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HOBBS OCD RECEIVED
June 3, 2011, 2011 JuL 14 200 NUN 20 2011
FASKEN OIL
Mr. Geoffrey Leking RANCH, LT?)r.\‘D

RECEIVED

NMOCD District I (3
1625 N. French Dr.
Hobbs, NM 88240

Fasken/Quail 16 State No. 2 Location

UL N-S16-T20S-R34E -- 32.56927 N, -103.56743 W
30-025-39340

OCD Permit Number -- PI-00900

Lea County, New Mexico

Subject:

Dear Mr. Leking:

Fasken Oil and Ranch, Ltd. has contracted Talon/LPE (Talon) to perform soil
assessment and remediation services at the above referenced Quail 16 State No. 2
pit closure, pit permit PI-00900. The remediation activities and closure request are
submitted herein.

Remedial Actions

On January 19, 2011 Talon personnel mobilized to the site to begin excavation of
the drilling pit. The drill cuttings and existing pit soil were mixed with top soil per
the disposal facility because of being too moist for permitted disposal. The
excavated soil and cuttings were transported to an NMOCD approved solid waste
disposal facility for disposal, Lea Land, LLC. The excavated area was sampled and
left open until approval for backfilling of site was obtained from NMOCD.

On January 28, 2011 Talon personnel mobilized to the site to obtain a composite
soil sample of the excavated drilling pit. The composite soil sample S-1 was a 5
spot composite sample from each corner and center of excavated area.

Soil samples were collected by Talon personnel wearing clean nitrile gloves. The
samples were placed in laboratory provided glassware, iced and transported to
Cardinal Laboratories in Hobbs, New Mexico for analysis. The samples were
tested for volatile organics pursuant to EPA Method 8021B; Total Petroleum
Hydrocarbons (TPH) per EPA Method 8015M; and Total Chlorides via Method
SM4500CI-B.



Analytical Results

Analytical results detailed on the attached laboratory report dated January 31, 2011
are summarized below and attached in Appendix I:

Sample Depth (ft) BTEX TPH Chlorides
S-1 bottom excavation ND* ND* 400 mg/kg

*ND Not Detected within laboratory method detection limits

For this site’s ranking, New Mexico Oil Conservation District action level criteria
for BTEX is 50 mg/kg, Benzene is 10 mg/kg and TPH is 1,000 mg/kg. The
chloride remediation standard is considered to be 1,000 mg/kg.

Closure

On February 1, 2011 Mr. Leking, Environmental Engineer NMOCD, gave Talon
approval to backfill the excavated drilling pit via email notification.

On February 1, 2011 Talon personnel returned to the site to begin backfilling the
excavated drilling pit. The excavated area was backfilled back to grade using
existing on site material and 5,727 cubic yards of new material transported from a
local borrow pit. The backfill material was contoured to match the surrounding
terrain and the area will be seeded with an approved seed mixture.

Talon personnel also repaired the roadway from Joe Skeen Road to the location.
The road was bladed, rolled, compacted and watered.

Therefore, on behalf of Fasken Oil and Ranch, Ltd., we submit the closure report
and forms C-141 and C-144. We respectfully request that no further actions be
required and that closure with respect to this former drilling pit be granted.

Should you have any questions or if further information is required, please do not
hesitate to contact us at 575.746.8768.

Respectfully submitted,
TALON/LPE
ST a0 %
Mike Stubblefield David J. Adkins
Project Manager District Manager

Cc: Mr. Jimmy Carlile, Fasken Oil and Ranch, Ltd.



APPENDIX I

LABORATORY REPORT



CARDINAL

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

|_aboratories

January 31, 2011 HOBBS OCD
MIKE STUBBLEFIELD
TALON LPE JUL 14 2011

408 W. TEXAS AVE.

ARTESIA, NM 88210 RECEIVED
RE: QUAIL STATE '16' #2

Enclosed are the results of analyses for samples received by the laboratory on 01/28/11 11:53.
Cardinal Laboratories is accredited through Texas NELAP for:

Method SW-846 8021  Benzene, Toluene, Ethyl Benzene, and Total Xylenes

Method SW-846 8260  Benzene, Toluene, Ethyl Benzene, and Total Xylenes

Method TX 1005 Total Petroleum Hydorcarbons

Certificate number T104704398-08-TX. Accreditation applies to solid and chemical materials and non-potable
water matrices.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Allg D Sorns

Celey D. Keene
Lab Director/Quality Manager
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CARDINAL e by
_aboratories

Analytical Results For:

TALON LPE

MIKE STUBBLEFIELD

408 W. TEXAS AVE.
ARTESIA NM, 88210

Fax To: (575) 745-8905

Received: 01/28/2011 Sampling Date: 01/28/2011
Reported: 01/31/2011 Sampling Type: Soil

Project Name: QUAIL STATE '16' #2 Sampling Condition: Cool & Intact
Project Number: 701014.022.01 Sample Received By: Jodi Henson
Project Location: SEC. 16 T 20S.R34 E

Sample ID: 001 DRILLING PIT COMPOSITE (H100202-01)

BTEX 80218 mg/kg Analyzed By: CMS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 01/31/2011 ND 2.18 109 2.00 15.3
Toluene* <0.050 0.050 01/31/2011 ND 2.16 108 2.00 14.0
Ethylbenzene* <0.050 0.050 01/31/2011 ND 2.17 108 2.00 11.6
Total Xylenes* <0.150 0.150 01/31/2011 ND 6.38 106 6.00 10.2
Surrogate: 4-Bromofluorobenzene (PIL 98.3 % 70-130
Chloride, SM4500CI-B mg/kg Analyzed By: HM
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 400 16.0 01/28/2011 ND 416 104 400 3.77
TPH 418.1 mg/kg Analyzed By: AB
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
TPH 418.1 <100 100 01/28/2011 ND 1420 119 1190 0.702
TPH 8015M mg/kg Analyzed By: AB
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 01/31/2011 ND 236 94.4 250 0.298
DRO >C10-C28 <10.0 10.0 01/31/2011 ND 211 84.4 250 2.46
Surrogate: 1-Chlorooctane 92.3% 70-130
Surrogate: 1-Chlorooctadecane 94.0 % 70-130
Cardinal Laboratories *=Accredited Analyte

Al daims, including those for negligence and
event shall Cardinal be liable for Incidental or consequential damages,
the services hereunder by Cardinal, regardiess of whether such

PLEASE NOTE: Lability and Damages. Cardinal's liability and client's exclusive remedy for any claim arising, whether based
any other cause whatsoever shall be deemed walved unless made in writing and received by (30)
including, without lmRation, business interruptions, loss of use, or loss of profits incured by client, Rs subsidiaries, affiliates or successors arising
claim is based upon any of the above stated reasons or otherwise. Results relate only to the samples identified above.

ol s e

Celey D. Keene, Lab Director/Quality Manager I Page 2 of 4




CARDINAL S T
Laboratories

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit
RPD Relative Percent Difference

% Samples not received at proper temperature of 6°C or below.
*kok Insufficient time to reach temperature,

- Chloride by SM4500C1-B does not require samples be received at or below 6°C
Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Uablity and Damages. Cardinal's Nability and chent's exclusive remedy for any in

any other cause whatsoever shall be deemed waived unless made In writig and received by Cardinal within thirty (30) days after completion
ries,

including, without limitation, business interruptions, loss of use, or loss of profits Incured by client, Rs subsidia
claim Is based upon any of the above stated reasons or otherwise, Results relate only to the samples identified above.

A PR AT

Celey D. Keene, Lab Director/Quality Manager [ Page 3 of 4 I

limited to the amount paid by client for analyses. All caims, including those for negligence and
no event shall Cardinal be HNable for Incidental or consequential damages,
the services by Cardinal, regardiess of whether such
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APPENDIX II

C-141

C-144




District | :
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-141
District II : Energy Minerals and Natural Resource{OBBS OoCD Revised October 10,2003
1301 W. Grand Avenue, Artesia, NM 88210 " 568
District 111 1 1 1visi Submit opies to appropriate
000 B Brasse Road, Azics, NM 87410 Oil Conservation D1\{151on l 14 201 District Ogice in acoordance
District IV 1220 South St. Francis Dr. JUL with Rule 1116 orfm_ tt_)ack
1220 S. St. F is Dr., S Fe, NM 87505 i
t. Francis anta Fe. Sal‘lta Fe, NM 87505 side oI Torm
Release Notification and Corrective ARGGSIVED
OPERATOR [] Initial Report [X] Final Report
Name of Company  Fasken Oil and Ranch, Ltd. Contact Jimmy Carlile
Address 303 West Wall Street, Suite 1800, Midland TX, 79701 | Telephone No. 432-687-1777
Facility Name Quail State 16 No. 2 Facility Type
| Surface Owner  State | Mineral Owner | Lease No. API-30-025-39340 |
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
N 16 20S 34E LEA

Latitude 32.56927 N Longitude  -103.56743 W

NATURE OF RELEASE

Type of Release Drilling Pit Volume of Release Volume Recovered
Source of Release Date and Hour of Occurrence Date and Hour of Discovery
Was Immediate Notice Given? If YES, To Whom?

[J Yes [J No [ Not Required
By Whom? Date and Hour
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

[J Yes [J No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*

Drilling Pit closure.

Describe Area Affected and Cleanup Action Taken.*

Drill cuttings and impacted soils were removed and taken to Lea Land, LLC for disposal. A 5 point spot sampling was taken for a composite sample
which was sent to Cardinal Laboratories for analytical analysis. The pit was backfilled to grade, the soil was contoured to match the surrounding terrain
and the area will be seeded with an approved seed mixture. Completion was February 8, 2011.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

W /) OIL CONSERVATION DIVISION

Approved by District Supervisor:

Printed Name: Jimmy Car{

Title: Regulatory Affairs Coordinator Approval Date: Expiration Date:
E-mail Address: jimmyc@forl.com Conditions of Approval: Attached [
Date:  6/3/11 Phone: 432-687-1777

* Attach Additional Sheets If Necessary



" F -
i HOBBS OCD State of New Mexico J?E:nzl(,: -

11)61.3312 Ill:reﬂch i Ymergy Minerals ané N4 HResounoes For temporary pits, closed-loop systems, and
1301 W. Grand Avenue, Artesia, NM gszloJUL 1 4 Zm Department Il\)lil/})(v)v(-: rzgie tank(s),ﬁs_ubmit to the appropr;ate
District I1I 1 1 1visi istrict 1ce.
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DIYISIOn For permanent pits and exceptions submit to
District IV 1220 South St. Francis Dr. the Santa Fe Environmental Bureau office and
1220'S. St. Francis Dr,, Santa Fe, \M 87505 RECEIVED Santa Fe. NM 87505 g_ovi;ie acopy to the appropriate NMOCD

> istrict Office.

Pit, Closed-Loop System, Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application

Type of action:  [_] Permit of a pit, closed-loop system, below-grade tank, or proposed alternative method
Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method
Modification to an existing permit
(] Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method

Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

L

Operator: Fasken Oil and Ranch, Ltd OGRID #:___ 151416

Address: 303 West Wall Street, Suite 1800, Midland, TX 79701

Facility or well name: Quail State 16 No. 2

API Number: 30-025-39340 OCD Permit Number: ___PI-00900

U/L or Qtr/Qtr N Section ___ 16 Township __ 20S Range _ 34E County: _ LEA

Center of Proposed Design: Latitude  32.34298 N Longitude  -103.34368 W NAD: []1927 [] 1983

Surface Owner: [] Federal [X] State [] Private [] Tribal Trust or Indian Allotment

7.

[J Pit: Subsection F or G of 19.15.17.11 NMAC
Temporary: [] Drilling [[] Workover

[J Permanent [[] Emergency [] Cavitation [] P&A

[J Lined [] Unlined Liner type: Thickness mil [J LLDPE [J HDPE [] PVC [] Other
[ String-Reinforced
Liner Seams: [] Welded [] Factory [[] Other Volume: bbl Dimensions: L xW xD

3
[[J Closed-loop System: Subsection H of 19.15.17.11 NMAC

Type of Operation: [] P&A [] Drilling a new well [_] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of
intent)

[ Drying Pad [] Above Ground Steel Tanks [] Haul-off Bins [] Other
[J Lined [] Unlined Liner type: Thickness mil [J LLDPE [] HDPE [] PVC [] Other
Liner Seams: [] Welded [[] Factory [] Other

4

[J Below-grade tank: Subsection I of 19.15.17.11 NMAC
Volume: bbl Type of fluid:

Tank Construction material:

[ Secondary containment with leak detection [] Visible sidewalls, liner, 6-inch lift and automatic overflow shut-off
[ Visible sidewalls and liner [] Visible sidewalls only [] Other
Liner type: Thickness mil [J HDPE [JPVC []] Other

S
(O] Alternative Method:

Submittal of an exception request is required. Exceptions must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

Form C-144 Oil Conservation Division Page 1 of 5



6.
Fencing: Subsection D of 19.15.17.11 NMAC (4pplies to permanent pits, temporary pits, and below-grade tanks)

[] Chain link, six feet in height, two strands of barbed wire at top (Required if located within 1000 feet of a permanent residence, school, hospital,
institution or church)

[ Four foot height, four strands of barbed wire evenly spaced between one and four feet
[J Alternate. Please specify

%
Netting: Subsection E of 19.15.17.11 NMAC (4pplies to permanent pits and permanent open top tanks)

[J Screen [] Netting [[] Other
[J Monthly inspections (If netting or screening is not physically feasible)

5
Signs: Subsection C of 19.15.17.11 NMAC

[J 127x 247, 2” lettering, providing Operator’s name, site location, and emergency telephone numbers
[J Signed in compliance with 19.15.3.103 NMAC

9.
Administrative Approvals and Exceptions:
Justifications and/or demonstrations of equivalency are required. Please refer to 19.15.17 NMAC for guidance.
Please check a box if one or more of the following is requested, if not leave blank:
[J Administrative approval(s): Requests must be submitted to the appropriate division district or the Santa Fe Environmental Bureau office for
consideration of approval.
[J Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

10.

Siting Criteria (regarding permitting): 19.15.17.10 NMAC

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source
material are provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district
office or may be considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
Applicant must attach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria does not apply to drying pads or
above-grade tanks associated with a closed-loop system.

Ground water is less than 50 feet below the bottom of the temporary pit, permanent pit, or below-grade tank. 0 Yes[J No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa 0J Yes[J No
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. 0J Yes[] No
(Applies to temporary, emergency, or cavitation pits and below-grade tanks) 0O NA

- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image
Within 1000 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. 0 Yes[J No
(Applies to permanent pits) 0 NA

- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock 0 Yes[J No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.
- NM Office of the State Engineer - iIWATERS database search; Visual inspection (certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance [ Yes [ No
adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 500 feet of a wetland. O Yes[J No
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine. O Yes[J No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area. O Yes [J No
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society; Topographic map

Within a 100-year floodplain. [ Yes [ No
- FEMA map

Form C-144 Oil Conservation Division Page 2 of 5




TR
Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[J Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

[J Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC

[J Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[J Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[J Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[J Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[J Previously Approved Design (attach copy of design) ~ API Number: or Permit Number:

1.
Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[J Geologic and Hydrogeologic Data (only for on-site closure) - based upon the requirements of Paragraph (3) of Subsection B of 19.15.17.9

[] Siting Criteria Compliance Demonstrations (only for on-site closure) - based upon the appropriate requirements of 19.15.17.10 NMAC

[ Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[J Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[J Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[J Previously Approved Design (attach copy of design) API Number:

[J Previously Approved Operating and Maintenance Plan ~ API Number: (Applies only to closed-loop system that use

above ground steel tanks or haul-off bins and propose to implement waste removal for closure)

13.
Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[J Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC

[ Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[J Climatological Factors Assessment

[ Certified Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC

[J Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC

[J Leak Detection Design - based upon the appropriate requirements of 19.15.17.11 NMAC

[J Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC

[J Quality Control/Quality Assurance Construction and Installation Plan

[J Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[J Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[J Nuisance or Hazardous Odors, including H,S, Prevention Plan

[J Emergency Response Plan

[ 0il Field Waste Stream Characterization

[J Monitoring and Inspection Plan

[J Erosion Control Plan

[ Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

14.
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Type: [] Drilling [J] Workover [] Emergency [] Cavitation [] P&A [] Permanent Pit [] Below-grade Tank [] Closed-loop System
Alternative
Proposed Closure Method: [[] Waste Excavation and Removal
[J Waste Removal (Closed-loop systems only)
[J On-site Closure Method (Only for temporary pits and closed-loop systems)
[J In-place Burial [] On-site Trench Burial
[J Alternative Closure Method (Exceptions must be submitted to the Santa Fe Environmental Bureau for consideration)

1s.
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents are attached.

[J Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

[J Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

[J Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings)

[J Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

[J Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC

[J Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

Form C-144 Oil Conservation Division Page 3 of 5




16.

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two

facilities are required.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Will any of the proposed closed-loop system operations and associated activities occur on or in areas that will not be used for future service and operations?

[J Yes (If yes, please provide the information below) [ ] No

Required for impacted areas which will not be used for future service and operations:

[J Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

[J Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

17.
Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are

provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district office or may be

considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval. Justifications and/or

demonstrations of equivalency are required. Please refer to 19.15.17.10 NMAC for guidance.

Ground water is less than 50 feet below the bottom of the buried waste.
- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from nearby wells

Ground water is between 50 and 100 feet below the bottom of the buried waste
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells

Ground water is more than 100 feet below the bottom of the buried waste.
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application.
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock

watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.

- NM Office of the State Engineer - iWATERS database; Visual inspection (certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance
adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 500 feet of a wetland.
- US Fish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine.
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area.
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society; Topographic map

Within a 100-year floodplain.
- FEMA map

[ Yes [ No
[0 NA

[ Yes [ No
[ NA

[J Yes [J No
0 NA

[ Yes [ No

[ Yes[] No
[ Yes[] No

[ Yes [ No

[ Yes [ No

[ Yes [ No

[J Yes [ No

[J Yes [ No

18.

On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,

by a check mark in the box, that the documents are attached.
[ siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC
[J Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
[J Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of 19.15.17.11 NMAC

[J Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - based upon the appropriate requirements of 19.15.17.11 NMAC

[ Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
[ Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
[J Waste Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

[J Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)

[J Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
[J Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

Form C-144
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19.
Operator Application Certification:
I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): Title:
Signature: Date:
e-mail address: Telephone:

20.
OCD Approval: [] Permit Application (including closure plan) [] Closure Plan (only) [J OCD Conditions (see attachment)

OCD Representative Signature: Approval Date:

Title: OCD Permit Number:

21.
Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[J Closure Completion Date: _ 2/8/2011

2.
Closure Method:

XJWaste Excavation and Removal [] On-Site Closure Method [] Alternative Closure Method [] Waste Removal (Closed-loop systems only)
[J If different from approved plan, please explain.

2.
Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name: Lea Land Disposal Disposal Facility Permit Number: __ 35

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
[J Yes (If yes, please demonstrate compliance to the items below) X No

Required for impacted areas which will not be used for future service and operations:
X Site Reclamation (Photo Documentation)
X Soil Backfilling and Cover Installation
X Re-vegetation Application Rates and Seeding Technique

2.
Closure Report Attachment Checklist: Instructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attached.

[J Proof of Closure Notice (surface owner and division)

[J Proof of Deed Notice (required for on-site closure)

Plot Plan (for on-site closures and temporary pits)
X Confirmation Sampling Analytical Results (if applicable)
[J] Waste Material Sampling Analytical Results (required for on-site closure)
X Disposal Facility Name and Permit Number
X Soil Backfilling and Cover Installation
X] Re-vegetation Application Rates and Seeding Technique
X Site Reclamation (Photo Documentation)
On-site Closure Location: Latitude  32.34298 N Longitude -103.34368 W NAD: [J1927 [] 1983

2.
Operator Closure Certification:

I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. I also certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Jimmy Carlile Title: _ Regulatory Affairs Coordinator

Date:  June 3, 2011

e-mail address: ji s Telephone: _432-687-1777

Form C-144 Oil Conservation Division Page 5 of 5




M LI-N 62-€-4 aNOd "dVA3 TYSOdSIA NISYE|  uenr ues|/zg61/91/0} ONI T¥SOdSIa NISVE ! g
M ZI-N 62-2 (ewo1) Apounio) eSO Yono1) ue pue r4f|  Uenf Ues Z00Z/2z/L0 OT1 WHYHANY r4r 0l
M ﬁ-.z, 62-2-3 uuejpue pue ONOd dVAI AIM|  uenr ues |66 L1200 ONI SHINYOD ¥NO AT 6
M OL-N 92-9- Z# WYV4ANYT HOJLOYIANT|  uenp ues|z661/L0/L0 ONI HO3 LONIANI L
M €-N 6Z-8- WHY4ONVVONOd dYAT INL  BQuY O1d|/861/61/10 ONI TY.LNIWNOXMIANT L-N-L 8
3 9¢-S 0Z-}-V ALITIOVH WM 3OVHHNS TYIDYIWNOD ©57|€002/1€/€0 *ONI ‘FONVYHOX3 TYIOHINNOD | L€
38¢-S Lz-6z-W 08VdVd JONVANNS ©97|LL61/0€/80 "ONI ‘SIJINYIS FONVANNS €
3 ¥£-S 02-22-N WYY4ANVY1 30V AZVT| ©21|$002/60/€0 OT1 WHVAANYT 3OV AZY1 b
3 vE-S PI-L-N WHY4ANYT SHIANNYS ©97/2002/82/0} 071 WHV4ANYT SHIANNYS| 8¢
3 2£-S SZ-1+} uuejpuer] Jejemyoelg | 97¢002/22/L0 "ONI ‘IONYHOX3 TVIOHINNOD rAZ
3 2¢-S 0z-L2- AY3IA0O3Y A3 TIO¥LNOD ©97|0664/.L2/%0 ONI AY3A003Y A3 TIOHLNOD 9
3 ¥E-S 25V WHV4ANYT MHO04HO LId ©91(2002/0€/01 OT1 WHVAANYT YHO4HO LId 6¢
3 1£-S 6Z-1P Auroe 4 uonewejoay |10 Jejemioelg ©97|$002/L0/1} *ONI ‘FONVYHOX3 TVIOHINNOD 44
3 8€-S 0Z-vE- WYV4ANYT G1314710 ONIHYN | ©7/L66L/LL/LL ONI T¥S0dSIa aT1314710 ONIHY 1z
38€-S LZ-lE- WYV3aNYT ad ©37/0002/ZL/%0 ONI WYV4aNYT ad ve
3 /8-S 62-6-0 WYY4aNY1 WOOa ©37/0002/€0/%0 WYV4ANY1NOOa! €€
3 02-S 9€-62-V NYY4ANYT LNJWNANOW HLNOS 897|666 1/70/01 OT1 ALMIOVH ILSYM 4>
30V4HNS INFJWNNOW HLNOS
2268 Li-L- W¥V-4ANYT NOILLY¥N3Y VIS LYY ©276661/62/90 OT1 NOLLYY3V VIST LY 0
38¢-S 02-v1-Q ANVd ONILYIYL XAN3P ©97|€861/1.2/60 00 ONILYYIJO X3NIr 9z
3GE-S0L-LL- Jueld Bugeai) “di0D Apueg ©27/€L61/L2/90 dd09 AGNVO 4
3 8€-S 0Z-6- NYVHANYT T80 ©97/8661/01/50 ONI WHVAANYT 18r {4
38E-S LI-bi- WYV4ANYT VIA 009 ©97(2661/91/1) ONI WYVY4ANY1 VA 009 Sl
3 18-S TZ-bL- WHVAANYT SNTd TV.LNIWNONIANT ©27|£661/51/20 ONI SN1d TY.ANIWNOHIANT €l
3 .£-S 02-¢-9 WNY4ANY1 080 ©9(2661/9L/11 ONI WHYH4ANYT 989 L
3 2e-S 02-2¢- TU4ANYT ANV VAT ©81/0002/50/10 ONI NV V31 se
3 .e-S €2-L1-9 ANV1d ONILYIY L TVHHEVYHO 897(5661/1€/10 AMS TVHEYdYHD | vz
382-S LI-1-0 ONI SIOIAYIS 110 LOH MO App3/0002/91/80 ONI 30IAY3S 110 LOH YO 9
306-S L1-9L-N IYSOdSIa ¥ILYM STIIH 0001 Appa|L861/0€/01 VSOdSIA ¥ILYM STIIH 0007 4
3 0€-S 94-zg-W wiejpuen] sjjiH 0907 Appa|¥002/80/11 OT1 uuejpueT sjjiH 0907 (32
3 1€-S LI-6L- AINY1d ONILY3YL 00071 a10 App3/5861/20/L0 09 110 0201410 8z
_ 18-S LIt WHVHANYT AT THVIN AONYO | SaneyD |¥661/90/01 ONI AFTHVIN AGNYS | 61 |
| sjeba awen Ajoes | Awunog ENECITE] aweN Auedwo? | "ONNwied |




January 15, 2009

Fasken Oil and Ranch, Ltd.
Quail State “16” No. 2
1230° FSL and 1980° FWL Sec. 16, T20S, R3M4E

Lea County, NM

RE: Form C-144 Attachment

Hydrogeologic Data: Per Paul Kautz, Dist. Geologist, OCD Hobbs groundwater is found
at 170" beneath this section. A visual inspection of the immediate area has been made
and there are no known water wells within a 1 mile radius of this drilling location.

Design Plan: Pit size will be approximately 165’ X 165’ X 7° double horseshoe design.
A geotextile liner will be installed along with a 20 mil HDPE cross laminated liner.

Operating and Maintenance Plan: Pit will be monitored daily for proper fluid levels
during drilling operations. A daily log will be kept indicating the fluid level in the pit.
Any abnormal drop in fluid levels will be reported to the NMOCD district office. The pit
will be de-watered immediately after drilling operations have been completed. The pit
will be inspected weekly after de-watering and a log will be kept indicating the condition
of the pit and any fluid level.

Closure Plan: After de-watering the pit will be left to dry through natural evaporation.
Pit will be backfilled with topsoil that has been stripped or stockpiled. It will consist of
the background thickness of topsoil or one foot of suitable material to establish
vegetation. The drill cuttings will be dug out and hauled to an NMOCD approved
disposal. At the current time the CRI disposal facility on the Lea Land Disposal Facility
at Halfway Bar will be utilized for drill cuttings disposal. The permit number for the
each facility is shown on the attachment.

Maps: A topographic map is attached showing the surrounding area. FEMA reports that

a 100 year flood plain map has not been constructed for this area. Avxsmlmspecuonof
the area does not indicate that flooding or standing water would occur.

Anatmhmentispmvidedsbowingﬂnpitd&dgnasdmwnbyTalonLPE.

Form C-102 is attached showing the pit location. The latitude and longitude for the pit is
shown on the plat. This data reference is the center of the pit.
Iheamudubemvégimtedwithaleastdmemﬁwplamm&maudingmleaston
grass, but not including noxious weeds. This will be maintained through two growing




seasons. Theamwiuberevegitawdtoﬂxemumalstateiswasinbefomdﬁlﬁng
operations started.

Waste Material Sampling Plan: Talon LPE will take a minimum of a 5 spot soil sample
after the reserve pit is dug prior to lining. After drilling the well, Talon LPE will sample
the pit contents and determine if the requirements for contaminants in the waste meet
NMOCD standards. We will dig and haul the pit contents to CRI disposal facility on the
Lea Land Disposal Facility. We will have Talon LPE take another 5 spot sample after
the waste has been removed from the pit to verify that soil standards have been met.

A sign will be placed on the 4°, 4 strand barb-wire fence identifying Fasken Oil and
Ranch, Ltd. as the operator, the location of the pit, and providing an emergency phone
number.







DISTRICT 1

1301 V. Grend Avenue, Artesls, NN 88210

1000 Rie Brasos Rd., Astec, NM 87410

DISTRICT IV

1220 8. SL Prascls Or., Sants Te, SOI 87505

State of New Mexico
Energy. Minersls and Natursl Resources

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Department

WELL LOCATION AND ACREAGE DEDICATION PLAT

- Form C-102
Revised October 12, 2005

- .
State Lease ~ ¢ Gopies
klﬂn-‘*

TPt Plat . s e

320

Pool Code. Pool Name
225_’ :& 79900 Laguna Valley; Morrow (Gas)
Property Name N Well Number
3 E Lt'? QUAIL "16" STATE 2
Operator Name Elevation
151416 FASKEN OIL AND RANCH, LTD 3636’
Surface Location
UL or lot Ne. Section | Township Range Lot idn Feot from the | North/South line Feet from the East/West line County
N 16 20S |34 E | 1230 SOUTH 1980 WEST LEA
A Bottom Hole Location If Different From. Surface
UL or Jot No. | Section | Township Range Lot Han Foet from the | North/South line Feet from the East/West line County
Dedicated Acres | Joint or Infill | Conselidation Code Order No.

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

h-—-—p——-——-‘-—-g———-—-———._.——

Lot - N32'34'09.45% |

Long - Wi0¥'34'02.82"

_ N 571687.853

€ 779277079
(NAD-83).

fe — —

Pit Plat




Slope
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Site Overhead View
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Fasken Oil And Ranch
Quail State "16" No. 2

New Mexico:
Pit Liner Detail Plat
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