Forip 3160-5

Aupust 20074 UNITED STATES = FORM APPROVED
i DEPARTMENT OF THE mggpﬂsbad Field OMB NO. 1004-0135
BUREAU OF LAND MANAGEM 1 Serial No - =
SUNDR;'N(')O'I"IConS AND REPOI‘!’E ON WELQCD HOb Multiple—-See Attached
Do not use this form for proposals to or to re-enter an -
abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allotiee or Tribe Name
= 7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side. Multiple~See Attached
1. Type of Well 8. Well Name and No.
® Oil Well [J Gas Well ([J Other Multipie—See Attached
2. Name of Operator Contact: MIRIAM MORALES 9. API Well No.
YATES PETROLEUM CORPORATIONE-Mail: mmorales@yatespetroleum.com Multiple--See Attached
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
105 SOUTH FOURTH STREET Ph: 575-748-4200 WC-025 G06 S253201M
ARTESIA, NM 88210 WC-025 G08 S$253235G

4. Location of Well  (Footage, Sec., T., R., M., or Survey Description)
Multiple--See Attached

\

11. County or Parish, and State
LEA COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
® Notice of Intent 0O Acidize O Deepen O Production (Start/Resume) 0O Water Shut-Off
O Alter Casing [ Fracture Treat O Reclamation O Well Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete ® Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon Surface Commingling
O Convert to Injection O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen

directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been
determined that the site is ready for final inspection.)

leted. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

Yates Petroleum respectfully requests approval to surface pool/lease commingle production for the

Farber BOB Federal #1H and the Resolute BTO Federal #1H.

The commingled production will be measured and sold/transferred at the Farber BOB tank battery

facilities located at SWSW, Sec. 1-T25S-R32E.
Diversified ownership. All owners will be notified. (see attach)
Please see site facility diagram and other documentation attach.

Royalty values will not be affected by this commingle.

SEE ATTACHED FOR

CONDITIONS OF APPROVAL

14. 1 hﬂeby txﬂlly that the folegoms is true and correct.

the BLM Well Information System
For YATES PETROLEUM CORPORATION, sent to the Hobbs

Committed to AFMSS for processing by DUNCAN WHITLOCK on 06/30/2015 (15DW0026SE)

Name (Printed/Typed) MIRIAM MORALES

Title  PRODUCTION ANALYST

Signature (Electronic Submission)

Date  05/22/2015
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Conditions val, if any, are attached. Approval of this notice does not warrant or
certify that th€ applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to uct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

ingly and willfully to make to any

or agency of the United

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **

DEC 07 2015




'

Additional data for EC transaction #302651 that would not fit on the form

5. Lease Serial No., continued

NMNM110835
NMNM156317

Wells/Facilities, continued

Agreement Lease Well/lFac Name, Number API Number Location

NMNM110835 NMNM110835 RESOLUTE BTO FEDERAL COM 88-025-42214-00-S1  Sec 12 T25S R32E NENE 50FNL 440FEL
32.090808 N Lat, 103.371669 W Lon

NMNM15317 NMNM15317 FARBER BOB FEDERAL 1H 30-025-39525-00-S1  Sec 1 T25S R32E SWSW 330FSL 660FWL




Continuation of Resolute BTO Federal #1H surface pool/lease commingle

Federal Lease #NM-15317

Well name Pool #97784 BOPD Gravity MCFPD BTU

Farber BOB Federal #1H Bone Spring 21 44 86 1195

Sec. 1-T25S-R32E, SWSW

API #30-025-39525

Lea County, NM

Federal Lease #NM-110835 Pool #97903

Resolute BTO Federal #1H Lower Bone Spring  *400 *45 *500 *1282

Sec. 12-T25S5-R32E, NENE
API #30-025-42214

Lea County, NM

(not yet drilled)

* This is an estimated production and updated information will be provided to BLM when available.

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled
for sales at the Farber BOB Federal #1H. Total sales/production will be allocated back to each individual well

using the metered (daily well tests) volumes. Metered volumes will be compared to total battery volumes daily and
monthly for accuracy. Any vapor recovery gas shall be included in this application.

Gas Measurement
Total gas production and sales/transferred volumes will be based on the measurement at the CDP and allocated back to
each well based on EFM daily readings. The Agave's CDP meter #104095 is located at Sec.1-T25S-R32E, SWSW.,

The purpose of the Surface Pool/lease Commingle of production is in the interest of conservation, the reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement
of production. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to
build separate facilities for each well.



JOHN A. YATES

MARTIN YATES, III
CHAIRMAN OF THE BOARD

JOHN A. YATES JR.

FRANK W. YATES
PRESIDENT

1926-1986
S.P YATES JAMES S. BROWN
19142008 CHIEF OPERATING OFFICER

JOHN D. PERINI
105 SOUTH FOURTH STREET CHIEP FIRANCUN. Eriamen

ARTESIA, NEW MEXICO B8210-2118 B e it g o

TELEPHONE (575) 748-1471

Procedure to verify accurac)" of turbine allocation meters:

1) After the initial install of the turbine allocation meter, production fluid from the well
associated to said meter is flowed through the meter and into a sales tank.

2) The sales tank is then gauged and the calculated volume is compared to the metered volume.

3) Ifneeded, corrections to the meter’s calibration factor are made to ensure that metered
volumes correspond to the measured volumes from the gauged tank.

4) This process is repeated periodically or as needed, determined from the lease operator’s daily
comparison of total allocation meter readings to gauged tank volumes.

Note: Turbine allocation meters are locked to prevent unwanted tampering of the meter
calibration factor.

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



AN ‘Bisaly J9aiS Yy LANOS GO e 3jY Uo SI yoiym

ueld b::omw £861 1snbBny uoneisodio) wnajoned sejeA ay} 0} }oalgns si welbelp siy|

PIso|D) PAEIS YUEL p IA[EA PIso|) PI{EIS YUE] $ IARA
PISOL) PRfeaS YUR] € IA[EA PISOLD) PIHUIS NUB ] € IABA
udQ yue | 7 2A[RA PISOLD) PEag YURL T IAIPA
PISOD) PAEIS YUV | IA[BA PISOLD) PAEIS JUEL | dAJRA
SETOOH NuE | BET99H Nuv ],
PISOLD) PAfRIG JUL L, P FA|UA PIsOLD) PIBISG JuB] § IAIRA
uadQ yuu |, € 2A[EA PISOLD) PIEaS YuB ] € JA[BA
i uad() yuuy, Z 2AjeA uad() yue | WA
uad() yue ) | SA[EA PIsOLD) PIfEIS YUBL | AA[BA
LETO9H YuE ] LET99#% YU ]
PIsOLD) PIEIS YUR] p JA[RA PISOLD) PI[BIG YUB ] { JAJRA
PASO(D) PSS UL € IA[EA uad() yue L € aARA
PAsO|) PI[EIS YU 7 IA|BA uadQ) yue L 7 9A[UA
: PISOID PA[RAS YUBL, | IA[BA uadQ Yue [ | 9AEA
S _ 9EZ99N VOV 9EZ99R NURT
VA BT DSEYg uondInpoig
"o
£ _ L OMS
PROT - it PA[EA B A
urei(] - g4 SA/RA < |
wzijenb - 74 A[A H _ ﬁ
- L) IABA = _
,
| Ay . @
4 |
ung Sunenond _,.m,ug |
oy e 4 E
owadey @
10 W00UN SIS S8 4 % |
SO N « EU
ama o i8] o
waog Asnneg renwed = [0 | Swosey|
won) kamacoay waep « [TTHA] _ -
D seo
s worie
S10Z '1udy-
o w014 LR OLO Siosey doysig uosey-
E | M bepi-ave (sLs)
GZS6ESZ00E - IdVY 01288 WN "B1SSL , 19948 W YNOS SO1

AN ‘Qunog ea
N W IuN ,32€Y8-SSZL - L 998, TM4 099 ® 1S4 .0€€

HL# |elepad g04g 12g.ed




STLVITUASY SL1 $O NOLLY HOJHOO
WNTIOULE] SALVA WOud

ANISNOO SSHUINT LNOHLIM dVIN
STHL SZLLIOIO ¥O 1ULNATYLSIA "AJOD
OL LON STHIOV INFIIDTY ‘NOTUIHL
FONVITIN ANY ¥Od ALMEISNOJSTY
AWNSSY NOLLYBOJNO0D

NOFI0ULAd SALYA STOT YON
NOTHIHL

OALVINITIO NOLLYWHOIN] 30 dVIN
STHL 40 ADVHNJOV SHL TLUNVIVND
LON SF00 NOLLYHOJHOO WNETO¥LId
SALYA NOLLYWHOANI TTEVTIVAY
WOB NOLLY ¥OMNOOD WNEI0NLAd
SALVA Afl GALNIY ONV A3 IdNOD
ATINSTUVI NI38 SYH VI STHL

'Iw WW BT = 1 FTIVOS

OODGN MIN_3Lvis |

"ALNNOD
m S1-1Z-50 ‘NMVNG ALVO |
HVI A8 NAVHG

m [} 140 | WIEINNN LTIHS

ANAWIOVNYW ANV
40 NVIAUNG SN

ALVIS WN

L # 019
:; _Cmv‘:

TvsOdsia ALV 1Ivs T

TiM SYD w.'M
aITOJON TR N0 @
QISOJON TTAM SYO WV

SAYON SdD

ANIOA']

1T W49 ILANOOS ILLAOS 581

WN310¥.3d
4




SHLYITIASY SLI 3O NOLLYHOJ¥00

CGALVENITIO NOLLYIWBOINI 3O dYIN
STHL 40 ADVENOOV FHL TRINVIVNO

SALVA A8 GIUNIY AONV THUINOD
ATINATHVI NTFE SVH JVIN STHS

l W Z/T =1 ATVOS

‘ALNNOD

BRERERes met. b At o ol
140 T WIANNN LITHS
ODIX3IW M3N 7LVLS

H S1-0Z- mc §<‘Q auva
HY[ A9 Zi<un

ANGWIOVYNYI ONV
A0 NYINNE SN

ALVAS N

S Pwog Sy~
WSOdSIa ¥ALVA LTVS D

MO @

TIEM SVO .WM‘

aFSOdO¥d TTIM IO @
QISOJONd TTIM SYD .wR.

SAVOu S40

ANIDIT

SNOIVANY

00

LT S~

N ,

7
|
.

WS Ja T
V&
m— \
ar |
B I*IJ ' Y
—V. v 48 13 Au —\
M MYa
.
sggon-n
; |
¢l | | O
—
Hl Q18
_ Sﬁo&m M
S30IV, .
:& 808 a T HZ# asa
I8V Hi# 808 :;,ﬂomm Q3INNVANN
4384V i_z;éza

LPPRRL 1681 TLLMN0A FLLOOS 91

N3708.13d
r ¥

e
¢ HZ# SOeO N
T l_,“ TS HeT, ” Y S “
o & ,..ﬂum NCHiAa NOI ..‘ . Iﬂ* s o]
ASMISKE

Ge




Intelligence iServer - Pub_cr_serial register_page mass.bqy Page 1 of |

| Sedial Register Page ~ G0 _ _ 3 4 <> & D@wd @ .

v

DEPARTMENT OF THE INTERIOR RunTime  10:50 AM
Chek here 0 se¢ on map BUREAU OF LAND MANAGEMENT Page 1of?
CASE RECORDATION
RunDate  0424/2015 (MASS) Serial Register Page

01 02-25-1920;04 18TAT0437; 30USC181ETSEQ Total Acres Serial Number
Case Type 311211: O&G LSE SIMO PUBLIC LAND 1,160,840 NMNM- - 015317
Commodity OIL & GAS

Case Disposition: AUTHORIZED

Serial Number: NMNM - - 015317
Int Rel

Name & Address % Intere
—
PROD CO LP 133 W SHERIDAN AV OKLAMOMA CITY OX 731025010
¥ & C PRODUCTION CO AWIST ST ROSWELL e 8201 OPERATING RIGHTS 2 00000000C
SOURCES A LP 1111 BAGEY ST mag0n HOUSTON TX 77083
YATES PETRO CORP S st ARTESA WV 88216 LESSEE 100 0B0AO00C

MuTepSng Sec  ITve Bhefufl Subdvison OatiyFieid Office Sounty.

0 NS uEt ® A o CARLISAD HELD OFFCE [ BUREAU OF LAND WOMT
nams umt W L0 - CARLISAO FELD CFFCE A BUREAU OF LAND MaM!
moames mmt M AR e CARLIBAD RELD OFFICE 5 BUREA OF LAND MOM!
! s NEE W A0 L CARLSBAD FELD OFFICE Ea BUREAU OF LA MGMT
NS NXe @ A0 sz CARLIBAD RELD OFFICE [ BUREAU OF LAND MOMT

Serial Number: NMNM - - 015317
Act Date Cw Action Remar Pending Offic

NO WARRANTY IS MADE BY 8LM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

https://www.blm.gov/workspace/ihtml/OpenDoc?DocInstancelD=1&DocUUID=0000010... 4/24/2015




Serial Register Page section

| Serial Register Page Go

Click here 10 soc on map

Run Date: 04/24/2015

.8 8<7)> & DE@Aad @

DEPARTMENT OF THE INTERIOR RunTime  10:51AM
BUREAU OF LAND MANAGEMENT Page3of3
CASE RECORDATION

(MASS) Serial Register Page

01 12-22-1987; 1018 TAT1330;30USC181 ET SE Total Acres Serial Number

Case Type 312021: O&G LSE COMP PD -1887

1,600.000 NMNM- - 110835

Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED

Serial Number: NMNM-- - 110835

Name & Address Int Rel % Inters
ABO PETRO CORP 05 8 4TH ST ARTESIA M 85210 LESSEE 33330000000
MYCO INDUSTRIES INC 106 5 4TH ST ARTESIA MM 88210 LESSEE 73 130000000
OXY Y-1 COMPANY 70 80X 27570 HOUSTON TX 172277578 LESSEE 3340000000
Serial Number: NMNM- - 110835
MerTep Bng Sec STy SWrSufl Suddivision _ DiswicFietd Otfics Sounty SemtAgsnsy oo
B 0% maE on AU ] CARLSBAD FIELD OFFICE ) BUREAL OF LANDWGMT
N s NME 0V AL ENTIRE SECTION CARLSBAD FIELD OFFICE LEA BUREAL OF LANOMGUT
N o0Ns NAE 0N AL ENTIRE SECTION CARLSBAD FELD OFFICE LEA BUREAL OF LANONGMT
N 0508 MME 0N AUC o CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGRT
Serial Number: NMNM-— - 110835
Act Date Code Am Action Remar Pending Offic
X
ELTY BATT
Serial Number: NMNM- - 110835
Line Nr Remarks

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

https://www.blm.gov/workspace/ihtml/OpenPage

-

Page 1 of |

4/24/2015



MARTIN YATES, I
1912-198%

FRANK W. YATES
19361986

S.P YATES
1914-2008

JOHN A. YATES
CHAIRMAN EMERITUS

JOHN A. YATES JR.
CHAIRMAN OF THE BOARD

DOUGLAS E. BROOKS
PRESIDENT

CHIEF EXECUTIVE OFFICER

JOHN D. PERINI
EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER

105 SOUTH FOURTH STREET

ARTESIA, NEW MEXICO 88210-2118B

JAMES S. BROWN

TELEPHONE (575) 748-1471 CHIEF OPERATING OFFICER

www,yatespetroleum.com

RE: Surface Pool/lease Commingle
Resolute BTO Federal #1H
Lea County, NM

Dear Interest Owner,
Yates Petroleum is notifying you of an application to Surface Pool/lease Commingle production for the following wells:

Federal Lease #NM-15317

Well name Pool #97784 BOPD Gravity MCFPD BTU

Farber BOB Federal #1H Bone Spring 21 44 86 1195

Sec. 1-T25S-R32E, SWSW

API| #30-025-39525

Lea County, NM

Federal Lease #NM-110835 Pool #97903

Resolute BTO Federal #1H Lower Bone Spring *400 *45 *500 *1282

Sec. 12-T25S-R32E, NENE

API #30-025-42214

Lea County, NM

(not yet drilled)

* This is an estimated production and updated information will be provided to BLM when available.

The ownership is diversified.
The commingle production will be measured and sold/transferred at the Farber BOB tank battery facilities located at Sec. 1-T25S5-R32E, SWSW.

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at the Farber BOB
Federal #1H. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes will
be compared to total battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application.

Gas Measurement

Total gas production and sales/transferred volumes will be based on the measurement at the CDP and allocated back to each well based on EFM daily
readings. The Agave CDP meter #104095 is located at Sec. 1-T25S-R32E, SWSW

The purpose of the Surface pool/lease commingle of production is in the interest of conservation, the reduction of environmental impact area, and

overall emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing existing batteries on
adjacent leases, it will become necessary to build separate facilities for cach well.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).

Sincerely,

Miriam Morales
Production Analyst

I hereby appr:\\phis application

Company: Yates P&roleum Corporation

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YATES, Il

JOHN A. YATES

1912-198% CHAIRMAN EMERITUS
FRANK W. YATES JOHN A. YATES JR.
1936-1986 Eu" CHAIRMAN OF THE BOARD
S.P YATES - |nN DOUGLAS E. BRODOKS
1914-2008 L PRESIDENT

CHIEF EXECUTIVE OFFICER

JOHN D. PERINI
EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO B8210-2118

JAMES S. BROWN
CHIEF OPERATING OFFICER

TELEPHONE (575) 748-147)
www . yalespetroleum.com

RE: Surface Pool/lease Commingle
Resolute BTO Federal #1H
Lea County, NM

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface Pool/lease Commingle production for the following wells:

Federal Lease #NM-15317

Well name Pool #97784 BOPD Gravity MCFPD BTU
Farber BOB Federal #1H Bone Spring 21 aa 86 1195

Sec. 1-T25S-R32E, SWSW
API| #30-025-39525
Lea County, NM

Federal Lease #NM-110835 Pool #97903

Resolute BTO Federal #1H Lower Bone Spring *400 *45 *500 *1282
Sec. 12-T25S-R32E, NENE

AP| #30-02542214

Lea County, NM

(not yet drilled)

* This is an estimated production and updated information will be provided to BLM when awilable.

The ownership is diversified.
The commingle production will be measured and sold/transferred at the Farber BOB tank battery facilities located at Sec. 1-T25S-R32E, SWSW.

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at the Farber BOB
Federal #1H. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes will
be compared to total battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application.

Gas Measurement

Total gas production and sales/transferred volumes will be based on the measurement at the CDP and allocated back to each well based on EFM daily
readings. The Agave CDP meter #104095 is located at Sec. 1-T25S5-R32E, SWSW

The purpose of the Surface pool/lease commingle of production is in the interest of conservation, the reduction of environmental impact area, and

overall emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing existing batteries on
adjacent leases, it will become necessary to build separate facilities for each well.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).

Sincerely,

Miriam Morales
Production Analyst

| hereby approve this application
&n,,‘h‘ é&:c!"~ \ P
Company: Myco Industries, Inc.

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER
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MARTIN YATES, Il
1912-1988

JOHN A. YATES
CHAIRMAN EMERITUS

FRANK W. YATES JOHN A. YATES JR.

1936-1986 CHAIRMAN OF THE BOARD
5.P YATES DOUGLAS E. BRODOKS
1914-2008 PRESIDENT

CHIEF EXECUTIVE OFFICER

JOHN D. PERINI
10S SOUTH FOURTH STREET EXECUTIVE VICE PRESIDENT

CHIEF FINANCIAL OFFICER
ARTESIA, NEW MEXICO 88210-2118B
JAMES S. BROWN
TELEPHONE (575) 748-1471 CHIEF OPERATING OFFICER
www.yatespetroleum.com

RE: Surface Pool/lease Commingle
Resolute BTO Federal #1H
Lea County, NM

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface Pool/lease Commingle production for the following wells:

Federal Lease #NM-15317

Well name Pool #977 BOPD Gravity =~ MCFPD  BTU
Farber BOB Federal #1H Bone Spring 21 44 86 1195

Sec. 1-T25S-R32E, SWSW
API| #30-025-39525
Lea County, NM

Federal Lease #NM-110835 Pool #97903

Resolute BTO Federal #1H Lower Bone Spring *400 *45 *500 *1282
Sec. 12-T255-R32E, NENE

AP| #30-025-42214

Lea County, NM

(not yet drilled)

* This is an estimated production and updated information will be provided to BLM when awilable.

The ownership is diversified.
The commingle production will be measured and sold/transferred at the Farber BOB tank battery facilities located at Sec. 1-T25S-R32E, SWSW

QOil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at the Farber BOB
Federal #1H. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes will
be compared to total battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application.

Gas Measurement

Total gas production and sales/transferred volumes will be based on the measurement at the CDP and allocated back to each well based on EFM daily
readings. The Agave CDP meter #104095 is located at Sec. 1-T255-R32E, SWSW

The purpose of the Surface pool/lease commingle of production is in the interest of conservation, the reduction of environmental impact area, and

overall emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing existing batteries on
adjacent leases, it will become necessary to build separate facilities for each well.

[f you should have any questions, please give me a call at (575) 748-4200 (direct line).

Sincerely,

Miriam Morales
Production Analyst

I hﬁb_y_gpp_rovc this application

Company: Abo Petroleum Corporation

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YATES, Il

JOHN A. YATES

1912-1988 CHAIRMAN EMERITUS
FRANK W. YATES JOHN A, YATES JR.
193619886 CHAIRMAN OF THE BOARD
S.P YATES DOUGLAS E. BRODKS
1914-2008 PRESIDENT
CHIEF EXECUTIVE OFFICER
JOHN D. PERINI
105 SOUTH FOURTH STREET EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER
ARTESIA, NEW MEXICO 88210-2118
JAMES S, BROWN
TELEPHONE (575) 748-147) CHIEF OPERATING QFFICER
www._yatespetroleum.com
May 22, 2015
RE: Surface Pool/lease Commingle
Resolute BTO Federal #1 H
Lea County, NM

Dear Interest Owner,

Yates Petroleum is requesting approval from the Bureau of Land Management and the Oil Conservation Division to Surface Pool/lease Commingle
production for the following wells:

Federal Lease #NM-15317

Well name Pool #97784 BOPD Gravity MCFPD BTU
Farber BOB Federal #1H Bone Spring 21 44 86 1195

Sec. 1-T2585-R32E, SWSW
AP| #30-025-39525
Lea County, NM

Federal Lease #NM-110835 Pool #97903

Resolute BTO Federal #1H Lower Bone Spring *400 *45 *500 *1282
Sec. 12-T255-R32E, NENE

AP| #30-025-42214

Lea County, NM

(not yet drilled)

* This is an estimated production and updated information will be provided to BLM when available.

The ownership is diversified.
The commingle production will be measured and sold/transferred at the Farber BOB tank battery facilities located at Sec. 1-T25S-R32E, SWSW.

Oil Measurement

Each of the wells will be equipped with continuous metering separators for oil production prior to oil being commingled for sales at the Farber BOB
Federal #1H. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes will
be compared to total battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application.

Gas Measurement

Total gas production and sales/transferred volumes will be based on the measurement at the CDP and allocated back to each well based on EFM daily
readings. The Agave CDP meter #104095 is located at Sec. 1-T25S-R32E, SWSW

The purpose of the Surface pool/lease commingle of production is in the interest of conservation, the reduction of environmental impact area, and
overall emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing existing batteries on
adjacent leases. it will become necessary to build separate facilities for each well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division receives the
application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4200 (direct line)

Sin

Pl /)" 9
el G

iriam Morales

Production Analyst

N

KATHY H. PORTER DENNIS G KINSEY
SECRETARY TREASURER



LIST OF OWNERS WITH CERTIFIED LETTER NUMBERS

JAMES A CARSON
PO BOX 1761
LOWELL, AZ 72745-1761

GATES PROPERTIES, LTD
PO BOX 81119
MIDLAND, TX 79708-1119

JAMI HARL
2485 E 54™ STREET
TULSA, OK 74105-7201

JUANEL HARPER
1207 W CENTRE AVE
ARTESIA, NM 88210

DAVID HARPER
43-1 W JAMES FUNK RD
LAKE ARTHUR, NM 88253

JOHN W GATES LLC
706 W GRAND AVE
ARTESIA, NM 88210-1935

B&G ROYALTIES
PO BOX 376
ARTESIA, NM 88211-0376

RAY HALL BECK
3509 DOMINION RIDGE
SAN ANGELO, TX 76904-8147

OXY Y-1 COMPANY
PO BOX 841803
DALLAS, TX 75284-1803

OIL CONSERVATION DIVISION
1220 S SAINT FRANCES DR
SANTA FE, NM 87505

7014 0510 0001 0743 9455

7014 0510 0001 0743 9462

7014 0510 0001 0743 9479

7014 0510 0001 0743 9486

7014 0510 0001 0743 9493

7014 0510 0001 0743 9509

7014 0510 0001 0743 9516

7014 0510 0001 0743 9523

7014 0510 0001 0743 9530

7014 0510 0001 0743 9547




DATEN SUSPENSE ENGINEER LOGGED N TYPE APPNO

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase)
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Simultangous Dedication
] NsL El NSP [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[J pHC ctB X pLc [0 pc [0 oLs [J oLm

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[j WFX pMX [ swp [ 1 [J EOR [ PPR

[D]  Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] B Working, Royalty or Overriding Royalty Interest Owners

[B] [J Offset Operators, Leaseholders or Surface Owner
[C] (] Application is One Which Requires Published Legal Notice

[D] X Notification and/or Concurrent Approval by@or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] X For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application unti] the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

2 ‘ v _Production Analyst

Miriam Mogal
Print or Type Name Signature ' Title Date

mmorales@yatespetroleum.com

e-mail Address




District | State of New Mexico Form C-107-B

1625 N. French Drive. Hobbs. NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
1301 W. Grand Ave. Artesia. NM 88210

District I11 OIL CONSERVATION DIVISION Submit the original
D'°9° " T\',"" TR ot SRS Ehet8 1220 S. St Francis Drive application to the Santa Fe
12205, St Francis Dr. Sacen Fe. NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates Petroleum Corporation
OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210
APPLICATION TYPE:

[ Pool Commingling [JLease Commingling Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee O state B Federal

Is this an Amendment to existing Order? [JYes BINo If“Yes", please include the appropriate Order No.
Have the Bureau of Land Management and State Land office (SLO) been notified in writing of the proposed commingling

BRYes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of

(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

Bone Spring #97784 44/1195

Lower Bone Spring #97903 45/1282 44.5/1239

(2)  Areany wells producing at top allowables? [JYes BINo

(3) Has all interest owners been notified by certified mail of the proposed commingling? BYes [ONo.

(4) Measurement type: [BMetering [ Other (Specify)

(5)  Will commingling decrease the value of production? [JYes [BINo If “yes", describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the followln&informltion

(1) Pool Name and Code.

(2) Isall production from same source of supply? [JYes [OINo

(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [ONo
(4) Measurement type. [OMetering  [J Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the followlng information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production [rom same source of supply? EYs ONo
(2)  Include proof of notice to all interest owners,

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the l‘ollow‘ﬂginformation

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:” ‘ ,;, —c ¢ {;;'L,z _(, g TITLE: Production Analyst DATE:

TYPE OR PRINT NAME__Miriam Morales i ) TELEPHONE NO. (575) 748-1471

E-MAIL ADDRESS:_mmomnles@yatespetrolemeom




s Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Farber BOB Federal #1H, Resolute BTO Federal #1H
3002539525, 3002542214
Leases: NM115317 & NM110835

Yates Petroleum Corporation
November 18, 2015

Condition of Approval
Commingling of lease production, and off lease storage, measurement and sales

1. This approval is subject to like approval by the New Mexico Qil Conservation Division.
2. This agency shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or subsurface environments.

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application
for right-of-way approval must be submitted to the Realty Section if not already done.

5. Approval for combining production from various sources is a privilege which is granted to lessees for the purpose
of aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to
operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or
subsequent stipulations or modifications will subject such approval to revocation.

6. Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.

7. All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as
required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All gas
which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer.

8. This agency shall be notified of any change in sales method or location of sales point.

9. Additional wells and/or leases require additional commingling approvals.

10. Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness.



