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UNITED STATES
o DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT -7 ,5 / 5. Lease Senal No.
@ & NMNM10470
APPLICATION FOR PERMIT TO DRILL ORREENTER 57 ( [ TTTadwm, ATiowee or Tribe Name
Ta. Type of Work: = DRILCTC a REENTER C 0 F I F I D E F ITI D L 7. It Unit or CAAgreemeni, Name and No.
8. Lease Name and Well No.
1b. Type of Well: a QOil Well [ Gas Well a Other = Single Zone a Multiple Zone TORY 3 FEDERAL 1
2. Name of Operafor PRODUCTION Léontact: TAMIWILBER . 9. API Well No.
BASS ENTERPRISES PRO C E-Mail: tiwilber@basspet.com . N - .
(1] [anpels \30‘0»(,_) ~ 306334
3a. Address 3b. Phone No. (include area code) 10. Iheld and Pool, or Exploraiory A
VAUGHN BUILDING P O BOX 2760 Ph: 945.683.2277 HAT MESA " A pj~ " O wS
MIDLAND, TX 79702 Fx: 945:687.0329 /
Y33
4. Localion of WellT (Report location clearly and in accordance with any dtate requirements.™) 1T. Sec., T., R., M., or BIK. and Survey or Area
At surface NWSE 1980FNL 1525FWL F gtl\a/lcE3 1{'3{1'\/? R32E Mer NMP
At proposed prod. zone NWSE 1980FNL ‘i525FWL E'lli'P Fm ’
T4, Distance in miles and direction from nearest town or post ollice™ 12. County or Parish 13, State
35 MILES WEST FROM HOBBS NEW MEXICO LEA NM
15. Drstance from proposed Tocation {0 nearest property or 16. No. ol Acres in Lease I'7. Spacing Unit dedicated to this well
lease line, ft. (Also to nearest drig. unit line, if any)
660 959.48 320.00
T8 Distance from proposed Jocation to nearest well, dnlling, | 19. Proposed Depih 20. BLM/BIA:BOE&&Z&E&I]C:\
completed, applied for, on this lease, fi. ',/@1‘#: L Sy N
N/A . 14250 MD S \5«9’;
/by S
/0y -
2T, Elevations (Show whether DF, KB, RT, GL, ¢ic. 77 Approximate date work will STart 73, Estymated duxg?); L ‘?/0 — T\
3694 GL 06/03/2003 26-DAYS Y1.7%, e
_ | & A 1o
g7 2 =N
24. Attachments \\‘“; N ///) % cff’/
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form*er L
N4 N4
1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless cfj\fg?_i{d-\by an existir{g\b"éxfd'ﬁn file (see
2. A Drilling Plan. Item 20 above). s w LI
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification e
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authonzed afficer
‘ D
75, Signature Name (Printed’Typed) OPER _OGR IDN O Z&L—- Date
(Electronic Submission) TAMI WILBER PROPERTY NO. S 04/23/2003
TTile FOOL CODE 757242
AUTHORIZED REPRESENTATIVE EFE. DATE 7"}/« '0_3
Approved by (Signafure) Name (Pnnied/ Typed) APl NO 3/9~ /7 7S~ 3 g % Date ~
LY TANICE 2 CAXEY | IS Sty L shAwsy | U 09w
1 }Fé" 1ce ¢
per™ STATE DIRECTOR = NM STATE OFFICE

Application approval doesnot warrant or cerfify the applicani holds Tegal or equitable tifle to those nighisSin the subject Iease Which would enftille the applicant o conducl
operations thereon.

Conditions of approval, if any, are attached. APPROVAL FOR 1 YEAR

Title TR U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully fo make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

APP tronic Submission #20942 verified by the BLM Well Information System
ROVAL SUBJECT fbc For BASS ENTERPRISES PRODUCTION CO, sent to the Hobbsy

Spro L REQUIREIN SS for processing by Linda Askwig on 04/25/2003 (03LA0161AE)
SPEC‘BAL STIS%MHONSWW P ssing by Linda gon
ATTACHED

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **

bll Danpels
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" _.Additional Operator Remarks: y

Surface casing to be set @ 4507 /

Producing casing cement will be brought up at least 500" above the upmost hydrocarbon bearing zone.
Drilling Procedure, BOPE Diagram, Anticipated Formation Tops and Surface Use Plans attached.
There are no potash leases within 1 mile of this location.
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Form 3160-5
(August {999)

.

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0135

Expires: November 30, 2000

. Lease Senal No.
NMNM10470

6. ITIndian, Allotiee or Inbe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side.

7. 1T Umt or CA7Agreemeni, Name and/or No.

1. Type ol Well
a Oi1l Well R Gas Well o Other

8. Well Name and No.
TORY 3 FEDERAL 1

2. Name o erator

BASS ENTERPRISES PRODUCTION CO

Contact:

TAMIWILBER g
E-Mail: tiwilber@basspet.com

APl Well No.

-D3.5~3633.8

3a. Address
VAUGHN BUILDING P O BOX 2760
MIDLAND, TX 79702

3b. Phone No. (1nclude area code)
Ph: 915.683.2277
Fx: 915.687.0329

10."Field and Pool, or Exploratory

HAT MESA * 475/ ()

4. Location of Well ~(Footage, Sec., T., K, M., or Survey Description)
Sec 3 T21S R32E NWSE 1980FNL 1525FWL

11. County or Fanish, and State

LEA COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent a Acidize =] Deepen g Production (Start/Resume) g Water Shut-Off
= 0 Alter Casing [ Fracture Treat g Reclamation g Well Integrity
g Subsequent Report [ Casing Repair g New Construction g Recomplete g Other

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon
a O a a

g Convert to Injection O Plug Back O Water Disposal
~ Descnibe Proposed or Comple peration (clearly state all perunent details, Including estimated Siartng date of any proposed Work and approximate quiation thereo;

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Please see the attached letter dated 5/6/03 regarding "additional information for potash string

exception”

4. I hereby certily that the foregoing 1s true and correct.

For BASS ENTERPRISES PRO

UCTION CO, sent to the Hobbs

Electronic Submission #22023 veriﬁe% by the BLM Well Information System

Committed to AFMSS for processing by 1

Name (Printed/Typed) TAMI WILBER

inda Askwig on 05/19/2003 (03LA0187SE)
AUTHORIZED REPRESENTATIVE

Title

Signature

(Electronic Submission)

Date  05/19/2003

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_AeovedBy /S OANICE_ L EANLY.

Conditions of appro¥al, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon.

y, 2

. 6TATE DIRECTOR

), 09 200

Office

NM STATE OFFICE

Title 18 U.5.C. Section 1001 and Title 43 U.S.C. Sechion 1212, make 1l a crime for any person knowingly and willfully to make to any department or agency of the Umited
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **
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May 6, 2003

Mr. Jay F, Ducklcy

Bass Polerpriscs Prodection Co.
201 Main St.

Fort Worth, Texas 76102-313)

RE:  Proposed Wl Tory Fedoral 3 No. 1
Scotion ¥, T2IS-R37E, NNMP.M.
10%0" FNL & 1525’ FWL
Lea Coumty, Now Mexico

Daar Mr. Buckicy:

FAX NO. 505 6670588

i

+ PAULA doo1

1)
MY 14 83 s

IMC Potash Carlchad Ine.
P.0.Dox 7

. 1361 Potash Mines Road
Carlsbad, New México 88221-0071
£05.287247)

505.887,0589 Fax

IMC Porsh Curlshad Ine. (IMC) hns socaived yoor potice, that Bass Exierprises Production Co. (BEPCo) infends
10 drill a well a the above stated location, The prapesed well is Iocaled on land (hat is not leased by IMC, We
appreclate potice of BEPCo's inteat to drill in fhe Potash Aresy, but will rafer any decision a5 (o tha suitability of
(ha Jocation fo 1he BLM. The loaation is more than three milcs from any IMC d potash feascs and will not
inierfere with (he development of potash resources conlrolied by IMC.

The above consideration is ascd on the best avaitible infermation at thic time; as moge informalion beaonyes
available our cstimalon of the axient of the potash resomrced in the area may change. Therefore, please consider the
“objections offered” and “n0 abjection offered™ 1o The well location to be valid for one year only. Ifyou are s(ill
considering 2 well locatioa Mhat a potash operator hag or Ias nar chjccled to, Mo than ane year prior, nolify us

apain al that time 50 we can make the daddsion based on cutrent infonmatian

IMC subxnits (his lelter in lisw of the fovms requoesied.

O ///;v/
John Furendl
Chicf Mine Enginowr

ct: Dan Morchouss Charkic ITigh
Craig Crynsion, ILM  Deliy Hill, LLM

Lot Wroteneary, OCD



Form 3160-5

FORM APPROVED
<Auguist 1999) UNITED STATES NO. 1004-0135
DEPARTMENT OF THE INTERIOR Exen November 30, 2000
BUREAU OF LAND MANAGEMENT T Teass SeaT No.
SUNDRJ, N(f)TICfEOS AND REPORTS ON WELLS NMNM10470
Do not use this form for proposals to drill or to re-enter an
E C abandoned well. Use form 3160-3 (APD) for such proposals. 6. T Indian, Allottee or 1ribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7 Uit or CA7Agreement, Name and/or No.
1. Type ot Well 8. Well Name and No.
[ Oil Well g Gas Well [ Other TORY 3 FEDERAL 1
2. Name of Operator Contact. TAMI WILBER 3. AP WellNo.
BASS ENTERPRISES PRODUCTION CO E-Mail: tiwilber@basspet.com
3a. Address 3b. Phone No. (include area code) 10. " Field and Pool, or Exploratory
VAUGHN BUILDING P O BOX 2760 Ph: 915.683.2277 HAT MESA
MIDLAND, TX 79702 Fx: 915.687.0329
4. Tocation of Well (Footage, Sec., 1., R., M., or Survey Description) T1. County or Panish, and State
Sec 3 T21S R32E NWSE 1980FNL 1525FWL LEA COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION - TYPE OF ACTION
g Notice of Intent ] Acidize g Deepen g Production (Start/Resume) g Water Shut-Off
® Alter Casing (7 Fracture Treat 3 Reclamation ) Well Integrity
[ Subsequent Report g Casing Repair 0 New Construction g Recomplete Qg Other
0 Final Abandonment Notice 3 Change Plans g Plug and Abandon (3 Temporarily Abandon
0 Convert to Injection 0 Plug Back 7 Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation resuits in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)
APPROVED

Per Mr. Gary Corley's telephone conversation with Bill Dannels with Bass on 6/24/03, the following
casing program will be used on the subject well.

HOLE SIZE CASING SIZE SET DEPTH
6" 20" 1450'

17-1/2"  13-3/8" 3260"

12-1/4"  8-5/8" 4860

7-7/18" 5-1/2" TD

GOU
ﬁi&{@_&f?éﬁvYEER

Electronic Submission #23625 verified by the BLM Well Information System
For BASS ENTERPRISES PRO[QUCTION CO, sent to the Hobbs
Commiitted to AFMSS for processing by Uinda Askwig on 06/25/2003 (03LA0207SE)

Name (Printed/Typed) TAMI WILBER Tite  AUTHORIZED REPRESENTATIVE

14. @'hereby certity that the foregong 1s true and correct. #

Signature . (Electronic Submission) Date  06/25/2003

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By Title

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and wilifully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED -
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04/23/03_ 07:07 FAX 915 687 0329_ BEPCO

EIGHT POINT DRILLING PROGRAM

+ PAULA @oo1

BASS ENTERPRISES PRODUCTION CO.

NAME OF WELL: TORY 3 FEDERAL #1

LEGAL DESCRIPTION - SURFACE: 1980' FNL & 1525' FWL, Section 3, T21S, R32E, Lea

County, New Mexico,

POINT 1: ESTIMATED FORMATION TOPS

(See No. 2 Below)

POINT 2: WATER, OIL, GAS AND/OR MINERAL BEARING FORMATIONS

Anticipated Formation Tops: KB 3722' (est) GL 3694’

ESTIMATED ESTIMATED

FORMATION TOP FROM KB SUBSEA TOP BEARING
T/Rustler 1482' + 2240’ Barren
T/Sailt 1702' + 2020 Bamen
B/Salt 3242 + 480 Barren
T/Capitan Reef 3632 + 90 Barren
T/Delawars 5172 - 1450 Qil/Gas
T/Bone Spring 8572 - 4850 Qil/Gas
T/Wolfcamp 11,432’ - 7710 Oil/Gas
T/Strawn 12,642’ - 8920 Oil/Gas
T/Atoka 12 802’ - 9080 Qil/Gas
T/Morrow 13,302’ - 9580 Qil/Gas
T/ME Mormrow 13,702 - 9980’ QOil/Gas
T/LR Morrow 14,032’ -10,31¢' OillGas
TD 14,250 -11,628’ Oil/Gas
POINT 3: CASING PROGRAM
TYPE INTERVALS PURPOSE CONDITION .
16" 0'- 40 y Conductor As Provided by Rathole
11-3/4", 423, WCHE0, STC 0'- 0 14sd Surface New
8-5/8°, 28#, K-55, L.TC 0- 2800{s ¢ Intermediate New
8-5/8", 32#, K-65, LTC 2,800'- 3266815+ \?s] Intermediate New
8-1/2°, 17#, P11Q, LTC 0'- 1500 Production New
5-1/2°, 17#, N80, LTC 1,500- 8000 Production New
5-1/2°, 17#%, HCP110 LTC 8,000 - 14,250 Production New )

1/ ! t..' 5 D ’

. L0
A MENDED /3%
(;/;7/1005 9 5/8

5‘/1,'

3240 BRIV
z.; 8[001 /’/Z"//'é/\{ on (/
TD X0p/BaitE
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POINT 4;: PRESSURE CONTROL EQUIPMENT (SEE ATTACHED DIAGRAMS)

A BOP equivalent to Diagram 1 will be nippled up on the surface and 8-5/8" intermediate
casing strings. The BOP Stack, choke, kill lines, Kelly cocks, inside BOP, etc. will be
hydrotested to 1000 psi with the rig pump and 5000 psi on the intermediate casing. The
annulas will be tested to 2500 psi. In addition to the rated working pressure tests, a low
pressure (250 psi) test will be required. These tests will be performed.

a) Upon installation

b) After any component changes

c) Fifteen days after a previous test
d) As required by well conditions

A function test to insure that the praventors are operating correctly will be performed on each
trip. See the attached Diagram 1 for the minimum criteria for the 5000 psi choke manifold.

POINT 5: MUD PROGRAM

DEPTH —_ MUD TYPE _ | WEIGHT Ev PV YP EL Ph

o'~ 1,450 FW Spud Mud 8.5- 9.0 45-35 NC NC NC NC

4.450"—5;300'——Brine-Water 9.8 -10.0 29-37 NC NC NC 10
5,300' — 12,600' - CBW 88~ 10 28-32 NC NC NC 8.5-10
12,600' - TD XCD/Brine 90- 103 3040 18 10 <i0cc 9510

POINT 6: TECHNICAL STAGES OF OPERATION
A) TESTING

None Anticipated.

Sez Sf‘fﬁ] B) LOGGING

GR-CNL-LDT-AIT from TD to 8-5/8" casing shoe.
GR-CNL from base of 8-5/8" casing to surface.

C) CONVENTIONAL CORING

None anticipated.
D) CEMENT [SEE STIRI)

FT OF
INTERVAL AMOUNT X EILl IYPE GALS/SX G ET/SX
SURFACE e
' - 1450' 330 450 Prem Plus + 2% CaCly 833 148 1.38

(100% Excess cirg to Surface)

@002
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D) CEMENT cont

FT OF

INTERVAL AMOLINT SX§ ELL
INTERMEDIATE — Two Stage

1" Stage - Lead

3300' - 4800 400 1500
(75% Excess)

Tail

4800 - 5200 200 400
(75% Excess)

2" Stage - Lead

0-3100

1000 3100

(120% excess)

TAIL

3100'-3300° - 100 200
(75% excess)

PRODUCTION - LEAD
6300° - 8000 400 1700
(35% excess)

TAIL

8000 — 14,250 870 - 6250
(50% excess)

E) DIRECTIONAL DRILLING

BEPCO + PAULA 003
TYPE GALS/SX PPG ETYSX
Interfll € + % pps Flocale 14.12 1180 245
Pol-e-flake
Pram Plus + 2% CaCl 6.34 14.80 1.34
Interfill C + ¥ pps Flocele 142 11.90 245

. Pram Plus + 2% CaCly 8,34 14,80 134
Interfill H + 0.5% Halad 322 13.73 11.90 2.48
+ 5 pps Glisonlte
Super H + S pps Gilsonlte 8.27 13.00 1.88
+ 1 pps Salt + 0.4% CFR-3
+0.,5% Halad 322 + 0.2 HR-7

No directional services anticipated.

POINT 7: ANTICIPATED RESERVOIR CONDITIONS

Normal pressures are anticipated throughout the Delaware, Bone Spring & Walfcamp
Sections. The Atoka Strawn may be abnomnally pressured with a 10 ppg EMW. A
BHP of 7500 psi (max) or MWE of 10.0 ppg is expected in the Morrow. NoO H.S is

anticipated.

POINT 8: OTHER PERTINENT INFORMATION

A) Auxiliary Equipment

B)

Upper and lower kelly cocks. Full opening stab in valve on the rig floor.

Anticipated Starting Date
Upon approval
26 days driling operations

15 days completion operations

April 21, 2003

Date

it /? @Z»wd/

William R. Dannels
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MULTI-POINT SURFACE USE PLAN

NAME OF WELL: Tory 3 Federal #1

LEGAL DESCRIPTION - SURFACE: 1980' FNL & 1525' FWL, Section 3, T-21-8, R-32-E, Lea County,
New Mexico.

POINT 1: EXISTING ROADS
A) Proposed Well Site Location:
See Exhibit "A"
B) Existing Roads:
From the intersection of US 62-180 and State Highway 243 go easterly on Highway 243
for 4.9 miles to Saft Lake Lane; thence South on Salt Lake Lane for 1.3 miles; thence 1.8
miles West on Hat Mesa Road; thence 0.5 miles North an lease road: thence 1.0 miles
East into location,
C) Existing Road Maintenance or Improvement Plan:
See Exhibit "A". '
'POINT 2: NEW PLANNED ACCESS ROUTE
A) Route Location:

See Exhibit “A". The new road will be 12' wide and approximately 1910’ long. The road
will be constructed of watered and compacted caliche, ‘

B) Width
| Twelve feet (12" wide.

C) Maximum Grade
Not applicable.

D) Tumout Ditches
Spaced per BLM requirements.

E) Culvers, Cattle Guards, and Surfacing Equipment
None.

POINT 3: LOCATION OF EXISTING WELLS

Exhibit "B" indicates existing wells within the surrounding area.
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Page 2
POINT 4: LOCATION OF EXISTING OR PROPOSED FACILITIES
A) Existing facilities within one mile owned or controlled by lessee/operator:
None,
B) New Facilities in the Event of Production:
Praduction facilities will be installed at the proposed location as required if needed.
C) Rehabilitation of Disturbed Areas Unnecessary for Production:
Following the construction of production facilities, those access areas required for
continued produclion will be graded to provide drainage and minimize erosion. The
areas unnecessary for use will be graded to blend in with the surrounding topography
(See Paint 10).
POINT 5; LOCATION AND TYPE OF WATER SUPPLY
A) Location and Type of Water Supply
Fresh water will be hauled from Sonny's Water Station, located 12 miles west of the
proposed location off Highway 62-180. Brine water will be hauled from Marathan Brine
Water Station, 14 miles east off of Highway 62-180 fram the proposed location.
B) Water Transportation System
Water hauling to the location will be over existing and proposed roads.
POINT 6; SOURGE OF CONSTRUCTION MATERIALS
A) Materials
Sourf:e of caliche will be the nearest open pit approved by BLM.
B) Land Ownership
Federally owned.
C) Materials Fareign to the Site
No construction materials foreign to this area are anticipated for this drill site.
D) Access Roads
See Exhibit “A” & "B".
POINT 7: METHODS FOR HANDLING WASTE MATERIAL
A) Cuttings
Cuttings will be contained in the plastic lined reserve pit.
B) Drilling Fluids

Drilling fluids will be contained in the plastic lined reserve pit.
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C)

D)

B

F

POINT §: ANCILLARY FACILITIES

Page 3
Produced Fluids
Water production will be contained in the plastic lined reserve pit.
Hydrocarbon fluid or other fluids that may be produced during testing will be retained in test
tanks. Prior to cleanup operations, any hydrocarbon material in the reserve pit will be removed
by skimming or burning, as the situation would dictate.
Sewage
Current laws and regulations pertaining to the disposal of human waste will be complied with.
Garbage
Poriable containers will be utilized for garbage disposal during the drilling of this well.
Cleanup of Well Site
Upon releass of the drilling rig, the surface of the drilling pad will be graded to accommadate a
completion rig if testing indicates potential productive zanes. In any case, the "mouse” hole and

the “rat® hole will be covered. The reserve pit will be fenced and maintained until the pit is
backfilled. Reasonable cleanup will be performed prior to the final restoration of the site.

None required.

POINT 9: WELL SITE LAYOUT

A)

B)

C)

Rig Orientation and Layout

Exhibit "C" shows the dimensions of the well pad and reserve pits, and the focation of major rig
components. Only minor leveling of the well site will be required. No significant cuts or fills will
be necessary.

Lacations of Pits and Access Road

See Exhibit "C".

Lining of the Pits

The reserve pits will be lined with plastic.

POINT 10: PLANS FOR RESTORATION OF THE SURFACE

A)

Reserve Pit Cleanup

The pits will be fenced immediately after spudding and shall be maintained until they are
backfilled. Previous to backfill operations, any hydrocarbon material on the pits’ surfaces shall
be removed. The fluids and solids contained in the pits shall be backfilled with soil excavated
from the site and soil adjacent to the reserve pits. The restored surface of the pits shall be
contoured to prevent impoundment of surface water flow. Water-bars will be constructed as
needed to prevent excessive erosion. Topsail, as available, shall be placed over the restored
surface in a uniform layer. The area will be seeded according to the Bureau of Land
Management's stipulations during the appropriate season following restoration.
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Page 4

B} Restoration Plans - Production Developed

Reserve pits will be backfilled and restored as described above under Item A. In addition, those
areas nol required for production will be graded to blend with the surrounding topography.
Topsoil, as available, will be placed upon those areas and seeded. The portion of the site
required for production will be graded to minimize erosion and provide access during inclement
conditions. Following depletion and abandonment of the site, restoration procedures will be
those that follow under ltem C.

C) Restaration Plans - No Production Developed
Reserve pits will be restored as described above Aunder ftem A. With no production developed,
the entire surface disturbed by canstruction of the well site will be restored. The site will be
tontoured to blend with the surrounding topography and provide drainage of surface water. The
topsoil, as available, shall be replaced in a uniform layer and seeded according to the Bureau of
Land Management's stipulations.

D) Rehabilitations Time table

Upon completion of drilling operations, the initial ¢leanup of the site will be performed as soon as
weather and site conditions allow economic execution of the work.

POINT 11: OTHER INFORMATION

A) Temain
Relatively flat.
B) Soil

Caliche and sand.
C) Vegetation
Sparse, primarily grasses and mesquite with very little grass.
D) Surface Use
Primarily grazing.
E) Surface Water
There are no ponds; lakes, streams or rivers within several miles of the wellsita.
F)  Water Wells
There are no water wells within 1 mile of location.
G) Residences and Buildings
None.
H) Historical Sites

None observed.
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Page: 6
I)  Archeological Resources'
An archeological survey will be obtained for this well site. Before any construction begins, a 1ull
and complete archeological survey will be submitted to the Bureau of Land Management. Any
location or construction conflicts will be resolved before construction begins.
J)  Surface Ownership
The well site and new‘access road is on federally owned land.
K) Weil signs will be posted at the drilling site.
L) Open Pits
Al pits containing liquid or mud will be fenced.

POINT 12: OPERATOR'S FIELD REPRESENTATIVE

(Field personne! responsible for compliance with development plan for surface use).

DRILLING PRODUCTION
William R. Dannels Mike Waygood
Box 2760 3104 East Green Street
Midland, Texas 78702 Carisbad, New Mexico 88220
(915) 683-2277 (505) 887-7329
Kent Adams
Box 2760
Midland, Texas 79702
(915) 683-2277
POINT 13: CERTIFICATION

| hereby certify that I, or persons under my direct supervision have inspected the proposed drill site .ind
access route; that | am familiar with the conditions which currently exist; that the statements made in the
plan are, to the best of my knowledge, true and correct; and that the work associated with operati »ns
proposed herein will be performed by Bass Enterprises Production Co. and it's contractors and
subcontractors in conformity with this plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

 Tue 24, 203 )

William R. Dannels

WRD/tiw
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D AMENDED REFORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Poo) Code ‘ Pool Nume
20005 ~34338  T9r4D | Hat Me sa - Mprrews
Properly Code Property Name ] J Well Ruvober

3XstH TORY 3 FEDERAL R

. QGRID No/ Opsralor Name Elavation
/P ol BASS ENTERPRISES PRODUCTION COMPANY 3694’

' Surface Location

UL or 1ot No. Baotion Townehip Range Lot Ydn Feet fram the Norih/South lna ¥eel from the East/Wesl Hne County

LOT 6 3 21 S | 32 E 1980 NORTH 1525 WEST LEA

Bottora Hole Lecation If Different From Surface

VL or lot No. Section Townehip Renge Lot Tan Feet from the. | Norlh/South line Feel Nrom the Easl/Weal Yine County
Dedicated Acree Joint or Imfill Compbolidation Code Order No.

330

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSDLIDATED

OR A NON-STANDARD UNIT HAS BEEN AFFROVED BY THE DIVISION

SCALE 17 = 2000°

OPERATOR CERTIFICATION
I haraby certify the the information

contnined hereln 45 frup and complols to the
st of iy knowledge and belict

e ; ,
Bignature

W.R. DANNELS
Printed Name

DIVISION DRILLING SUPT,

i 4//2{/03

SURVEYOR CERTIFICATION

A/

Datls

I heredy certéfy thot the well baofion showm
on this plat wos plofied from fisld notes of
orfual purveys mads by e v under my
Fuptrvison, and that (W soor is fruwr ond
corract o Che best of wmy belias
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SECTION 3, TOWNSHIP 21 SOUTH, RANGE 32 EAST, N.M.P.M,,

LEA COUNTY, NEW MEXICO.
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DIRECTIONS TO LOCATION: N — v —n: 1 4 '
SCALE: 1° = 100' :

FROM THE JUNCTION OF US HWY 62/180 AND STATE
HWY 243(176), GO EASTERLY ON HWY 243 FOR 4.9
MILES TO SALT LAKE LANE; THENCE SOUTH ON SALT
LAKE LANEFOR 1.3 MILE TO HAT MESA ROAD; THENCE
WEST ON HAT MESA ROAD FOR 1.8 MILE TO A LEASE
ROAD RIGHT: THENCE NORTH ON LEASE ROAD FOR 0.5
MILE TQ A LEASE ROAD RIGHT: THENCE EAST ON LEASE
ROAD FOR 0.6 MILE TO PROFPOSED LEASE ROAD.

BASIN SURVEYS r.0. s0x 1786 -HOBBS, NEW MEXICO

BASS ENTERPRISES PRODUCTION CO,

REF: TORY3FEDERAL No, 1 / Well Pad Topo !

W.0. Number: 3212 I Drown By: K. GDAD

THE TORY3FEDERAL No. 1 LOCATED 1980° FROM
THE NORTH LINE AND 1525’ FROM THE WEST LINE OF
SECTION 3, TOWNSHIP 21 SOUTH, RANGE 32 EAST,
N.M.P.M., LEA COUNTY, NEW MEXICO.

Dote: 04—16—2003 | Disk: KJG CDE7 — 3212ADWG

Survey Date: 04-15-2003 |Sheet 1  of 1 Sheets
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TORY3FEDERAL o o
Located at 1980° FNL and 1525° FWL
Section 3, Township 21 South, Range 32 East,
N.M.P.M., Lea County, New Mexico. o
Evhibd A
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TORY3FEDERAL #1

Located at 1980° FNL and 1525' FWL
Section 3, Township 21 South, Range 32 East,
N.M.P.M., Lea County, New Mexico. '

i .
{

Eyhibt 8"

VU — -
P.0. Box 1786 W.0. Number:  3212AA - KJG #7 !
1120 N. West County Rd. - 3
Hobbs, New Mexico 88241 [§ Survey Dote:  04-15-2003 BASS ENTERPRIfSES
W, (505) 393-7316 — Offlce Scale: 1° = 2000 PRODUCTION CO
’ (508) 392-3074 ~ Fox .
focusar on sxcollence  pasinsurveys.com Date: 04—16-2003
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FLOW LINE
| —
e
REMQTELY OPERATED CHOKE m:sm
TO MUD/GAS SEFARATIO - 3
e ": ANDJOR PITS D .
I ZMIN <
TO MUD TANK Do
. EZ ' =
r gi REMOTELY OFERATED YALYE '
' : oL - G / _ _ j
LEEDUNE TOPT _ ifm) T 11 RS R
[NOT GONNECTED TO sl ™ “II]‘[:] '_
e e Vo = =
z L CHOKE UNE 4 | ry L
1 Z: > F MIN L -
10 PITS LA _
HE h S — e i
P T0 MUD/GAS SEFARATIO 'D_|CHOKE T e Lt e
bees T A o £ "_(—) A s
ADJUSTABLE CHOXE | [ o/ U
— [_m_ O
l OR BRADEN WIAD

5000 PSIWP .

ONE HTEEL VALVE AND \_/O

ONE GHECKVALR

HE FOLLOWING CONSTITUTE MINIMUM BIOWQUT PREVENTER REQUIREMENTS'

One double gate blowout preventer with lower rams for pipe and upper rams f

blind, all hydraulically controlled.

Opening on preventers between rams to be flanged, studded or clamped and
at Teast two inches in diameter.

A11 connectians from operating manifold to preventers to be all steel hose
or tube a minimum of one inch in diameter,

The available closing pressure shall be at least 15% in excess of that
required with sufficient volume to operate (close, open, and re-close) the
preventers.

A1l connections to and from preventers to have a pressure rating:
equivalent to that of the BOP's.

Manual controls to be installed before drilling cement plug.
Valve to control flow through drill pipe to be located on rig fleor.

A11 chokes will be adjustable. Choke spool may be used between rams.

DIAGRAM

— S

[ ——
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H2S DRILLING OPERATIONS PLAN
A. HaS Training
|
All personnel invalved in this drilling operation, whether assigned, contracted or -
employed on a regular basis, will receive training from a qualified instructor prior
to commencing drilling operations in the Bone Spring formation (x8325").
B. Well Site Diagram
1) Drilling Rig Orientation: See Exhibit "C" (
i
2) Prevailing Wind Direction SW j
3) Tarrain of Sutrounding Area See Paint 11 of Multi-Point Surface
Use Plan _ 1
4) Location of Briefing Areas See Exhibit "C" |
5) Location of Access Road: See Exhibit "A" & *C" 1
8) Location of Flare Line and Pits See Exhibit "C" |
|
7) Location of Caution or Danger Signs See Exhibit "C" :
cC. Description of H2S Safaty Equipment/Systems

Well Control Equipment See BOP & Choke Manifold

Diagrams 1 & 2
a. Flare line and means of ignition: Yes
b. Remote controlled choke Yes
¢. Fiare gun/flares: Yes
d. Mud-gas separator and rotating head: Yes

Protective Equipment for Essential Personnel

a. Location, type, storage and maintenance of all working and escape
breathing apparatus: 30 minute rescus Scott breathing packs located at
briefing areas shown on Exhibit "C" and on the floor. S minute escape
packs provided for rig floor personnel. All safety equipment will be stored in
water-proof containers and maintained on a monthly basis by third party
safety company.

h. Means of communication when using protective breathing
apparatus: Hand signals or microphones in the breathing packs are
used for communication.
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H2S DRILLING OPERATIONS PLAN Page 2

3) HpS Detection and Monitoring Equipment

a. HsS sensors and associated audible/visual alarm(s): Sensors
are used with a visual light @ 10 ppm and siren @ 15 ppm.

b. Portable H2S and SOg monitor(s): Bendix Pumps

4) Visual Warning Systems
a. Wind direction indicators (Wind socks) See Exhibit "C"
b. Wind direction indicators (Streamers) As Necessary
c. Caution/Danger sign(s) and flag(s):  See Exhibit "C"
5) Mud Program

a. Mud systems and additives: See Point 5 in Eight Point Drilling
Program
b. Mud degassing system: A mud gas separator will be used to

separate gas and bum same at flare
pit. Gas cut mud in the steel tanks
will be degassed using a "vacuum
type degasser”.

6) Metallurgy

a. Metallurgical properties of all tubular goods and well control equipment
which could be exposed to HyS: All drill strings, casings, tubing, welihead,
blowout preventers, drilling spool, kill lines, choke manifold and lines, and
valves shall be suitable for HoS service. The NACE Standard MR-01-75
(1993 Edition) will be the guidslines used to determine safety procedures.

7) Means of Communication from Wellsite: Telephone in trailer and on rig floor -
trailers - steel pit communication by an intercom system.

D. Plans for Well Testing

No drill stem testing is anticipated, However, if drill stem testing is performed, only a
minimum number of personnel which is necessary to safely and adequately conduct the
test will be on location. The drill stem testing will be conducted during daylight hours

nd formation fluids will not be flowed to the surface. All drill stem testing operations
onducted in an M2S environment will use the closed chamber method of testing.
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