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2 Name of Operator GonocoPhillips Company <‘Z. /7 g/7> : 9. API Well No.
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Drilling Plan ' .
ConocoPhillips Company ~ HOBBSOCD

Britt B: Blinebry —Tubb - Drinkard o
s ocT ol )

RECEIVED

Britt B#54

Lea County, New Mexico

1. Estimated tops of geoclogical markers and estimated depths to water, oil, or gas formations:.

The datum for these depths is RKB (which is 13’ above Ground Level).

Top Top
Formations Depth Depths - Contents
FTMD FTTVD
Quaternary Surface Surface Fresh Water
Rustler 1361 1361 Anhydrite
Salado (top of salit) 1451 1451 Salt
Tansill {(base of salt) 2547 2547 Gas, Oil and Water
Yates 2674 2674 Gas, Oil and Water
Seven Rivers 2930 2929 Gas, Qil and Water
Queen 3487 3485 Gas, Oil and Water
Penrose 3601 - 3599 Gas, Oil and Water
Grayburg 3743 3741 Gas, Oil and Water
San Andres 4026 4024 Gas, Oil and Water
Glorieta 5217 5213 (Gas, Oil and Water
Paddock 5347 5343 Gas, Oil and Water
Blinebry 5656 5651 Gas, Oil and Water
Tubb 6365 6359 Gas, Oil and Water
Drinkard -6686 6680 Gas, Oil and Water
Abo 6993 6986 Gas, Oil and Water
Deepest estimated perforation 6993 . 6986 Deepest estimated perf. is Top of Abo
Total Depth (maximum) 7193 7186 200’ below deepest estimated perforation

All of the water bearing formations identified above will be protected by setting of the ___8-5/8” _ surface
casing 25' — 70 into the Rustler formation _ and circulating of cement from casing shoe to surface in
accordance with the provisions of Onshore Oil and Gas Order No. 2 and New Mexico Oil Conservation

Division Title 19.

The targeted oil and gas beéring formations identified above will be protected by setting of the __ 5-1/2"
production casing ____10’ off bottom of TD___ and circulating of cement from casing shoe to surface in
accordance with the provisions of Onshore Oil and Gas Order No. 2 and New Mexico Oil Conservation

Division Title 19.
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2. Proposed casing program:

Safety Factors
,Hole Interval Calcufated per ConocoPhillips
Type Size MD RKB {ft} oD Wit Gr Conn MIY Col | JtStr Corporate Criteria
Burst | Collapse | JtS¥DF
. . s oF | BE | (Tension
(in) From To (inches) (Ib/ft) (psi) | (psi) | {klbs) Dry/Buoyant
40’ — 85' 0.5" Line
Cond 20 0 (30' = 75 BGL) 16 wall B Pipe N/A N/A N/A NA NA NA
Alt. 40' -85
Cond 20 0 (30’ = 75' BGL) 13-3/8 48# H40 PE 1730 | 740 N/A NA NA NA
Surf 12-1/4 0 1391 -##F | 8-5/8 24% J-55 | STC | 2950 | 1370 | 244 | 1.38 2.15 3.05
Prod 7-7/8 0 7153 - 7183 | 5-4/2 17# L-80 | LTC | 7740 | 6290 | 338 | 3.47 4.89 2.68
The casing will be suitable for H,S Service. All casing will be new.
The surface and production casing will be set approximately 10’ off bottom and we will drill the hole with a 45' range
uncertainty for casing set depth to fit the casing string so that the cementing head is positioned at the floor for the
cement job.
The production casing will be set 155" to 200" below the deepest estimated perforation to provide rathole for the
pumping completion and for the logs to get deep enough to log the interval of interest.
Casing Safety Factors - BLM Criteria:
Type Depth Wt MIY Col JtStr Drill Fluid Burst Collapse Tensile-Dry Tens-Bouy
Surface Casing 1337 { 24 { 2950 { 1370 ¢ 244000 85| 4.80 2.23 7.3 8.4
Production Casing 7183 | 17 | 7740 | 6290 | 338000 10| 2.07 1.68 2.77 3.27

Casing Safety Factors — Additional ConocoPhillips Criteria:

ConocoPhillips casing design policy establishes Corporate Minimum Design Factors {see table below) and reguires that service life load cases be
considered and provided for in the casing design. :

ConocoPhillips Corporate Criteria for Minimum Design Factors
Burst Collapse
1.15 1.08

Axial
1.4

Casing Design Factors

Britt B 54 (Date: 11/11/2014)
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! ~
Type Depth Wt MY Cai Jt Str Pipe Yield MW Burst Col Ten
Conductor 85 65 35000 - - 432966 - - - -
Surface Caslng (8-5/8% 24# J-55 STC) 1391 24| 2850| 1370 244000  381000] 8.5 1.39 2.22) 3.09
Production Casing {5-1/2" 17# L-80 LTC) 7183 17) __7740] 6290 338000]  397000| i0] 2.07 2.48 1.85

Burgt ~ ConocoPhlilips Required toad Cason
Tha maxirum nfesmal (burst) load on the SuTace Casing accLrs w han the surface casing b tested to 1500 pal{as per BLUM Onshore Order 2- B Requsmants).

The yximum Internal [burst) load on the Production Casing oecurs duting tha fracture h whare the ubis working pressurs
{MAWP) s the prassure that w oukl 1t ConocoFtilips Corporale Crierls for Makrum Faclors
Burface Casing Test Pressure = 1500| ps! Pradicied Pore Pressure »t TD{FPTD} =
Surface Rated Warking Prassure EIJG'E) " 3000 psl fradicted Frac Cradiant at Shoa (CSFG) =
Flald 5w = 10| ppg

Surfaca Casing Burst Sataly Factor = AR} Durst Raung 1 Maxmum Pradicted Surface Prassure (MPSP}'OR' Maximum Afow able Surface Fressure (MA Py
Produtlion Casiig MAWP for the Fllc!uu Stirulation ® AP Burst Rating / Covpar-ll Mokmum Burst Design Faclor

Surfaco Caging Burst Safaty Facton:

Case #1. MPSP {(MWhya next asction) = 1281 x 0052 «x 10 = 723
Caso #2. MPSP (F' ield SW & Bullheadgsrq + 200 psi) = 1391 X 0.052 X 18.23 - 7@3 + 200 a 868,
Casa %3, MPSP (chk Val @ next soction TD} = 7183 x 0.052 X 8.55 - 579.2 - 615 = 2000
Case #4. MPSP (PPTD - GG) 7163 x 0,052 x 68.55 718.3 3 2478
Case 83 8 #4 Umi!ed o MPSP (CSFG +02ppg)= 1391 «x 0.052 x{ 19.23 + 0.2 )® 1405
MAsP (MWnya + Tes! Pressure) = 1391 x 0.052 x 85 + 1500 = 2115
Bml Safoly Factor Max. MPSP or MASP} = 2950 f 2115 = 1.3%
Productian Casing Burst Safoty Factor‘ -
Casé #1. MPSP {MWhyd 1) = 7183 x 0052  x 10 = 3735.18
Case M MPSP (PPTD GG) = 7183 x 0.052 x a.55 - 7183 = 2475
Burst Safety Factor (Max, MPSP) = Tra0 313 = 207 ' ’
MAWP for the Fractmo Stimutation {Carporate Crilcﬂa) = 7740 L 6730

Collnpso — ConocanliiliEs Rngnlr‘d Load Cames

The "‘xinnl eohpu bnd on IM Surtm:o Cnhg DoTuIs w han c‘nmlhg ta wrileo, 1/3 wvacuation to the mx\ casng raiting dapth, or oupnt depih of exposura (ful wntuﬂm)

The p: bod un m. F < Cnhn occurs when camentng is nn'lnco o 1'3 dvlcunl.bn 10 the deepust depth of exposure; mﬂ

H\nxhrml 3 pmdh rnn.\. v _" (L] -Muomnum poupnnun of lho hwkomonu'nm)dnvm\- l:nhg wmnmn-umuunﬂn

1'OR Com [ L duiing Commlhg o Suﬂuo
Hodvcﬁon Cnhn Cohpu Salm Fuw- AR Cohapte Mm IMnh'nmhcdhml Surtace Pressua 'OR Carrent Onplacament during Cameniing ta &iﬂlet
Comm thcmnnl b {Fw)t 8.34|ppg Topof Camant=  Cerrmnt to Suﬂl:l
13.6|ppe Prod Cemen Lead = 11.8]prg
urfaca el 14.8|ppg Prad Camani Tel = 16.4] .ipg
Top of Sartace Tal Cemant = 300|n Top of Frod Tall Cemant = + 5200| 1t
Surfaco Caeing CD"IP- Safcty Factor:
“Full Evgeuation Dmmuumn 1391 x 0052 ,x 855 = 515 ' . . T
"Cemarting Oiff LIn Proasiire = ‘Y 1081 x 0052 x 188 )+ ( W0 x 0052 x 148 ) - 803,]1= 399
Callapsa Suﬂely Foctor = 3370 ¢/ 818 = 2.2 .
Production Casing Collapse Safety Factor . . o
3 E\acununn Dift Pmssumﬂ (4 7183 x 0052 x 8.55 y-{ 7183 i K] x O 052 x B34 N'= 2155 .
Cememmg oi un Pmssun'! K. 1983 x 0052  x 11.8 y+{ 520 " x 0.052 x 16 4. )- 3NS5 )= zs:\s
Collapse samy Factor = 6200 / 2538 = 248 .

Tensiat Strenigth — CorioeoPhillips Requirad Lond Cises
The mmuhl{!tnshn) laad aceurs ¥ cating w-u 1o gat atuck snd pul-d c_m:g Xry to 9-1 Eunstuck

VuhumAbw lbb Axhl Load f oF Plpt Yield & AH F\n YW sv-ngm Rllhgl Gorponlo wtmmAxhl Dwnign Factor
MlkamAlow-bh Axhl Lo-d lur Jdnl = AFI Jaint. s!ronglh 1 tnrpomn MniumAxiel th:hn Factor
Mn

Makinh Alowatie Hoak (Lowd (Likad 12 76% ot R Mix Load) T Abow able Axial Load

Maxiurh Alow a = M kTuih ARow able Fiooi Load - Soayant Wi of Ihe Stting

Tenshai Safety F F-cwf‘,n AP Pipe Yleld ‘OFF AP Jor Sire Load Raliog /{ Bouyant W of Eing + Makmrm m-mua Raquked ) !
" og Max Load (30, noom)nssu

Makum Onrwi Raquhd L

Surface Cazlng Tensial Strength Safoty Factor: o
Alrwis 33384

Buuyuul Wl = 33384 x 0.870 = 29052
Mix. Aliowablo Axial Load (Pips Yie)= 381000 / [ 140 | = 272143
Max. Aflowabie Axig Load (Joinl) = 244000 / [ 140 | = 174286
Max, Allowable Hook Load (Umnled 10 75% al Rig ! Mix Lmd) » 174286
Max, Allowable Owrpuﬂ Mamln = 174286 - {33384 x 0.870 )y = 145234
Tensi) Safely Foctor= 244000 / ( 20052  + 50000 ) = 3.09
Production Caslng Tenclal strength Safnky Factori* '
Alr W= 12211 t
. Bouynm Wis 122111 x 0.847 2 103468
Max, Allowablo Axial Load (Pipe Yield)= 397000  / = 283571
Max. Allowaable Axlal Load (Joinl) = 339000 t | 140 ] = 241420
Max. Allowable Hook Load (Lumlled to 75% of Rla Max Load) = 225000
Max. Allowable Overpull Margin = 225000 - (122113 x ' 0.847 } = 121532
. Tenslal Safety Factor o 300000 4/ { 103480 + 50000 ) = 1.85
Compression Strength - ConocoPhillips Required Load Cases
The rraxbum axkl (cofprassion) kad for the w el ks w hets the surt 3ing b landed on the conductor
w ih m supperl of u plate or hndhg ring The surface cusing b5 sho cllcmoﬂ to bear 60% of the lbag
but nol kmted. Any other axlal loads such a3 a spubbing unk or othar w ould feed 16 be lddvd to the loxd
Canpression Safely Factar = API Axial Joinl Sirength Rating 'OR’ AHMPI Ppe Yieki Rating / Predicied Load
Wathésd Load 3000] s -
Conductor & Surf; Comp ion Safety Factor
Sur Casing W( (Bouyani} = ( 33384 X 0870 )= 29052
Prod Casing Wi (Bouyant} = ( 122111 x 0847 ) = 103468
Tubing Wi (Air W) = 7183 x = 46890
Tubing Fluld Wi = 7183 x| 0052 x x 07854 x 2441 | "2 = 11449
Load on Conductos = 3000 + 20052  + 103468 + 45609.5 + 11448 = 193658
Conducior Compression Safely Faclor = 432968 i 193859 = 2,24
Load on Surface Casing = 183658 x 60% s "q 18195

. Susface Casing Compression Safely Factor = 244000 ! 116795
Britt B 54 {Late: 1111 11101 4) rrage 3 or 11




3. Proposed cementing program:

16” or 13-3/8” Conductor:

Cement to surface with rathole mix, ready mix or Class C Neat cement.

(Note: The gravel used in the cement is not to exceed 3/8” diameter)
TOC at surface.

. 8-5/8” Surface Casing Cementing Program:

The intention for the cementing program for the Surface Casing is to:
» Place the Tail Slurry from the casing shoe to 350" above the casing shoe,
e Bring the Lead Slurry to surface.

Spacer: 20 bbls Fresh Water

Slurry

intervals
Ft MD

Weight
jolsle]

Sx

Vol
Cuft

Additives

Yieid
ft3/sx

Lead

Class C

Surface

1091 - 11271’

13.6

450

765

+ 2% Extender

+ 2% CaCl,

+ 0.125 Ib/sx Lost Circulation
Control Agent

+ 0.2% Defoamer

Excess =200% based on

.gauge hole volume

1.70

Tail

Class C

1091 — 1121’ 1391" —~ 1421’

14.8

300

402

1% CaCl2

Excess = 100% based on
gauge hole volume

1.34

Displacement. Fresh Water.

Note: In accordance with the Pecos District Conditions of Approval, we will Wait on Cement (WOC) for a
period of not less than 18 hrs after placement or until at least 500 psi compressive strength has been reached
in both the Lead Slurry and Tail Slurry cements on the Surface Casing, whichever is greater.

5-1/2” Production Casing Cementing Program — Single Stage Cementing Option:

The intention for the cementing program for the Production Casing — Single Stage Cementing Option is to:
e Place the Tail Slurry from the casing shoe to above the top of the Grayburg,

» Bring the Lead Slurry to surface.

Spacer: 20 bbls Fresh Water

Sturry Intervals Weight Sx Vol Additives Yield
FtMD PPg Cuft ftsx
Class C
94 Ib/sx
6% Extender
C ) 10% Gas Migration Control
Lead | Gas Tignt Surface 3000 11.5 | 500 | 1300 | 2% Sodium Metasilicate (dry) 26
Slury 1% Cemgnt Bongmg Agent
3% Aluminum Silicate
0.125 Ib/sx Cello Flake
3 Ib/sx LCM-1
Poz/C , (3%5@/5) Poz:.C
i : 7153' — 7183 X .
. Tall Gas Tight 3000 14.0 800 1120 | 1% Sodium Metasilicate (dry) 1.40
Slurry 1.5% Fluid Loss Control,

Displacement: Fresh Water with approximately 250 ppm g

Britt B 54
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5-1/2” Production Casing Cementing Program — Two-Stage Cementing Option (Shallow Flowj:

ConocoPhillips Company respectfully requests the options to our cementing program. The intention for the

cementing program for the Production Casing — Two-Stage Cementing Option is to:

« Provide a contingency plan for using a Stage Tool and Annulus Casing Packer(s) to isolate shallow saltwater or
gas flow if either of these events occurs while drilling the well. '

* Place the Stage 1 Cement from the casing shoe to surface.

e Proceed with Stage 2 Cement only if cement returns are contaminated or flow was observed aﬁer pumping 1*

stage. \
Spacer: 20 bbis Fresh Water ‘
} Intervals Weight Sx Vol Additives Yield
Stage 1 - Slurry Ft MD pPg Cuft #lsx
Class C
94 |b/sx
6% Extender
C : 10% Gas Migration Control .
Lead | ga Tight Surface 3000° 11.5 500 1300 | 2% Sodium Metasilicate (dry) 2.6
Slurry . 1% Cement Bonding Agent
3% Aluminum Silicate
0.125 Ib/sx Cello Flake
3 ib/sx LCM-1
(35:65) Poz.C
. POZ/C ’ 7153 -~ 7183' 33 ibfsx )
Tail | Gastignt | 3000 14.0 800 | 1120 | 1% Sodium Metasilicate (dry) 1.40
Sturry 1.5% Fluid Loss Control,
stage displacement; FW followed by Weighted Spacer ;
: . i
Spacer: Remaining Weighted Spacer in cementing lines from the 1* stage displacement |
. Intervals Weight Sx Vol Additives Yield
Stage 2 - Slurry Ft MD ppg Cuft- ft¥/sx
1% CaCl2
Stage Tool
Lead [ ClassC Surface ~1450" 11.5 250 620 | Excess = 100% based 2.6
on gauge hole volume

2™ stage displacement: Fresh Water

5-1/2” Production Casing Cementing Program — Two-Stage Cementing Option (Lower Zone Losses or

Waterflow):

ConocoPhillips Company respectfully requests the options to our cementing program. The mtentlon for the
cementing program for the Production Casing — Two-Stage Cementing Option is to:
+ Provide a contingency plan for using a Stage Tool and Annulus Casing Packer(s) to isolate losses or waterflow if

either of these events occurs while drilling the well.
s Place the Stage 1 Cement from the casing shoe to the stage tool,
e Bring Stage 2 Cement from the stage tool to surface.

Spacer: 20 bbls Fresh Water

_ Intervals Weight Sx Vol Additives Yield
Stage 1 - Slurry Ft MD ppg Cuft ft*Isx
Stage Tool (35:65) Poz:C \
. Poz/C age too y_wqga 33Ib/sx - |
Tail | rant sy ~2000° TISY-TI8Y 1 14.0 800 | 1120 | 1% Sodium Metasilicate (dry) 26
’ 1.5% Fluid Loss Control,
1% stage displacement: FW followed by Brine
)
'
Britt B 54 (Date: 11/11/2014) Page 5 of 11




Spacer: 20 bbls Fresh Water

Stage 2 - Slurry

Intervals
Ft MD

Weight
PPy -

Vol
Cuft

Additives

Yield
ftrsx

c

Gas Tight
Slurry

Lead

Stage Tool

Surface ~2900"

500

1300

Class C

94 [b/sx .
6% Extender ,
10% Gas Migration Controf .
2% Sodium Metasilicate (dry)
1% Cement Bonding Agent '
3% Aluminum Silicate

0.125 Ib/sx Cello Flake

3 Ib/sx LCM-1

2.6

Displacement: Fresh Water

Proposal for Option to Adjust Production Casing Cement Vblum'es:

The production casing cement volumes for the proposed single stage and two-stage option presented above are
estimates based on gauge hole. We will adjust these volumes based on the caliper log data for each well and our
trends for amount of cement returns to surface. Also, if no caliper log is available for any particular well, we would
propose an option to possibly increase the production casing cement volume to account for any uncertainty in regard

to the hole volume.

Britt B 54

(Date: 11/11/2014)

Page 6 of 11




4. Pressure Control Equipment:

A__11" 3M _ system will be installed, used, maintained, and tested accordingly as described in Onshore Oil and
Gas Order No. 2. '

Our BOP equipment will be: |

o Rotating Head

Annular BOP, 117 3M
Blind Ram, 11" 3M '
Pipe Ram, 11" 3M '

O 0O

After nippling up, and every 30 days thereafter or whenever any seal subject to test pressure is broken followed by
related repairs, blowout preventors will be pressure tested. BOP will be inspected and operated at least daily to
insure good working order. All pressure and operating tests will be done by an independent service company and
recorded on the daily drilling reports. BOP will be tested using a test plug to isolate BOP stack from casing. BOP
test will include a low pressure test from 250 to 300 psi for a minimum of 10 minutes or untit requirements of test
are met, whichever is longer. Ram type preventers and associated equipment will be tested to the approved stack
working pressure of 3000 psi isolated by test plug. Annular type preventers will be tested to 50 percent of rated
working pressure, and therefore will be tested to 1500 psi. Pressure will be held for at least 10 minutes or until
provisions of test are met, whichever is longer. Valve on casing head below test piug will be open during testing of
BOP stack. BOP will comply with all provisions of Onshore Oil and Gas Order No. 2 as specified. See Attached
BOPE Schematic. A variance is respectfully requested to allow for the use of flexible hose. The variance request
is included as a separate enclosure with attachments.

5. Proposed Mud System: - i

The mud systems that are proposed for use are as follows:

API Fluid ‘

Density FV Vol
DEPTH TYPE PPy sec/qt cc/L3%srsnin pH bbl
0 — Surface Casing Point | Fresh Water or '
Fresh Water Native 85-90 ] 28-40 N.C. N.C. 150 - 300
Mud in Steel Pits '
Surface Casing Pointto | Brine (Saturated
Conversion to Mud at TD | Brine Based Mud -
(NaCl,) in Steel Pits 10 33-40 5-10 10 - 11 0 - 1000.

Gas detection equipment and pit level flow monitoring equipment will be on location. A flow paddie will be installed in
the flow line to monitor relative amount of mud flowing in the non-pressurized return line. Mud probes will be installed
in the individual tanks to monitor pit volumes of the drilling fluid with a pit volume totalizer. Gas detecting equipment
and H2S monitor alarm will be installed in the mud return system and will be monitored. A mud gas separator will be
installed and operable before driiling out from the Surface Casing. The gases shall be piped into the flare system.
Drilling mud containing H2S shall be degassed in accordance with APl RP-49, item 5.14.

In the event that the well is flowing from a waterflow, then we would discharge excess drilling fluids from the steel mud
pits through a fas-fine into steel frac tanks at an offset location for containment. Depending on the rate of waterflow,
excess fluids will be hauled to an approved disposal facility, or if in suitable condition, may be reused on the next well.

No reserve pit will be built.

Proposal for Option to Not Mud Up at TD:

FW, Brine, and Mud volume presented above are estimates based on gauge 12-1/4” or 7-7/8" holes! We will adjust
these volume based on hole conditions. We do not plan to keep any weighting material at the welisite. Also, we
propose an option to not mud up leaving only brine in the hole if we have good hole stability. |

Britt B 54 {Date: 11/11/2014) - Page 7 of 11




6. Logging, Coring, and Testing Program:
No drill stem tests will be done
Remote gas monitoring planned for the production hole section (optional).

No whole cores are planned
The open hole electrical logging program is planned to be as follows:

o Total Depth to 1700' MD: Spectral Gamma Ray, PE, Resistivity (laterologs), Bulk Densaty, and Sonic
Total Depth to surface Casing Shoe: Caliper

Total Depth to surface, Total Gamma Ray and Neutron

Total Depth to 2350' MD ; Mud Log (optional)

Total Depth to 2350' MD ; Dielectric Scanner (optional)

Formation pressure data (XPT) on electric line if needed (optional)

Rotary Sidewall Cores on electric line if needed (optional)

FMI (Formation Microlmager) if needed (optional)

UBI (Ultrasonic Borehole Imager) if needed (optional)

e. Cement Bond Log (optional).

apow

7. Abnormal Pressures and Temperatures:
* No abnormal pressures are expected to be encountered.

» Loss of circulation is a possibility in the horizons below the Top of Grayburg. We expect that normal Loss of
- Circulation Material will be successful in healing any such loss of circulation events.

o The bottom hole pressure is expected to be 7.8 ppg gradient.
o The expected Bottom Hole Temperature is 100 degrees F.

e The estimated H,S concentrations and ROE calculations for the gas in the zones to be penetrated are presented
in the table below for the various producing horizons in this area:

H2S (Gas Rate ROE ROE
FORMATION / ZONE (PPM) (MCFD) 100 PPM 500 PPM
Seven Rivers 6 50 - 100 MCFD 0 0
Grayburg / San Andres 18360 20 - 50 MCFD 95 43

ConocoPhillips will comply with the provisions of Oil and Gas Order # 6, Hydrogen Sulfide Operations. Also,

ConocoPhillips will provide an H2S Contingency Plan (please see copy attached) and will keep thIS plan updated

and posted at the wellsite during the drilling operation.
|

8. Anticipated starting date and duration of operations:

Well pad and road constructions will begin as soon as all agency approvals are obtained. Anticipeted date to drill
these wells begin in 2014 after receiving approval of the APD.

Attachments:

o Attachment# 1 ...... Two-stage Cementing Schematic
e Attachment#2..._.. BOP and Choke Manifold Schematic — 3M System ‘
e Attachment#3....... Diagram of Choke Manifold Equipment '

Contact Information:

Proposed 11 November 2014 by:

Steven Herrin

Drilling Engineer, ConocoPhillips Company
Phone (281) 206-5115

Cell (432) 209-7558

Britt B 54 (Date: 11/11/2014) Page 8 of 11




Attachment #1

Two-Stage Cementing {Alternative for Shallow Gas / Salt Water / Gas & Water Flow) -
Provide contingency plan for using twa-stage cementing for the

production easing cement job if gas flow occurs dudng the

\drilling operations. See APD Dsilt Plan Section 3. Proposed

|cementing program.

.
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1 il S
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e ik
{: I\ Surface Casing
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o

18 Stage Toal
{Upper) Annulus Casing Packer
Set approx. 50" below Surface Casing Shoe in Rustler

it

2 i
X o
£ P‘
) ! E
; e
o
E “1
X
" l
; { :
. by

{Lower) Annulus Casing Packer
Set above the shallowest planned perforation

ety |

PR g i) - g

MEIN

Float Callar, Stop Collar & Float Shoe

e

———
B

ars . Production Casing

Britt B 54 (Date: 11/11/2014)

" TFwo-Stage Cementing {Alternative for Oil / Water / Gas & Water Flow) 1

Provide contingency plan for using two-stage cementing for the
production casing cement job if il or water flow occurs during
the drilling operations. See APD Dirill Plan Section 3. Praposed

cementing program.
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N Surface Casing
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+.4 Stage Tool
{Upper} Annulus Casing Packer
isj Set at above apprax. 100" above flow

2

o e

1

o

o

{Lower) Annulus Casing Packer
Set above the shallowest planned perforation

Fioat Collar, Stop Collar & Float Shoe
1

(e P

Production Casing ,
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e dme - K . 4 T e v
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R '31 PP SR ¢ ]'»_4 e M"*;‘."”/’ .l“;:- e T 8 e A R
LWRy ¢ EDM 5000.1 Ddatabase 3 I_,qc_:al cogﬂza& ] ’ - Well Britt B Well No, 54 ' )
4 ConocoPhlllips - TVD Re ferenco‘-l“ Chl i yinyat -7 RKB=3578+13 @ 3591.00usft :
FOEFG: g "'m»' . S X, {iif" 3" |w )l
,ﬁ{;&g{ ’*‘w"'ﬁ f;» ‘Es‘ : Lea Caunty, New Mexico ifﬁagf'ﬁf's .;’.‘3’.‘.{:.""‘3‘%;"\: i g'j" siily RKB=3578+13 @ 3591.00usft (
Sitezp s i | Britt 8 i North Refarence: /i %%7 'sg& o ' Grid ;
Rt e g ! e L RAL (£ g O s
[[ERE 5 — Britt B Well No. 54 i Survey Cal_cu g}lo_l;\Me&hod‘P’ ’g;, ’%‘Lﬂ; Minimum Curvature | :
Wollboro. ‘; g,.. 31D ,- "i-’-a! Original hole ; -.?m er R "T:f)—.x?‘“‘ %@‘iﬂg m} r
Designiy s Sl Aty revo SR e Bii ; :
Plannaeld s‘ T vpf\,‘,":‘; £ ? T ; 1....“.. - —— “.. T S S e R -o-".-nv.':
s oae rf :";z», 33». 5 W!ﬁ‘f“ o el w e ‘.;' rapnd *‘;W""’W ,m:\ (RS VPR
,,ﬂ.esa.sewa EN N e e rich 20 e
4 e ' DEpSth; o ‘\éﬂ'lncllnatlonq Azi e s ‘i**“}r t‘Sectio v‘" P & "z'il-‘&':?éfg
LR ‘w HHAE v ) TEN o, usR‘ usft) A X usﬁ 4 ift i ’1100uoﬂ N ‘/1nousﬂ TR
S A R O LA ﬂ#::,) o a2, ,gg,s&'#fm (ke oUT 3 z,,f;.., tgel ’1’ ; ‘ LS
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
100.00 0.00 0.00 100.00 0.00 0.00 0.00 0.00 0.00 0.00
200.00 0.00 .00 200.00 .00 0.00 0.00 0.00 0.00 0.00
300.00 0.00 0.00 300.00 0.00 0.00 0.00 0.00 0.00 . 0.00
400.00 0.00 0.00 400.00 0,00 0.00 . 0.00 Q.00 0.00 0.00
500.00 0.00 0.00 500.00 0.00 0.00 0.00 0.00 0.00 0.00
600.00 0.00 0.00 . 600.00 0.00 0.00 Q.00 0.00 0.00 0.00
700.00 0.00 0.00 700.00 .00 0.00 0.00 000 . 0.00 0.00
800.00 0.00 0.00 - 800.00 0.00 Q.00 0.00 0.00 0.00 0.00
900.0C¢ 0.00 0.00 9800.00 0.00 0.00 6.00 0.00 0.00 ' 0.00
1,000.00 0.00 0.00 1,000.00 0.00 0.00 ., 000 0.00 000 0.00
1,100.00 0.00 0.00 1,100.00 ' 0.00 0.00 0.00 0.00 0.00 0.00
1,200.00 0.00 0.00 1,200.00 0.00 0.00 0.00 0.00 0.00 0.0¢
1,300.00 0.00 0.00 1,300.00 0.00 0.00 0.00 0.00 0.00 | 0.00
1,361.00 0.00 . 0.00 1,361.00 0.00 0.00 0.00 0.00 0.00 0.00
Rustler
1,400.00 0.00 0.00 1,400.00 0.00 0.00 0.00 0.00 0.00 0.00
1,451.00 0.00 0.00 1,451.00 000 0.00 0.00 0.00 0.00 0.00
Salado .
1,500.00 0.00 0.00 1,500.00 0.00 0.00 0.00 0.00 0.00 0.00
1,800.00 0.00 0.00 1,600.00 0.00 0.00 0.00 a.00 0.00 0.00
1,700.00 0.00 0.00 1,700.00 0.00 0.00 0.00. Q.00 0.00 0.00
1,800.00 0.00 0.00 1,800.00 0.00 0.00 0.00 0.00 0.00 0.00
1,800.00 0.00 0.00 1,800.00 0.00 0.00 0.00 0.00 0.00 0.00
2,000.00 0.00 0.00 2,000.00 0.00 0.00 0.00 0.00 0.00 - 0.00
KOP Begin 2°/100" build )
2,100.00 2.00 320.24 2,089.98 1.34 -1.12 1.75 2.00 200 0.00
2,155.73 31 320.24 2,155.66 3.25 274 4.23 2.00 2.00 | 0.00
Begin 3.11° tangent
2,200.00 3N 320.24 2,199.86 5.10 -4.25 6.64 0.00 . 0.00 0.00
2,300.00 3.1 320.24 2,299,71 9.28 -7.72 12.07 0.00 0.00 Q.00
2,400.00 3.1 320.24 2,399.56 13.48 -11.20 17.50 0.00 0.00 0.00
2,500.00 311 320.24 2,498.41 17.83 -14.67 22.94 0.00 0.00 0.00
2,547.66 3N 320.24 2,547.00 19.62 -16.33 25.53 0.00 0.00 0.00
Tansil}
2,600.00 3.1 320.24 2,599.27 21.81 -18.15 28.37 0.00 0.00 0.00
2,674.84 3an 320.24 2,674.00 24.83 -20.75 32.44 0.00 0.00 0.00
Yates . '
2,700.00 3.1 320.24 2,689.12 25.99 -21.62 33.80 0.00 0.00 0.00
2,800.00 3.1 320.24 2,798.97 30.16 -25:10 39.24 a.00 0.00 0.00
2,800.00 3.1 320.24 2,898.82 3434 -28.57 44,67 0.00 0.00 0.00
2,930.22 3 320.24 2,929.00 35.60 -26.62 46.31 0.00 0.00 . 0.00
Seven Rivers
3,000.00 311 320.24 2,9¢8.68 38,52 -32.05 50.10 0.00 0.00 Q.00
3,100.00 31 320.24 3,088.53 42.69 -35.52 55.54 0.00 0.00 a.00
3,200.00 3.1 320.24 3,198.38 48.87 -39.00 60.97 0.00 000 ' 0.00
3,300.00 3.1 320.24 3,208.23 51.05 -42.47 €6.41 0.00 0.00 0.00
3,400.00 3.1 320.24 3,398.08 55,22 -45,85 71.84 0.00 0.00 ' 0.00
3,487.04 3.11 320.24 3,485.00 58.86 -48.97 76.57 0.00 . 0.00 ' 0.00
Queen . .
3,500.00 3.1 320.24 3,497.94 © 58,40 ~49.42 77.27 0.00 o000 | 0.00
3,600.00 31 320.24 3,597.79 63.58 -52.90 82.71 .00 0.00 | 0.00
3,601.21 3.1 320.24 3,599.00 63.63 -52.94 82.77 0.00 0.00 . 0.00
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Ly adan
Database: . . .

- - »
K St s‘;"".:l.‘ . BN t

B . L .
 EDM 5000.1 Ddatabase ' LocalLCq&ordinate Referencg; K . Well Britt B Well No. 54
& ot 3 A

gggh:?:};ﬁi? r.v‘ { CanocoPhilips SRR “§4 " RKB=3578+13 @ 3591.00usft {} )
Pfo’je’lﬂ.fﬁ %‘. DA N Lea County, New Mexico &M.%Refere?rged :F'ﬁ:'*.‘l“ig!,m% b o RKB=3578+13 @ 3591.00usft § R
3 “Nrth Refefonce: . 4 ; X f,‘, Grid

.L.L,".

LB 3N o N
! 15\;" Minimum Curvature: '
"

‘siw’?‘ r{?!‘c#}ag;fg_ Metho
.;“F s«}‘ LY 4‘? et ‘ N
b m

' [}

: = e e = = T
2 ) .:)i'ﬂl' '“'d' 2 g 1@'.: Q AR 3'5 '1; i 5K 7K :,h"
N b T &?_ % f %{«Wﬂﬂm ‘L y‘;. g X h@@_ ]
2 *-"«,xp}s Vertical ‘“”i‘s % R .&“ 'i‘ cal' M gleg b Build ’v A i »=‘%{g
e sth el ;_, Imuth S 'De m?’ "I{" LY +EI»W,?.,.,%’£§ Section r‘zﬂ N (ﬁ ._"!" ':5; PR &5;‘{}.,(. X ; ué‘:ﬁeﬁ‘ﬁ
ol e “- ML ) B % & £y -linfon “CHo °
A e !: G Hy @‘ ! ?ﬁf‘*""“ ok ,‘A‘i{{%‘fi‘. e ARl Cridtusn: o Cricn fi&.&fi& ; “°°“’ '%3%
Penrose :
1
3,700.00 3.1 320.24 3,697.64 67.75 -56.38 88.14 0.00 0.00 0.00
3,743.42 31 320.24 3,741.00 69.57 -57.88 80.50 0.00 0.00 . 0.00
Grayburg '
3,800.00 3.1 320.24 3,797.49 71.93 -59.85 93.57 0.00 .00 0.00
3,900.00 3.4 320.24 3,897.35 76.11 -63.33 99.01 ©0.00 0.00 0.00
4,000.00 3.1 320.24 3,997.20 80.28 -66.80 104.44 0.00 0.00 0.00
4,026.84 3N 320.24 4,024.00 81.40 -67.73 105.90 Q.00 0.00 0.00
San Andres )
4,100.00 kR 320.24 4,097.05 8446 -70.28 105.87 0.00 0.00 - 0.00
4,200.00 311 320.24 4,196.90 88.64 -73.75 115.31 0.00 0.00 - 0.00
4,300.00 3.1 320.24 4,298.76 92.81 -77.23 120.74 0.00 0.00 0.00
4,400.00 3N 320.24 4,398.61 96.98 -80.70 126.17 0.00 0.00 ) 0.00
4,500.00 31 320.24 4,496.46 101.16 -84.18 131.61 0.00 0.00 0.00
4,600.00 31 320.24 4,596.31 105.34 -87.85 137.04 0.00 6.00 0.00
4,700.00 3.11 320.24 4,696.16 109.52 -81.13 142.47 0.00 a.00 0.00
4.,800.00 31 320.24 4,796.02 113.69 -94.60 147.91 0.00 0.00 ' 0.00
4,900.00 3N 320.24 4,895.87 117.87 ~98.08 153.34 0.00 0.00 ; 0.00
5,000.00 N 320.24 4,995.72 122.05 -101.56 158.77 a.00 0.00 0.00
5,100.00 KR 320.24 5,085.57 126.22 -105.03 164.21% 0.00 000 ' 0.00
5,200,00 3.1 320.24 5,195.43 130.40 -108.51 168.64 0.0¢ 000 ! 0.00
5,217.60 3.1 320.24 5,213.00 131,14 -109.12 170.60 0.00 0.00 | 0.00
Glorleta ' . !
5,300.00 an 320.24 5,285.28 134.58 -111.98 175.07 Q.00 0.00 0.00
5,347.79 3.1 320.24 5,343.00 136.57 -113.64 177.67 0.00 0.00 1 0.00
Paddock ' .
5,400.00 N 320.24 5,395.13 138.75 -115.46 180.51 0.00 0.00 | 0.00
5,500.00 3.11 320.24 5,494 .98 142,93 -118.93 185.94 0.00 0.00 4.00
5,600.00 an 320.24 5,594.84 147.11 -122.41 191.38 Q.00 0.00 0.00
5,656.25 3an 320.24 5,651.00 149.46 -124.36 184.43 Q.00 0.00 0.00
Blinehry .
5,700.00 3.1 320.24 5,694.69 151.28 -125.88 196.81 0.00 0.00 0.00
5,800.00 N 320.24 5794.54 155.46 -129.36 202.24 0.00 000 0.00
5,800.00 3.1 320.24 5,894.39 159.64 -132.83 207.68 0.00 0.00 0.00
6,000.00 3.11 320.24 5,994.24 163.81 -136.31 213.11 0.00 0.00 0.00
6,100.00 3.1 320.24 6,094.10 167.99 -139.78 218.54 0.00 | 0.00 €.00
6,200.00 34 320.24 6,193.95 172.17 -143.26 223.98 0.00 0.00 0.00
6,300.00 an 320.24 6,293.80 176,34 -146.74 229.41 0.00 0.00 0.00
6,365.30 3.1 320.24 6,359.00 179.07 -149,00 232.96 0.00 0.00 0,00
Tubb .
6,400.00 N 320.24 6,393.65 180.52 -150.21 23484 0.00 0.00 0.00
6,500.00 311 320.24 6,493.51 184,70 -153.69 240.28 0.00 600 | 0.00
6,600.00 3.1 320.24 6,593.36 188.87 -157.16 24571 0.00 0.00 0.00
6,686.77 3.1 320.24 6,680.00 192.50 -160.18 250.42 0.00 000 0.00
Drinkard : _ ) . i .
6,700.00 3.11 320.24 6,693.21 193.05 -160.64 251.14 0.00 ' 0.00 0.00
8,800.00 .31 320,24 6,793.06 197.23 -164,11 256.58 0.0c .00 E 0.00
6,900.00 3.1 320.24 6,892.92 201.40 -167.59 262.01 0.00 0.00 . 0.00
6,993.22 3.1 320.24 6,886.00 205.30 -170.83 267.08 0.00 0.0Q ! 0.00
Abo N
7,000.00 R 320,24 6,992.77 205.58 -171.06 267.44 0.00 0.00 | 0.00
7,100.00 3.1 320.24 7,082.62 209.76 -174.54 272.88 0.00 0.00 - 0.00
7,183.52 3.1 320.24 7,186.00 213.66 -177.79 277.96 0.00 000 - 0.00
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- plan hits target center
- Point
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1 .361 .00 1,361.00 Rustler 0.00
1,451.00 1,451.00 Salado ' 0.00 !
2,547.66 2,547.00 Tansill 000 | !
2,674.84 2,674.00 Yates . 0.00 ,
2,930.22 2,929.00 Seven Rivers 0,00
3,487.04 3,485.00 Queen 0.00
3,601.21 3,599.00 Penrose ' 0.00
3,743.42 3,741.00 Grayburg 0.00
4,026.84 4,024.00 SanAndres 0.00 '
5,217.60 5213.00 Glorieta 0.00
5,347.79 5,343.00 Paddock ’ 0.00
5,656.25 5,651.00 Blinebry . 0.00 '
6,365.30 6,359,00 Tubb 0.00
6,686.77 6,680.00 Drinkard 0.00
6,993.22 6,986.00 Abo 0.00
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Attachment # 2

BLOWOUT PREVENTER ARRANGEMENT L
3N System per Onshosa Ol and Gas Order No. 2 ulifizing 30 and 5M Rated Equipment

‘ Vant line to flase j

1 : Line in from Choke Maniizid

ltem Description
Rotafing Head, 117 \
Fill up Line and Valve

Flow Lina [107)

Shale Shakers and Solids Setfling Tank

Cuttings Bins for Zero Discharge

Rental Murd Gas Separaterwith vent ine to flare and retun fina fo mud sysiem
Annutar BOP {117, 3M)

Double Ram {117, 3\, equipped with Bl Rams and Pipe Rams) )
Kill Line {2" fiaxible hase, 3000 psi WP} - :
Kill Line Vahe. Inner (3-1/8", 3000 psi WP) )
Kill Line Vaive, Outar (3-18", 3000 psiWP) ) ‘
Kifl Ling Check Vahe (2-1/18", 3000 psi WP :
Choke Line (5M Staintess Steol Coflax Lina, 3-1/87 3M API Type 68, 3000 psi WP)

10 Choke Lina ¥&he, Innar {3-1/8%, 3000 psi WP)

11 Choke Lina ¥ake, Outer, (Hydeaulically opesated, 3-1/8", 3000 p&i WP)

12 Adapter Flange (11" B} to 11" 2h4)

13 Spacer Spocl (117, 5M)

14 Casing Head (11" BM)

15 Ball Valve and Threaded Nipple on Casing Head Ouilet, 2" 5M )
16 Surface Casing [

voNonswPERES -

" Submisted by: Steven Herrin, Driling Enginaer, Mid-Continent Business Unit, ConocoPhilips Company, 03-Jan-2014

Britt B 54 {Date: 11/11/2014) Page 10 of 11




Attachment # 3

Britt B 54

E CHOKE MANIFOLD ARRANGEMENT
3M System per Onshore Oil and Gas Order No. 2 utilizing 3M and SM Equipment

2"fine to rig's steel mud pits

2 ling

2"line

)

1

3" [ine o bum bax 150 fom WH

3" Choke Line

2"lire

2" line 1o buffer tank and
rental mud gas separator

All Tees must be targeted

ifem Description

Manual Adjustable Choke, 2-1716", 3M
Remote Controlied Hydraulically Operated Adjustable Choke, 2-1/16", 3M
Gate Valve, 2-1/16" BM

Gate Valve, 2-1/16° 5M

Gate Valve, 2-1/16" 5M

Gate Valve, 2-1/16" 5M

Gate Valve, 3-1/8" 3M

Gate Valve, 2-1/16” 6M

Gate Valve, 2-1/16" 5SM

10 GateVake, 2-1/18" 5M

11 Gate Valve, 3-1/8" 3M

12 GateValke, 2-1/16" EM

18  Pressure Gauge

14 2" hammer union tie-in point for BOP Tester

o~ WR

We will test each valve 1o 3000 psi from the upstream side.

Submitied by:

Steven Hemin

Drilling Enginaer, Mid-Confinent Business Unit, ConocoPhillips Comparny
Date: 3-January-2014

{Date: 11/11/2014)

: i 3" line \ di
) Line must be secured.
[}<‘
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Request for Variance

ConocoPhillips Company
Lease Number: NM LC 031621B
Well: BRIT B #54

Location: Sec. 10, T20S, R37E ' .
Date: 10/16/2013 : :

Request: .
ConocoPhillips Company respectfully requests a variance to install a flexible

choke line instead of a straight choke line prescribed in the Onshore Order No. 2,
III.A.2.b Minimum standards and enforcement provisions for choke manifold
equipment. This request is made under the provision of Onshore Order No. 2, IV
Variances from Minimum Standard. The rig to be used to drill this well is
equipped with a flexible choke line if the requested variance is approved and
determined that the proposed alternative meets the objectives of the apphcab!e
minimum standards.

Justifications:

The applicability of the flexible choke line will reduce the number of target tees
required to make up from the choke valve to the choke manifold. This |
configuration will facilitate ease of rig up and BOPE Testing.

Attachments:
o Attachment # 1 Specmcatlon from Manufacturer
e Attachment # 2 Mill & Test Certification from Manufacturer

Contact Information:

Program prepared by:

James Chen

Drilling Engineer, ConocoPhillips Company

Phone (832) 486-2184

Cell (832) 768-1647 : |
Date: 26 September 2012 |

Page 1 of 3 . .
Britt B 54 ) Variance Request



Attachment # 2

Industrial Products USA, Ltd.
o~ 2030 E. Bth Street, Sulte B - Greeley, CO 80631

N - ) Ph: (970) 346-3751 * Fax: (970) 3533168 « 7ol Free: (856) 771-9739

TEST CERTIFICATE

Customer: PRECISION DRILLING Cert No.: 27792
P.O.# RIG 822 Date: 9/24/2012
invoice #: 27792
Material: 3 1/2" FIREGUARD
Description: 342" X110
Caupling 1: 3 172" FLANGE R31
v Serial:
" Quality:
Coupling 2: 3 1/2" FLOATING R31
" Serial:
" Quality:
Working Pressure : 3000
Test Pressure: 7500
Duration (mins): 10

R
0.00

Pressurized Time (mins)

Conducted By: FLORES M.
Test Technician

Page 3 of 3 !
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Attachment # 1

Industriat Products USA, Lid.

i
|
i
!
:
:
!

i ] .

Reliance Eliminator Choke & Kill

g .

This hose can be u:sed as a choke hose which connects the BOP stack to the bleed-off
manifold or a kill hose which connects the mud stand pipe to the BOP kill vaive. !

The Reliance Eltmmator Choke & Kill hose contains a specially bonded compounded: |
Jcover that replaces rubber covered Asbestos, Fibreglass and other fire retardant ;
“materials which are prone to-damage.-Fhis-high cut and gouge resistant cover X
overcomes costly repairs arid downtime associated with older de51gns B 4

|

The Reliance Enmmator Choke & Kill hose has been verified by an independent
“ engineer to meet anc! exceed EUB Directive 36 (700°C for 5§ minutes).

i
:
|
|
|

Nom. ID iNomOD Weight Min Bend Radius Max WP |

in. mm. in. mm b/t kg/m in. mm. psi Mpa
- 3 76.2 5.41 120.79 14.5 21.48 48 1218.2 5600 34.47
31/2 88.9 5.?9 147.08 20.14 25.80 54 1371.6 5000 34.47
Fittings i Flanges Hammer Unions " Other
| RCAXS055 R35 - 3-1/8 5000# AP Type 68~ All Union Configurations  LP Threaded Connectio
RC3X5055 R31 - 3-1/8 3000# AP] Type 6B Graylock
RCAX5576 t . Custom Ends

1
i

' Page 2 of 3
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Closed Loop System Design, Operating and Maintenance, and Closure Plan

ConocoPhillips Company
Well: Britt B 54 |
Location: Sec. 10, T20S, R37E
Date: 10/30/2013 . !

i
ConocoPhillips proposes the following plan for design, operating and maintenance, and closure of our
proposed closed loop system for the above named welk:

1. We propose to use a closed loop system with steel pits, haul-off bins, and frac tanks for containing all
cuttings, solids, mud, water, brine, and liquids. We will not dig a pit, nor will we use a drying pad, nor will
we build an earth pit above ground level, nor will we dispose of or bury any waste on location.

All drilling waste and ali drilling fluids (fresh water, brine, mud, cuttings, drill solids, cement returns, and
any other liquid or solid that may be involved) will be contained on location in the rig’s steel plts or in haul-
off bins or in frac tanks as needed. The intent is as follows:

* We propose to use the rigs’ steel pits for containing and maintaining the drilling fluids.
We propose to remove cuttings and drilled solids from the mud by using solids control equipment and
to contain such cuttings and drilled solids on location in haul-off bins.
¢  We propose that any excess water that may need to be stored on location will be stored in tanks.
The closed loop system components will be inspected daily by each tour and any needed repairs wil
be made immediately. Any leak in the system will be repaired immediately, and any spilled liquids
and/or solids will be cleaned immediately, and the area where any such spill occurred will be
remed:ated immediately. . :
I
2. Cuttings and solids will be removed from location in haul-off bins by an authorized contractor and disposed
of at an authorized facility. For this well, we propose the foltowing disposal facility:

R-360 Inc.

4507 West Carlsbad Hwy, Hobbs, NM 88240,

P.O. Box 388; Hobbs, New Mexico 88241

Toll Free Phone: 877.505.4274, Local Phone Number: 432.638.4076 -

The physical address for the plant where 'the disposal facility is located is Highway 62/180 ‘at mile
marker 66 (33 miles East of Hobbs, NM and 32 miles West of Carlsbad, NM).

The Permit Number for R-360 is NM-01-0006.
A photograph showing the type of haul-off bins that will be used is attached. ‘
3. Mud will be transported by vacuum truck and disposed of at R-360 Inc. at the facility described!above.

|
4. Fresh Water and Brine will be hauled off by vacuum truck and disposed of at an authorized sait water
disposal well. We propose the following for disposal of fresh water and brine as needed: .

e Nabors Well Services Company, 3221 NW County Rd; Hobbs, NM 88240, PO 5208 Hobbs NM,
88241, Permit SWD 092. (Well Location: Section 3, T19S R37E)
|
» Basic Energy Services, P.O. Box 1869; Eunice, NM 88231 Phone Number: 575.394.2545, !Facility
located at Hwy 18, Mile Marker 19; Eunice, NM. |

James Chen ,
Drilling Engineer , " |
Office: 281-206-5244 |
Cell: 832.678.1647
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