Digtrict State of New Mexico
1625 N. French Dr., Hobbs, NM 88240 Form C-101

District [ Energy Minerals and Natural Resgm:qg:; 525 May 27,2004
1301 W. Grand Avenue, Artesia, NM 88210 . 'tf,‘fg\ ) ) o
District Il 0il Conservation Di 1V ision. - »Submit to appropriate District Office
1000 Rio Brazos Road, Aztec, NM 87410 .
Distriet IV 1220 South St. FrancisDr. .~ %+ [] AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 i - o .
LT N - i
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN -.LUGBACK, OR ADD A ZONE
" Operator Name and Address T <3/ OGRID Number P
YATES PETROLEUM CORPORATION S ) : 025575
105 South Fourth Street R
Artesia, New Mexico 88210 R > API Number
30 -025-21026
* Property Code ~ ~ Property Name — ° Well No. —
/ q a 7 1 Maljamar APB State 1
® Proposed Pool 1 e ¥ Proposed Pool 2
‘Wildcat Mississippian
7 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the NortlvSouth line Feet from the East/West line County L
P 34 16S 32E 660’ South 660’ East Lea
8 Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lotldn Feet from the North/South line Feet from the East/West line County
Additional Well Information
! Work Type Code 12 Well Type Code '3 Cable/Rotary ' Lease Type Code ' Ground Level Elevation
Deepening G R S 4287’
16 Multiple 17 proposed Depth '* Formation 1% Contractor * Spud Date
No 13,100° Mississippian
Depth to Groundwater: 200+ Distance from nearest fresh water well: More than Distance from nearest surface water: more than -
1000’ 1000°
Pit: Liner: Synthetic DX 12 milsthick Clay [ ] Pit Volume:24,000_bbls Drilling Method: <
Closed-Loop System [ ] Fresh Water Brine Diesel/Oil-based Gas/Air
2! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17.5” 13.375” 48# 642’-in place 425 0
11.0” 8.625” 32# 4499’-in place’ 1875 935’
8.75” 5.5” 17# 13,100 1525 TOC 4000’

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Yates Petroleum Corporation proposes to squeeze off the existing perforations and drill out the plug to approximately 6125’ with a
pulling unit. A drilling rig will then be moved in to clean out the well to the original TD of 12,100’ and then deepen the TD to 13,100
to test the Mississippian/intermediate formations using a 7 7/8” bit.  There are 642’ of surface casing in place and cement circulated.
Intermediate casing is in place at 4499’and cement top is 935°. If commercial, production casing will be ran and cemented, perforated,
and stimulated as need to gain production. MUD PROGRAM: The mud program will be 9.6 to 10.0 SW Gel/Starch from surface to
TD. No H2S is anticipated. BOPE PROGRAM: A 5000# BOPR will be installed on the 8.625” casing and tested daily for

tional. . ,
R Pesmit Expires 1 Year From Approval
Dede Unless Briimg-Underway
eeNenng
23 [ hereby certify that the information given above is true and complete to the 4 ! 6fL CONSERVATION DIVISION

best of my knowledge and belief. I further certify that the drilling pit will be
constructed according to NMOCD guidelines D, a general permit & or

s Approved by:
an (attached) alternative OCD-appreved plan [ m

Printed name: Clifton R. May m R‘ m&‘/‘ Title: DETANAL LIRS TA
|

TLINUVLLUM

Title: Regulatory Agent y / Approvam__l__zgﬂﬁ Expiration Date:
. S

E-mail Address: cliff@ypcnm.com

Date: February 20, 2006 Phone: (505) 748-4347 I Conditions of Approval Attached []
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| Locmo&’ A;;(D ACREAGE DEDICATION PLAT

APl Number N U Pool Name
30-025-2l02¢ N3 \ﬁsw% WtLoC4r Mississ(pPLAN
Property Code N Property Name Well Number
1Q 2Ny MarLThmar APB Srare C#
" OGRID No. Operatar Name Elevation
oassNs Yace s ?Efkﬁu_cuv\ Qorrora Tion 428y ' GR.

Surface Location

UL or lot No. Section | Township Range lot ldn Foet from the North/Bouth line.| Feet from the East/West line County

P 34| 1S | 32E | A Boury T G0 Easr— | LE4

Bottom Hole Location If Different From Surface

UL or lot No. | Section ' | Townchip Range 1ot ldn Peet fram the | North/South line Feet from the East/West line County

Mlu?/'/ldntcrhﬂﬂ Caonsaolidstion Cods Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 hareby certlfy tha the information
contained Asrein iz trus and complate to the
best of mwy Inowledge and Bellef.

0Lt R My

s@:ﬁwn R. May

Printed Name

REGuLA"Dey Agenr
| (—c.ogu,gq 20, 200t

Date

SURVEYOR CERTIFICATION

>
1 Aaredy ceritfy that the well location shoum
on thin plat was plotted from flald notes of
astunl swvoye made Oy we er wunder my
supervison, and that the mema 4z trus and

/ correct 1o tha besi of my bdelisf.

Date Burveyed
Signature & Seal of
/ Professional Surveyor

Re ek ®0rGwaL P

W6nh No..

AN

=
/
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NEW MEXICO OIL CONS!lVATlON COMNI/$

- LELL LOCATION AND ACREAGE oeoiérﬂ

SECTYION A
Opetator Lease
GULF_OIL CORP, MALJAMAR NORTH DEEZP
Usit Lecter Section Townohip Range
P 34 16 sSouTtH 32 gasr
Actual Footage Locatios of Vell:
léet from the SOUTH lice aad 660 feet from the [EAST " lise
Geouad Level Eler. Producing Formation Pool Dedicated Acrenge:
Poun_ Wildeot ko Ao
1. 1s the Operator the oaly owner ia the dedicated acreage ocutlined oa the plat below? YES NO p ¢ ¢ . ("’Oumer’’ means the persor

wbo bas tbe right to drill into and (o produce from any pool ard to appropriate the production either for bimself or jor bimsell and

onother. (65-3-29 (¢) NMSA 1933 ('onp )
2. U the amswer to quastion cag is “'a
wise? YE NO

+'* have the iatecests of all the owners been consolidated by commusitization agteement oc¢ other-
. If answer is "'yas,’’ Type of Coasolidatios

3. Uf the anawer lé question two io ''so,"’ liot all the owners and theit respective interests below:

Owaer

Laad Description

SECTION B

- CERTIFICATION

[ heredby certify that the informatios
io SECTION A sbove is true and com-
plete to the best of my koowledge and
belief.

. D. BORLAND

Positioa

Avea Produstion Mamager

Company
Gulf 04 Corperetion

Date

___.___..._....____.____‘______..___.

November 19, 106k

[ heteby certify thet the well location
shown oa the plac is SECTION B was
plotted feom tield aoten of actual
surveys made by me or under my
supervision, sad that the same is true
‘and correct to the best of my knowledge
and belief.

»

N

"Due Susveyed
Nov, 17, 1964

N

wmm
O 330 G50 99O /310 /660 /P60 20 240 2000 IS0 Av0 500 &

Registe red Profesasicoal Eogineec
and/oc Lead Swveyor, JOWN W WEST

thicate No.

N.N.- PE. & L.S. NO. 678
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%‘ - Yates Petroleum Corporation BOP-4
q "
S }

= Schematic

Annular with Double Ram Preventer Stack

[}
ety

Fill Up Line

r — \j , éAFlow Line |
l J(——- Annular Prev;znter
L J

; E Blind Ra.r.nss
: ¥

P < _
= }: é”/ Pipe Rams
=] ' I Remotely operated valve

= // sequence optit?nal

"~ 1°] T o ‘Chokc Line
i gl DD =

A A . .
_ f «———— Intermediate Casing
Kill Line : Well Head '
2 min. '
, Check Valve
~ sequence optional <— Intermediate Casing

Typical 5,000 psi choke manifold assembly with at least these minimun features

Adjustable choke

4 To pit and/or mud gas seperator \
| B
N\

To blowout
preventer stack

Bleed Line

y'g

Remotely operated
Adjustable choke

2° run.

Typical 5.000 psi Pressure System . eI



. "WELLBORE BEFORE RE-ENTRY" YATES PETROLEUM CORPORATION
Maljamar APB State #1
SEC. 34, T16S-R32E 660' S & E, Lea County, NM

e 13 3/8 @ 642', Cemented w/425sx, cement circulated

— DV tool @ 3261’

CIBP @ 4455' + 35' cement

8 5/8" 32 & 24# J55casing @ 4,499', Cemented w/
1875 sx, TOC=935'

—— 7 7/8" Hole

——30 5x @ 6,125’

=25 sx @ 7,770’

25 5x @ 9,260’

25 sx @ 10,275’

25 sx @ 12,100

Sketch not to scale



"WELLBORE AFTER RE-ENTRY" YATES PETROLEUM CORPORATION

Maljamar APB State #1
SEC. 34, T16S-R32E 660' S & E, Lea County, NM

]

e 13 3/8 @ 642', Cemented w/425sx, cement circulated

DV tool @ 3261'

8 5/8" 32 & 24# J55casing @ 4,499', Cemented w/
1875 sx, TOC=935'

7 7/8" Hole

Sketch not to scale

— 5 1/2" set @ 13,100', cemented w/1525sx
TOC=4,000'
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l@ The sender of this message has requested a read receipt. Click here to send a receipt. |
Mull, Donna, EMNRD

From: - Phillips, Dorothy, EMNRD : Sent: Wed 3/1/2006 9:08 AM
To: Mull, Donna, EMNRD

Cc:

Subject: RE: Financial Assurance Requirement

Attachments:

Donna, Paladin has 9 Inactive wells and it owns 61 wells and they are allowed to have only 2 inactive wells - | am asking:Gail
about this one also.

Pogo has 719 wells and are allowed 7 wells and they have 15 inactive and are purchsing 23 inactive from Arch but they-do not
appear on Jane's list. | have asked Gail about Pogo to see if she has contacted them. The system has been updated so

that whenever an operator tries to do an operator change if they are out of compliance with Rule 40 a Warning appears-that
they are out of compliance and to contact me. | refer them either to Gail or Daniel. They let me know when to proceed with the
operator change. However, Pogo submitted the name change before this was in place. Will let you know what Gail says. All
the rest are okay. ‘

From: Mull, Donna, EMNRD

Sent: Wednesday, March 01, 2006 7:42 AM
To: Phillips, Dorothy, EMNRD

Subject: Financial Assurance Requirement

Dorothy, These Operators have Intent to drill in District 1 for approval:

Trilogy Operating Inc, (21602)
Range Operating New Mexico Inc. (227588)
Marbob Energy Corp. (14049)
Paladin Energy Corp. (164070)
Energen Resources Corp.(162928)
Marathon Qil Co. (14021)

BTA Oil Producers (3002)
Northstar Operating Co. (152527)
EverQuest Energy Corp (212929)
Yates Petroleum Corp (35575)
Arch Petroleum Inc, (962)

Chevron USA Inc (4323)

Pogo Producing Co. (17891)

Please check if the Financial Assurance Requirements are OK for these operators to drill. Thanks Donna

https://webmail.state.nm.us/exchange/dmull/Inbox/RE:%20Financial%20Assurance%20Requirement. EML... 3/1/2006



