’ /15-L95

HOBBS OCI™ A
GCO HEbbE . _ < _/
Form 3160-3 ocro 1 2‘015 FORM APPROVED /
(March 2012) , Expires Onober 31, 014
UNITED STATES RE s Lowa Seral T
DEPARTMENT OF THE INTERIOR. CEWE[K €ase Serna
BUREAU OF LAND MANAGEMENT &Fee NM 0029005 A
6. If Indian, Allotee or Tribe Name
- APPLICATION FOR PERMIT TO DRILL OR REENTER
la. Type of work: DRILL DREENTER 7 If Unit or CA Agreement, Name and No.
‘ y./
’ 8. Lease Name and Well No. &j 7 ? 2?77
1b. Type'of Well:  [V]oil wenl [ ] Gas Well [ ]Other ~ [V]single Zone [} Multipte Zone | Pepper Ridge 15 ASAP Fed Corh #1H
2. Name of Operator Mewbourne Oil Company (/ (/94 fy] 9. API Well No.
35024 ¥23377
3a. Address poy gox 5270 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory @ 794’0)
Hobbs, NM 88241 575-393-5905 Red Hills Upper Bone Spring Shale

4, Location of Well (Report location clearly and in accordance with any State requirments.ﬂ 11. Sec., T. R. M. or Blk.and Survey or Area

Atsurface 185 FNL & 500° FEL, Sec 15 T26S R33E (A} Sec 15 T26S R33E
" At proposed prod. zone 330" FSL & 330' FEL, Sec 15 T26S Rsss(ﬁ)
14. Distance in miles and direction from nearest town or post office* M 12. County or Parish 13. State
28 miles NE of Orla, TX Lea NM
15. Distance from proposed® o, 16. No. of acres in lease 17. Spacing Unit dedicated to this well
focation to nearest 2,17412 160
roperty of lease line, fi.
FI\ISO to nearest drig. unit line, if any) 4
18. Distance from proposed location* gy _ Pepper Ridge 19. Proposed Depth 20. BLM/BIA Bond No. on file
to ncarest well, dnlling, completed, ! S
: - W1AP Fed Com #2H 10,075' - TVD NM1693 nationwide, NMB-000919
applied for, on this [ease, ft. A
14,549' - MD
21.  Elevations (Show whether DF, KDB, RT, GL, etc.) 22 Approximate date work will start* 23, Estimated duration
3328'- GL 08/03/2015 60 days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oi} and Gas Order No. 1, must be attached to this form:

4. Bond to cover the operations unless covered by an existing bond on file (see

1. Well plat certified by a registered surveyor.
ltem 20 above).

BLM

25, Signature Name (Printed Typed) Date
'%/ % Bradley Bishop 06/03/2015

2. A Drilling Plan. ‘
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification
SUPO must be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may.be required by the

Title /

Approved by (Signature Name (Printed Typed) D«§EP 29 2015
teve Cafffey
Title e ) Office -
FIELD MANAGER CARLSBAD FIELD OFFICE
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicantto
conduct operations thereon.
: APPROVAL FOR TWO YEARS

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within ilsjurisgiclion.

(Continucd on page 2) . K?
Carlsbad Controlled Water Basin \/ /i / o7 , ! 6

*(Instructions on page 2)

e

«
&

LA

ect to General Requirements SEE ATTACHED FOR
| Stpuatons Atiched CONDITIONS OF APPROVAL

OCT 0 8 9015'

oval Subj
Appr & Specia



\

Mewbourne Oil Company, Pepper Ridge 15 A3AP Fed Com #1H
Sec 15, T26S, R33E '
SL: 185' FNL & 500' FEL ROBBSOCD

BHL: 330' FSL & 330' FEL '

0CT o1 208
1. Geologic Formations
TVD of target 10075 Pilot hole depth NA
MD at TD: 14549’ .| Deepest expected fresh water: | 125'

Quaternary Fill Surface
Rustler 951
Top of Salt 1296 Salt
Castile 3227
Yates 4796 Oil
Lamar : 5038
| Cherry Canyon
Manzanita Marker
Brushy Canyon
Bone Spring 9198 Target Zone
1* Bone Spring Sand
2™ Bone Spring Sand \
3 Bone Spring Sand
Abo

Wolfcamp Will Not Penetrate
Devonian ‘
Fusselman
Ellenburger
Granite Wash
*H2S, water flows, loss of circulation, abnormal pressures, etc.

1
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Mewbourne Oil Company, Pepper Ridge 15 A3AP Fed Com #1H
Sec 15, T26S, R33E
SL: 185' FNL & 500' FEL
BHL: 330' FSL & 330' FEL

2. Casing Program

EHoler: BEGEasing: {Intexmal AR EGr , SE.

& Sizets: FHRTomeR DL ORISRk SiZCky, £Co iEBurst

17.5" 0 M/Q3_0 13 375" H40 STC 1.46 341 .

12.25" |0 3453 9.625" J55 LTC 1.13 1.96 2.45

12.25" | 3453’ 4393 9.625" J55 LTC 1.13 1.73 8.60

12.25" | 4393’ 4965' 9.625" N8O LTC 1.20 2.23 32.22

8.75" |0 9453’ 7" HCP110 | LTC 1.59 2.03 2.58

8.75" | 9453 10346’ 7" HCP110 | BTC 1.50 1.91 35.75

6.125" 19453 14549 4.5" 13.5 P110 LTC 2.04 2.37 4.90
BLM Minimum Safety Factor | 1.125 1 1.6 Dry

1.8 Wet

All casing strings will be tested in accordance with Onshore Oil and Gas Order #2 TILB.Lh

Must have table for contingency casing

Is casmg new? If used attach certlﬁcatlon as requlred in Onshore Order #1

Is casing API approved? If no, attach casing specification sheet.

Is premium or uncommon casing planned? If yes attach casing specification sheet.

Does the above casing design meet or exceed BLM’s minimum standards? If not provide
justification (loading assumptions, casing design criteria).

Will the pipe be kept at a minimum 1/3 fluid filled to avoid approaching the
collapse pressure ratmg of the casmg’?

Is‘well loctd w1thm Capltan Reef7

If yes, does production casing cement tie back a minimum of 50’ above the Reef?

Is well w1th1n the desl D nated 4 strm boundary .

Is Il lcated 1nSOPA but not in R~l 1 1-P?

If yes, are the first 2 strings cemented to surface and 3" string cement tied back

500’ into Erewous casmg?

54 LEWE s . B EEAEEL Nt b RN SR IR A SR Y IR e T R R S TR A T

[s well ]ocated in R-111-P and SOPA‘7 1 o

If yes, are the first three strings cemented to surface?

Is 2" string set 100’ to 600’ below the base of salt?

T TR B R R 2 3, SN R AR SRS TR 2 N A AR e NIRRT 0 S L T T Lo R e

i} R AR O A R BT W R Ay RS T B AN SRR DA P SRERA S e a3 v T AN RN S0 0 3 T Tl N NG

Is well located in high Cave/Karst?
If yes, are there two strings cemented to surface? Y
(For 2 string wells) If yes, is there a contingency casing if lost cxrcuIatlon occurs? ’

Is well located in critical Cave/Karst?

If yes, are there three strings cemented to surface?

2
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Mewbourne Oil Company, Pepper Ridge 15 A3AP Fed Com #1H
Sec 15, T26S, R33E
SL: 185' FNL & 500' FEL

BHL: 330' FSL & 330' FEL

+0.005pps Static Free + 1% CaCl2 + 0.25 pps
CelloFlake + 0.005 gps FP-6L

200 [ 148 | 1.34 [ 63 |8 Tail: Class C + 0.25 Ib/sk Cello Flake + 0.005 Ib/sk
. Static Free
TInter. 790 125 | 212 | 11 |10 Lead: Class C (35:65:4) + 5% Sodium Chloride +5#/sk
LCM +0.251b/sk Cello-Flake
200 148 | 134 | 63 |8 Tail: Class C + 0.25 Ib/sk Cello Flake + 0.005 Ib/sk
Static Free
Prod. 300 12.5 | 2.12 11 |9 Lead: 60:40:0 Class C + 15.00 Ib/sk BA-90 + 4.00%

MPS-5 + 3.00% SMS + 5.00% A-10 + 1.00% BA-10A
+0.80% ASA-301 +2.90% R-21 + 8.00 lb/sk LCM-1
+ 0.005 1b/sk Static Free

400 15.6 1.18 | 52 |10 Tail: Class H+ 0.65% FL-52 + 0. 10% R-3 + 0.005
: Ib/sk Static Free
Liner 205 11.2 2.97 18 |16 Class C (60:40:0)+4% MPA5+1.2% BA10A+10#/sk

BAS0+5%A10+0.65%ASA301+1.5%SMS+1.2%R21

A copy of cement test will be available on location at time of cement job provxdmg pump times
& compressive strengths.

Surface L L, S AR P A S, o ‘ . R e 2 )
Intermediate 0' A 25% _ L Gee UOR-
Production 4765 _ 25%

Liner 9453 25% T
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Mewbourne Oil Company, Pepper Ridge 15 A3AP Fed Com #1H

Sec 15, T26S, R33E

SL: 185' FNL & 500' FEL
BHL: 330' FSL & 330' FEL

4. Pressure Control Equipmeht

| - | Variance: None

12-1/4”

13-5/8”

M

Annular

Blind Ram

Pipe Ram

Double Ram

Other* |

8-3/4”

ll”

3M

Annular

15004

Blind Ram

Pipe Ram

it

Double Ram

Other* |

3000#

6-1/8"

llll

M

Annular

1500#

Blind Ram

Pipe Ram

ltelte

Double Ram

Other* |

3000#

*Specify if additional ram is utilized.

BOP/BOPE will be tested by an independent service company to 250 psi low and the high
pressure indicated above per Onshore Order 2 requirements. The System may be upgraded to a
higher pressure but still tested to the working pressure listed in the table above. If the system is
upgraded all the components installed will be functional and tested.

Pipe rams will be operationally checked each 24 hour period. Blind rams will be operationally
checked on each trip out of the hole. These checks will be noted on the daily tour sheets. Other
accessories to the BOP equipment will include a Kelly cock and floor safety valve (inside BOP)

and choke lines and choke manifold. See attached schematics.

4
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Mewbourne Oil Company, Pepper Ridge 15 A3AP Fed Com #1H
Sec 15, T26S, R33E
SL: 185' FNL & 500’ FEL
BHL.: 330" FSL & 330' FEL

X | Formation integrity test will be performed per Onshore Order #2. :

" | On Exploratory wells or on that portion of any well approved for a 5M BOPE system or
greater, a pressure integrity test of each casing shoe shall be performed. Will be tested in
accordance with Onshore Oil and Gas Order #2 [11.B.1.i.

Variance: None

N | A multibowl wellhead is being used. The BOP will be tested per Onshore Order #2 after
installation on the surface casing which will cover testing requirements for a maximum of
30 days. If any seal subject to test pressure is broken the system must be tested.

o Provide description here

. See attached schematic.

5. Mud Program

0 (976~ j03D | FW Gel 6-8.

4965 Saturated Brine | 10.0 28-34 N/C
4965 9453 Cut Brine 8.6-9.5 28-34 N/C
9453 14549 FW w/Polymer | 8.6-9.5 30-40 <20cc

Sufficient mud materials to maintain mud properties and meet minimum lost circulation and
weight increase requirements will be kept on location at all times.

What will be used to monitor the loss or gain | Visual Monitoring
of fluid?

6. Logging and Testing Procedures

EfoggingNCoTIngIANdEL esting e R e R s
gﬁ Will run GR/CNL fromTD to surface (horlzontal well — vertlcal poruon of hole). Stated

logs run will be in the Completion Report and submitted to the BLM.

No Logs are planned based on well control or offset log information.

Drill stem test? If yes, explain

Coring? If yes, explain

s Aldditionalllogsiplanned 4258 IntervalBFUs o

X Gamma Ray N 9453'(KOP) to TD

Density

" | CBL

Mud log

PEX

5
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Mewbourne Oil Company, Pepper Ridge 15 A3AP Fed Com #1H
Sec 15, T26S, R33E
SL: 185' FNL & 500' FEL
BHL: 330" FSL & 330' FEL

7. Drilling Conditions

FCondition TSR SR RISl ST eCifyTvhantyperandiw here At INE R
BH Pressure at deepest TVD 4332 psi
Abnormal Temperature No

Mitigation measure for abnormal conditions. Describe. Lost circulation material/sweeps/mud
scavengers in surface hole. Weighted mud for possible over-pressure in Wolfcamp formation.

Hydrogen Sulfide (H2S) monitors will be installed prior to drilling out the surface shoe. If H2S
is detected in concentrations greater than 100 ppm, the operator will comply with the provisions
of Onshore Oil and Gas Order #6. [f Hydrogen Sulfide is encountered, measured values and

| formations will be provided to the BLM.

H2S is present

X | H2S Plan attached

8. Other facets of operation

Is this a walking operation? If yes, describe.
Will be pre-setting casing? If yes, describe.
Attachments "
____Directional Plan

____Other, describe

6
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Mewbourne Oil Company

Lea County, New Mexico

Pepper Ridge 15 A3AP Fed Com #1H
Sec 15, T26S, R33E

SL: 185' FNL & 500' FEL

BHL: 330' FSL & 330’ FEL

Plan: Désign #1

Standard Planning Report

02 June, 2015




Planning Report

I

2{ Hobbs
Mewbourne Oil Company

Site Pepper Ridge 15 A3AP Fed Com #1H
WELL @ 3353.0usft (Original Well Elev)
WELL @ 3353.0usft (Original Well Elev)
Grid
doa B .

i Minimum Curvature

%4 Design #1

|DesEgn R, 38

'F'?Fojgc‘f%i ] Lea County, New Mexico ]
Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level

Geo Datum: NAD 1927 (NADCON CONUS)

Map Zone: New Mexico East 3001 .

Penper Ridge 15 A3AP Fed Com #1H |

Site Position: . Northing: 382,823.10 usft  Latitude: 32°3'0.333N
From: Map Easting: 741,833 50 usft  Longitude: 103° 33'10.072 W
Position Uncertainty: 0.0 usft Slot Radius: 13-3/16 " Grid Convergence: 041°
| Sec 15, 7265, R33E i

Well Position +N/-S 0.0 usft Northing: 382,823.10 usft Latitude: 32°3'0.333N
+E/-W 0.0 usft Easting: 741,833.50 usft Longitude: 103°33'10.072 W

Position Uncertainty 0.0 usft Wellhead Elevation: 3,353.0 usft Ground Level: 3,328.0 usft
BHL: 330' FSL & 330' FEL ]

IGRF2010 6/2/2015

T Design #1

Audit Notes:

~

Phase: PROTOTYPE Tie On Depth: 0.0

Version:

Y RS
Plan'Sections’
B

00 Q.00 0.00 0.0 0.0 0.0 0.00 0.00 0.00 34.00

$,453.0 0.00 0.00 9,453.0 0.0 0.0 0.00 0.00 0.00 0.00
10,346.4 89.33 177.52 10,026.0 -565.8 245 10.00 10.00 0.00 177.52
14,549.1 89.33 177.52 10,075.0 -4,764.3 206.5 0.00 0.00 0.00 0.00 8HL: 330 FSL & 3301

6/2/2015 7:19:51AM Page 2 COMPASS 5000.1 Build 72



Pianning Report

— e e -
Hobbs Local 00-ordlnate Reference- ] Site Pepper Ridge 15 A3AP Fed Com #1H
Mewboume Qil Company TVD'Reference: - N : WELL @ 3353.0usft (Original Well Elev)
:{ Lea County, New Mexico MD Referance: - WELL @ 3353.0usft (Original Well Elev)
Pepper Ridge 15 A3AP Fed Com #1H No[th Roference~ ' Grid
-} Sec 15, 7268, R33E Survey Ca ulation Meti:od Minimum Curvature
BHL: 330°' FSL & 330" FEL ’
| Design #1
SL: 185 FNL & 500 FEL
100.0 0.00 0.00 100.0 0.0 0.0 0.0 0.00 0.00 0.00
200.0 0.00 0.00 200.0 0.0 0.0 0.0 0.00 0.00 0.00
300.0 0.00 0.00 300.0 0.0 0.0 0.0 0.00 0.00 0.00
400.0 0.00 0.00 400.0 0.0 0.0 0.0 0.00 0.00 0.00
500.0 0.00 0.00 500.0 0.0 0.0 0.0 0.00 0.00 0.00
600.0 0.00 0.00 600.0 0.0 0.0 0.0 0.00 0.00 0.00
700.0 0.00 0.00 700.0 0.0 0.0 0.0 0.00 0.00 0.00
800.0 0.00 0.00 - 800.0 0.0 0.0. 0.0 0.00 0.00 0.00
900.0 0.00 . 0.00 900.0 0.0 0.0 0.0 0.00 0.00 0.00
1,000.0 0.00 0.00 1,000.0 0.0 0.0 0.0 0.00 0.00 0.00
1,100.0 0.00 0.00 1,100.0 0.0 0.0 0.0 - 0.00 0.00 0.00
1,200.0 0.00 0.00 1,200.0 0.0 0.0 0.0 0.00 0.00 0.00
1,300.0 0.00 0.00 4,300.0 0.0 0.0 0.0 0.00 0.00 0.00
1,400.0 0.00 0.00 1,400.0 0.0 0.0 0.0 0.00 0.00 0.00
1,500.0 0.00 0.00 1,500.0 0.0 0.0 0.0 0.00 0.00° 0.00
1,600.0 0.00 0.00 1,600.0 0.0 0.0 0.0 0.00 0.00 0.00
1,700.0 0.00 0.00 1,700.0 00 ° 0.0 0.0 .00 0.00 0.00
1,800.0 0.00 0.00 1,800.0 0.0 0.0 0.0 0.00 0.00 0.00
1,900.0 0.00 0.00 1,900.0 0.0 0.0 0.0 0.00 0.00 0.00
2,000.0 0.00 0.00 2,000.0 0.0 0.0 0.0 0.00 0.00 0.00
2,100.0 0.00 0.00 2,100.0 0.0 0.0 0.0 0.00 0.00 0.00
2,200.0 0.00 0.00 2,200.0 0.0 0.0 0.0 0.00 0.00 .00
2,300.0 0.00 0.00 2,300.0 0.0 0.0 0.0 0.00 0.00 0.00
2,400.0 0.00 0.00 2,400.0 0.0 0.0 0.0 0.00 0.00 0.00
2,500.0 G.00 0.00 2,500.0 0.0 0.0 0.0 0.00 0.00 0.00
2,600.0 0.00 0.00 2,600.0 0.0 0.0 0.0 0.00 0.00 0.00
2,700.0 0.00 0.00 2,700.0 0.0 0.0 0.0 0.00 0.00 0.00
2,800.0 0.00 0.00 2,800.0 0.0 0.0 0.0 0.00 0.00 0.00
2,900.0 0.00 0.00 2,900.0 0.0 0.0 0.0 0.00 0.00 0.00
3,000.0 0.00 0.00 3,000.0 0.0 0.0 0.0 0.00 0.00 0.00
3,100.0 0.00 0.00 3,100.0 0.0 0.0 0.0 0.00 0.00 0.00
3,200.0 0.00 0.00 3,200.0 0.0 0.0 0.0 0.00 0.00 0.00
3,300.0 0.00 0.00 3,300.0 0.0 0.0 0.0 0.00 0.00 0.00
3,400.0 0.00 0.00 3,400.0 0.0 0.0 0.0 0.00 0.00 0.00
3,500.0 0.00 0.00 3,500.0 0.0 0.0 0.0 0.00 0.00 0.00
3,600.0 Q.00 0.00 3,600.0 0.0 0.0 0.0 0.00 0.00 0.00
3,700.0 0.00 0.00 3,700.0 0.0 0.0 0.0 0.00 0.00 0.00
3,800.0 0.00 0.00 3,800.0 0.0 0.0 0.0 0.00 0.00 0.00
3,900.0 0.00 0.00 3,900.0 0.0 0.0 0.0 0.00 0.00 0.00
4,000.0 0.00 0.00 4,000.0 0.0 Q.0 0.0 0.00 0.00 0.00
4,100.0 0.00 0.00 4,100.0 0.0 0.0 0.0 0.00 0.00 0.00
4,200.0 0.00 0.00 4,200.0 0.0 0.0 0.0 0.00 0.00 0.00
4,300.0 0.00 0.00 4,300.0 0.0 0.0 Q.0 0.00 0.00 0.00
4.400.0 0.00 0.00 4,400.0 0.0 0.0 0.0 0.00 0.00 0.00
4.500.0 0.00 .00 4,500.0 0.0 0.0 0.0 0.00 0.00 0.00
4,600.0 0.00 0.00 4,600.0 0.0 0.0 0.0 0.00 0.00 0.0¢
4,700.0 0.00 0.00 4,700.0 0.0 0.0 0.0 0.00 0.00 0.00
4,800.0 0.00 0.00 4,800.0 0.0 0.0 0.0 0.00 0.00 0.00
4,900.0 0.00 0.00 4,900.0 0.0 0.0 0.0 0.00 0.00 0.00
5,000.0 0.00 0.00 5,000.0 0.0 0.0 0.0 0.00 0.00 0.00
5100.0 0.00 0.00 5,100.0 0.0 0.0 0.0 0.00 0.00 0.00
5,200.0 0.00 £.00 5,200.0 0.0 0.0 0.0 0.00 0.00 0.00
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Planning Report

Y ——

Database: - - " ‘[Hobbs Local Co-ordinate Reférence: . : | Site Pepper Ridge 15 A3AP Fed Com #1H
Company:: < |, | Mewboure Oil Company . TVD Referennce:+ - . '3 WELL @ 3353.0usht (Original Well Elev)
Project: ¥ Lea County, New Mexico ‘MD Reference:”  © 7 . ...] WELL @ 3353.0usft (Original Well Elev)
Site:: ~. . ... ] PepperRidge 15 A3AP Fed Com #1H s!\l"oi'fiﬁ.f{a;ferencgj . 7, - fond
well: 1 || Sec 15, T268, R33E ) Survey Calculation Méthod:”' -..4f Minimum Curvature
i " Zi#. - BHL: 330' FSL & 330' FEL " T ey
Design #1
5,900.0 0.00 0.00 5,900.0 0.0 0.0 0.0 0.00 0.00 0.00
6,000.0 0.00 0.00- 6,000.0 0.0 0.0 0.0 .00 0.00 0.00
6,100.0 0.00 0.00 6,100.0 0.0 0.0 6.0 0.00 0.00 0.00
6,200.0 0.00 0.00 6,200.0 0.0 . " 0.0 0.0 0.00 0.00 0.00
6,300.0 0.00 0.00 6,300.0 0.0 0.0 0.0 0.00 0.00 0.00
6,400.0 0.00 0.00 6,400.0 0.0 0.0 0.0 0.00 0.00 0.00
6,500.0 0.00 0.00 6,500.0 0.0 " 00 0.0 0.00 0.00 0.00
6,600.0 0.00 0.00 6,600.0 0.0 0.0 0.0 0.00 0.00 0.00
6,700.0 0.00 0.00 8,700.0 0.0 0.0 0.0 0.00 0.00 0.00
6,800.0 0.00 0.00 6,800.0 0.0 0.0 0.0 0.00 0.00 0.00
6,900.0 0.00 0.00 6,900.0 0.0 0.0 0.0 0.00 0.00 0.00
7,000.0 0.00 0.00 7,000.0 - 0.0 0.0 0.0 0.00 0.00 0.00
7,100.0 0,00 0.00 7,100.0 0.0 0.0 0.0 0.00 0.00 0.00
7.200.0 0.00 0.00 7,200.0 0.0 0.0 0.0 0.00 0.00 0.00
7.300.0 0.00 0.00 7,300.0 0.0 0.0 0.0 0.00 0.00 0.00
7.400.0 0.00 0.00 7.400.0 0.0 0.0 0.0 0.00 0.00 0.00
7,500.0 0.00 0.00 ' 7,500.0 0.0 0.0 0.0 0.00 0.00 0.00
7,600.0 0.00 0.00 7.600.0 0.0 0.0 0.0 0.00 0.00 Q.00
7,700.0 0.00 0.00 7,700.0 0.0 0.0 0.0 0.00 0.00 0.00
7,800.0 0.00 0.00 7,800.0 0.0 0.0 0.0 0.00 0.00 0.00
7,900.0 0.00 0.00 7,900.0 0.0 0.0 0.0 0.00 0.00 0.00
8,000.0 0.00 0.00 8,000.0 0.0 0.0 0.0 0.00 0.00 0.00
8,100.0 0.00 0.00 8,100.0 0.0 0.0 0.0 0.00 0.00 0.00
8,200.0 0.00 0.00 8,200.0 Q.0 0.0 0.0 0.00 0.00 0.00
8,300.0 0.00 0.00 8,300.0 Q.0 0.0 0.0 0.00 0.00 0.00
8,400.0 0.00 0.00 8,400.0 0.0 0.0 0.0 0.00 0.00 0.00
8,500.0 0.00 0.00 8,500.0 0.0 0.0 0.0 .00 0.00 0.00
8,600.0 0.00 0.00 8,600.0 0.0 0.0 0.0 0.00 0.00 0.00
8,700.0 0.00 0.00 8,700.0 0.0 0.0 0.0 0.00 0.00 0.00
8,800.0 0.00 0.00 8,800.0 0.0 0.0 0.0 0.00 0.00 0.00
8,900.0 0.00 Q.00 8,900.0 0.0 0.0 0.0 0.00 0.00 . Q.00
9,000.0 0.00 0.00 9,000.0 0.0 0.0 0.0 000 - 0.00 0.00
9,100.0 0.00 0.00 9,100.0 0.0 0.0 0.0 0.00 0.00 0.00 _
9,200.0 0.00 0.00 9,200.0 0.0 0.0 0.0 0.00 0.00 0.00
9,300.0 0.00 . 0.00 9,300.0 0.0 0.0 0.0 0.00 0.00 0.00
9,400.0 ©.00 0.00 9,400.0 0.0 0.0 0.0 Q.00 0.00 0.00
9,453.0 0.00 0.00 9,453.0 0.0 0.0 0.0 0.00 0.00 0.00
KOP @ 9453 :
9,500.0 4.70 177.52 9,499.9 -1.9 0.1 1.9 10.00 10.00 0.00
9,600.0 14.70 177.52 9,598.4 -18.7 0.8 188 ° 10.00 10.00 0.00
9,700.0 2470 177.52 9,692.4 -52.4 23 52.4 10.00 10.00 0.00
9,800.0 34.70 177.52 8,779.2 -1018 4.4 101.9 10.00 10.00 0.00
9,870.0 4169 177.52 9,834.1 -145.0 6.3 145.1 10.00 10.00 0.00
FTP: 330 FNL & 480 FEL
9,900.0 4469 177.52 9,856.0 -185.5 7.2 © 1657 10.00 10.00 0.00
10,000.0 54.69 177.52 9,920.6 -2416 10.5 2418 10.00 10.00 0.00
10,100.0 64.69 177.52 9,671.0 -327.8 14.2 328.1 10.00 10.00 0.00
10,200.0 74.69 177.52 10,005.7 -421.3 8.3 421.7 10.00 10.00 0.00
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Planning Report

Hobbs
Mewbourne Qil Company
Lea County, New Mexico

1 Pepper Ridge 15 A3AP Fed Com #1H

—————— s

TVD Reference:
‘MD Reference:
‘North Reference:’

Local Co-ordinate Raféra;lce:s.’f"-‘»

‘Survey Calculation MEél;)'di PG

Site Pepper Ridge 15 A3AP Fed Com #1H
WELL @ 3353.0usft (Original Well Elev)
WELL @ 3353.0usft (Original We!l Elev)
Grid

Minimum Curvature

Well:z -~ Sec 15, 7265, R33E
Weilbore: ™ 353 BHL: 330' FSL & 330" FEL . A N
'"“"ix';!lr’tiiif} " 3 :
Design: 5wt Design #1 L 1 .
TR
N/:S
1%, {usft}
DA
10,300.0 84.69 177.52 10,023.6 5195 225 520.0 10.00 10.00 0.00
10,348.4 89.33 177.52 10,026.0 -565.8 245 566.3 10.00 10.00 0.00
LP: 751 FNL & 475 FEL .
10,400.0 89.33 177.52 10,026.6 6193 26.8 619.9 0.01 0.01 0.00
10,500.0 89.33 177.52 10,027.8 719.2 312 719.9 0.00 0.00 0.00
10,600.0 189.33 177.52 10,029.0 -819.1 355 819.9 . 0.00 0.00 0.00
10,7000 89.33 177.52 10,030.1 919.0 398 919.9 0.00 0.00 0.00 .
10,800.0 89.33 177.52 10,031.3 -1,018.9 442 1,019.9 0.00 . 0.00 0.00
10,900.0 89.33 177.52 10,032.5 -1,118.8 485 1,119.9 0.00 0.00 0.00
11,000.0 89.33 177.52 10,033.6 12187 52.8 1,219.9 0.00 0.00 0.00
11,100.0 89.33 177.52 10,034.8 -1,318.6 57.2 1,319.9 0.00 0.00 0.00
11,200.0 89.33 177.52 10,036.0 -1,418.5 61.5 1,419.9 0.00 0.00 0.00
11,300.0 89.33 177.52 10,037.1 -1,518.4 65.8 1,519.8 0.00 0.00 0.00
11.400.0 89.33 177.52 10,038.3 -1,618.3 70.1 1,619.8 0.00 0.00 0.00
14,500.0 89.33 177.52 10,039.4 - -1,7182 74.5 1,719.8 0.00 0.00 0.00
11,600.0 89.33 177.52 10,040.6 -1,818.1 78.8 1,819.8 0.00 0.00 0.00
11,700.0 89.33 177.52 10,041.8 1,918.0 83.1 1,919.8 0.00 0.00 0.00
11,800.0 89.33 177.52 10,042.9 2,017.9 87.5 2,019.8 0.00 0.00 0.00
11,900.0 89.33 177.52 10,044.1 2,117.8 918 2,119.8 0.00 0.00 0.00
12,000.0 89.33 177.52 10,045.3 2.217.7 96.1 2,219.8 0.00 0.00 0.00
12,100.0 89.33 177.52 10,046.4 2,317.6 100.5 2,319.8 0.00 0.00 0.00
12,200.0 89.33 177.52 10,047.6 24175 104.8 2.419.8 0.00 0.00 0.00
12,300.0 89.33 177.52 10,048.8 -2,517.4 309.1 2,519.8 0.00 000 0.00
12,400.0 89.33 177.52 10,049.9 2617.3 113.4 2.619.8 0.00 0.00 0.00
12,500.0 8933 177.52 10,051.1 27172 17.8 2,719.8 0.00 0.00 0.00
12,600.0 89.33 177.52 10,052.3 -2,817.1 122.1 2,819.8 0.00 0.00 0.00
12,700.0 89.33 177.52 10,0534  2,917.0 126.4 2,910.8 0.00 0.00 0.00
12,800.0 89.33 177.52 10,054.6 13,0169 130.8 30197 0.00 0.00 0.00
12,900.0 89.33 177.52 10,055.6 3,116.8 1351 3,119.7 0.00 0.00 0.00
13,000.0 89.33 177.52 10,056.9 3.216.7 139.4 32197 0.00 0.00 0.00
13,100.0 89.33 177.52 10,058.1 33166 143.8 3,319.7 0.00 0.00 0.00
13,200.0 89.33 177.52 10,059.3 3,416.5 148.1 3,4197 0.00 0.00 " 0.00
13,300.0 89.33 177.52 10,060.4 -3,516.4 152.4 3.510.7 0.00 0.00 0.00
13,400.0 89.33 177.52 10,061.6 -3,616.3 156.7 36197 . 000 0.00 0.00
13,500.0 89.33 177.52 10,062.8 3.716.2 161.1 37197 0.00 0.00 0.00
13,600.0 89.33 177.52 10,063.9 3,816.1 165.4 3,819.7 0.00 0.00 0.00
13,700.0 89.33 177.52 10,065.1 -3,916.0 169.7 3,919.7 0.00 0.00 0.00
13,800.0 89.33 177.52 10,066.3 -4,015.9 174.1 4,019.7 0.00 0.00 0.00
13,900.0 89.33 177.52 10,067.4 41158 178.4 41197 0.00 0.00 0.00
14,000.0 89.33 177.52 10,068.6 42157 182.7 4,2197 0.00 0.00 0.00
14,100.0 89.33 177.52 10,069.8 43158 187.1 43197 0.00 0.00 0.00
14,200.0 89.33 177.52 10,070.9 44155 1914 44196 0.00 0.00 0.00
14,300.0 89.33 177.52 10,072.1 -4,515.4 195.7 4,519.6 0.00 0.00 0.00
14;400.0 89.33 177.52 10,073.3 -4,615.3 200.0 45196 0.00 0.00 0.00
14,500.0 89.33 177.52 10,074.4 -4,715.2 204.4 47196 0.00 0.00 0.00
14,549.1 89.33 177.52 10,075.0 47643 206.5 4,768.8 0.00 0.00 0.00
BHL: 330 FSL & 330 FEL ’
6/2/2015 7:19:51AM COMPASS 5000.1 Build 72

Page 5



Planning Report

v g - i s e+ e e i g Cy g T
Databasess - - ! . [Hobbs ] !-ocal Co‘grdinata Reference:” - 9 Site Pepper Ridge 15 A3AP Fed Com #1H
Company: © . . {Mewboume Oil Company TVD Reference: i st - | WELL @ 3353.0usft (Original Well Elev)
Project:” .- ' ;.. |leaCounty, New Mexico fn‘nnke‘f_éﬁe'ﬁ"é’y : ] WELL @ 3353.0usft (Original Well Elev)
rsaﬁ, ’ Pepper Ridge 15 A3AP Fed Com #1H N:)M'Refereﬁcqz&i 5 Grid ’
Wel Ly 0% 1 8ec 15, T26S, R33E - Survay c Minimum Curvature
Wellbo ’ BHL: 330' FSL & 330' FEL o
é‘e:ﬂén: ) %ol Design #1 ek

)

SL: 185 FNL & 500 FEL 0.00 0.00 0.0 0.0 0.0 T 382,823.10 741,833.50 32°3'0.333 N 103° 33'10.072 W
- plan hits target center .
- Peint B

KOP @ 9453 Q.00 40C 94530 QaQ 0.0 382,823.1¢Q 741,833.50 32°30.2333N 103733 10.072W
- plan hits target center
- Point

FTP: 330 FNL & 480 FE 0.00 0.00 9,834.1 -145.0 6.3 382,678.10 741,839.80 32°2'58.898 N 103° 33" 10.011 W
- plan hits target center
- Point

LP: 751 FNL & 475 FEL 0.00 0.00 10,026.0 -565.8 245 382,257.30 741,858.00 32°2'54.733 N 103° 33' 9.835 W
- plan hits target center
- Point

BHL: 330 FSL & 330 FE 0.00 0.00 10,075.0 -4,764.3 208.5 378,058.80 742,040.00 32°2'13.172 N 103°33'8.074 W
- plan hits target center
- Point
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Meéwbourne Oil Company
PO Box 5270
Hobbs, NM 88241
(575) 393-5905

I hereby certify that I, or someone under my direct supervision, have inspected the drill
site and access route proposed herein; that I am familiar with the conditions which
currently exist; that 1 have full knowledge of State and Federal laws applicable to this
operation; that the statements made in this APD package are, to the best of my
knowledge, true and correct; and that the work associated with the operations proposed
herein will be performed in conformity with this APD package and the terms and
conditions under which it is approved. [ also certify that I, or the company I represent,
am responsible for the operations conducted under this application. These statements are
subject to the provisions of 18 U.S.C. 1001 for the filing of false statements.

Executed this 4 day of Juwé | 2015.
Name: Robin Terrell
Signature:%.%\%tow 25

Position Title: Hobbs District Manager

Address: PO Box 5270, Hobbs NM 88241

Telephone: 575-393-5905

E-mail: rterrel@mewbourne.com



United States Department of the Interior
Bureau of Land Management
Roswell Field Office
2909 West Second Street
Roswell, New Mexico 88201-1287

Statement Accepting Responsibility for Operations

Operator Name:  Mewbourne Oil Company
Street or Box: P.O. Box 5270

City, State: Hobbs, New Mexico

Zip Code: 88241

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions
concerning operations conducted of the leased land or portion thereof, as described below.

Lease Number: NMNM 20965A & Fee

Legal Description of Land:  Section 15, T-26S, R-33E Lea County, New Mexico.
Location @ 185' FNL & 500’ FEL.

Formation (if applicabie): Bone Sping
Bond Coverage: . $150,000

BLM Bond File: NM1693 Nationwide, NMB 000919

Authorized Signature: X %sc\m -1
( ?ame: Robin Terrell
‘ itle: District Manager

Date: 6-3-/4




