AT OCD-HOBBS

Form 3160-5 UNITED STATES FORM APPROVED
OMB No. 1004-0135
(November 1994) DEPARTMENT OF THE INTERIOR Expires iy 31, 1996
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NM 6868
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
_ SUBMIT IN TRIPLICATE - Other Instructions on reverse side .~ - Unit or CA/Agreemen, Name and/or No
1. Typeof Well Pending
Q oit wett X Gas well { Other 8. Well Name and No.
2. Name of Operator Pipeline A Federal Com No. 3
Gruy Petroleum Management Co. 9. AP] Well No.
3a. Address 3b. Phone No. (include area code) 30-025-37192
P.O. Box 140907 Irving, TX 75014-0907 972.401.3111 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Quail Ridge; Morrow North
1150' FNL & 950' FWL Sec 8-19S-34E 11. County or Parish, State
Lea, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
& Notice of Intent D Acidize | Deepen a Production (Start/Resume) (3 water Shut-Off
(J Alter Casing C} Fracture Treat O Reclamation d wel Integrity
(A Subsequent Report (J Casing Repair (' New Construction [ Recomplete &I other On Lease pipeline
3 Final Abandonment Notice W} Change Plans ] Plug and Abandon Qa Temporarily Abandon
(J Convertto Injection Q Plug Back 3 water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in 2 multiple completion or recompletion in a new interval, a Form 31604 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Per approved Plan of Development Gruy proposes to lay on lease 1050' of 4.5" X-42 Epoxy coated pipeline from our Pipeline A Federal

Com No. 3 well in the NW/4NW/4 of 8-19S-34E to the Duke Energy 4.5" gathering line in the SW/4NW/4 of 8-19S-34E. The route will follow
the Gruy access road under approved ROW NM-112823. The pipe will have a burst rating of 2526 psi and be hydrostatic tested to 2220 psi.

It will be buried to a depth of 40" and have a working pressure of 300 to 600 psi. See attached Duke pipeline map and Exhibit "B" and "C" of
our POD with access road and pipeline routes. Also attached is Exhibit "C" access road map for ROW NM-112823 and C-102.

Gas will be metered at the well head and the line will be built to Duke Energy specifications.

14. Thereby certify that the foregoing is true and cormrect

Name ( Printed/Typed) Title
Zeno Farris Manager, Operations Administration
Signature  -——oy ‘ o Date
SO | S G October 28, 2005
: TN . THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by NI

____________ /s/Joe G.Lara________1<"FIElD MANAGER |°* NOV 2 5 2005
Conditio;s—o—f -approval, if any, are ;tt;;h;c; —P:p—p;o;; of this -r-notice do;s— not w;r:ant o—r Office

ify that the applicant holds legal itable title to those rights in the subject } : ‘
:vehl}i:fgwo‘lixlld een:i‘gg tl.t(;:natppi)icametg co?::i:gtu;‘yger:tiﬁ:\: ti)%reoo:.e rights i fhe subject lease CARLSBAD F 'ELD OFF'CE

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wilifully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as 10 any matter within its jurisdiction.

(Instructions on reverse)
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GI;IY Acéess Road
. Back to County Road

State of New Mexico

Exp it

G/Vﬁf‘/ }ﬁ 523

Ve 2002

i

"1 Approx. Location of g

-~ Access Road

reus

United States Department of the Interior
Bureau of Land Management

Surface Ownership

' ) ; Bureau of Land Management
. Bureau of Reclamation

Dept of Agriculture

i Dept of Defense

_. Nationa! Park Service |_

Legend ,
" Dept of Energy ! Private
Forest Service State _: )
Fish & Wildlife Servici Stste Game § Fish
Tribal State Parke . :ig

CAUTION:

t.and owner ship date is derived from less acewr gte data than the 1:24000 scale base
mop Therefore. land ownership may not be shown for par ceis smoiker than 40 acres and
land owner ship lines may have plotting ervor s due o source data

No warranty is made by the Buneau of Land Management
for the use of the date for burposes not intended bv the BLM.



DISTRICT I

1625 N Fremnch Dr . Hobbs, NM 88240

DISTRICT II
811 South First, Artesia, NM 88210

DISTRICT I
1000 Rio Brazos Rd., Aztec. NM B7410

DISTRICT IV
2040 Soulh Pacheco. Suniz Fe, NM 87505

OIL

State of New Mexico
Energy. Minerals and Natura! Rescurces Depariment

CONSERVATION

2040 South Pacheco
Santa Fe, New Mexico 87504-2088

Form C-102
Revised March 17. 1999

Submit to Appropriete District Office

State lease — 4 Copies
Fee lease — 3 Copies

DIVISION

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Pool Code Pool Name
Quail Ridge; Morrow, North
Property Code Property Name Well Number
PIPELINE “A” FEDERAL COM '3
OGRID No Operator Name Elevation
162683 GRUY PETROLEUM MANGEMENT CO. 3794°
Surface Location
UL or Jot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/¥est line County
D 8 19 S {34 E 1150 NORTH 950 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range 1ot ldn Feet from the North/South iine Feet from the East/¥est line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
320 Y P

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

85.3 $734.6° _

ne A Feddral Com #3

{Lat: N32°40'43.8"
|Long.: W103°35°16.7]

.‘,‘

f

OPERATOR CERITFICATION

I hereby certify the the informauation
coniained herein is frue and complete io the
best of my knowledge and belief.

Signeture

Zeno Farris

Printed Namne

Mgr: Operations Admin
Title -

February 7, 2005

Date

SURVEYOR CERTIFICATION

N S—— S

[ S

Pipeline A Feddral #2
1350

J

I hereby ceriify that the well location shoum
on this plat was plotted from field notes of
actual swrveyr made by me or wnder my
supervison, ol thal the same i5 irue and
correct to the best of my belicf




BLM LEASE NUMBER: NM-6868
COMPANY NAME: Gruy Petroleum Management Co.
WELL NO. & NAME: Pipeline A Federal Com #3

" BURIED PIPELINE STIPULATIONS

A copy of the grant and attachments, including stipulations, survey plat and/or map, will be on
location during construction. BLM personnel may request to you a copy of your permit during
construction to ensure compliance with all stipulations.

Holder agrees to comply with the following stipulations to the satisfaction of the Authorized
Officer:

1. The Holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

2. The Holder shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances Control
Act of 1976 as amended, 15 USC 2601 et seq. (1982) with regards to any toxic substances that
are used, generated by or stored on the right-of-way or on facilities authorized under this right-of-
way grant. (See 40 CFR Part 702-799 and especially, provisions on polychlorinated biphenyls,
40 CFR 761.1-761.193.) Additionally, any release of toxic substances (leaks, spills, etc.) in
excess of the reportable quantity established by 40 CFR Part 117 shall be reported as required by
the Comprehensive Environmental Response, Compensation, and Liability Act, section 102b. A
copy of any report required or requested by any Federal agency or State government as a result of
a reportable release or spill of any toxic substances shall be furnished to the authorized officer
concurrent with the filing of the reports to the involved Federal agency or State government.

3. The holder agrees to indemnify the United States against any liability arising from the release
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or the
Resource Conservation and Recovery Act, 42 U.S.C.6901, et seq.) on the Right-of-Way (unless
the release or threatened release is wholly unrelated to the Right-of-Way holder’s activity on the
Right-of-Way), or resulting from the activity of the Right-of-Way holder on the Right-of-Way.
This agreement applies without regard to whether a release is caused by the holder, its agent, or
unrelated third parties.

4. 1f. during any phase of the construction, operation, maintenance, or termination of the
pipeline, any oil or other pollutant should be discharged from the pipeline system, impacting
Federal lands, the control and total removal, disposal, and cleaning up of such oil or other
pollutant, wherever found, shall be the responsibility of holder, regardless of fault. Upon failure
of holder to control, dispose of, or clean up such discharge on or affecting Federal lands, or to
repair all damages resulting there from, on the Federal lands, the Authorized Officer may take
such measures as he deems necessary to control and clean up the discharge and restore the area,
including where appropriate, the aquatic environment and fish and wildlife habitats, at the full
expense of the holder. Such action by the Authorized Officer shall not relieve holder of any
responsibility as provided herein.



5. All construction and maintenance activity will be confined to the authorized right-of-way.

6. The pipeline will be buried with a minimum cover of 36 inches between the top of the
pipe and ground level.

7. Blading of all vegetation will be allowed. Blading is defined as the complete removal of brush
and ground vegetation. Clearing of brush species will be allowed. Clearing defined as the
removal of brush while leaving ground vegetation (grasses, weeds, etc.) intact. Clearing is best
accomplished by holding the blade 4 to 6 inches above the ground surface. In areas where
blading and/or clearing is allowed, maximum width of these operations will not exceed 20

feet.

8. The holder shall minimize disturbance to existing fences and other improvements on public
lands. The holder is required to promptly repair improvements to at least their former state.
Functional use of these improvements will be maintained at all times. The holder will contact the
owner of any improvements prior to disturbing them. When necessary to pass through a fence
line, the fence shall be braced on both sides of the passageway prior to cutting of the fence. No
permanent gates will be allowed unless approved by the Authorized Officer.

9. Vegetation, soil, and rocks left as a result of construction or maintenance activity will be
randomly scattered on this right-of-way and will not be left in row, piles, or berms, unless
otherwise approved by the Authorized Officer. A berm will be left over the ditch line to allow for
settling back to grade.

10. In those areas where erosion control structures are required to stabilize soil conditions, the
holder will install such structures as are suitable for the specific soil conditions being encountered
and which are in accordance with sound resource management practices.

11. The holder will reseed. Seeding will be done according to the attached seeding requirements,
using the following seed mix.

() seed mixture 1 () seed mixture 3
( X ) seed mixture 2 ( ) seed mixture 4

12. All above-ground structures not subject to safety requirements shall be painted by the holder
to blend with the natural color of the landscape. The paint used shall be color which simulates
“Standard Environmental Colors” — Shale Green, Munsell Soil Color No. 5Y 4/2.

13. The pipeline will be identified by signs at the point of origin and completion of the right-of-
way and at all road crossings. At a minimum, signs will state the holder’s name, BLM serial
number, and the product being transported. All signs and information thereon will be posted in a
permanent, conspicuous manner, and will be maintained in a legible condition for the life of the
pipeline.



14. The holder shall not use the pipeline route as a road for purposes other than routine
maintenance as determined necessary by the Authorized Officer in consultation with the holder.
The holder will take whatever steps are necessary to ensure that the pipeline route is not used as a
roadway.

15. Any cultural and/or paleontological resources (historic or prehistoric site or object)
discovered by the holder, or any person working on his behalf, on public or Federal land shall be
immediately reported to the Authorized Officer. Holder shall suspend all operations in the
immediate area of such discovery until written authorization to proceed is issued by the
Authorized Officer. An evaluation of the discovery will be made by the Authorized Officer to
determine appropriate actions to prevent the loss of significant cultural or scientific values. The
holder will be responsible for the cost of evaluation and any decision as to proper mitigation
measures will be made by the Authorized Officer after consulting with the holder.

16. Special Stipulations:



