Midland, TX 79710-1810 Hobbs, NM 88241-5587




Mr. Chad Letcher
Nalco Company
12205 WCR 125
Odessa, Texas 79765

Analysis results:

Dated: 9/5/2014,
Lab No. 14C19407
Sample: Yates

Gravity ARPI @60
Wt% Paraffin
Wt% Sulfur
Cloud Point °F

Pour Point °F

*Wt% Sulfur read at

Analyst
Jim L Pritchard
Lab Managexr

Dedaware

Parsley

47.4
2.46
0.1947

18

lowest

An Ecolab Company

September, 5 2014

3 Yates oil samples for Paraffin, Cloud & Pour,

Ror S priney

Hemlock 1H

Eemlock 2H

43.1 42.C

2.80 2.20

0.1947 | 0.1947

-26 . =26

-14 -14
possible measurable scale

Ol W%%’\\S



NALCO Champion

An Ecolab Company

Company: Yates Petroleum
Well Number: Parsiey Sample Temp: 70
Lease: Yates Petroleum - Date Sampled: 8/13/2014
Location: Sampled by: Chad Letcher
Date Run: 8/18/2014 Employee #:
Lab Ref #: 14-aug-n76774 Analyzed by: GR
Dissolved Gases
Mg/L Eq. Wt. MEq/L
Hydrogen Sulfide (H2S) .00 16.00 .00
Carbon Dioxide {CO2) NOT ANALYZED
Dissolved Oxygen (02) NOT ANALYZED
Cations
Calcium (Ca++) 16,385.52 20.10 815.20
Magnesium - (Mg++) 2,630.32 12.20 215.60
Sodium (Na+) 65,665.06 23.00 2,855.00
Barium (Ba++) NOT ANALYZED
Manganese (Mn+) 16.82 27.50 .61
Strontium (Sr++) NOT ANALYZED
. Anions

Hydroxyl (OH-) .00 17.00 ..00
Carbonate (CO3=) .00 30.00 .00
BiCarbonate (HCO3-) .00 61.10 .00
Sulfate (504=) 180.00 48.80 : 3.69
Chloride (ci-) 139,353.12 35.50 3,925.44
Total Iron (Fe) 794.49 18.60 42,71
Total Dissclved Solids 225,025.33
Total Hardness as CaCO3 51,748.11
Conductivity MICROMHOS/CM 231,400
pH 4.860 ' Specific Gravity 60/60 F. 1.156
Cas04 Solubility @ 80 F. 12.18MEq/L, CaS04 scale is unlikely
CaC03 Scale Index

70.0 -5.346 100.0 -4.746 130.0 ~-3.226

80.0 -5.216 110.0 -4.296 140.0 -3.226

90.0 -4.746 120.0 -4.296 150.0 -3.226

Nalco Company Diloms e

e ,,Wi’«twi)



e i — PPV TPU NP

APR 23'97 13:48 FR BJ SERUTCES, HOBBS 585 332 7387 TO 915857484585 .22

Nk |
: 1 Water Analysis

BJ SERVICES Date:  23-Apr-87

2708 West County Road, Hobbs NM 88240
FPhone (3035) 392-5556 Kax (305) 392-7307

Analyzed For

B GITTHTE H

m Petroleuym Corp. — Parsley . Lea Now Mexico
Sample Source ' Sample #
Formation Bonespring Depth
Specific Gravity 1.100 SGRBIF 1.103
pH 6.49 Sulfides
Temperature (°F) 76 Reducing Agents
Cations
Sodium (Cakc) in Mg/L 62,510
Caicium in Mg/L 640
Magnesiom In Mg/L 312
Soltial?le fron (FE2) in Mg/L 830.0
Anions
Chiorides in My/L 98,000
Sultates in Mg/l ‘ 412
Bicanborsatas in Mg/l 830
Total Hardness (as CICO3) in Mg/ 2,900
Total Dissolved Solids (Calc) in Mg/L 163,333
Scaling Tendencies
“Calcium Carbonate Index 530,844
*Calcium Sulfate (Gyp) Index 263,680

Below 500,000 Remote/ $00,000 - 10,000,000 Possible / Above 10,000,000 Probable
“This Caicutation fs ordy an approximation snd is only valid betore trastment of 3 weli of soveral wooks after
reatmest.

Remarks Potagsium 700 Mg/L

Report # <3

. Boresy e \m&asa,mw/(



NALCO Champion

An Ecolab Company

“Company: Yates Petroleum
Well Number: Hemlock #1 Sample Temp: 70
Lease: Yates Petroleum Date Sampled: 7/28/2014
Location: Sampled by: Chad Letcher
Date Run: 8/4/2014 Employee #:
Lab Ref #: 14-3ug-n76580 Analyzed by: GR
Dissolved Gases .
Mg/L Eq. Wt. MEqg/L
Hydrogen Sulfide (H2S) .00 16.00 .00
Carbon Dioxide (C02) NOT ANALYZED
Dissolved Oxygen (02) NOT ANALYZED
Cations )
Calcium (Ca++) 7,115.40 20.10 354.00
Magnesium (Mg++) 780.80 12.20 64.00
Sodium (Na+) 51,177.91 23.00 2,225.13
Barium (Ba++) NOT ANALYZED
Manganese (Mn+) - 1.29 27.50 . .05
Strontium (Sr++) NOT ANALYZED ‘
Anions
Hydroxy! _ (OH-) .00 . 17.00 .00
Carbonate (C0O3=) .00 30.00 .00
BiCarbonate {(HCO3-) 73.32 61.10 1.20
Sulfate (504=) 560.00 48.80 11.48
Chloride (Cl-) 93,402.63 35.50 2,631.06
Total Iron (Fe) . 10.45 18.60 .56
Total Dissolved Solids 153,121.80
Total Hardness as CaCO3 , ' 20,989.78
Conductivity MICROMHOS/CM 189,400
pH 6.190 Specific Gravity 60/60 F. 1.106
CaS04 Solubility @ 80 F. 32.69MEq/L, CaS04 scale is Uhlikely
CaCO03 Scale Index
70.0 -.460 100.0 -.120 130.0 470
80.0 -.360 110.0 .180 140.0 : 470
90.0 -.120 120.0 .180 150.0 .820

Nalco Company Bone 5(”“"&’(
N W/”’)



NALCO Champion

An Ecolab Company

Company: Yates Petroleum
Well Number: Hemlock #2 : Sample Temp: -~ 70
Lease: Yates Petroleum . Date Sampled: 7/29/2014
Location: Sampled by: Chad Letcher
Date Run: 8/4/2014 Employee #:
Lab Ref #: 14-aug-n76583 Analyzed by: =GR
Dissolved Gases
Mg/L Eq. Wt. MEq/L
Hydrogen Sulfide (H2S) : .00 16.00 .00
Carbon Dioxide (CO2) NOT ANALYZED
Dissolved Oxygen (02) - NOT ANALYZED
Cations
Calcium (Ca++) : 8,498.28 20.10 422.80
Magnesium (Mg++) 331.84 12.20 27.20
Sodium (Na+) 51,016.69 23.00 2,218.12
_ Barium (Ba++) NOT ANALYZED
Manganese {Mn+) 1.18 27.50 .04
Strontium : (Sr++) NOT ANALYZED
Anions .
Hydroxyl (OH-) . .00 17.00 .00
Carbonate (CO3=) .00 30.00 .00
BiCarbonate (HCO3-) ' 73.32 61.10 1.20
Sulfate - (S04=) 520.00 48.80 10.66
Chloride (=) 94,303.62 35.50 2,656.44
Total Iron (Fe) 2.53 18.60 14
Total Dissolved Solids 154,747.46
Total Hardness as CaCO3 22,606.24
Conductivity MICROMHOS/CM 192,100
pH 6.200 Specific Gravity 60/60 F. 1.108
CaS04 Solubility @ 80 F, 27.88MEqQ/L, CaS04 scale is unlikely
CaC03 Scale Index .
70.0 : -.373 100.0 -.033 130.0 557
80.0 -.273 110.0 267 140.0 557
90.0 -.033 120.0 267 150.0 907
Nalco Company Bove Sruiey?
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Wildcat Measurement Service 8/22/2014 818 AM

P.0.Box 1836 Phone: 575-746-3481
416 East Main Street 888-421-9453
Artesia, NM  88211-1836 Fax: 575-748-9852

dnorman@wildcatms.com

GAS ANALYSIS REPORT

Analysis For: YATES PETROLEUM Run No: 2140821-01
Field Name: Date Run: 08/21/2014
Well Name: PARSLEY "ARA" FEDERAL #1 Date Sampled: 08/21/2014
Station Number: WELLHEAD Producer; YATES PETROLEUM
Purpose: SPOT County: LEA .
Sample Deg. F: 60 State: NM
Volume/Day: _ Sampled By: MIKE WEST
Formation: Atmos Deg. F: 85

Line PSIG: 162.4
Line PSIA: 175.6

Pressure Base: 14.730

GAS COMPONENTS Real BTU Dry: 1268.020
MOL% GPM Real BTU Wet: 1246.007
Oxygen 0O2: 0.0000 :
Carbon Dioxide CO02: 2.3123 Calc. ldeal Gravity: 0.7833
Nitrogen Nz 2.9657 Calc. Real Gravity: 0.7861
Hydrogen Sulfide H2S: 0.0000 Field Gravity:
Standard Pressure: 14.696
Methane C1: 70.0765 Ildeal BTU Dry: 1260.129
Ethane C2: 14.2162 3.8010 Ideal BTU Wet: 1238.203
Propane C3: 7.0807 1.9502 Z Factor: 0.9961
Iso-Butane 1C4: 0.7259 0.2375 Average Mol Weight: 22.6867
Nor-Butane NC4: 1.5593 0.4815 Average CuFt/Gal: 54.3978
Iso-Pentane 1C5: 0.2961 0.1083 : 28 Ib. Product: 0.6471
Nor-Pentanes  NC5: 0.2737 0.0992 Ethane+ GPM: 6.9022
Hexanes Plus  C6+: 0.4936 0.2146 Propane+ GPM: 3.1013
Butane+ GPM: 1.1510
Totals 100.0000 6.9022 Pentane+ GPM: 0.4221
Remarks: Analysis By: Don Norman

H2S IN GAS STREAM ON LOCATION: NONE DETECTED

Delowprnn Gas >4md4/>y



Wildcat Measurement Service 8/6/2013  9:39 AM

P.0.Box 1836 ) Phone: 575-746-3431
416 East Main Street 888-421-9453
Artesia, NM 88211-1836 ) Fax: 575-748-9852

dnorman@wildcatms.com

GAS ANALYSIS REPORT

Analysis For: YATES PETROLEUM CORPORATION Run No: 2130720-31
Field Name: DCP : Date Run: 07/20/2013
Weli Name: HEMLOCK "BSH" STATE #1H Date Sampled: 07/02/2013
Station Number: 37997 Producer: YATES PETROLEUM
* Purpose: MONTHLY County: LEA
Sample Deg. F: 93.6 . ) State: NM
Volume/Day: Sampled By: CRAIG SUTHERLAND
Formation: ‘ Atmos Deg. F: 89

Line PSIG: 114.4
Line PSIA: 127.6

Pressure Base: 14.730

GAS COMPONENTS Real BTU Dry: 1333.114
MOL% GPM Real BTU Wet: 1309.972
Oxygen 02: 0.0000 .
Carbon Dioxide CO02: 0.1739 Calc. ldeal Grévity: 0.7779
Nitrogen N2: 1.8066 Calc. Real Gravity: 0.7808
Hydrogen Sulfide H2S: 0.0000 Field Gravity:
Standard Pressure: 14.696
Methane C1:  71.7819 Ideal BTU Dry: 1324.538
Ethane C2: 14.9416 3.9949 Ideal BTU Wet: 1301.491
Propane C3: 7.1512 1.9697 . Z Factor: 0.9959
Iso-Butane IC4: 0.7918 0.2590 Average Mol Weight: 22.5307
Nor-Butane NC4: - 1.8540 0.5843 Average CuFt/Gal: 53.6119
Iso-Pentane IC5: 0.3502 0.1280 : 26 Ib. Product: 0.9389
Nor-Pentanes  NC5: 0.3551 0.1287 Ethane+ GPM: 7.4097
Hexanes Plus  C6+: 0.7937 0.3451 Propane+ GPM: 3.4148
Butane+ GPM: 1.4452
Totals 100.0000 7.4097 Pentane+ GPM: 0.6018
Remarks: _ Analysis By: Don Norman

H2S IN GAS STREAM ON LOCATION: NONE DETECTED

Bores prings gas analys,)
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Parsley ARA Fed #1
760° FSL & 990’ FEL,
.Sec. 26-T238-R32E i’
“Lea Cdiiﬁfy, NM
APINo. 30-025-33863

Workover Procedure

Executive summary: Pull RBP currently above Bone Springs and commingle Delaware and Bone Spring production.
Approved Cominingle Order DHC-1639.

Casing: 5.5” 15.5 & 17# J-55, L-80 & N-80 10 10,325
Burst Pressure  : 4810 psi * 80% = 3,848 psi
Collapse Pressure: 4040 psi * 80% = 3,232 psi,

Tubing : 2.875" 6.5# J-55 :
BurstPressure : 7260 psi* 80% = 5,808 psi
Collapse Pressure: 7680 psi * 80% = 6,144 psi

Current perfs above RBP: Delware: 8,5217-8,550° (14).
Current perfs below RBP: Bone Spring: 8971°-87° (34), 10,027°-75’ (49)

1. MIRU WSU, NUBOP Rigup all safety equipment as necessary. POOH with all production equipment, rods, pump
and production string. When releasing the TAC @ 8,425°, go in and tag top of fill,

2. Iffill, TIH w bit and tubing to clean out fill. Circulate clean. If not much fill, may be able to clean it out with the
releasing tool.

3. TIH and release RBP @ 8,885’and POOH.

4. TIH with tubing anchor and seatin, 7ipple as per Production Depértments specifications. Set anchor and hang the

tubing off. TTH 7 and rpds! Turn the well over to the Production Department
Area Engineer / /ﬁé %; ; Dat ¢ / 4 é

& (%4 < A //‘ 74 < ate /lé /(7 - } /
Margrethe Hotter / /
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10.

Conditions of Approval

Sundries dated 6/13/14 and 9/15/2014
Yates Petroleum Corporation
Parsley ARA Fed 1

API 3002533863, T23S-R32E, Sec 26
December 8, 2014

DHC work approved as written

Subject to like approval by the New Mexico Oil Conservation Division.

Surface disturbance beyond the existing pad must have prior approval.

A closed loop system is required. The operator shall properly dispose of drilling/circulating
contents at an authorized disposal site. Tanks are required for all operations, no excavated
pits.

Functional H,S monitoring equipment shall be on location.

A minimum of 3000 (3M) BOPE shall be used. All blowout preventer (BOP) and related
equipment (BOPE) shall comply with reasonable well control requirements. A two ram
system with a blind ram and a pipe ram designed for the size of the work string shall be
adequate. Tapered work strings will require an additional pipé ram. The manifold shall
comply with Onshore Oil and Gas Order #2 Attachment I (3M) Diagrams of Choke Manifold
Equipment). The accumulator system shall have an immediately available power source to
close the rams and retain 200 psi above pre-charge. The pre-charge test shall follow
requirements in Onshore Order #2.

All waste (i.e. trash, salts, chemicals, sewage, gray water, etc.) created as a result of work
over operations shall be safely contained and disposed of properly at a waste disposal
facility. No waste material or fluid shall be disposed of on the well location or surrounding
area. Porto-johns and trash containers will be on-location during fracturing operations or any
other crew-intensive operations.

File intermediate subsequent sundry Form 3160-5 within 30 days of any interrupted
workover procedures and a complete workover subsequent sundry.

Submit the BLM Form 3160-4 Recompletion Report within 30 days of the date all BLM
approved procedures are complete.

Workover approval is good for 90 days (completion to be within 90 days of approval). A
legitimate request is necessary for extension of that date.
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