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Database: EDM 5000.1 CONROE DB Local Co-ordinate Reference: Well 565
Company: ConocoPhillips TVD Reference: WELL @ 3948.10usft (Precision 194)
Project: Lea County, New Mexico (NAD 27) MD Reference: WELL @ 3948.10usft (Precision 194)
Site: MCA Unit North Reference: Grid
Well: 565 Survey Calculation Method:  Minimum Curvature
Wellbore: Wellbore #1
Design: Design #1
Project Lea County, New Mexico (NAD 27)
Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Map Zone: New Mexico East 3001
Well 565
Well Position +N/-S  658,509.46 usft Northing: 658,509.46 usft Latitude: 32°48'32.998 N
+E/I-W  665,940.49 usft Easting: 665,940.49 usft Longitude: 103° 47' 35.660 W
Position Uncertainty 0.00 ustt Wellhead Elevation: 0.00 usft Ground Level: 3,934.10 usft
Wellbore Wellbore #1
Magnetics Model Name Sample Date Declination Dip Angle Field Strength
) ©) (nT)
BGGM2015 6/4/2015 7.40 60.64 48,549
Design Design #1
Audit Notes:
Version: Phase: PROTOTYPE Tie On Depth: 0.00
Vertical Section: Depth From (TVD) +N/-S +EI-W Direction
(usft) (usft) (usft) ©)
0.00 0.00 0.00 24.36
Plan Sections
Measured Vertical Dogleg Build Turn
Depth  Inclination Azimuth Depth +N/-S +EI-W Rate Rate Rate TFO
(usft) ©) ©) (usft) (usft) (usft)  (°/100usft) (°/100usft) (°/100usft) ©) Target
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1,873.90 0.00 0.00 1,873.90 0.00 0.00 0.00 0.00 0.00 0.00
2,798.07 18.48 20.65 2,782.13 138.29 52.11 2.00 2.00 0.00 20.65
4,544.96 18.48 20.65 4,438.90 656.53 247.40 0.00 0.00 0.00 0.00 PBHL - MCA Unit 5
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Database: EDM 5000.1 CONROE DB Local Co-ordinate Reference: = Well 565
Company: ConocoPhillips TVD Reference: WELL @ 3948.10usft (Precision 194)
Project: Lea County, New Mexico (NAD 27) MD Reference: WELL @ 3948.10usft (Precision 194)
Site: MCA Unit North Reference: Grid
Well: 565 Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore #1
Design: Design #1
Planned Survey
Measured Vertical Vertical Dogleg Build Turn
Depth Inclination  Azimuth Depth +N/-S +E'W  Section Rate Rate Rate
(usft) © ©) (usft) (usft) (usfy  (usft)  (/100usft) (*M00usft) (*/100usft)
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
100.00 0.00 0.00 100.00 0.00 0.00 0.00 0.00 0.00 0.00
200.00 0.00 0.00 200.00 0.00 0.00 0.00 0.00 0.00 0.00
300.00 0.00 0.00 300.00 0.00 0.00 0.00 0.00 0.00 0.00
400.00 0.00 0.00 400.00 0.00 0.00 0.00 0.00 0.00 0.00
500.00 0.00 0.00 500.00 0.00 0.00 0.00 0.00 0.00 0.00
600.00 0.00 0.00 600.00 0.00 0.00 0.00 0.00 0.00 0.00
700.00 0.00 0.00 700.00 0.00 0.00 0.00 0.00 0.00 0.00
706.90 0.00 0.00 706.90 0.00 0.00 0.00 0.00 0.00 0.00
Rustler
800.00 0.00 0.00 800.00 0.00 0.00 0.00 0.00 0.00 0.00
863.90 0.00 0.00 863.90 0.00 0.00 0.00 0.00 0.00 0.00
Salado
900.00 0.00 0.00 900.00 0.00 0.00 0.00 0.00 0.00 0.00
1,000.00 0.00 0.00 1,000.00 0.00 0.00 0.00 0.00 0.00 0.00
1,100.00 0.00 0.00 1,100.00 0.00 0.00 0.00 0.00 0.00 0.00
1,200.00 0.00 0.00 1,200.00 0.00 0.00 0.00 0.00 0.00 0.00
1,300.00 0.00 0.00 1,300.00 0.00 0.00 0.00 0.00 0.00 0.00
1,400.00 0.00 0.00 1,400.00 0.00 0.00 0.00 0.00 0.00 0.00
1,500.00 0.00 0.00 1,500.00 0.00 0.00 0.00 0.00 0.00 0.00
1,600.00 0.00 0.00 1,600.00 0.00 0.00 0.00 0.00 0.00 0.00
1,700.00 0.00 0.00 1,700.00 0.00 0.00 0.00 0.00 0.00 0.00
1,800.00 0.00 0.00 1,800.00 0.00 0.00 0.00 0.00 0.00 0.00
1,873.90 0.00 0.00 1,873.90 0.00 0.00 0.00 0.00 0.00 0.00
KOP, 2.00°/100" Build - Tansill
1,900.00 0.52 20.65 1,900.00 0.11 0.04 0.12 2.00 2.00 0.00
2,000.00 2.52 20.65 1,999.96 2.60 0.98 277 2.00 2.00 0.00
2,054.02 3.60 20.65 2,053.90 5.30 2.00 5.65 2.00 2.00 0.00
Yates
2,100.00 4.52 20.65 2,099.77 8.34 3.14 8.90 2.00 2.00 0.00
2,200.00 6.52 20.65 2,199.30 17.35 6.54 18.50 2.00 2.00 0.00
2,300.00 8.52 20.65 2,298.43 29.60 11.15 31.56 2.00 2.00 0.00
2,400.00 10.52 20.65 2,397.05 45.08 16.99 48.07 2.00 2.00 0.00
2,442.63 11.37 20.65 2,438.90 52.65 19.84 56.15 2.00 2.00 0.00
Seven Rivers
2,500.00 12.52 20.65 2,495.03 63.77 24.03 68.00 2.00 2.00 0.00
2,600.00 14.52 20.65 2,592.25 85.65 32.27 91.33 2.00 2.00 0.00
2,700.00 16.52 20.65 2,688.60 110.69 41.71 118.04 2.00 2.00 0.00
2,798.07 18.48 20.65 2,782.13 138.29 52.11 147.47 2.00 2.00 0.00
Begin 18.48° Tangent
2,800.00 18.48 20.65 2,783.95 138.86 52.33 148.08 0.00 0.00 0.00
2,900.00 18.48 20.65 2,878.80 168.53 63.51 179.72 0.00 0.00 0.00
3,000.00 18.48 20.65 2,973.64 198.19 74.68 211.35 0.00 0.00 0.00
3,068.81 18.48 20.65 3,038.90 218.61 82.38 233.12 0.00 0.00 0.00
Queen
3,100.00 18.48 20.65 3,068.48 227.86 85.86 242.99 0.00 0.00 0.00
3,200.00 18.48 20.65 3,163.32 257.53 97.04 27463 0.00 0.00 0.00
3,300.00 18.48 20.65 3,258.16 287.19 108.22 306.26 0.00 0.00 0.00
3,400.00 18.48 20.65 3,353.00 316.86 119.40 337.90 0.00 0.00 0.00
3,490.57 18.48 20.65 3,438.90 343.73 129.53 366.55 0.00 0.00 0.00
Z3
3,500.00 18.48 20.65 3,447.84 346.53 130.58 369.53 0.00 0.00 0.00
3,553.83 18.48 20.65 3,498.90 362.50 136.60 386.57 0.00 0.00 0.00
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Database: EDM 5000.1 CONROE DB Local Co-ordinate Reference: Well 565
Company: ConocoPhillips TVD Reference: WELL @ 3948.10usft (Precision 194)
Project: Lea County, New Mexico (NAD 27) MD Reference: WELL @ 3948.10usft (Precision 194)
Site: % MCA Unit North Reference: Grid
Well: 565 ° Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore #1
Design: Design #1
Planned Survey
Measured Vertical Vertical Dogleg Build Turn
Depth Inclination  Azimuth Depth +N/-S +EI-W Section Rate Rate Rate
(usft) © ©) (usft) (usft) (usft) (usft) (°/100usft) (°/100usft)  (°/100usft)
Z4
3,600.00 18.48 20.65 3,542.69 376.19 141.76 401.17 0.00 0.00 0.00
3,638.18 18.48 20.65 3,578.90 387.52 146.03 413.25 0.00 0.00 0.00
zZ5
3,700.00 18.48 20.65 3,637.53 405.86 152.94 432.81 0.00 0.00 0.00
3,722.53 18.48 20.65 3,658.90 412.54 155.46 439.94 0.00 0.00 0.00
Z6
3,800.00 18.48 20.65 3,732.37 435.53 164.12 464.44 0.00 0.00 0.00
3,891.24 18.48 20.65 3,818.90 462.59 174.32 493.31 0.00 0.00 0.00
z7
3,900.00 18.48 20.65 3,827.21 465.19 175.30 496.08 0.00 0.00 0.00
4,000.00 18.48 20.65 3,922.05 494 .86 186.48 527.72 0.00 0.00 0.00
4,070.48 18.48 20.65 3,988.90 515.77 194.36 550.02 0.00 0.00 0.00
Z9
4,100.00 18.48 20.65 4,016.89 52453 197.66 559.35 0.00 0.00 0.00
4,200.00 18.48 20.65 4,111.74 554.19 208.84 590.99 0.00 0.00 0.00
4,300.00 18.48 20.65 4,206.58 583.86 220.02 622.63 0.00 0.00 0.00
4,400.00 18.48 20.65 4,301.42 613.53 231.19 654.26 0.00 0.00 0.00
4,500.00 18.48 20.65 4,396.26 643.19 242.37 685.90 0.00 0.00 0.00
4,544 .96 18.48 20.65 4,438.90 656.53 247.40 700.12 0.00 0.00 0.00
PBHL
Design Targets
Target Name
- hitmiss target Dip Angle DipDir. TVD +N/-S +EI-W Northing Easting
- Shape ©) () (usf)  (usf)  (usfl) (usft) (usft) Latitude Longitude
PBHL - MCA Unit 565 0.00 0.00 4,438.90 656.53 247.40 659,165.99 666,187.89 32°48'39.482 N 103° 47'32.722 W
- plan hits target center
- Point
Casing Points
Measured Vertical Casing Hole
Depth Depth Diameter Diameter
(usft) (usft) Name (*) ()
4,553.85 51/2" 5-1/2 6
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Database: EDM 5000.1 CONROE DB Local Co-ordinate Reference:  Well 565
Company: ConocoPhillips TVD Reference: WELL @ 3948.10usft (Precision 194)
Project: Lea County, New Mexico (NAD 27) MD Reference: WELL @ 3948.10usft (Precision 194)
Site: MCA Unit North Reference: Grid
Well: 565 Survey Calculation Method: Minimum Curvature
Wellbore: Wellbore #1
Design: Design #1
Formations
Measured Vertical Dip
Depth Depth Dip  Direction
(usft) (usft) Name Lithology ©) ©)
706.90 706.90 Rustler 0.00 155.41
863.90 863.90 Salado 0.00 155.41
1,873.90 1,873.90 Tansill 0.00 155.41
2,054.02 2,053.90 Yates 0.00 155.41
2,442.63 2,438.90 Seven Rivers 0.00 155.41
3,068.81 3,038.90 Queen 0.00 155.41
3,490.57 3,438.90 Z3 0.00 155.41
3,553.83 3,498.90 Z4 0.00 155.41
3,638.18 3,578.90 Z5 0.00 155.41
3,722.53 3,658.90 Z6 0.00 155.41
3,891.24 3,818.90 Z7 0.00 155.41
4,070.48 3,.988.90 Z9 0.00 155.41
Plan Annotations
Measured  Vertical Local Coordinates
Depth Depth +N/-S +E/-W
(usft) (usft) (usft) (usft) Comment
1,873.90 1,873.90 0.00 0.00  KOP, 2.00°/100" Build
2,798.07 2,782.13 138.29 5211  Begin 18.48° Tangent
4,544.96 4,438.90 656.53 247.40  PBHL
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Closed Loop System Design, Operating and Maintenance, and Closure Plan

ConocoPhillips Company

Well: MCA #565

Location: Section 29, T17S, R32E
Date: 6/24/2015

ConocoPhillips proposes the following plan for design, operating and maintenance, and closure of our
proposed closed loop system for the above named well:

1. We propose to use a closed loop system with steel pits, haul-off bins, and frac tanks for containing all
cuttings, solids, mud, water, brine, and liquids. We will not dig a pit, use a drying pad, build an earthen pit
above ground level, nor dispose of or bury any waste on location.

All drilling waste and all drilling fluids (fresh water, brine, mud, cuttings, drill solids, cement returns, and
any other liquid or solid that may be involved) will be contained on location in the rig’s steel pits or in haul-
off bins or frac tanks as needed. The intent is as follows:

We propose to use the rig’s steel pits for containing and maintaining the drilling fluids.
We propose to remove cuttings and drilled solids from the mud by using solids control
equipment and to contain such cuttings and drilled solids on location in haul-off bins.

o We propose that any excess water that may need to be stored on location will be stored in tanks.

The closed loop system components will be inspected daily during each tour and any necessary
repairs will be made immediately. Any leak in the system will be repaired immediately, any spilled
liquids and/or solids will be cleaned immediately, and the area where any such spill occurred will be
remediated immediately.

2. Cuttings and solids will be removed from the location in haul-off bins by an authorized contractor and
disposed of at an authorized facility. For this well, we propose the following disposal facility:

R-360 Inc.

4507 West Carlsbad Hwy, Hobbs, NM 88240,
P.O. Box 388; Hobbs, New Mexico 88241
Phone Number: 575.393.1079

The physical address for the plant where the disposal facility is located is Highway 62/180 at mile
marker 66 (33 miles East of Hobbs, NM and 32 miles West of Carlsbad, NM).

The Permit Number for R-360 is NM1-006.
A photograph showing the type of haul-off bins that will be used is attached.
3. Mud will be transported by vacuum truck and disposed of at R-360 Inc. at the facility described above.

4. Fresh Water and Brine will be hauled off by vacuum truck and disposed of at an authorized salt water
disposal well. We propose the following for disposal of fresh water and brine as needed:
e Nabors Well Services Company, 3221 NW County Rd, Hobbs, NM 88240; P.O. Box 5208 Hobbs, NM,
88241, Phone Number: 575.392.2577; Permit SWD 092.
e Basic Energy Services, 2404 W Texas Ave, Eunice, NM 88231; P.O. Box 1869, Eunice, NM 88231
Phone Number: 575.394.2545, Facility located at Hwy 18, Mile Marker 19; Eunice, NM.
e C &C Transport, LLC, P.O. Box 1352, Hobbs, NM 88241 Phone Number: 575.393.0422
e Sundance Services, Inc., P.O. Box 1737 Eunice, NM 88231 Phone Number: 575.394.2511

Cord Denton

Drilling Engineer, ConocoPhillips Company
Phone: (281) 206-5406

Cell: (832) 754-7363



SPECIFICATIONS

FLOOR: 3/16" PL one piece

CRQOSS MEMBER: 3 x 4.1 channel 16" on
center

WALLS: 3/16" PL solid welded with tubing
top, insi de liner hooks

DOOR: 3/16" PL witn tubing frame

FRONT: &/16" PL siant formed

PICK U P: Standard cable with 2" x 6" x 1/4"
rails, gussetate crossmember
WHEELS: 10 DIA x 9 long with rease fittings
DOQR LATCH: 3 Independent ratchet
binders with chains, vertical second latch
GASKE TS: Exiruded rubber seal with metal
retainers

WELDS: All welds continuous except sub-
structure < members

FINISH: Coated inside and out with direct to
metal, rust inhibiting acrylic enamel color coat
HYDROTESTING: Full capacity static test
DIMEN SIONS: 22'-11" long (21'-8" inside),
99" wid € (88" inside), see drawing for height
OPTIONS: Steel grit blast and special paint,
Ampliroll, Heil and Dino pickup

ROOF: 3/16" PL roof panels with tubing and
channe! support frame

LIDS: (2) 68" x 90" metal rolling lids spring
loaded. self raising

ROLLERS: 4" V-groove rollers with delrin
bearings and greass fittings

OPENING: (2) 60" x 82" openings
with 8" divider ceniered on

container

LATCH:(2) independent
ratchei binders with chains
per lid

GASKETS: Extruded rubber
seal with metal retainers

Heavy Duty Split Metal Rolling Lid |

31
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NOTES:

e  Contours shown at 2' intervals.
e  May have different number of pump houses and combination buildings.

ConocoPhillips Company

MCA UNIT 556, 565 & 557
SECTION 29, T17S, R32E, N.M.P.M.

NW 1/4 NW 1/4

LEA COUNTY, NEW MEXICO

PN

ENGINEERING & LAND SURVEYING

UELS, LLC
Corporate Office * 85 South 200 East
Vernal, UT 84078 * (435) 789-1017

DRAWN BY: B.D.H.

DATE DRAWN: 04-30-15

SCALE: 1" = 60'
TYPICAL RIG LAYOUT

REVISED: 00-00-00

FIGURE #3




