Form 3160-5
(August 2007)

NMOCD
UNITED STATES Hobbs

DEPARTMENT OF THE INTERIOR kp

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS;
Do not use this form proposals to drill or to re- en<l<\
abandoned well. Use Form 3160-3 (APD) for s@opo

G’@

FORM APPROVED

OMB No. 1004-0137

Expires: July 31, 2010
5. Lease Serial No.

NMNM-121480 & NMNM-40456
6. If Indian, Allottee or Tribe Name

Co

-

7. If Unit of CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other instructions on page 2. \'6\/" V//

B Gas Well D Other &O

1. Type of Well

Xoit wen

8. Well Name and No.
Rangers Federal #l & Ringtail Federal #1

9. API Well No.

2. Name of Operator . /

Mack Energy Corporation 30-025-40180 & 30-025-42032
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
P.O. Box 960 Artesia, NM 88210-0960 (575) 748-1288 Young;Bone Spring, North
4. Location of Well (Footage, Sec., T,R,M, or Survey Description) TT. Country or Parish, State

NW/4, W/2 NE/4, Sec. 1 T18S R32E v/ Lea, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent DACidiZe D Deepen D Production (Start/Resume) D Water Shut-Off
.
DAlter Casing I:I Fracture Treat D Reclamation |:| Well Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete M Other Surface Commingle
[CJchange Plans . [Jriugand abandon [ Temporarily Abandon Gas Production
D Final Abandonment Notice EI Convert to Injection D Plug Back : D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

Mack Energy Corporation is requesting approval to Surface Commingle gas production from our Rangers Federal #1 and our Ringtail
Federal #1 wells. Currently the gas is measured separately into two meters located at the Sprinkle B Federal #1 location. Oil production will
continue to be produced separately at the existing locations. We request commingled gas production at a central sales meter located at the
Sprinkle B Federal #1 well be approved. Production has declined to a point where the gas purchaser charges a low volume fee on the
individual meters. Combining the gas production will allow Mack Energy to continue to produce economically.

EE ATTACHED FOR

CONDITIONS OF

APPROV

/

14. T hereby certify that the foregoing is true and correct. Name (Printed Typed)

Jerry W. Sherrell Title Production Clg

/

Signature G e M Date 3/7/16
7 =

THIS SPACE FOR FEDERAL OR STATE (

FFI

Approved by
Title

J/}

m«‘ ) 'IT\"A

,’!.!II///

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify

that the applicant holds legal or equitable title to those rights in the subject lease which would  |Office

entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for my person knowingly an?lwilyd'lly to make to ani department or agency of f lyltcd Staterwﬁlsc,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

7

(Instructions on page 2) /




APPLICATION FOR SURFACE COMMINGLE, OFF LEASE MEASUREMENT,
SALES & STORAGE

State of New Mexico — Santa Fe Bureau Of Land Management
Oil Conservation Division 620 E Greene Street
1220 S. St Francis Drive Carlsbad, NM 88220-6292

Santa Fe, New Mexico 87505

Off Lease Measurement proposal for Rangers Federal leases:
Mack Energy Corporation is requesting approval for Off Lease Measurement, Sales from the following well:

Federal Lease NMNM121480

Well Name Location API # Pool 44500 BOPD Oil Gravity Mcfpd BTU
Rangers Federal Sec 1-T18S-32E  30-025-40180 Young;Bone 6 35.8 11 1.2593
#1 Spring,North

Federal Lease NMNM40456

Well Name Location API # Pool 44500 BOPD Oil Gravity Mcfpd BTU
Ringtail Federal ~Sec 1-T18S-32E 30-025-42032 Young;Bone 15 383 20 1.3333
#1 Spring,North

A map is enclosed showing the Federal leases and well locations in Section 1, T18S, R32E. The gas lines and
current meter setting location on DCP Midstream’s pipeline Meter(s) #727034-00(Rangers) and #742594-
00(Ringtail).

Oil & Gas metering:

Oil and water volumes for the Rangers Federal #1will continue to be measured at the Rangers Federal Tank
Battery. Oil and gas production for the Ringtail Federal #1 will continue to be measured and the Ringtail Federal
Tank Battery. The gas production from both wells will be commingled and sold off lease via pipeline at the
Sprinkle B Federal #1 location NMNM40456, thru a common gas meter specifically for the Ringtail and Rangers
Leases.

Process and Flow Descriptions:

Please see attached diagram(s) for the current Ringtail and Rangers Federal TB’s. The flow of produced fluids is
shown in detail along with a description of each vessel. The gas will be piped to the commingled sales meter via
pipeline.

Mack Energy Corporation currently has approved ROW for both Gas(Fee surface) and SWD lines.

Signed:
Printed Name: Jerry W. Sherrell
Title: Production Clerk

Date:
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State of New Mexico
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Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

HoBgg ocp

Form C-102

08 20 14 Revised August 1. 2011
Submit one copy (o appropriate
District Office

RECEIvVED
[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APE Number

70-025-42033

(L5350

Pool Code

%uns; Bone Spring, b

' Pool Name

N

* Praperty Code f Pruperty Name * Well Number
19576 RINGTAIL FEDERAL 1
TOGRID No, ¥ Operator Name * Elevation
13837 MACK ENERGY CORPORATION 3909.3
» Surface Location
UL or It an, Section Township Runge Lot Idn Feet from the North/South line Feet from the East/West line Coumty
F | 188 R 7 2310 NORTH 1650 WEST LEA
* Bottom Hole Location If Different From Surface
UL or o1 nu, Section Towmship Range Lat kdn Feet from the North/South line Feet from the Enst/West line County

2 Dedicuted Acres | Juint or 1ol |" Consolidition Cad

4o

e | " Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a nan-standard unit has been approved by the

division.
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DISTRICT I
_1625 N, FRENCH DR_, HOBBS, NM 88240

DISTRICT I
1301 W. GRAND AVENUE, ARTESIA, NM 82210

DISTRICT I
1000 RIO BRAZOS RD., AZTEC, NM 87410

DISTRICT IV

11385 S. ST. FRANCIS DR., SANTA FE, NM 87505

State of New Mexico
, Minerals and Natural Resources

OIL CONSERVATION DIVISION

11885 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Hoess ogp

Form C-102

SNZT 20 it
Pt

RECEIVED

0O AMENDED REPORT

APT Number PoBbélddode 9 Wr\, Pool Name
20-25-4OIED | &525D Rl SN
Propexty Code Property Name . = Well Number
33 L% RANGERS FEDERAL 1
OGRID No. Opcrator Name Blevaticn
e — MACK ENERGY CORPORATION 3919’
Surface Location
UL ox lot No. Secuoa Towuoshp Range Lot Ida Foet from the NostivSouth line Fect from the Bast/West line County
4 1| 18-S | 32-€ 990 NORTH 990 WEST LEA
Bottom Hole Location If Different From Surface
UL oc lot No. Sectioa Township Raoge Lot ldn Feet fram the North/South line Fect from the Bagt/West line Caounty
Daodicated Acres Jomt or (ofill Counsolidmoa Code Ordex No.
40.07

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

40 0S AC

Lor 2

Lot 3 I Lot

4003 AC 4001 AC

GEODETIC COORDINATES
NAD 27 NME

Y=648351.0 N
X=687049 4 E

LAT =32 780929 N
LONG =103 724728" W

OPERATOR CERTIFICATION

I bereby cextify that the information herein is
truc and complete to the best of my knowiedge and
belief, and that this organization either owns a
whing i or anicased mineral i in the
land including the proposed bottom hole location or
has & right to drill thus well at this location pursuant
to & contract with an owner of such mineral or
rking interest, or (o a volu i

Sherrell

Jerry W
amé

* SURVEYOR CERTIFICATION

I berely certify that the well location shown oa
this plat was plotted from feld notes of actual
surveys made by me or under my supervision, sad
that the same is truc and cowrect to the best of my
belief.

DECEMBER 2, 2010

11

Bl

JUN 29 A



DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Simultaneous Dedication

[] NSL [] NSP [] SD

Check One Only for [B] or [C]
[B]  Commingling - Storage - Measurement

[] pHC [] C€TB [X] PLC [] PC [] OLS [] OLM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

[] WFX [] PMX [] SWD [] IPl [] EOR [] PPR

[D]  Other: Specify

[21 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
[A] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C]1 [ Application is One Which Requires Published Legal Notice

[D] [X] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] & For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [ Waivers are Attached

[31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[41 CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jerry W. Sherrell @% L) ,&Mﬂ@ Production Clerk 3/7/16

Print or Type Name Signatur® Title Date

jerrys@mec.com

e-mail Address




PO. Box 960

]
W P% W Artesia, NM 88211-0960
4 Office (575) 748-1288
RS ‘

e

Fax (575) 746-9539

March 7, 2016

Oil Conservation Division
Attn: Michael A. McMillan
1220 S. St. Francis Drive
Santa Fe, NM 87505

Dear sir or Madam:

Mack Energy Corporation is requesting administrative approval from the NMOCD
for approval of Surface Commingling of gas production from our Rangers Federal
#1 and our Ringtail Federal #1 wells. Currently the gas is measured separately
into two meters located at the Sprinkle B Federal #1 location. Oil production will
continue to be produced separately at the existing locations. We request
commingled gas production at a central sales meter located at the Sprinkle B
Federal #1 well be approved. Production has declined to a point where the gas
purchaser charges a low volume fee on the individual meters. Combining the gas
production will allow Mack Energy to continue to produce economically.

Allocation for gas production will be done using percentages based on
production. | have attached the most current (6) months of production. We
propose 71/29% split in gas production. 71% allocated to the Ringtail Federal
and 29% allocated to the Rangers Federal.

Sincerely,

(o 1) Sl

Jerry W. Sherrell
Production Clerk
jerrys@mec.com

JWS/

Enclosures



District I State of New Mexico Form C-107-B

glzsst :c: ’lel"ch it i B X0 Energy, Minerals and Natural Resources Department Revised August 1,2011

811 S. First St., Artesia, NM 88210

District IT1 OIL CONSERVATION DIVISION Submit the original

g?;:lig’ﬁr\‘}m NS 1220 S. St Francis Drive application to the Santa Fe

1220 . St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 : appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: MACK ENERGY CORPORATION

OPERATOR ADDRESS: PO BOX 960 ARTESIA, NM 88211-0960

APPLICATION TYPE:

[ Pool Commingling X Lease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASETYPE: [] Fee [0 State X Federal

Is this an Amendment to existing Order? [ ]Yes X No If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

X Yes [ No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? [JYes [ No
(3) Has all interest owners been notified by certified mail of the proposed commingling? [JYes [JNo.

(4) Measurement type: [] Metering ] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [ No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the followin‘g information

(1) Pool Name and Code. Young;Bone Spring, North 65350

(2) Is all production from same source of supply? X Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? X Yes [INo
(4) Measurement type: [ ]Metering X Other (Specify) Percentage based on Production.

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [1Yes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the followinginformation

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

I hereby certify ﬂwm”onnation above is true and complete to the best of my knowledge and belief.
SIGNATURE: '(AA‘-G\ Aj' TITLE:__PRODUCTION CLERK DATE: 3 N 7‘ AO/ &
TYPE OR PRINT NAME__JERRY W. SHERRELL TELEPHONE NO.:__575-748-1288

E-MAIL ADDRESS:__jerrys@mec.com



‘" Serial Register Page section

Page 1 of 1

| [SeralRegister Page V][Go] e o Ml | 0l € T > | @ | @ i |

DEPARTMENT OF THE INTERIOR RunTime:  03:51 PM
Click here to see on map BUREAU OF LAND MANAGEMENT Page 10f 1
CASE RECORDATION
Run Date:  02/29/2016 (MASS) Serial Register Page
01 12-22-1987;101STAT1330;30USC181 ET SE Total Acres Serial Number

Case Type 312021: O&G LSE COMP PD -1987
Commodity 459: OIL & GAS

Case Disposition: AUTHORIZED

Name & Address

CHASE OIL CORP POBOX 1767
CHASE OIL CORP POBOX 1767
CHASE ROBERT C POBOX 297
DIAKAN MINERALS LLC POBOX 653
VENTANA MINERALS LLC PO BOX 358
Mer Twp Rng Sec STyp SNrSuff Subdivision

23 01808 0320 001  LOTS 4

40.070 NMNM- - 121480

Serial Number: NMNM— - 121480
Int Rel % Intere
ARTESIA NM 88211 OPERATING RIGHTS 0,000000000
ARTESIA N 88211 LESSEE 100 000000000
ARTESIA NM 882111297 OPERATING RIGHTS 0.000000000
ARTESIA N 882110633 OPERATING RIGHTS 0.000000000
ARTESIA NM 882110359 OPERATING RIGHTS 0.000000000
Serial Number: NMNM— - 121480
DistrictFleid Office County Mgmt Agency
CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number: NMNM- - 121480

Ay Cof Adion Sctiop Remar Pending Ofe
7 L ESIADLISHED <UUBI0UI3;
10/07/2008 299 PROTE! FILED WILD EARTH GUARD
10/67/2008 299 PROTEST FILED WSTRN ENVIR LAW ONTR
10/22/2008 143 BONUS BID PAYMENT RECD $82.00;

10/22/2008 191 SALE HELD

10/22/2008 267 BID RECEIVED $32800.00;
10/28/2008 143 BONUS BID }‘.F\‘!P‘EL‘CT RECD $32718.00;
12/10/2008 293 PROTEST DISMISSED WILD EARTH GUARD
12/22/2008 237 LEASE ISSUED

12/22/2008 974  AUTOMATED RECORD VERIF LBO

12/30/2008 298 WSTRN ENVIR LAW ONTR
01/01/2009 530

01/01/2009 868 EFFECTIVE DATE

01/02/200% 496 FUND CODE 057145003

01/21/201) 643 PRODUCTICN DETERMINATION 2%

01/21/201) 650 HELD BY PROD - ACTUAL 7/

02/27/2013 932 TRF OPER RGTS FILED CHASE OIL/CRASE ETA;1
04/09/2013 658 MEMO OF 1ST PRCD-ACTUAL /1/41 RANGERS ¥ED;
05/10/2013 833 TRE OPER RGTS APPROVED EFF 03/01/2013;
05/10/2013 974 AUTCMATED RECCRD VERIF ME
Line Nr Raaric Serial Number: NMNM- - 121480
0002 STIPULATIONS ATTACHED TO LEASE:

0003 NM-11~LN SPECIAL CULTURAL RESOURCE

0004 SENM-LN-1 CAVE - KARST OCCURRENCE AREA

0008 SENM-LN-2 PROTECTION OF THE SAND DUNE LIZARD

0006 SENM-S-17 SLOPES OR FRAGILE SOILS

0007 SENM-S-21 CAVES AND KARST

0008 SENM-5-22 PRAIRIE CHICKENS

0009 SENM-S-23 SAND DUNE LIZARD

0010 05/10/2013 RENTAL PAID 01/01/2013 PER ONKR

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

https://epmpub.blm.gov/raframework/ihtml/Request?Command=OpenDoc&Doclnstancel...

2008
2008
2008
2008
2008
2008
2008
2008
2008
2008
2008
2009
2009
2009
2013
2013
2013
2013
2013
2013

“ o e woN

e @

2/29/2016




DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date: 03/04/2016

(MASS) Serial Register Page

Run Time:

02:29 PM
Page 10of5

01 02-25-1920;041STAT0437;30USC181ETSEQ

Case Type 311211: O&G LSE SIMO PUBLIC LAND
Commodity 459: OIL & GAS

Case Disposition: AUTHORIZED

Total Acres
440.080

Serial Number
NMNM-- - 040456

Serial Number: NMNM-- - 040456

Name & Address Int Rel % Interest
ANDERSON BRUCE 5005 WOODWAY DR STE 300 HOUSTON TX 770561784 OPERATING RIGHTS 0.000000000
ANDERSON OIL LTD 5005 WOODWAY DR STE 300 HOUSTON TX 770561784 OPERATING RIGHTS 0.000000000
BERRY O H 188 1 MARIENFELD MIDLAND TX 79701 OPERATING RIGHTS 0.000000000
BURLESON LEWIS B PO BOX 2479 MIDLAND TX 79702 OPERATING RIGHTS 0.000000000
COLKELAN CORP 906 S SAINT FRANCIS DR STE C SANTA FE NM 875053087 OPERATING RIGHTS 0.000000000
CROSS TIMBERS ENERGY LLC 400 W 7TH ST FORT WORTH TX 761024701 OPERATING RIGHTS 0.000000000
DUGAN THOMAS A PO BOX 420 FARMINGTON NM 874890420 OPERATING RIGHTS 0.000000000
EXPLORERS PETRO CORP PO BOX 1933 ROSWELL NM 882021933 OPERATING RIGHTS 0.000000000
HARDEN JAMES L Il PO BOX 281089 LAKEWOOD CO 802288089 OPERATING RIGHTS 0.000000000
HERBALY EXPLORATION LLC 1420 W CANAL CT STE 150 LITTLETON CO 801205660 OPERATING RIGHTS ~0.000000000
HEYCO DEVELOPMENT CORP PO BOX 1933 ROSWELL NM 882011933 OPERATING RIGHTS 0.000000000
HUFF JACK BOX 50190 MIDLAND TX 75710 OPERATING RIGHTS 0.000000000
JAMES H YATES INC 906 S ST FRANCIS DR SANTA FE NM 87501 OPERATING RIGHTS 0.000000000
LAURELIND CORP BOX 2143 ROSWELL NM 882022143 OPERATING RIGHTS 0.000000000
EIILRCC DELAWARE RESOURCES 5400 LYNDON B JOHNSON FWY, STE 15 DALLAS TX 752401000 OPERATING RIGHTS 0.000000000
NADEL & GUSSMAN CAPITAN LLC 15 E 5TH ST STE 3200 TULSA OK 741034340 OPERATING RIGHTS 0.000000000
OXY Y-1 COMPANY PO BOX 27570 HOUSTON TX 772277570 OPERATING RIGHTS 0.000000000
PETRO ATLAS CORP 999 18TH ST #2908 DENVER CO 80202 OPERATING RIGHTS 0.000000000
PETROYATES INC PO BOX 1468 ALBUQUERQUE NM 87103 OPERATING RIGHTS 0.000000000
RHODES CECIL J 511 W TEXAS MIDLAND TX 75701 OPERATING RIGHTS 0.000000000
RICHARD L PETERSON TRUST PO BOX 8 DOUGLAS WY 82533 OPERATING RIGHTS 0.000000000
SHARBRO ENERGY LLC PO BOX 840 ARTESIA NM 882110840 OPERATING RIGHTS 0.000000000
SHARBRO OIL LTD CO 423 W MAIN ST ARTESIA NM 88210 OPERATING RIGHTS 0.000000000
SHOGOIL &GAS CO Il LLC PO BOX 29450 SANTA FE NM 875929450 OPERATING RIGHTS 0.000000000
SHOGOIL & GASCO LLC PO BOX 209 HAY SPRINGS NE 69347 OPERATING RIGHTS 0.000000000
SHOGRIN FRANK L BOX 229 HYGIENE CO 80533 OPERATING RIGHTS 0.000000000
SPIRAL INC BOX 1933 ROSWELL NM 882021933 OPERATING RIGHTS 0.000000000
WALKER DANIEL C 6729 GRANTS LN FORT WORTH TX 77002 OPERATING RIGHTS 0.000000000
WYNNW T 1603 W DENGAR MIDLAND TX 79705 OPERATING RIGHTS 0.000000000
XTO ENERGY INC 810 HOUSTON ST #2000 FT WORTH TX 761026298 LESSEE 100.000000000
YATES ENERGY CORP PO BOX 2323 ROSWELL NM 882022323 OPERATING RIGHTS 0.000000000
YATES INDUSTRIES LLC PO BOX 1091 ARTESIA NM 882111091 OPERATING RIGHTS 0.000000000
YATES MCMINN LTD PO BOX 2323 ROSWELL NM 882022323 OPERATING RIGHTS 0.000000000
YATES PETRO CORP 105 S 4TH ST ARTESIA NM 88210 PERATING RIGHTS 0.000000000
Serial Number: NMNM-- - 040456
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Mgmt Agency
23 01805 0320E 001 ALIQ SWNE,S2NW; CARLSBAD FIELD CFFICE LEA BUREAU OF LAND MGMT
23 0180S 0320E 001 LOTS 2.3; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 01805 0320E 012 ALIQ NE,NENW,SWNW; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
Serial Number: NMNM-- - 040456
Act Date Code Action Action Remark Pending Office
09/18/1974 387 CASE ESTABLISHED
10/01/1974 496 FUND CODE 05;145003
10/01/1974 530 RLTY RATE - 12 1/2%

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM




DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Time:

02:29 PM
Page 2 of 5

Run Date: 03/04/2016 (MASS) Serial Register Page
10/01/1974 868 EFFECTIVE DATE

01/22/1977 909 BOND ACCEPTED EFF 01/22/77;ES0022
03/18/1980 209 CASE CREATED BY SEGR OUT OF NMNM22642;
09/20/1982 111 RENTAL RECEIVED $0;82-83

09/21/1983 111 RENTAL RECEIVED $0;83-84

09/14/1984 311 RENTAL RECEIVED $0;84-85

09/30/1984 235 EXTENDED THRU 09/30/1986;
06/05/1985 500 GEOGRAPHIC NAME ART-MAL, SHU BEN FLD;
06/05/1985 510 KMA CLASSIFIED

06/20/1985 111 RENTAL RECEIVED $0;85-8¢6

08/13/1985 315 RENTAL RATE DET/ADJ $2.00;

08/21/1985 963 CASE MICROFILMED/SCANNED CNUM 553,445 AC
07/15/1986 817 MERGER RECOGNIZED CHEVRON USA/GULF OIL
07/15/1986 940 NAME CHANGE RECOGNIZED GULF OIL/CHEVRON USA
09/25/1986 1311 RENTAL RECEIVED $0;86-87

09/26/1986 650 HELD BY PROD - ACTUAL

12/11/1986 932 TRF OPER RGTS FILED CHEVRON/H E YATES CO
02/04/1987 933 TRF OPER RGTS APPROVED EFF 01/01/87;
05/28/1987 500 GEOGRAPHIC NAME NY-Q PLAINS BS FLD;
05/28/1987 512 KMA EXPANDED

06/12/1987 932 TRF OPER RGTS FILED YATES CO/LDY CORP ETA
08/31/1987 933 TRF OPER RGTS APPROVED EFF 07/01/87;
08/31/1987 974 AUTOMATED RECORD VERIF AR/KG
03/09/1988 932 TRF OPER RGTS FILED CHEVRON/H E YATES CO
04/25/1988 933 TRF OPER RGTS APPROVED EFF 04/01/88;
04/25/1988 974 AUTOMATED RECORD VERIF HKG/JR
11/04/1988 932 TRF OPER RGTS FILED H YATES CO/B ANDERSON
12/01/1988 933 TRF OPER RGTS APPROVED EFF 12/01/88;
12/01/1988 974 AUTOMATED RECORD VERIF TF/MT
02/21/1989 899 TRF OF ORR FILED

03/03/1989 396 TRF OF INTEREST FILED M YATES EST/YATES ETA
03/03/1989 974 AUTOMATED RECORD VERIF DGT/DH
04/04/1989 575 APD FILED HARVEY E YATES CO CJ
04/27/1989 576 APD APPROVED CHEVRON 12 FED NO 3
05/30/1989 575 APD FILED HARVEY E YATES cJ
06/19/1989 576 APD APPROVED CHEVRON 12 FED NO 4
09/08/1989 575 APD FILED HARVEY E YATES CJ
09/25/1989 576 APD APPROVED CHEVRON 12 FED NO 5
11/22/1989 575 APD FILED HARVEY E. YATES CJ
11/27/1989 576 APD APPROVED CHEVRON 12 FED NO 6
01/08/1990 932 TRF OPER RGTS FILED CHEVRON/H E YATES CO
03/10/1990 933 TRF OPER RGTS APPROVED EFF 02/01/90;
03/10/1990 974 AUTOMATED RECORD VERIF SSP/BTM
03/12/1990 932 TRF OPER RGTS FILED (1) CHEVRON/H YATES CO
03/12/1990 932 TRF OPER RGTS FILED (2) CHEVRON/H YATES CO
04/05/1990 932 TRF OPER RGTS FILED CHEVRON/H E YATES CO
05/14/1990 899 TRF OF ORR FILED

05/17/1990 933 'TRF OPER RGTS APPROVED (1)EFF 04/01/90;
05/17/1990 933 TRF OPER RGTS APPROVED (2)EFF 04/01/90;
05/17/1990 933 TRF OPER RGTS APPROVED EFF 05/01/90;
05/17/1990 974 AUTOMATED RECORD VERIF RAO/ML
05/24/1990 899 TRF OF ORR FILED (1)

05/24/1990 899 TRF OF ORR FILED (2)

08/03/1990 575 APD FILED CHEVRON USA INC CE
09/13/1990 576 APD APPROVED

SPRINKLE "B" FED NO 2

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM




DEPARTMENT OF THE INTERIOR

Run Time:

BUREAU OF LAND MANAGEMENT
CASE RECORDATION

02:29 PM
Page 3 of 5

Run Date:  03/04/2016 (MASS) Serial Register Page
11/01/1990 932 TRF OPER RGTS FILED (1)HE YATES/EXPLORERS
11/01/1990 932 TRF OPER RGTS FILED (2)HE YATES/EXPLORERS
11/09/1990 899 TRF OF ORR FILED

11/13/1990 899 TRF OF ORR FILED

11/16/1990 932  TRF OPER RGTS FILED H YATES CO/EYCLCRERS
12/19/1990 932  TRF OPER RGTS FILED H E YATES/EXPLORERS
01/23/1991 933 TRF OPER RGTS APPROVED EFF 12/01/5G;
01/23/1991 974  AUTOMATED RECORD VERIF CM/JR
01/28/1991 933  TRF OPER RGTS APPROVED (1)EFF 01/01/91;
01/28/1991 933  TRF OPER RGTS APPROVED (2)EFF 01/01/91;
01/28/1991 974  AUTOMATED RECORD VERIF MRR/JR
02/20/1991 933  TRF OPER RGTS APPROVED EFF 01/01/91:
05/06/1991 932  TRF OPER RGTS FILED W T WYNN/ZEYCO DEV
05/23/1991 932 TRF OPER RGTS FILED (1)WYNN W T/E E YATES
05/23/1991 932 TRF OPER RGTS FILED (2)WYNN W T/H E YATES
05/23/1991 932 TRF OPER RGTS FILED (3)WYNN W T/H E YATES
05/23/1991 932  TRF OPER RGTS FILED (4)WYNN W T/H E YATES
05/23/1991 932 TRF OPER RGTS FILED (S5)WYNN W T/H E YATES
05/23/1991 932  TRF OPER RGTS FILED (6)WYNN W T/H E YATES
07/26/1991 933  TRF OPER RGTS APPROVED (1)EFF 06/01/91;
07/26/1991 933  TRF OPER RGTS APPROVED (2)EFF 06/01/91;
07/26/1991 933  TRF OPER RGTS APPROVED (3)EFF 06/01/91;
07/26/1991 933  TRF OPER RGTS APPROVED (4)EFF 06/01/91;
07/26/1991 933  TRF OPER RGTS APPROVED (5)EFF 06/01/91;
07/26/1991 933 TRF OPER RGTS APPROVED (6)EFF 06/01/91;
08/01/1991 933 TRF OPER RGTS APPROVED EFF 06/01/91;
11/18/1991 932  TRF OPER RGTS FILED (1) KERR-MCGEE/DUGAN
11/18/1991 932  TRF OPER RGTS FILED (2) KERR-MCGEE /DUGAN
11/18/1991 932 TRF OPER RGTS FILED (3) KERR-MCGEE /DUGAN
03/02/1992 933  TRF OPER RGTS APPROVED (1)EFF 12/01/91;
03/02/1992 933  TRF OPER RGTS APPROVED (2)EFF 12/01/91;
03/02/1992 933  TRF OPER RGTS APPROVED (3)EFF 12/01/51;
07/09/1992 974  AUTOMATED RECORD VERIF AR/JLV
09/17/1993 909 BOND ACCEPTED EFF 09/07/%3;NM2221
01/09/1995 932 TRF OPER RGTS FILED (1) J RHODES/HORSESHOE
01/09/1995 932  TRF OPER RGTS FILED (2)g

01/09/1995 932  TRF OPER RGTS FILED (3)J RHODES/HORSESHOE
01/09/1995 932 TRF OPER RGTS FILED (4) 3 RHODES/HORSESHOE
01/09/1995 932 TRF OPER RGTS FILED (5)J RHODES/HORSZSHOE
01/09/1995 932 TRF OPER RGTS FILED (6)J RHODES/HORSESHOE
04/18/1995 933  TRF OPER RGTS APPROVED (1)EFF 02/01/95;
04/18/1995 933  TRF OPER RGTS APPROVED (2)EFF 02/01/95;
04/18/1995 933  TRF OPER RGTS APPROVED (3)EFF 02/01/95;
04/18/1995 933  TRF OPER RGTS APPROVED (4)EFF 02/01/95;
04/18/1995 933  TRF OPER RGTS APPROVED (5)EFF 02/01/95;
04/18/1995 933  TRF OPER RGTS APPROVED (6)EFF 02/01/95;
04/18/1995 974  AUTOMATED RECORD VERIF INN
06/19/1995 932 TRF OPER RGTS FILED YATES INC/H YATES CO
08/04/1995 933  TRF OPER RGTS APPROVED EFF 07/01/35;
08/04/1995 974  AUTOMATED RECORD VERIF MV/MV

08/28/1995 932  TRF OPER RGTS FILED M YATES EST/SHARBRO
10/05/1995 933  TRF OPER RGTS APPROVED EFF 09/01/95;
10/05/1995 974  AUTOMATED RECORD VERIF MV/MV

05/14/1997 140 ASGN FILED KERR-MCGEE/KERR-MCGEE
07/01/1997 974  AUTOMATED RECORD VERIF BTM

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
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07/14/1997 269  ASGN DENIED KERR-MCGEZ /KERR-MCGEE
07/14/1997 974  AUTOMATED RECORD VERIF LR

11/13/1997 817  MERGER RECOGNIZED KERR-MCGEZ, DEVON ENE
05/03/2002 932  TRF OPER RGTS FILED BRUCE ANDEFSON ESTA;1
07/23/2002 933  TRF OPER RGTS APPROVED EFF 06/01/02;
07/23/2002 974  AUTOMATED RECORD VERIF MV

07/24/2003 932  TRF OPER RGTS FILED F L SHOGRIN/SHCGOIL
08/21/2003 933  TRF OPER RGTS APPROVED EFF 08/01/03;
08/21/2003 974  AUTOMATED RECORD VERIF LR

10/14/2003 899 TRF OF ORR FILED 1

12/04/2003 933  TRF OPER RGTS APPROVED EFF 11/01/03;
12/04/2003 974  AUTOMATED RECORD VERIF MV

07/16/2004 932 TRF OPER RGTS FILED L YATES EST/SHARBRO
08/19/2004 933 TRF OPER RGTS APPROVED EFF 08/01/04;:
08/19/2004 974  AUTOMATED RECORD VERIF MV

08/25/2004 932 TRF OPER RGTS FILED L YATES EST/SHARBRO
09/10/2004 933  TRF OPER RGTS APPROVED EFF 09/01/04;
09/10/2004 974  AUTOMATED RECORD VERIF ANN

09/14/2004 140  ASGN FILED CHEVRON USL/XTC ENE
10/04/2004 932  TRF OPER RGTS FILED CHEVRON USA/XTO ENE
10/15/2004 139  ASGN APPROVED EFF 10/01/04;
10/15/2004 974  AUTOMATED RECORD VERIF LR

11/23/2004 933  TRF OPER RGTS APPROVED EFF 11/01/04;
11/23/2004 974  AUTOMATED RECORD VERIF JLV

12/15/2004 817 MERGER RECOGNIZED LDY/YATES EXPL CO
12/15/2004 940 NAME CHANGE RECOGNIZED YATESEXPL/PETROYATES
02/14/2008 899  TRF OF ORR FILED T

06/18/2008 932 TRF OPER RGTS FILED HEYCO EMP/NADZL & G;1
06/18/2008 932  TRF OPER RGTS FILED HEYCO EMP/NADEL & G;2
06/18/2008 932  TRF OPER RGTS FILED HEYCO EMP/NADEL & G;3
07/30/2008 933  TRF OPER RGTS APPROVED 01 EFF 07/01/08;
07/30/2008 933  TRF OPER RGTS APPROVED 02 EFF 07/01/08;
07/30/2008 933  TRF OPER RGTS APPROVED 03 EFF 07/01/08;
07/30/2008 974  AUTOMATED RECORD VERIF MV

06/08/2009 932 TRF OPER RGTS FILED PETRO ATL/HARDEN II;1
08/04/2009 933  TRF OPER RGTS APPROVED EFF 07/01/09;
08/04/2009 974  AUTOMATED RECORD VERIF LR

10/29/2010 932 TRF OPER RGTS FILED RICHARD L/HERBALY E;1
01/31/2011 933  TRF OPER RGTS APPROVED EFF 11/01/10;
01/31/2011 974  AUTOMATED RECORD VERIF BTM

05/12/2011 940 NAME CHANGE RECOGNIZED YATES DRL CO/OXY Y-1
01/05/2012 932  TRF OPER RGTS FILED SHARBRO O/SHARBRO E;1
05/18/2012 933  TRF OPER RGTS APPROVED EFF 02/01/12;
05/23/2012 974  AUTOMATED RECORD VERIF ANN

08/14/2013 932  TRF OPER RGTS FILED XTO ENERG/CROSS TIM;1
12/31/2013 933  TRF OPER RGTS APPROVED EFF 09/01/13;
12/31/2013 974  AUTOMATED RECORD VERIF JA

08/12/2015 817 MERGER RECOGNLZED H E YATES/MRC DELAWAR
Life i ek Serial Number: NMNM-- - 040456

0002 BONDED LESSEE/OPERATORS:

0003 07/30/2008 XTO UTB000138/NW

0004 08/04/2009 - HARVEY E YATES CO - NMB000317 - S/W;

0005 NADEL & GUSSMAN HEYCO LLC - NMB000520 - S/W;

0006 01/31/2011 - XTO UTB000138 - NW

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM




Run Date:

DEPARTMENT OF THE INTERIOR Run Time:  02:30 PM
BUREAU OF LAND MANAGEMENT Page 5 of 5
CASE RECORDATION
03/04/2016 (MASS) Serial Register Page

0007
0008

05/23/2012 NADEL & GUSSMAN HEYCO LLC NMB000520 S/W;
12/31/2013 CROSS TIMBERS ENE LLC NMB001066 N/W

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM




Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Condition of Approval
Surface commingling, off lease/off CA storage measurement and sales.

1. This approval is subject to like approval by the New Mexico Oil Conservation Division.
2. This agency shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or subsurface environments.

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application
for right-of-way approval must be submitted to the Realty Section if not already done.

5. Approval for combining production from various sources is a privilege which is granted to lessees for the purpose
of aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to
operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or
subsequent stipulations or modifications will subject such approval to revocation.

6. Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.

7. All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as
required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All gas
which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer.

8. This agency shall be notified of any change in sales method or location of sales point.

9. Additional wells and/or leases require additional commingling approvals.

10. Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness.

11. Meter numbers to be submitted via subsequent report when they are known.

Two wells being commingled for gas production only (30-025-40180 & 30-025-42032). The leases involved are
NMNM-121480 and NMNM-040456. Both wells are being produced from the Bone Spring North as oil wells. Both

wells are 100% Federal with 12.5% royalty rate thus no royalties will be affected.

JAM 020917



