sUaFACE USE PLAN | HOBBS.OCD

McELVAIN ENERGY, INC.

FK-30 BS2 FEDERAL COM.#3H: APR 04 2016
UNIT "M" SECTION 30 | -
TI8S-R34E.  LEA CO. NM

RECEIvgp

EXISTING lAND PROPOSED ROADS WITH DIéECTIONs “TO LOCATION:"

Exhlblt "B" is a reproduction ofia County General Hi-Way map showing - b
-existlng roads. Exhibit "C"is a‘reproductlon 0of a USGS topographic map h
showing exastlng roads and proposed roads. All existing roads will be main~
tained in equal or better than current condltlons All new roads will be
wconstructed to BLM speclficatlons : ' o

B. Exhlbit "A" shows the proposed well site as staked.

C. From Hobbs New Mexico take us Hl—way 62-180 iest toward Carlsbad New Mex1co
g0 .4'miles West of Mile Marker #76 to Smith Ranch ‘Road. Turn RightZ#faltew

road 2 milestto Cimmarex sign and water statlon, turn Right go Northeast go.
‘Northeast 2 miles turn Left (North) - follow road 3.8 miles turm Left (West)-

go .5 miles, Follow road North 7 miles follow road West - follow. road to
'McElvaln well #8.

-D,-Exhlbrt neH shows eXiStingvand ?rOPosed roads.

H - - . o R

. BLANNED ACCESS ROADS t, No new roads w1ll be requlred

“A. The access roads w1ll ‘be crowned and ditched to 3414 Wmde travel surface,
- “within.a 30" R-0-W. R .

" B. Gradient of all roads Will be less than ‘5%,
C. Turn—outs ‘will be constructed Where necessary

‘D. As requlred all new access roads will be surfaced with a ‘mimimam of’4—6"
-of Caliche Thls ‘material will be obtained from a local sourcé. :

. E. The center llne of roads will be flagged and road comstruction w1ll be done
' as. fleld conditlons allow. T P

F. Culverts will be placed in the access roads as dralnage conditlons requira.
. Roads ‘will be constructed to use low water crossings for dralnage as
topographlc features requlre to keep errosion to a minimum.

EXHIBIT "A-1" SHOWS EXISTING WELLS WITHIN A ONE MTLE RADIUS OF THE LOCATION:

A, Water.wells None known. v L me— et

' B._disposal:wellsf None known

none known

€. drilling Welis

As shoﬁn on Exhibit TA=1"

 D. producing wells.

E. Abandoned wells: As shown on Exhibit "A-1"
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4 If on courpletlon this well is a success the operator will complete it as a
producer. The gperator wlll construct production facilities and tank battery .

ot location. If power limes will be requlred to produce this Well they may be R
- comstructed alcng exlstmg R—O—W s as shown on Exh:r.b:r.t oL

6 SOURCE OF CONS'IIRUCTION MAIER.IAL

:
S
-‘!

5. LOCAIION AEED ‘I.'YEE QF WATER SUPPLY‘

Water will be purchased locally from a commerc:.al source and transported by

tran.spcrt ar. g:r.ped to lacat:l.on_.hy flex:r.ble flowlines le:x.d on top of the ground.

P ;o

If poss1ble constmmt:.czn material w:r_l.l be obtained from the level:_ng

" of the

-drilk site. If additiomal material will will be require it will be obt:a;uzed from
Sa lcca_l source . and. transported over access raads shcwn o Exh:.bz.t tch..

9
i

7.. M:ETHODS OF EAITD'LING WASTE MAEERIAL
A..

8.

In case this Well 1.s d.r:r_'Lled. us:ung a closed umd system the cutt:r.ngs will ‘ba
“collected in containers amd disposad of in a state’ “gpproved. dispesal site-.

. .Dr:.ll:t.ng fluids’ Likewise will be ccnta:uzed’ in. tanks: a.nd d:.sposed. of in sta.te

appzove.d dl.sposal sites.

ALT. trash Jmk and cther waste material w:z_l.l be contained im tn.‘a.sh cages ar
"trash. bins to pravent scattermg_- “When job is complete all contents w:r_ll be -

ta.ken fram lacatlon and d.lspcsed ef in a sta.te a‘ppruved d.:.sposal sire.’

i,

Salrs and. othe.r mud. m.ater:.al rema:x.nz.ng after ccmplet:r.on of the well w:x.ll be
collected. by the suppller an;d be remcved from the loca.tlon.

'Waste Wate.r from l:;mg qnaters wn.ll be. d:x.rected tnta. an ons:Lte sewage t:rea.t—

~ment unit and vhen well is completed residue will be removed and disposed of
in a dtate approved dispegsal site. Porto-jochms will be om location fo#t rig

. CTews, completion crews and other contract: persennel, this equipment will be

properly maintained during drilling and completion. When all operations are
comphéta thé -residue will be removed and’ disposed of im a state a.pprcvaé
d.:r.spcsal site and the equ:x.pment removed. by suppl:.er.

Any fluids produced during the complet:.on phasem.ll be” seperatad and the oil
sold and water will be d:.sposed. of im an a.pporved d.:.sposal sn.ta.

ANCILLARY FACTLITTES ;.

A. No- camps, alirstrips, cr stagmg areas will be constructed on location.

Page 5



'SURFACE USE PLAN

McELVAIN ENERGY; INC. ; _ )
ER-30 BS2 FEDERAL COM.#3H: ‘
: , UNIT "M" SECTION 30
: - T18S=R34E ‘LEA: CO. WM

3~.WELL'SITEJLAEGHT: P !

Exhlbz.t “D" shows a generic Well site for a well dI:.J_lnd usmg a closed
ntud system N )

. \ . ’ .
].O PLANS FOR RESTORAIION OE’ SURFA.CE. ‘ -

Sy

Rehabﬂ_ttlon cf the sur‘a.ce w:.ll s;art a.fter the well has been ccmrpleted, If o
the'well is completed as a2 prodacer production facilities will be comsturcred .
on the loca.t:.cm. What area is not requ:.r_rad far the opera.tlcm of this project

will be *aclahed and rastorea as mear e.s pcss:.ble to the or:x.c‘:.nal grade a.nd :
vegetatlcm h T

If in ca.se this well is msnccassfnl and is a. dq:y hol‘a“the i:::r.ll_‘mg pa.d a:nd.
the .access roads will be reclaimed according to- specificatioms provided by - -
- The Bureau Qf Land Mznagement. Caliche ot other road material will be removed:

- for the pcssz.ble. use m emother loca.t:.on or &agcs:Lted. in a;n a:pprcved_ raclamat?
'slte.. I . . :

Br:r.l.l cuttings and nm.d used - to. dn].l this well will be removed and d:.s-gcsed of

at anc a:pp‘x:c‘vad. dispesal siteo: All t::ash and amy .other debree will be. c:c].le.c.tad
: dlsposed. of as the a.bc've. .

T

11. ADDIEIQNAL'INfORMAIIQN:

The surface of the area is used for l:l.vestock graz:.ng and’ the productlon
-of 01l and. gas. The dip is low gentle-dip to the Southwest.- ‘Soil comsists
of sand dunes and sandy soils. The vegetation consists of typical desert
scmb::ma:r.nly shlnnery oak sand sage, mesquite, and native grasses. The area
is bisected by various lease roads: for the use in producing of eil and_gas.




| OPERATOR CERTIFICATION, |

| hereby certrfy that | or someone under my direct supervision have mspected the
drill site and the access route propased herein; and that | am famllrar with the
condltlons that currently that exist ; that | have full knowledge of state and
Federal laws apphcable to this operation; that the statements made in thisAPD
package are, to the best of my knowledge true and correct, and that the work ™ -
: assocrated wrth the operations proposed herein will be performed in conformrty

- “with this APD package and the terms and conditions under-which it is approved [

also certrfy that | or the company | represent, am responsrble for the operatrons ,
conducted under this application. These statements are subject to the provnsaons
of 18 U.S.C 1001 for the frhng of false statements U

-OPERATORS REPRESENTATIVES | N o |
BEFORE CONSTRUCTION ~ DURING & AFTER CONSTRUCTION

TIERRA EXPLORATION INC. McELVAlN ENERGY INC

JOET. JANlCA e - CHRIS CAPLIS : |

P.O. BOX 2188 o 1050 17% STREET SUlTE 2500
HOBBS, NEW rvusxrco 83241 | _‘DENVER COLORADO 80265 .
| OFFICE PHONE-S75—\39}1—_8‘503.1 © OFFICE PHONE 303 962 6475
'jjJOEJANICA CELL 575-396-1598 o CELL_-PHONE - 303-60;-4884

~

Name: L//,@/ / . QM/M

Title: &ﬁ/ IT ENG. - / DATE 10/21/15




" T.H. MCELVAIN OIL & GAS, LLLP

MCELVAIN ENERGY, INC., GENERAL PARTNER
1050 17TH STREET, SUITE 2500
DENVER, COLORADO 80265-1801

RICK HARRIS . TELEPHONE 303-962-6487 .
LAND MANAGER o FAX 855-613-9139

E-MAIL: RICK.HARRIS(WMCELVAIN.COM

November 23, 2015

Bureau of Land Management
Attn: Stephen J. Caffey

620 E. Greene Street

~ Carlsbad, New Mexico

RE:  EK 30 BS2 Federal Com #3H
C-102 Plat |

Dear Mr. Caffey: .

- Pursuant to our recent conversation, McElvain Energy, Inc. (“McElvain”) has recently
permitted the captioned well, however the permit was returned to McElvain because the
Form C-102 had not been signed. Due to the timing of the federal permitting process,
McElvain wanted to get the permits filed with the BLM but is currently unable to sign the
operator certification on the C-102 form because it has not completed its title
examination covering the entire spacing unit of the well. McElvain anticipates it will
have its title work completed by the end of the 1¥ quarter of 2016, and will immediately
submit a signed Form C-102 as soon as McElvain can properly sign the operator
certification. ' ‘

McElvain respectfully requests that the BLM begin processing the permit. McElvain
would be agreeable if the BLM listed as a condition of approval, that McElvain submit an
executed Form C-102. If you have any questions or would like to discuss in more detail
please do not hesitate to contact the undersigned. - : : '

Very truiy yours,
McElyain Energy, Inc.
/ﬁ—/ T

Rick Harris
Land Manager -



