waes, UNITED STATES " FORM APPROVED
?_Q‘\‘,) DEPARTMENT OF THE INTERIOR o Bt 3 9000
R ()9 BUREAU OF LAND MANAGEMENT HOBE” ~ " oo
W = SUNDRY NOTICES AND REPORTS ON WELLS NMNM56265

ot use this form for proposals to drilf or to re-enter a%‘ 0 g 20 — -
AR . |5 6. If Indian, Allottee or Tribe Name

RE‘GE‘\ abandoned well. Use form 3160-3 (APD) for such proposa

SUBMIT IN TRIPLICATE - Other instructions on reverse si@EGE|E[ | 7 TV o CA/Agement, Name andor No.

I. Type of Well 8. Well Name and No.
Oil Well [J Gas Well [J Other ' o FEDERAL L 1 -
2. Name of Operator Contact:  VICKI JOHNSTON 9. API Well No.
NEARBURG PRODUCING COMPANYE-Mail: viohnston1@gmail.com 30-025-20811 /
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
3300 NORTH A STREET, BUILDING 2 SUITE 120 Ph: 830-537-4599 5dD YATES SEVEN RIVERS M
MIDLAND, TX 79705 sl Y [5
4. Location of Well  (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, and vate
Sec 25 T20S R34E Mer NMP SENW 1650FNL 1980FWL - ' LEA COUNTY, NM

3

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
& Notice of Intent 0O Acidize O Deepen O Production (Start/R'es.ume). O Water Shut-Off
O Alter Casing O Fracture Treat O Reclamation 0O Well Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete 0 Other
0 Final Abandonment Notice O Change Plans 0 Plug and Abandon O Temporarily Abandon .
0 Convert to Injection & Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Reference INC: 1502PS01I

Please sete atéa'ghmpelnts}:;’)er discussion between Michael Griffin (NPC) and Paul Swartz (BLM): SEE ATTAC. ED FOR
lean- N d 3
Current Walloore Schamatie. CONDITIONS'GF RPPROVAL:

Proposed Wellbore Schematic

WITNESS
SWD— | ¥ PLUG BA@:K

14. I hereby certify that the foregoing is true and correct. eLl
creby certify thatthe foregoing Electronic Submission #293258 verified by the BLM Well information SysSyB}ECT TO LIKE

For NEARBURG PRODUCING COMPANY, sent to the Hobbs APPROVAL BY STATB

Name (Printed/Typed) TIM GREEN Title PRODUCTION MANAGER

Signature (Electronic Submission) Date 02/26/2015 ‘ A P P R ﬂ% D

THIS SPACE FOR FEDERAL OR STATE OFFIGE USE

Title

__Approved By

— Y

Conditions of approval if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make. tocmeggﬁﬁnﬁEﬁjnWI tUnted

States any false, fictitious or fraudulent statements or representations as to any mrstar within.ite insiedictinn, v
. E-PERMITTING_<SWD.-- INJECTION> (b
** OPERATOR-SUBMITTED ** OPER: B _/
o DR ) - CONVERSION P&~ RBDMS 20‘
* CONDITION OF APPROVAL: Operatar shall give the OCD - RETURNTO______ TA* \

District Office 24 hour notice before running the MIT test and chart. INT to PA P&A NR P&A R
;, — — —m& 1 @ 013



PROPOSED

WELLBORE DIAGRAM
LEASE: Federal L WELL: 1 FIELD: 0 API: 30-025-20811
LOC: 1650 FN & 1980 FW SEC: 23 . BLK:  T20S R34E T Reservoir » j
SVY: 0 ‘ GL: 3702 CTY/ST Lea Co., NM SPUD: 1/14/1964
CURRENT STATUS:  Shutin ~_ KB: 0 DF: 3724 " TD DATE: 5/18/1964
‘ COMP. DATE:  1/0/1900 _
HOLE SIZE: Ry COMMENTS:
E N113-3/8" 48# H-40
FRESH WATER 853'
DEPTIL: A ] SXS CMT: 800
CIRC: yes: 60 sx
TOC AT: Surf
TOC BY: Circ
N\
T *******GEOLOGY*******
Top of emt from sqz @ 1270 by TS TOPS OF ALL Z(A‘)NE.S
PRODUCTIVE OF HYDRO-
Pe3 Pnckcr set at 3630’ CARBONS:
4b 3705'-3832'
#15ct:25 sack balanced plug @ 4010°
f CIBP @ 4010’
4‘“@ bvl 25 sack balanced plug @ 4725'
i I3 : ’Je ‘Set 25 sack balanced plug @ 5540
al . s’ 'HOLE SIZE: 12.25" CURRENT PERFS: ..
TBG: 0 0% ‘: : 9-5/8" 40# N-80 & J-55
JTS: 0 o r 5813:25, 5859-79 SET @: 5490'
SN: 0 2 0 Sqzd SXS CMT: . Ist stage 312 sx C+ 200 sx C circ 75 sx
TAC: 0 6745-99* sqzhotes  CIRC: 2nd stage 675 sx € + 200 sx C circ 25 sx
ROD SIZE: §781-55 sqzholes  TOC AT: Surface
25 sack balanced plug sqz with1190sx  TOC BY: Circ SQUEEZE JOBS:
: 5 SN IRE LTS € neat ) o
;l;ll}E: A D e 8P @:8275'
L" 8325-8346
2160 @ 18528
# i ‘ ‘!1 Gt 94 gel plug to 8525'
s R L — gcive @957
' " (0608 - 9614 & 9628 - 9636
OH ID: : fnpn @ 10,030
COTD: [ 10,064-10074  HOLE SIZE 8-3/4" _
PBTD:  3895' -),y tool @ 10318 <PROD 27" 20/26/32/35K N-80 -
TD: 14700" dc1Br @10500 SET @: 14556'

SXS CMT:

i Lo ol CE, cie@i2648  CIRC:
- 1334413406  TOC AT:
/) \ TOC BY:

OPEN HOLE: . LINER:

1st stage 600 sx incor neat
2nd stage 400 sx incor neat +
0
0
BY:
3/4/2015



*Case Name: FEDERAL L 1 (Converted To SWD Well 2014)
Reservoir: DELAWARE
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10.

11.

Conditions of Appmvaﬂ

Nearburg Producing Company
Federal L. - 01, APT 3002520811
T20S-R34E, Sec 25, 1650FNL & 1980FWL
March 05, 2014

The Lease Operating Statement (L..O.S.) submitted for the last 12 consecutive months lists
workover expenses for the month of February 2014. Should this have been for more than
normal maintaince, a subsequent report of operations is requested.

You are required to perform a reservoir study to determine the remaining reserves to the
economic limit for the Delaware formations. The report from this study will include
economics based on a Lease Operating/Expense statement, which shall be included with the
report. The report shall also include a decline curve based on the recent production. Also be
aware the proposed disposal formation will need to be proven to be noncommercial as a

hydrocarbon producer.
A NMOCD Form C-102 “Well Location and Acreage Dedication Plat” with updated

information is necessary with the notice of intent package when recompletlon changes a
well’s Pool designation. '

Before casing or a liner is added, replaced, or repaired prior BLM approval of the designis
required. Use notice of intent Form 3160-5. -

Subject to like approval by the New Mexico Oil Conservation Division.

Notify BLM 575-200-7902 as work begins. Procedures are to be witnessed. If there is no
response, call 575-361-2822, leave a voice mail with the API#, workover purpose, and a call
back phone number. |

Surface disturbance beyond the existing pad must have prior approval. :

A closed loop system is required. The operator shall properly dispose of drilling/circulating
contents at an authorized disposal site. Tanks are required for all operations, no excavated

pits.

Functional H,S monitoring equipment shall be on location.

5000 (5M) Blow Out Prevention Equipment to be used. All BOPE and workover procedures
shall establish fail safe well control. Ram(s) for the work string(s) used is required
equipment. Manual BOP closure system including a blind ram and pipe ram(s) designed to
close on all (hand wheels) equipment shall be installed regardless of BOP design. Function
test the installed BOPE to 500psig when well conditions allow. Related equipment, (ch.oke
manifolds, kill trucks, gas vent or flare lines, etc.) shall be employed when needed for
reasonable well control requirements. '

All waste (i.e. trash, salts, chemicals, sewage, gray water, etc.) created as a result of work
over operations shall be safely contained and disposed of properly at a waste disposal
facility. No waste material or fluid shall be disposed of on the well location or surrounding
area. Porto-johns and trash containers will be on-location during fracturing operations or any
other crew-intensive operations.

Page 1 of 5



13.
14.

15.

16.

17.
18.

19.

20.

21.

22,

23.

24.
5290 or above with tubing.

25.

26.

. The BLM PET witness is to run tbg tally and agree to cement volumes and placement.

Sample each plug for cement curing time and tag and/or pressure test as requested by BLM
PET witness.

This procedure is subject to the next three numbered paragraphs.

Mix cement plugs to cover a minimum of 100ft plus 10ft for every 1,000ft from the bottom
of the plug, rounding the number of necessary sacks up to the nearest 5 sacks. Never use less
than 25sx. Examples: A cement plug set at 8000 in 7” casing would require a min of 35sx.
A 25sx plug in 5 ¥2” casing should cover 250ft, which may exceed 1001t plus 10ft per 1000ft.
Class H > 75001t & C < 75001t) cement plugs(s) will be necessary. For any plug that
requires a tag or pressure test a minimum WOC time of 4 hours(C) & 8 hours(H) is
recommended. Formation isolation plugs of Class “C” to be mixed 14.8#/gal, 1.32 ft3/sx,
6.3gal/sx water and "H” to be mixed 16.4#/gal, 1.06ft¥/sx, 4.3gal/sx water.

Minimum requirement for mud placed between plugs is 25 sacks of salt water gel per 100
barrels in 9 Ib/gal brine.

Drill out all plugs and tag cement on CIBP at 9575.

Verify fluid level before each of the following cement plugs are set and calculate cement
plug displacement for that depth.

Set a balanced “H” cement plug on the tag at 9575. Tag the plug at 9400 or above with
tubing.

Set a balanced “H” cement plug from 8525 or below to cover the Bone Spring formatlon top.
Tag the plug with tubing at 8275 or above.

If necessary, set a CIBP within 50 to 100ft of the top Brushy Canyon perforation of 8325 and
set a balanced “H” cement plug on that CIBP. Tag the plug with tubing.

After the 8325-46 perforations are covered, pressure test the 7 casing from no more
than 50ft below the perfs of 3744-832 to 500psig for a minimum of 15m.

Provide BLM with an electronic copy (Adobe Acrobat Document) cement bond log
record from 8200 or below to top of cement taken with Opsig casing pressure. The CBL
may be attached to a pswartz@blm.gov email. The CFO BLM on call engineer may be

reached at 575-706-2779.
Set a balanced “C” cement plug from 5540 or below to cover the 9 5/8” shoe. Tag the plug at

Set a CIBP at 4200 and set a balanced 25sx “C” cmt plug on that CIBP. Tag the plug with

tubing.

The operator shall test for oil and gas production from the Yates and Seven Rivers
injection zones. A swab test is acceptable. Demonstrate that paying quantities of
hydrocarbons are not produced when the well has a pumped off fluid level. Submit open

\hole logs to support the evaluation. BLM agreement 1s to be obtained prior to use as a

27.

disposal well.
Approval is granted for disposal of water produced from the lease, communitization, or unit

agreement of this well only. Disposal fluid from another operator, lease, communitization, or

Page 2 of 5



28.
29.

30.
31

32.
33.

34.

An inactive/shut-in well bore is a non-producing completion that is capable of “beneficial use’

ie.

35.

1y

2)

3)

unit agreement require BLM surface right-of-way agreement approvals and if applicable,
authorization from the surface-owner.

Disposal of water from another operator requires that the well be designated as a commercial
well and BLM surface right-of-way agreement approvals.

If the well is to receive off-lease water or commercial disposal, the operator shall provide
proof of surface right-of-way approval prior to injection.

The operator shall not fracture the water disposal interval.

A notice in intent BLM Form 3160-5 for a step rate test is required for injection
pressure increase above 0.2 x depth of the top perforation. ‘

File intermediate subsequent sundry Form 3160-5 within 30 days of any interrupted
workover procedures and a complete workover subsequent sundry

Submit the BLM Form 3160-4 Recompletion Report within 30 days of the date all BLM
approved procedures are complete.

Workover approval is good for 90 days (completion to be within 90 days of approval). A
legitimate request is necessary for extension of that date. ‘

b

production in paying quantities or of service use.

Should “beneficial use” not be achieved submit for BLM approval a plan for plug and
abandonment.

PRS 030515

Operations for a Well with an Inj Packer
Conduct a Mechanical Integrity Test of the tubing/casing annulus after a tubing, packer or

casing seal is established.

The minimum test pressure should be 500 psig for 30 minutes or 300 psig for 60 minutes,
with a minimum 200 psig differential between tubing and casing pressure (at test time) but
no more than 70% of casing burst pressure as described by Onshore Order 2.I1ILB.1.h. (The
tubing or reservoir pressure may need to be reduced). Verify all annular casing vent valves
are open to the surface during this pressure test. An alternate method for a BLM approved
MIT is to have the fluid filled system open to atmospheric pressure and have a loss of less
than five barrels in 30 days witnessed by a BLM authorized officer. _

Document the pressure test on a one hour full rotation calibrated (within 6 months) recorder
chart registering within 25 to 85 per cent of its full range. Greater than 10% pressure leakoff

~ will be viewed as a failed' MIT. Less than 10% pressure leakoff will be evaluated site

4)

specifically and may restrict injection approval. _
Make arrangements 24 hours before the test for BLM to witness. In Eddy County email Paul
R. Swartz pswartz@blm.gov or phone 575-200-7902, if there is no response, 575-361-2822.

Page 3 of 5



In Lea County phone 575-393-3612. If no answer, leave a voice mail or email with the
API#, workover purpose, and a call back phone number.

5) Submit a subsequent Sundry Form 3160-5 relating the MIT activity. Include a copy of the
recorded MIT pressure chart. List the name of the BLM witness, or the notified person and
date of notification. NMOCD is to retain the original recorded MIT chart.

6) Use of tubing internal protection, tubing on/off equipment just above the packer, a profile
nipple, and an in line tubing check valve below the packer or between the on/off tool and
packer is a “Best Management Practice”. The setting depths and descriptions of each are to
be included in the sdbsequent sundry.

7) Submit the original subsequent sundry with three copies to BLM Carlsbad.

8) Compliance with a NMOCD Administrative Order is required, submit documentation of that
authorization.

9) When injection pressure is within 50 psig of the maximum pressure, install automation
equipment that will prevent exceeding that maximum. Submit a subsequent report (Sundry
Form 3160-5) describing the installed automation equipment within 30 days.

10) Unexplained significant variations of rate or pressure to be reported within 5 days of notice.

11) The casing/tubing annulus is required to be monitored for communication with injection fluid
or loss of casing integrity. A BLM inspector may request verification of a full annular fluid
level at any time..

12) A “Best Management Practice” is to maintain the annulus full of packer fluid at atmospheric
pressure. Equipment that will display on site, continuous open to the air fluid level is
necessary to achieve this goal.

13) Loss of packer fluid above five barrels per month indicates a developing problem. Notify
BLM Carlsbad Field Office, Petroleum Engineering within 5 days.

14) A suggested format for monthly records documenting that the casing annulus is fluid filled is
available from the BLM Carlsbad Field Office.

15) Gain of annular fluid pressure requires notification within 24 hours. Cease injection and
maintain a production casing pressure of Opsia. Notify the BLM’s authorized officer (“Paul
R. Swartz” <pswartz@blm.gov>, cell phone 575-200-7902). If there is no response phone
575-361-2822.

16) Submit a (Sundry Form 3160-5) subsequent report (daily reports) describing all wellbore
activity and Mechanical Integrity Test as per item 1) above. Include the date(s) of the well
work, and the setting depths of installed equipment: internally corrosive protected tubing,
tubing on/off equipment just above the packer, and an in line tubing check valve below the
packer or between the on/off tool and packer. The setting depths and descriptions of each are
to be included in the subsequéent sundry. '

Access information for use of Form 3160-5 “Sundry Notices and Reports on Wells”
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NM Fed Regs- & Forms - http://www.blm.gov/nm/st/en/prog/energy/oil_and gas.html

§ 43 CFR 3162.3-2 Subsequent Well Operations.
§ 43 CFR 3160.0-9 (c)(1) Information collection.

§ 3162.4-1 (c) Well records and reports.
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