T

[y Carlsbad Field Office

(June 2015) UNITED STATES

FORM APPROVED

DEPARTMENT OF THE INTERIOR OCD Hobbs OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: Janvary 31, 2013
5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNM27506
Do not use this form for proposals to drill or to re-entdr am = -, : :
abandoned well. Use form 3160-3 (APD) for such propésals. S > 0O C )’ findian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on page 2 |///\Y 1 620 (7 7. If Unit or CA/Agreement, Name and/or No.
1. Type of Well . 8. Well Name and No.
® Oil Well [ Gas Well ([J Other REC EIVE D Mulbple-See Aackiad

2. Name of Operator Contact: DENISE PINKERTON 9. API Well No.

CHEVRON USA INCORPORATED  E-Mail: leakejd@chevron.com Multiple--See Attached
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area

6301 DEAUVILLE BLVD Ph: 432-687-7375 WC025G06S263319P-BONE SPRING

MIDLAND, TX 79706
4. Location of Well  (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, State

Multiple--See Attached LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
@ Notice of Intent O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O Alter Casing O Hydraulic Fracturing [ Reclamation O Well Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete ® Other o
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon Surface Commingling
O Convert to Injection O Plug Back O Water Disposal

13.

Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

CHEVRON U.S.A. INC. PROVIDES NOTICE OF INTENT AND REQUESTS APPROVAL TO SURFACE COMMINGLE OIL, GAS,
AND WATER PRODUCTION FROM THE WILDCAT; BONE SPRING POOL THROUGH THE SALADO DRAW 29 CENTRAL TANK
BATTERY. NOTE THAT THIS IS AN AMENDED APPLICATION TO THE PREVIOUS SUBMITTAL UNER EC#312780 AND
SUPERCEDES THAT APPLICATION TO ADDRESS GAS COMPRESSION/GAS LIFT OPERATIONS ASSOCIATED WITH THE
IDENTIFIED WELLS. ALL LISTED WELLS ARE OR WILL BE COMPLETED WITHIN THE BONE SPRING FORMATION AND
LOCATED IN SECTIONS 29 AND 32, T26S, R33E, LEA COUNTY, NEW MEXICO.

MOOSES TOOTH 29 26 33 FED COM #1H 30-025-42168 LEASE NMNM27506, VB1838
SALADO DRAW 29 26 33 FED COM #1H 30-025-42629 LEASE NMNM27506, VB1838
SALADO DRAW 29 26 33 FED COM #2H 30-025-42637 LEASE NMNM27506, VB1838
SALADO DRAW 29 26 33 FED COM #3H 30-025-42638 LEASE NMNM27506, VB1838
SALADO DRAW 29 26 33 FED COM #4H 30-025-42639 LEASE NMNM27506, VB1838

14. I hereby certify that the foregoing is true and correct.

Electronic Submission #341526 verified by the BLM Well Information System
For CHEVRON USA INCORPPORATED, sent to the Hobbs
Committed to AFMSS for processing by PRISCILLA PEREZ on 06/14/2016 (16PP0769SE)

Name (Printed/Typed) DENISE PINKERTON Tile  PERMITTING SPECIALIST

Signature (Electronic Submission) Date  06/09/2016

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

certify that tif€ applican( holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

- W Title 72/5 7 Datf/”A iz
is notice does not warrant or

Office é’go

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ¥ %




Additional data for EC transaction #341526 that would not fit on the form

7. If Unit or CA/Agreement, Name and No., continued

NMNM134673
NMNM135620
NMNM136451

Wells/Facilities, continued

Agreement
NMNM134673

NMNM136451
NMNM136451
NMNM136451
NMNM136451
NMNM135620
NMNM135620
NMNM135620

NMNM135620

Lease
NMNM27506

NMNM27506
NMNM27506
NMNM27506
NMNM27506
NMNM125653
NMNM125653
NMNM125653

NMNM125653

Well/Fac Name, Number API Number
MOOSES TOOTH 29 26 33 FED CG040®3-42168-00-S1

SALADO DRAW 29 26 33 FED COBD1625-42629-00-S1
SALADO DRAW 29 26 33 FED COBD2825-42637-00-S1
SALADO DRAW 29 26 33 FED COBD3625-42638-00-S1
SALADO DRAW 29 26 33 FED COBD4625-42639-00-S1
SALADO DRAW 29 26 33 FED COBDSB25-42440-00-S1
SALADO DRAW 29 26 33 FED COBDEb25-42441-00-S1
SALADO DRAW 29 26 33 FED COBD7825-42442-00-S1

SALADO DRAW 29 26 33 FED COBD8B25-42443-00-S1

32. Additional remarks, continued

SALADO DRAW 29 26 33 FED COM #5H 30-025-42440 LEASE NMNM27506,125653,VB1838
SALADO DRAW 29 26 33 FED COM #6H 30-025-42441 LEASE NMNM27506,125653,VB1838
SALADO DRAW 29 26 33 FED COM #7H 30-025-42442 LEASE NMNM27506,125653,VB1838
SALADO DRAW 29 26 33 FED COM #8H 30-025-42443 LEASE NMNM27506,125653,VB1838

Location

Sec 29 T26S R33E NWNW 200FNL 330FWL
32.021087 N Lat, 103.601275 W Lon

Sec 29 T26S R33E NWNW 200FNL 1283FWL
Sec 29 T26S R33E NWNW 200FNL 1308FWL
Sec 29 T26S R33E NENW 200FNL 1333FWL
Sec 29 T26S R33E NENW 200FNL 1358FWL
32.021087 N Lat, 103.597958 W Lon

Sec 29 T26S R33E NWNE 136FNL 1457FEL
32.021261 N Lat, 103.589979 W Lon

Sec 29 T26S R33E NWNE 136FNL 1432FEL
32.021261 N Lat, 103.589899 W Lon

Sec 29 T26S R33E NWNE 136FNL 1407FEL
32.021261 N Lat, 103.589618 W Lon

Sec 29 T26S R33E NWNE 136FNL 1382FEL
32.021261 N Lat, 103.589737 W Lon




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY
Salado Draw 29 Central Tank Battery

Chevron U.S.A. Inc.

APPLICATION FOR COMMINGLING and OFF LEASE MEASUREMENT AT A COMMON

CENTRAL TANK BATTERY

Chevron U.S.A. Inc. is requesting approval for the Salado Draw 29 Central Tank Battery and off

lease measurement, sales, and storage for the following wells:

Federal Lease NMNM27506; State Lease VB1838

Communitization Agreement NMINM 134673 Oil Gas

Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Moose’s Tooth 2926  Sec29, NWNW 3002542168 Wildcat; 524 48.4 1117 1301
33 Fed Com # 1H T26S R33E Bone Spring

Federal Lease NMINM27506; State Lease VB1838

Communitization Agreement submitted 7/14/15%* A A1 136495/ Oil Gas

Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNW 3002542629 Wildcat; 880*  50.3* 3710%* 1314*
33 Fed Com #1H T26S R33E Bone Spring

Federal Lease NMINM27506; State Lease VB1838

Communitization Agreement submitted 7/14/15%* a4 #1137 645 ( 0il Gas

Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNW 3002542637 Wildcat; 880*  50.3* 3710%* 1314*
33 Fed Com #2H T26S R33E Bone Spring

Federal Lease NMINM27506; State Lease VB1838

Communitization Agreement submitted 7/14/15%* o714 11 76451 0il Gas

Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NENW 3002542638 Wildcat; 880*  50.3* 3710% 1314*
33 Fed Com #3H T26S R33E Bone Spring

Federal Lease NMNM27506; State Lease VB1838

Communitization Agreement submitted 7/14/15%* A/ 1 3645 0il Gas

Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NENW 3002542639 Wildcat; 880*  50.3* 3710%* 1314%*
33 Fed Com #4H T26S R33E Bone Spring

Federal Leases NMNM27506 and NMNM125653; State Lease VB1838

Communitization Agreement NMINM 135620 Oil Gas

Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNE 3002542440 Wildcat; 880*  50.3* 3710* 1314*
33 Fed Com #5H T26S R33E Bone Spring

Federal Leases NMINM27506 and NMNM125653; State Lease VB1838

Communitization Agreement NMINM 135620 Oil Gas

Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNE 3002542441 Wildcat; 880*  50.3* 3710%* 1314*
33 Fed Com #6H T26S R33E Bone Spring




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Federal Leases NMNM27506 and NMNM125653; State Lease VB1838

Communitization Agreement NMNM 135620 0Oil Gas

Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNE 3002542442 Wildcat; 880*  50.3* 3710* 1314%*
33 Fed Com #7H T26S R33E Bone Spring

Federal Leases NMINM27506 and NMINM125653; State Lease VB1838

Communitization Agreement NMNM 135620 Oil Gas

Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNE 3002542443 Wildcat; 880*  50.3* 3710%* 1314*
33 Fed Com #8H T26S R33E Bone Spring

*These are only estimates; actuals will be supplied after well tests are complete.
**Communitization Agreement was submitted, CA # will be provided upon receipt of BLM approval.

The BLM’s interest in these leases is the same. Lease NMNM 27506 royalty rate is 12.5% and Lease
NMNM125653 is 12.5%.

0Oil & Gas metering:

The central tank battery (Salado Draw 29 Central Tank Battery — formerly Porter Brown Central Tank Battery) is
located in the SESE portion of Sect 19 T26S, R33E. For gas, there will be a common central delivery point (CDP)
gas sales with meter Gas Sales (DBM Gas SN 01605329) located on the northern pad edge of the Salado Draw 29
Central Tank Battery. The produced water will go to common water tanks on location and then to a new SWD
station that will be located in the SWSW portion of Sect 13 T26S, R32E.

There will be no oil commingling between the Moose’s Tooth 29-26-33 Fed Com #1H well and any other wells. The
Moose’s Tooth 29-26-33 Fed Com #1H oil will be sold through an individual LACT (Lease Automated Custody
Transfer Unit) (*SN TBD). The Moose’s Tooth 29-26-33 Fed Com #1H well will be continuously tested through a
three-phase test separator located at the Salado Draw 29 Central Tank Battery. The three phase test will measure
gas through an orifice meter run with a Total Flow computer (SN 2300250183). Flash gas will be measured
downstream of the Moose’s Tooth 29 26 33 Fed Com #1H vertical heater treater utilizing an orifice meter run with
Total Flow computer (SN: 2300230209). The gas from the flash gas meter will be allocated directly to the Moose’s
Tooth 29-26-33 Fed Com #1H communitization agreement.

In order to meet all commingling requirements, the Salado Draw 29-26-33 Fed Com #1H, Salado Draw 29-26-33
Fed Com #2H, Salado Draw 29-26-33 Fed Com #3H, and Salado Draw 29-26-33 Fed Com #4H wells will produce
through Train 2 as described below. Additionally, the Salado Draw 29-26-33 Fed Com #5H, Salado Draw 29-26-33
Fed Com #6H, Salado Draw 29-26-33 Fed Com #7H, and Salado Draw 29-26-33 Fed Com #8H wells will produce
through Train 1 as described below.

The oil from the Salado Draw 29-26-33 Fed Com #1H-#4H wells will be continuously measured by a coriolis meter
downstream of the train 2 heater treater (*SN TBD). Gas from the Salado Draw 29-26-33 Fed Com #1H-#4H wells
will be continuously measured through an orifice meter run with a Total Flow computer (*SN TBD) on a 2-phase
bulk separator. Flash gas will be measured downstream of each heater treater utilizing an orifice meter run with
Total Flow computer (Train 2 Heated Production Separator SN: *TBD; Train 2 Heater Treater SN: *TBD). Each
flash gas meter will be allocated directly to the Salado Draw 29-26-33 1H-4H communitization agreement.

The oil from the Salado Draw 29-26-33 Fed Com #5H-#8H wells will be continuously measured by a coriolis meter
downstream of the train 1 heater treater (*SN TBD). Gas from the Salado Draw 29-26-33 Fed Com #5H-#8H wells
will be continuously measured through an orifice meter run with a Total Flow computer (¥*SN TBD) on a 2-phase
bulk separator. Flash gas will be measured downstream of each heater treater utilizing an orifice meter run with
Total Flow computer (Train 1 Heated Production Separator SN: *TBD; Train 1 Heater Treater SN: *TBD). Each
flash gas meter will be allocated directly Salado Draw 29-26-33 Fed Com #5H-#8H communitization agreement.




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

After both train 1 and train 2 wells are metered at the heater treater, the oil will be commingled and sent to common
oil tanks. The oil will then be sold through a common LACT unit (SN: 1302601521). Moose’s Tooth 29 26 33 Fed
Com #1H will have a separate oil tank and will be sold through an individual LACT (Lease Automated Custody
Transfer Unit) (*SN TBD). Gas from the Salado Draw 29-26-33 Fed Com #1H-#8H and Moose’s Tooth 29-26-33
Fed Com #1H wells will be measured and sold through an orifice plate meter run (SN 01605329).

All wells will be tested monthly in order to meet all federal and state requirements. Additionally, Value of oil will
not be affected because wells will be completed in the same formation; therefore, APIs will be the same or similar.
The value of gas will not be affected due to different formations as BTUs are expected to be the same or similar

Gas Allocation:

Salado Draw 29 -

Gas will be allocated to Train and Train 2 on a daily basis based on a combination of each Train’s bulk gas
measurement and flash gas measurement. Bulk gas for each train will be continuously measured utilizing orifice
meters fitted with EFM flow computers installed downstream of each Train’s two-phase separator and each area’s
share of bulk gas will be allocated based on a percentage of total bulk gas metered. Bulk gas for Moose’s Tooth 29-
26-33 Fed Com #1H will be continuously measured utilizing orifice meters fitted with EFM flow computers
installed downstream of the three-phase separator. Flash gas for each train will be measured utilizing an orifice
meter fitted with EFM flow computer installed downstream of each Train’s heater treater.

e Salado Draw Train 1 bulk gas allocation meter on the Salado Draw 29 CTB Train 1 two-phase separator
consists of a Total Flow EFM (SN 2300250211).

e Salado Draw Train 2 bulk gas allocation meter on the Salado Draw 29 CTB Train 2 two-phase separator
consists of a Total Flow EFM (*SN TBD).

e  Moose’s Tooth 29-26-33 Fed Com #1H bulk gas allocation meter on the Moose’s Tooth test separator
consists of a Total Flow EFM (SN 150035020)

e Salado Draw Train 1 flash gas allocation meters on the Salado Draw 29 CTB Train 1 three-phase heated
production vessel (SN 2300250210) and three-phase heater treater (SN 2300250212) each consist of a
Total Flow EFM.

e  Salado Draw Train 2 flash gas allocation meter on the Salado Draw 29 CTB Train 2 three-phase heated
production vessel (SN TBD) and three-phase heater treater (SN TBD) each consist of a Total Flow EFM.

e Moose’s Tooth 29-26-33 Fed Com #1H flash gas allocation meter on the Moose’s Tooth heater treater
consists of a Total Flow EFM (SN 2300250209)

Gas Lift -

Gas from Salado Draw 19 CTB and Salado Draw 29 CTB will be combined upstream of the Salado Draw 19
Compressor Station. Each CTB’s gas will be continuously measured utilizing orifice meters fitted with EFM flow
computers located at Salado Draw 19 CTB (SN 2300250229) and Salado Draw 29 CTB (SN 2300250228) prior to
entering the Compressor Station suction. Gas will be utilized by the compressor station as needed for gas lift of
wells in Sections 18, 19 and 29. Total gas lift volumes for each well will be measured through individual well gas
lift orifice meters fitted with Total Flow EFM flow computers.

Salado Draw 18-26-33 Fed Com #1H gas lift meter consists of a Total Flow EFM (SN 2300250221).
Salado Draw 19-26-33 Fed Com #1H gas lift meter consists of a Total Flow EFM (SN 2300250223).
Salado Draw 18-26-33 Fed Com #2H gas lift meter consists of a Total Flow EFM (SN 2300250222).
Salado Draw 19-26-33 Fed Com #2H gas lift meter consists of a Total Flow EFM (SN 2300250224).
Salado Draw 18-26-33 Fed #3H gas lift meter consists of a Total Flow EFM (SN 2300250205).
Salado Draw 19-26-33 Fed #3H gas lift meter consists of a Total Flow EFM (SN 2300250206).
Salado Draw 18-26-33 Fed #4H gas lift meter consists of a Total Flow EFM (SN 2300250208).
Salado Draw 19-26-33 Fed #4H gas lift meter consists of a Total Flow EFM (SN 2300250207).
Salado Draw 18-26-33 Fed #5H gas lift meter consists of a Total Flow EFM (*SN TBD).

Salado Draw 19-26-33 Fed #5H gas lift meter consists of a Total Flow EFM (*SN TBD).

Salado Draw 18-26-33 Fed #6H gas lift meter consists of a Total Flow EFM (*SN TBD).

Salado Draw 19-26-33 Fed #6H gas lift meter consists of a Total Flow EFM (*SN TBD).

e Salado Draw 19-26-33 Fed #7H gas lift meter consists of a Total Flow EFM (*SN TBD).




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Porter Brown 19-26-33 Fed #1H gas lift meter consists of a Total Flow EFM (*SN TBD).

Salado Draw 29-26-33 Fed Com #1H gas lift meter consists of a Total Flow EFM (SN 2300250234).
Salado Draw 29-26-33 Fed Com #2H gas lift meter consists of a Total Flow EFM (SN 2300250235).
Salado Draw 29-26-33 Fed Com #3H gas lift meter consists of a Total Flow EFM (SN 2300250236).
Salado Draw 29-26-33 Fed Com #4H gas lift meter consists of a Total Flow EFM (SN 2300250237).
Salado Draw 29-26-33 Fed Com #5H gas lift meter consists of a Total Flow EFM (SN 2300250215).
Salado Draw 29-26-33 Fed Com #6H gas lift meter consists of a Total Flow EFM (SN 2300250216).
Salado Draw 29-26-33 Fed Com #7H gas lift meter consists of a Total Flow EFM (SN 2300250217).
Salado Draw 29-26-33 Fed Com #8H gas lift meter consists of a Total Flow EFM (SN 2300250218).
Moose’s Tooth 29-26-33 Fed Com #1H gas lift meter consists of a Total Flow EFM (SN 2300250204).

Each Sales Point will have an orifice meter fitted with an EFM flow computer.
Salado Draw 19 DBM Sales EFM (SN 3300250021)

Salado Draw 29 DBM Sales EFM (SN 01605329)

Enterprise Sales EFM (SN 5300250193)

DCP Sales EFM (SN 3300250022)

The total gas sales from these meters will be combined and allocation to the batteries will be conducted based on the
following allocation methodology:
SD 19 Gas Allocation

SD 19 DBM Meter + SD 29 DBM Meter +
Enterprise Meter + DCP Meter
SD 19 Battery Bulk Gas + SD 19 Fuel Gas + SD
29 Battery Bulk Gas + SD 29 Fuel Gas
Sum of all well gas lift meters + Compressor
Fuel Gas

SD 19 Gas Lift = Sum of all CTB 19 Gas Lift meters
SD 19 Train 1 Gas Lift = SD 181H + SD 182H + SD 191H + SD 192H

Total Sales Gas =
‘ Total Battery Gas =

Total Gas Lift =

SD 183H + SD 184H + SD 185H + SD 186H+ SD
SD 19 Train 2 Gas Lift = 193y + SD 194H+ SD 195H + SD 196H + SD
197H + Porter Brown 1H
SD 19 Comm 1 Gas Lift = SD 181H +SD 182H
SD 19 Comm 2 Gas Lift = SD 191H +SD 192H
SD 19 Train 1 Flash = SD 19 T1 Oil %* SD 19 Flash Gas
SD 19 Comm 1 Flash = SD 19 Comm 1 0il% * SD 19 Train 1 Flash
SD 19 Comm 2 Flash = SD 19 Comm 2 Qil% * SD 19 Train 2 Flash

SD 19 Train 2 Flash = $D 19 T2 Oil %* SD 19 Flash Gas

SD 19 Train 1 Oil% = SD 19 T1 Qil
(SD19 Train 1 Oil +SD19 Train 2 Oil)

SD 19 Comm 1 Oil
(SD19 Comm 1 Qil + SD19 Comm 2 Qil)
SD 19 Comm 2 Qil
(SD19 Comm 1 Oil + SD19 Comm 2 Oil)
SD 19 T2 Qil
(SD19 Train 1 Oil + SD19 Train 2 Qil)
(SD 19 Battery Gas - SD 19 Gas Lift}
(Total Battery Gas - Total Gas Lift)

SD 19 Comm 1 Qil% =

SD 19 Comm 2 Qil% =

SD 19 Train 2 0il% =

SD 19 Produced Gas% =




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

(SD 19 T1 Gas- SD 19 T1 Gas Lift + SD 19 Train 1 Flash}
(SD19 Train 1 Gas + SD 19 Train 2 Gas + SD 19 Flash Gas - SD 19 Gas Lift}
(SD 19 Train 2 Gas- SD 19 Train 2 Gas Lift + SD 19 Train 2 Flash)
(SD19 Train 1 Gas + SD19 Train 2 Gas + SD19 Flash Gas - SD 19 Gas Lift}
(SD 19 C1 Gas - SD 19 C1 Gas Lift + SD 19 C1 Flash)
(SD19 C1 Gas + SD C2 Gas + SD Train 1 Flash -SD Train 1 Gas Lift)
(SD 19 C2 Gas - SD 19 C2 Gas Lift + SD19 C2 Flash}
{SD19 C1 Gas + SD19 C2 Gas + SD19 T1 Flash -SD Train 1 Gas Lift)

SD 19 Train 1 Produced Gas% =

SD 19 Train 2 Produced Gas% =

SD 19 Comm 1 Produced Gas % =

$D 19 Comm 2 Produced Gas % =

SD 19 Produced Gas = SD 19 Produced Gas % *( Total Sales Gas + Flared Gas)
SD 19 Train 1 Produced Gas = SD 19 Train 1 Produced Gas% * SD 19 Produced Gas
SD 19 Train 2 Produced Gas = SD 19 Train 2 Produced Gas% * SD 19 Produced Gas
$D 19 Comm 1 Produced Gas = SD 19 Comm 1 Produced Gas% * SD 19 T1 Produced Gas
SD 19 Comm 2 Produced Gas = SD 19 Comm 2 Produced Gas% * SD 19 T1 Produced Gas
SD 29 Gas Allocation
Total Sales Gas = SD 19 CTB +SD 29 CTB Sales Meters
SD 19 Battery Bulk Gas + SD 19 Fuel Gas + SD 29 Battery
Bulk Gas +SD 29 Fuel Gas
Total Gas Lift = Sum of all well gas lift meters + Compressor Fuel Gas
SD 29 Gas Lift = Sum of all CTB 29 Gas Lift meters
SD 29 Train 1 Gas Lift = SD29-5H + SD29-6H + SD29-7H + SD29-8H
SD 29 Train 2 Gas Lift = SD29-1H + SD29-2H + SD29-3H + SD29-4H
Mooses Tooth Gas Lift = Moose's Tooth 29-1H Gas Lift
SD 29 Train 1 Flash = SD 29 Train 1 HPS Gas + SD 29 Train 1 HT Gas
SD 29 Train 2 Flash = SD 29 Train 2 HPS Gas + SD 29 Train 2 HT Gas
Moose's Tooth Flash = Moose's Tooth Oil HT Gas

Total Battery Gas

n

SD 29 Train 1 Qil% = SD 29 T1 Qil
(SD29 Train 1 Oil + SD29 Train 2 Qil + Moose's Tooth Oil)

SD 29 Train 2 Qil% = SD23 T2 Oil
(SD28 Train 1 Qil + SD29 Train 2 Qil + Moose's Tooth Qil}

SD 19 Comm 2 Qil
(SD29 Train 1 Oil + SD29 Train 2 Qil + Moose's Tooth Qil)
(SD 29 Battery Gas - SD 29 Gas Lift)
(Total Battery Gas - Total Gas Lift)

(SD 29 T1 Gas- SD 29 T1 Gas Lift + SD 29 Train 1 Flash)
(SD29 Train 1 Gas + SD 29 Train 2 Gas + Mooses Tooth Gas + SD 29 Flash Gas - SD 29 Gas Lift)

Moose's Tooth Qil% =

SD 29 Produced Gas% =

SD 29 Train 1 Produced Gas% =

SD 29 Train 2 Produced Gas% = (SD 19 Train 2 Gas- SD 19 Train 2 Gas Lift + SD 19 Train 2 Flash)
(SD29 Train 1 Gas + SD 29 Train 2 Gas + Mooses Tooth Gas + SD 29 Flash Gas - SD 29 Gas Lift)

Moose's Tooth Produced Gas % = (Mooses Tooth Gas - Mooses Tooth Gas Lift + Mooses Tooth Flash)
(SD29 Train 1 Gas + SD 29 Train 2 Gas + Mooses Tooth Gas + SD 29 Flash Gas - SD 29 Gas Lift)

SD 29 Produced Gas = SD 29 Produced Gas % * (Total Sales Gas+Flare Gas)

SD 29 Train 1 Produced Gas = $D 29 Train 1 Produced Gas% * SD 29 Produced Gas

SD 29 Train 2 Produced Gas = SD 29 Train 2 Produced Gas% * SD 29 Produced Gas
Moose's Tooth Produced Gas = Moose's Tooth Produced Gas% * SD 29 Produced Gas




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.

Salado Draw 29 Central Tank Battery

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility flow diagram and map which shows the lease
boundaries, location of wells, and locations of the flow lines, facility, and gas sales meter. The commingling of this
will not result in reduced royalty or improper measurement of production. The proposed commingling will reduce
the surface facility footprint and overall emissions.

Chevron U.S.A. Inc. understands the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument.

A central tank battery is located in the SESE portion of Sect 19 T26S, R33E, on federal lease NM27506 in Lea
County, New Mexico. The production from the nine wells will be routed to the Salado Draw 29 Central Tank
Battery. After separation and allocation measurement, the oil, gas, and water will go to separate oil tanks, common
water tanks, and gas compression or gas CDP located at edge of facility pad in the SESE of T26S, RR32E Section
19.

All royalty and overriding interest owners will be notified. Chevron is the only working interest owner.
Printed Name: Michelle Burkett

Title: Facility Engineer
Date: 06/06/2016




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY

Salado Draw 29 Central Tank Battery

ECONOMIC JUSTIFICATION

Chevron U.S.A. Inc.

[0]1]
Royalty Gravity Value / DRY |Value/
CA# Lease Number Rate Well Name BOPD | (@60 deg.) BBL |MCFPD| BTU | MCF
NMNM134673 |NMNM-27506 12.5%
VB-1838 18.75% Moose's Tooth 29-26-33 Fed Com #1H 524 484 51.06 1117 1301 2N
Salado Draw 29-26-33 Fed Com #1H 880* 50.3* | s1.06* [ 3710 [ 1314% | 2.71%
Su(bwn:if‘)ed NMNM-27506 12.5% Salado Draw 29-26-33 Fed Com #2H 880* 50.3* 51.06% | 3710% | 1314% | 2.71*
VB- 259 -26-
Pending Approval B-1838 18.75%  |Salado Draw 29-26-33 Fed Com #3H 880* 50.3*% 51.06% | 3710% | 1314% | 2.71*
Salado Draw 29-26-33 Fed Com #4H 880* 50.3* 51.06% | 3710% | 1314* | 2.71*
Salado Draw 29-26-33 Fed Com #5H 880* 50.3* 51.06* 3710*% 1314* 2.71*
NMNM135620 NMNM-27506 12.5% Salado Draw 29-26-33 Fed Com #6H 880* 50.3% 51.06* | 3710% | 1314% | 2.71*
NMNM-125653 12.5% Solado Do 25.26.33 Fed Com R " - "
VBI1838 18759, | S#lado Draw 29-26-33 Fed Com 880* 50.3 s1.06* | 3710% | 1314% | 271
Salado Draw 29-26-33 Fed Com #8H 880* 50.3* 51.06* | 3710% | 1314% | 2.71*
* These are only estimates; actuals will be supplied after wells are complete.
Economic Ol
Combined Gravity | Value/ DRY |Value/
CA# Lease Number |Production |Well Name BOPD | (@60 deg.) | BBL |MCFPD| BTU | MCF
NMNM-27506 Moose's Tooth 29-26-33 Fed Com #1H
NMNM-125653 GAS Salado Draw 29-26-33 Fed Com #1H-#8H - - - 30797* | 1309* | 2.71*
NMNM13467 b s
(WR2) B B 524 484 51.06
e VB-1838 Moose's Tooth 29-26-33 Fed Com #1H ) ) ) ) i
NMNM-27506 OIL
NMNM-125653 7024 50.3* 51.06 - - -
VB-1838 Salado Draw 29-26-33 Fed Com #1H-#8H

The commingling of gas between the captioned wells will not have an impact on the value of the
production, as the gas to be commingled is produced from a common pool with similar BTUs. There will
be no effect on the value of the oil to be commingled, as production from the Salado Draw 29-26-33 Fed
Com #1H-#8H is produced from the same pool and contains similar API values to the commingled

production.

Printed Name: Willians Guaregua
Title: Reservoir Engineer
Date: 07/29/2015




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY

Salado Draw 29 Central Tank Battery

Serial Register page form LR2000 is attached on the following pages:

Salado Draw 29-26-33 Fed Com #1H-#8H, Moose's Tooth 29-26-33 Fed Com #1H

Owner Information

Chevron U.S.A. Inc.

E/2 and W/2 of Section 29 & 32-T2658-R3I3E and Moose's Tooth 29-26-33 Fed Com #1H Commingle Application

BELM Lease NMNM-27506: N/2, SW/4 of section 29, and additional lands-T26S-R33E
BLM Lease NMNM-125653: SE/4 of section 29-T26S-R33E
State of New Mexico Lease: N/2N/2, Lots [-4 of section 32-T26S-R33E

E/2 of Section 29 and 32-T26S-R33E (il & Gas)
Salado Draw 29-26-33 Fed Com #5H (API #30-025-42440)
Satado Draw 29-26-33 Fed Com #0H (APl #30-025-42441)
Satadoe Draw 29-26-33 Fed Com #7H (APf #30-025-42442)
Salado Draw 29-26-33 Fed Com #8H (APl # 30-025-42443)
“*as well as any future well(s) drilled under the captioned project area

Lease Interest Tvpe Name Address City State Code| Zip Code
[NMNM-27506 Working Interest Chevron U.S.A. Inc. PO Box 2100 Houston TX 77252
NMNM-125653

VB-1838

NMNM-27506 Rayalty Interest BLLM-Carlsbad Ficld Office 620 E. Greene Street Carlsbad NM 88220
NMNM-125653

VB-1838 Royalty Interest State of New Mexico PO BOX 1148 Santa e NM 87504
NMNM-27506 ORRI Hazelwood Partners, LP 120 Hazelwood Drive | Fort Worth TX 76107
NMNM-27506 ORRI Edna Brown Hibbius 2101 Oaklawn Drive Midland TX 79705
NMNM-27506 ORRI Sandi Miller 1015 Fern Roswell NM 88203
NMNM-27506 ORRI Miller Family Mineral Interests, LLC | 100412 E. Vaca Road | Kennewick WA 99338




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.

Salado Draw 29 Central Tank Battery

Salado Draw 29-26-33 Fed Com #1H-#8H, Moose's Tooth 29-26-33 Fed Com #1H
Owner Information
(Continued)

W/2 of Section 29 and 32-T26S-R33E (Oif & Gas)
Salado Draw 29-26-33 Fed Com #1H (AP #30-025-42629)
Salado Draw 29-26-33 Fed Com #2H (APl #30-025-42637)
Salado Draw 29-26-33 Fed Com #3H (APl #30-025-42638)
Salade Draw 29-26-33 Fed Com #4H (APl # 30-025-42639)
*ay well as any future well(s) drilled under the captioned project area

Moose's Tooth 29-26-33 Fed Com #1H (API #30-025-42168)*

*Gas only

_L_,g_f_i_e_ '“‘i’ﬂ‘ Type Name Address g;_tx State Code| Zip Code
NMNM-27506 Working [nterest Chevron U.S.A. Inc. PO Box 2100 Houston TX 77252
VB-1838

NMNM-27506 Royalty Interest BLM-Carlsbad Field Office 620 E. Greene Street Carlsbad NM 88220
VB-1838 Royalty Interest State of New Mexico PO BOX 1148 Santa Fe NM 87504
NMNM-27506 ORRI Hazelwood Partners, LP 120 Hazelwood Drive | Fort Worth X 76107
NMNM-27506 ORRI Edna Brown Hibbitts 2101 Oaklawn Drive Midland TX 79705
NMNM-27506 ORRI Sandi Miller 1015 Fern Roswell NM 88203
NMNM-27506 ORRI Miller Family Mineral Interests, LLC | 100412 E. Vaca Road | Kennewick WA 99338

| have verified that this information is correct.

s /4; 4§ ;// ) N
SN A orR } -]
t

/

Robert B. Morrlsgh,’Jr.

Land Representative

Chevron owns 100% WI in each lease.




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY
Salado Draw 29 Central Tank Battery

Chevron U.S.A. Inc.

Salado Draw 29 Battery
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APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY

Salado Draw 29 Central Tank Battery

Chevron U.S.A. Inc.

Salado Draw 19
Compressor Station &
Gas Lift

COMM Sec 18 Lease NMNM-27506, NMNM 132069
COMM Sec 19 Leasa NMNM-27506. NMLC-065880-A
Gas Lift to Pad 3
SD 18-26-33 Fed Com 1H
SD 18-26-33 Fed Com 2H
SD 198-26-33 Fed Com 1H
SD 19-26-33 Fed Com 2H

Lease NMNM-27506

Gas Lift to Pad 1
SD 18-26-33 Fed 3H
SD 18-26-33 Fed 4H
SD 19-26-33 Fed 3H
SD 19-26-33 Fed 4H

Gas Lift to Pad 6
SD 18-26-33 Fed 5H
SD 18-26-33 Fed 6H
SD 19-26-33 Fed 5H
SD 19-26-33 Fed 6H

CHEVRON USA

Salado Draw 19 Compressor Station
NWNW Sect 19 T26S, R33E
PROCESS FLOW DIAGRAM
Sec 18, T26S, R33E; Sec 19, T26S, R33E
Sec 29. T26S, R33E:Sec 32, T26S, R33E
Lea County, New Mexico
May 2016

4 SD 19-26-33 Fed 7H
CTTT) BT ooog
Gas from “Lease” and e s :
“Communitized” Wells TOBBMSALES oo w2t Pomams 3
| [m] M T eaa 1904 cxaze0zm »
(Salado Draw 19 Battery) !_l = M “anazens: “a . 2307280237
TO ENTERPRISE SALES
' SALADO DRAW 19 . - =y
' COMPRESSOR STATION - o e
y Sz
TO,
SALADO DRAW 19 | o
COMPRESSOR ! .
STATION | FROM
] ENTERPRISE e
as
BUYBACK 70 DCP SALES Porter Brown 19-26-33 1H
M
FROM DCP = b COMM: Lease NMNM-27506. VB18380000
E] BUYBACK e o A
Gas from *Fed/State . R noan [uTvTeTw]
Communitized” Wells [™m] m] Gas Liftto Tonrsa
. Ll i Moose’s Tooth 20-26-33 TH erash Lk
Salado Draw 29 Battery) o L—‘ TO DBM SALES e ] 94 Tosisons

29 31, 2300250236
2941 2300250237

Gas Lift to Pad 4 Gas Liftto Pad 2
SD 29-26-33 Fed Com 1H SD 29-26-33 Fed Com S5H
SD 29-26-33 Fed Com 2H SD 29-26-33 Fed Com 6H
SD 29-26-33 Fed Com 3H SD 29-26-33 Fed Com 7H
SD 29-26-33 Fed Com 4H SD 29-26-33 Fed Com 8H




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

DBM Gas Sales

Section 19 Tzss Salado Draw 25-26-33
iFed Com 1H-4H Wels Salado Draw 29-26-33
_iSecton 28 T265 R33E Fed Com SH-8H Wels

m Flowtnes [ c.c. cion 29 T26S R33E

e Al

1" =1000'

Midcontinerd Business Unit
SALADO DRA
DRILLING PROGRAM

PHASE 1
SITE LAYOUT




BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(LIVE) SERIAL REGISTER PAGE

Run Date/Time: 05/10/17 04:33 PM Page 1 of 3

01 02-25-1920;041STAT0437;30USC226 Total Acres Serial Number
Case Type 311111: O&G LSE NONCOMP PUB LAND 1,517.740 NMNM-- - 027506
Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris:
Serial Number: NMNM-- - 027506

Name & Address Int Rel %Interest

CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 LESSEE 100.000000000

Serial Number: NMNM-- - 027506

MerTwp Rng Sec  SType Nr Suff Subdivision District/Resource Area County Mgmt Agency

23 0260S 0330E 018 ALIQ W2E2,E2W2, CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 018 LOTS 134, CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 019 ALIQ E2,E2W2; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 019 LOTS 12,3; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 029 ALIQ N2,SW; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number: NMNM 027506

Relinquished/Withdrawn Lands

2302608 0330E 720 FF ALL, ASGN; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number: NMNM-- - 027506

Act Date Code Action Action Remarks Pending Office

08/31/1948 387 CASE ESTABLISHED

09/01/1948 496 FUND CODE 057145003

09/01/1948 530 RLTY RATE - 12 1/2%

09/01/1948 868 EFFECTIVE DATE
11/01/1973 209  CASE CREATED BY SEGR OUT OF NMLCO065880A;
11/01/1973 648 EXT BY PROD ON ASSOC LSE NMLCO65880A;
08/12/1983 932  TRF OPER RGTS FILED

08/13/1983 933 TRF OPER RGTS APPROVED (1)EFF 12/01/80;
08/13/1983 933 TRE OPER RGTS APPROVED (2)EFF 12/01/80;
08/16/1983 932  TRF OPER RGTS FILED

07/17/1984 500 GEOGRAPHIC NAME
07117/1984 510 KMA CLASSIFIED
08/15/1984 111 RENTAL RECEIVED
08/31/1984 315 RENTAL RATE DET/ADJ
02/27/1985 932 TRF OPER RGTS FILED

06/17/1985 111 RENTAL RECEIVED
06/25/1985 932 TRF OPER RGTS FILED

08/26/1985 932 TRF OPER RGTS FILED
07/15/1986 817 MERGER RECOGNIZED
07/15/1986 940 NAME CHANGE RECOGNIZED
08/15/1986 933 TRF OPER RGTS APPROVED
08/15/1986 933 TRF OPER RGTS APPROVED

08/15/1986 933 TRF OPER RGTS APPROVED
08/25/1986 11T RENTAL RECEIVED

08/29/1986 963 CASE MICROFILMED/SCANNED
11/03/1986 932 TRF OPER RGTS FILED
02/04/1987 933 TRF OPER RGTS APPROVED

RENTAL RECEIVED
AUTOMATED RECORD VERIF

08/17/1987 111
01/20/1988 974

EL MAR/SALDADO DRAW;

$0;84-85
$2.00;

$0;85-86

CHEVRON USA/GULF OIL
GULF OIL/CHEVRON USA
EFF 03/01/85;

EFF 07/01/85;

EFF 09/01/85;
$0;86-87

CNUM 558,771 GLC

EFF 12/01/86;
$4316.00;1YR/87-88
AT/JL

NO WARRANTY IS MADE BY BLM

FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM




BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(LIVE) SERIAL REGISTER PAGE

Run Date/Time: 05/10/17 04:34 PM Page 1 of 2
01 12-22-1987;101STAT1330;30USC181 ET SEQ Total Acres Serial Number
Case Type 312021: O&GLSE COMP PD -1987 160.000 NMNM-- - 125653

Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris:

Serial Number: NMNM-- - 125653
Name & Address Int Rel %$Interest
CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 OPERATING RIGHTS 0.000000000
CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 LESSEE 100.000000000
Serial Number: NMNM-- - 125653
MerTwp Rng Sec SType  Nr Suff Subdivision District/Resource Area County Mgmt Agency
23 0260S 0330E 029 ALIQ SE; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
Serial Number: NMNM-- - 125653

Act Date Code Action Action Remarks Pending Office
09/03/2010 387 CASE ESTABLISHED 201010026;

10/05/2010 299 PROTEST FILED WILDEARTH GUARD

10/20/2010 143 BONUS BID PAYMENT RECD $320.00;

10/20/2010 191 SALE HELD

10/20/2010 267 BID RECEIVED $576000.00;

10/29/2010 143 BONUS BID PAYMENT RECD $575680.00;

12/06/2010 298 PROTEST DISMISSED WILDEARTH GUARD

12/16/2010 237 LEASE ISSUED

12/16/2010 974 AUTOMATED RECORD VERIF RAYO/RAYO

01/01/2011 496 FUND CODE 05;145003

01/01/2011 530 RLTY RATE - 12 1/2%

01/01/2011 868 EFFECTIVE DATE

04/04/2012 140 ASGN FILED GONZALES/EOG RESOU;1

07/19/2012 139 ASGN APPROVED EFF 05/01/12;

07/19/2012 974 AUTOMATED RECORD VERIF LR

04/14/2014 932 TRF OPER RGTS FILED EOG RESOU/CHEVRON U;1

06/06/2014 933 TRF OPER RGTS APPROVED EFF 05/01/14;

06/06/2014 974 AUTOMATED RECORD VERIF ANN

04/07/2015 140 ASGN FILED EOG RESOU/CHEVRON U;1

05/26/2015 139 ASGN APPROVED EFF 05/01/15;

05/26/2015 974 AUTOMATED RECORD VERIF LBO

09/01/2015 246 LEASE COMMITTED TO CA NMNM135620;

09/24/2015 650 HELD BY PROD - ACTUAL /1/

09/24/2015 658 MEMO OF 1ST PROD-ACTUAL /1/NMNM135620;

03/01/2016 643 PRODUCTION DETERMINATION /1/

Line Nr Remarks Serial Number: NMNM-- - 125653

0002 STIPULATIONS ATTACHED TO LEASE

0003 NM-11-LN SPECIAL CULTURAL RESOURCE

0004 SENM-S-22 PRAIRIE CHICKENS

0005 RENTAL PAID TO ONRR FROM 01/01/11 THRU 12/31/12

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR
PURPOSES NOT INTENDED BY BLM




BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(LIVE) SERIAL REGISTER PAGE

Run Date/Time: 05/10/17 04:35 PM M OBErSs FasF M 28 1o T FesrommPage 1 of 1
01 02-25-1920;041STAT0437;30USC181 Total Acres Serial Number
Case Type 318310: O&G COMMUNITZATION AGRMT 200.000 NMNM-- - 134673

Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris: CARLSBAD FIELD OFFICE

Serial Number: NMNM-- - 134673
Name & Address Int Rel %$Interest
BLM CARLSBAD FO 620 E GREENE ST CARLSBAD NM 88220 OFFICE OF RECORD 0.000000000
CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 OPERATOR 100.000000000
Serial Number: NMNM-- - 134673
MerTwp Rng Sec SType  Nr Suff Subdivision District/Resource Area County Mgmt Agency
23 0260S 0330E 029 ALIQ W2w2, CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 032 ALIQ NWNW; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
Serial Number: NMNM-- - 134673
Act Date Code Action Action Remarks Pending Office
03/01/2015 387 CASE ESTABLISHED
03/01/2015 516 FORMATION BONE SPRING
03/01/2015 525 ACRES-NONFEDERAL 40; 20%
03/01/2015 526 ACRES-FED INT 100% 160; 80%
03/01/2015 868 EFFECTIVE DATE /BA/ 3002542168
03/11/2015 654 AGRMT PRODUCING /1/
03/11/2015 658 MEMO OF 1ST PROD-ACTUAL /1/ MEMO 6/18/15
06/18/2015 643 PRODUCTION DETERMINATION L1/
Line Nr Remarks Serial Number: NMNM-- - 134673
0001 /A/ RECAPITULATION EFFECTIVE 03/01/15
0002 TR# LEASE SERIAL NO AC COMMITTED % INTEREST
0003 1 NMNM 27506 160.00 80.00
0004 2 STATE 40.00 20.00
0005 TOTAL 200.00 100.00
0006 10/27/2016 CA REPLACED WITH REVISED; ADDED PARAGRAPH

0007 TO CLARIFY WELLBORE SPECIFIC.

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR
PURPOSES NOT INTENDED BY BLM




BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(LIVE) SERIAL REGISTER PAGE

Run Date/Time: 05/10/17 04:35 PM D 25 26 73 freliom ly 24 TR &E Page 1 of 1
01 02-25-1920;041STAT0437;30USC181 Total Acres Serial Number
Case Type 318310: O&G COMMUNITZATION AGRMT 474.710 NMNM-- - 136451

Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris: CARLSBAD FIELD OFFICE

Serial Number: NMNM-- - 136451
Name & Address Int Rel $Interest
BLM CARLSBAD FO 620 E GREENE ST CARLSBAD NM 88220 OFFICE OF RECORD 0.000000000
CHEVRON USA INC 1400 SMITH ST HOUSTON TX 770027327 OPERATOR 100.000000000
Serial Number: NMNM-- - 136451
MerTwp Rng Sec SType  Nr Suff Subdivision District/Resource Area County Mgmt Agency
23 0260S 0330E 029 ALIQ W2, CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 032 ALIQ N2NW; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 032 LOTS 34 CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
Serial Number: NMNM-- - 136451

Act Date Code Action Action Remarks Pending Office

01/01/2016 387 CASE ESTABLISHED

01/01/2016 516 FORMATION BONE SPRING

01/01/2016 525 ACRES-NONFEDERAL 154.71;32.60%

01/01/2016 526  ACRES-FED INT 100% 320.00;67.40%

01/01/2016 868 EFFECTIVE DATE /n/

03/04/2016 654 AGRMT PRODUCING /1/

03/04/2016 658 MEMO OF 1ST PROD-ACTUAL /1/30-025-42637

10/28/2016 334 AGRMT APPROVED

10/28/2016 643 PRODUCTION DETERMINATION /1/
Line Nr Remarks Serial Number: NMNM-- - 136451
0001 /B/ RECAPITULATION EFFECTIVE 01/01/2016
0002 TR# LEASE SERIAL NO AC COMMITTED % INTEREST
0003 1 NMNM 27506 320.00 67.40
0004 2 STATE 154.71 32.60
0005 TOTAL 474.71 100.00

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR
PURPOSES NOT INTENDED BY BLM




BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(LIVE) SERIAL REGISTER PAGE

Run Date/Time: 05/10/17 04:36 PM (D 29 26 37 Fet Comm SH et 4 Ex Page 1 of 1
01 02-25-1920;041STAT0437;30USC181 Total Acres Serial Number
Case Type 318310: O&G COMMUNITZATION AGRMT 474.850 NMNM-- - 135620

Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris: CARLSBAD FIELD OFFICE

Serial Number: NMNM-- - 135620

Name & Address Int Rel $Interest

BLM CARLSBAD FO 620 E GREENE ST CARLSBAD NM 88220 OFFICE OF RECORD 0.000000000
CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 OPERATOR 100.000000000

Serial Number: NMNM-- - 135620
MerTwp Rng Sec  SType  Nr Suff Subdivision District/Resource Area County Mgmt Agency
23 0260S 0330E 029 ALIQ E2; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 032 ALIQ N2NE; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 032 LOTS 1,2 CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
Serial Number: NMNM-- - 135620

Act Date Code Action Action Remarks Pending Office

09/01/2015 387 CASE ESTABLISHED

09/01/2015 516 FORMATION BONE SPRING

09/01/2015 525 ACRES-NONFEDERAL 154.85;32.610%

09/01/2015 526 ACRES-FED INT 100% 320;67.390%

09/01/2015 868 EFFECTIVE DATE 30-025-42442

09/24/2015 654 AGRMT PRODUCING /1/

09/24/2015 658 MEMO OF 1ST PROD-ACTUAL /1/30-025-42442

03/01/2016 334 AGRMT APPROVED

03/01/2016 643 PRODUCTION DETERMINATION /1/
Line Nr Remarks Serial Number: NMNM-- - 135620
0001 RECAPITULATION EFFECTIVE 09/01/2015
0002 TRACT # LEASE SERIAL # AC COMMITTED  PCT INT =
0003 1 NMNM27506 160.00 33.6948514 / -7 7\(}‘/-?'/;‘ <
0004 2 NMNM125653 160.00 33.6948519 &2 7
0005 3 STATE 154.85 32.61029
0006 TOTAL 474.85 100.00

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR
PURPOSES NOT INTENDED BY BLM




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.

Salado Draw 29 Central Tank Battery

Chevron

et

Tuly 1!, 2015

Cindy Herrera-Murille Chevraa Nerth America
Hegutatary Specialet Explaration and Preduction
Mpjoontinent 80 Company
1616 W. Rendor filyd Soom 134
Hohbs S0, Habbs, NM B840
Tel 575-263-0431
Fex £75-203-0445
cherreramurilieguheyren.cam
Re: Appliestion for Surface Commingling
Chevron's Salade Draw 29 Central Tank Battery
Sectivn 29, T16S, RA3E,
Lea County. New Mesicn

azetoomd Pariners, LP
120 Hazelwood Drive
Fore Worth. TX 76107
Royalty Interest Owner,

Chevron U S AL Ine respestfully gtves natice of intent 1o surface commingle oil, gas ansd wieer production fram the
Widleal, Banz Spring Poad throwph Cheszor's Salado Draw 29 Central Tank Batery, Wells peontucing 19 this
vartery include the Cheviom Moose's Toath 29 26 33 #1H;Salado Draw 29 26 35 #1H, Salado Draw 24 26 15 €2H;
Salado Draw 20 16 33 #3H; Salado Draw 29 26 33 *4H, Salsda Draw 29 26 13 #4}1; Salado Draw 29 24 53 5515,
Saledo Draw 29 76 33 26H . Salude Draw 20 26 33 #7TH and Salsdo Draw 19 26 33 SHL AN wells wall be camplere

within the Secand Bome Spring tand fonmation These wells are tocated in section 29, 7268 R33E Lea County.
New Mexico

The working inerest and rovalties far each well ure 2s follows:

Mooses's Toeth 29 26 33 21H { WENI002: NRI 83.25% Rl 12.5%)
Salpde Diraw 23 20 33 #1H ( WL 100%; NKI; 82.93%; Rl 12 .5%)
Snlndo Liwaw 29 26 33 ¥2H  WL0%; NREEZ93%. R 12.5%)
Sabade Drew 29 26 33 €3] W00 NRER2.93%, R 32 ﬁ’u
Salado Draw 29 26 35 =4H 1 Wh100% NRI 82 93%: Rl 12,5%)
Salude Draw 29 26 33 #3111 ¢ WETDU22 NR] 84,198, BRI 12.57)
Salade Draw 249 26 33 #6H { WL, NRI B4, 1P R1 12 S%)
Salado Draw 29 26 33 47 (W00, NRI &84 19%; RI 12.5%2)
Suladu Draw 29 26 33 nki W00 NRI S 19%; RI [2.5%)

Apy objections to this commingle must he senl te the New Mexica Oif Conservation Dhivision: 1220 Soath St
Francis Drive: Saota Fe, NM B7SM, within 20 deys of receipt of this eotification. If you require additiang|
information, please conlact me ot 575-263-043 | or by email gt clerrermmusrilong Chestan.com

Sincere I;",

r. I I! 1y

t/?‘f”."' pEste kL
Cands Hemesa-Murilk
Fegulatery Specialst

NDER: COMPLETE THIS SECTION

Compate tams 1, 2 ang 3. . i‘“"‘““

Brint your (RMa pind BOHESS OO 110 reVerEe ;r;dj ‘ R l
<0 fhed. we £an rolurn 010 Card 10 Wi ____,_)c

Astact this cats 1o 1he Rack ! ke maipece,
ot an the front f EAce Hermts J

Al b iscan I

95

D bz ey siorse  Peeaer Qo) ten 0 ) Tee

B YIS atar e very 0w fhie “TH>
{a2elwood Partners, LP
70 Harelwood Drive
ol Worth, TX 76107
3 Gareem Type L Paerty Vol P eards
i I K o AaL Bgratsw "
I | ] ””Il}l ‘““ l EII l\' Ill T vt fhgretsm Newseter Delvery T I
l 2 Corten Vare \» "”p i
1 a2 00 W23 b ohat Cak sy — Netar Pacept
T390 9&0L 000k 51kE 572 Sy AT b ohvir g
- Goratm Casfremsy ™
Brsiebe Wik Thansfey YT s0rvaie o) = :_"_’:“3‘;“'"' Rasticad Dybrry = 5;:_:5‘,,,“;‘
015 0640 JO0@ w428 DIZ9 e —. Huerictns Jnbmar
e - . i < T—
3 Eum A8, Aped 0NN FEN TE042 00 DA Outresty: PeLe Peocgt




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

CERTIFIED MAILING LIST

Wells and Leases: Moose’s Tooth 29 26 33 (NMNM27506), Salado Draw 29 26 33 Fed Caom #1H-
8H(NMNM27506 & NMNM125653)

Respondant Name/Address: Certified Receipt #
Hazelwood Partners, LP 7015 0640 0002 6428 0029

120 Hazelwood Drive
Fort Worth, TX 76107

State of New Mexico 7015 0640 0002 6428 0012
P.O. Box 1148

Santa Fe, NM 87504

tdna Brown Hibbits 7015 0640 0002 6428 0036
2101 Oaklawn Drive
Midland, TX 79705

Sandi Miller 7015 0640 0002 6428 0043
1015 Fern
Roswell, NM 88203

Miller Family Mineral Interests, LLC 7015 0640 0002 6428 0050
100412 Vaca Road

Kennewick, WA 99338




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY

Salado Draw 29 Central Tank Battery

C hevron Robert B, Morrison, Jr. Mid-Continent Business unit
Lznd Reproscntative Chevron U.5.A. Inc.

PO Boy 2100

Hpustor, 1X ¥7252

Tel: {713) 3173-G707

Fax: [855) 721-7259

vmgrriss rjrEchevren.com

Apnl 1. 2013

Sent via US Muil

HBurewu of Land Management
ATTN: Mr Ed Fernandez
(20 E, Grevne Street
Carlshad. NM 88220

R Fed/State Communitization Agreement
Sulade Draw 29-26-33 Fud Conmn #3H-45H
Township 26 Seuth. Ranse 33 East. NM.P.M.
Sertion 197 E2
Section 32 NVINEM. L 1, Lin 2
Limated to the Bene Springs Formation
Lee County. New Mesion

Dear M, Fernandez.

T have enclosed. Tor vour neview and approvel. four (31 exeonted armnal Fed/Stae commumbzation
agreements covering the Bene Spring Formation under the captioned linds, The Saludo Dipew #5H was
spazd om March 21 2005 T will submint caompletion reports as the wells are compleied

Should von Bave any questons, or require additional information. please do sot besitate o comtaet me
directly or T13-372-6707 or by email at smornsoigeid ches ron cen,

Sincerely,

~ 4 S
we i
1 o V3R, S
Riobert (Rol Morrison. Jr.
Leitidd Wepieseniarive

Eonclosreis) o) FediSae Communminzanon Agrecment

Chevron U.S.A. Inc.




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Chevron Robert B. Maorrison, Jr. Mid-Continent Business Unit
% Land Reprase=tative Chevren US4 Inc
F.D. Box 2100

Howston, TX 77352
12l (£13) 372-6707
tox- |855) ¢
rmarmsomrchevmn cam

July 14, 2005

Sent via US Mail
Buresw of Land Management
ATIEN: M. Ed Fernandez
620 k. Greene Street
Carlsbad. NM 88220

RE:  Fed/State Communitization Agreement
Suledo Draw 29-26-33 Fed Com #111-7411
Township 26 South, Range 32 East. NM PM.
Secpon 290 W2
Section 32 NOINWAL Lot & Lot 30WEh
Linted o the Bone Springs Foroaton
Lein County. Now Mexicn

IR M. Fernundez:

1 have enclosed, o vour review and approval. four 191 execoted angingl Fed/State communinization
agreemwnts covering the Bone Sprng Formnion undes the cuptioned lands. The Swiady Drow 29-24-33
Fedd Cane #1751 scheduled o spud in Oetober 20050 1 will submns complenan reponts as the wells e
completed.

Should you have any questions. or require additionsl wnformatsan, please de oot hesitte o cantact aw
directly ot F13-372°6707 or by emael st noorrisenr @ ches on.com.

Sincerely.

N

) R
e Y 3

Rahert (Roh) Marmsan, [r
Laud Represemarive

Enclosieeeio) o) FediStae Communitizution Amgement




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.

Salado Draw 29 Central Tank Battery

I GeTER sIrengt 1 VORI ks PV I (P | N'PNC

MR TV S & FOR UNDION J5L 0T

NEW MEXICO OIL CONSERVATION DIVISION 'ﬁmh}
- Engineering Bureau - i & o
1220 Sauth St. Franc’s Drive, Sanla Fe, NM B7505 % --:¢f'

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANLCATORY FOR ALL ADMINISTRATVE APPLICATIONS FOR EXCEPTIONS TG DIVISION RULES AND REGULATIONE
WHICH REQUIRE FROCESSING A1 THE DIVISION LEVEL IN SANTA FC

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultancous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling) [PLC-Poollease Commingling]
[PC-Pocl Commingling) [OLS - Off-Lease Storage] [OLM-OR.Lease Measurement)
[WFX-Watarflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase)
[EOR-Qualifiod Enhanced Oil Recovery Certification] [PPR-Positive Production Response)

(] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A) Location - Spacing Unit - Simultanecus Dedication
NS ] NsP [ sD
Check One Only lor [B]or [C]

[B] Commingling - Storage - Mcasurement
L] pHeSNFers 1 e [Jec [Jows [ oru

{§] Injection - Disposel - Pressure Increase - Enhanced O Revovery v o
0] wrx [] emx ] swp [ et [ corR [ per

D] Other: Specify il

‘J2] NOTIFICATION REQUIRED TO: - Chech Those Which Apply, er - Does Not Apply
[A]  ~E Working, Royalty or Overriding Royalty Interest Owners

[B] ) orfser Operators, Leaseholders er Surface Owner
[C] T Application i Ore Which Requires Publisned Legal Notice

D) ™ Notification andior Concurrent Appruval by BLM or SLO

I 8 Hweau 2f Lavi Monagemert Commmscner of Putiic. | srete Siwn | wed Offics
|F] [] Farall at the above, Proof of Netification or Publication is Attached, andiar,
|F} [0 waivers ore Attached

13} SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TY PE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION; [ hereby centify that the snformation submitted with this epplication for administrative
approvel is accurate and complete 10 the best of my knowledge. | also understand that ne action will be tahen o this
application until the requited information and notificetions are submitted to the Division

Note: Staterment musi beLompleted by an individual with managecial andior sugervisory capacity,
. A~ e
Jurden L. Kessler (/ i Altorney . Z /
Print or Type Name Slguﬁtmc Tite Date !

jlkessler@hellzndhar.com

el Address




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY
Salado Draw 29 Central Tank Battery

Chevron U.S.A. Inc.

1,2011

st § Suure of New Mexica Form O-107-B
i::s’lg ;;"'1"" cisilo Lk Cnergy. Mincrals md Natural Reseurees Departiment Revased August

BLUS by %, Amesne, HM BE20

OIL CONSERVATION DIVISION
1220 S. St Frarcis Drive
Santa Fe, New Mexico 87503

1000 Ko Urazis Rows. Azwee. KW 87410
Digpict TV

1220 % & Toveee I, Saste T NI

Submit the enginal
appheation fo the Santa ve
office with une copy 1o the

®I304 approprans Disirict OfTice.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPCRATOR NAME CHEVRON USA INC. -
UPLRATUR ADDRESS 1516 W RENDIR (;L;m‘ BOBBS, NM 28240

AFPLICATION PybL .

Orzo commnghng  Drass Tommingling  [Jox and Loase Commingd rg [N Lease Snnaps ans Measuremen; jOnly il et Setae Coremgnd;

LEASE TYIE. O v ) Swe [ Federal

Is thix en Amerdment to cristng Order? v [DNa ¥ Yoo pleass inclode the appreprinte Order Ne.
Have the Burcsy of Lane Mangement 1131 M) and Stie Land office (S10 been noufiod in wnting of the propesed commingling

| Bves [Ne ,
{A) POOL COMMINGLING i
Plense wituch sheets with the following information i
Sewaties SOTU el | Calcaiated Graveties | Calculatesd Vulue of
111 Poul Names and Codes Neme-Commingled ATU of Commingled Uienmungled Voluiey

Production fogazhan Predestion |
b s —
2 = — e ] l. e ol

121 e mvy n:ll?p?o&t}nﬁ a lup n||nuuil|.v_:7s-‘;’mD\’es [ )

1 Flas all inderest wner < bven noufied by cenified e of the popeazd camminpling” (Jves [~
Uy Mcawrement re CiVstamg [ Other Speci )

150 Wl cwntmngheg fsicase the valoe of oo [Jres ONe IF “ve”. desaribe why cammingiang should be 2pprcrcd

(B) LEASE COMMINGLING

_— ) Please uttuch sheets with the following informatlon
O Foct Name and Code WILDCAT BONE SPRING (97%48)

(21 1s all produchen from seme seurce of sopphy ! @ve:  ONa

131 rlas all interess nwners oen rolificd by corfiel mad of the preecsse come.inglg? Ryves T
4 Mowwvremee nee BlVezeay [ O Speate

{€) POOL and LEASE COMMINGLING
Fleuse aitach sheets with the folluwing information

1 Comple Su'.lnxg'_s Aawdb =

(D) OFF-LEASE STORACGE and MIEASUREMEN1
. ] -~ Please artached sheets with the fullowing infurmution
14 1 all proguctivn from same wurrs of suoph? [ Ve [ UNo
21 Include proof of notece 10 21 wieres vianen

(F) ADDITIONAL INFORMATION (for all application types)
Plense attach sheets with the follawing information

il A setemate diagrar of facildy, mzudieg lcgal luustiva
121 A plat with lease boundares shiwang 200 well ang Pacility Tocations. Include lessz nomben of Fedenl oo Same o ds are < volved
§)  Lemse Nawey, Lease and Woll Numbers amd A1 Nasbe »

I harehy """‘;“?""' thy v:(T;uoErf "hm”;’.“ ue and greptc i the Best at iy ko cdgs ¢ el
siuMat e b fe I i ’?L.,, TITLE __PekMINLING SPECIALIST PATF (021203

TY P Ol PRINT Mol LINGY SRR AMURILLS TELUPHONG SO 8752630431

F-MALL ALDKESS  Chemsian wilsigehigv gg,emn




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY
Salado Draw 29 Central Tank Battery

Chevron U.S.A. Inc.

Chevron Functional Contacts

Contact Name Function Phone Number Email Address
Michelle Burkett | CD/Performance FE Lead 432-687-7265 mburkett@chevron.com
David Macurdy | Factory HES Support Supervisor 713-754-3826 david.macurdy@chevron.com |
Caleb Brown Facilities Engineer 432-687-7326 Caleb.Brown@chevron.com
LT e d— e B S




Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Moose’s Tooth 29 26 33 Fed Com 1H, Salado Draw 29 26 33 Fed Com 1H, 2H, 3H, 4H, 5H, 6H, 7H, & 8H
3002542168, 3002542629, 3002542637, 3002542638, 3002542639,
3002542440, 3002542441, 3002542442, 3002542443
Leases NMNM27506, NMNM125653 and CA’s - NMNM134673, NMNM136451, & NMNM135620

Chevron USA INCORPORATED
May 11, 2017

Condition of Approval
Surface commingling, off lease/CA storage measurement and sales.

1. This approval is subject to like approval by the New Mexico Oil Conservation Division.
2. This agency shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or subsurface environments or product accountability.

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an
application for right-of-way approval must be submitted to the Realty Section if not already done.

5. Approval for combining production from various sources is a privilege which is granted to lessees for the
purpose of aiding conservation and extending the economic life of leases. Applicants should be cognizant that
failure to operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval
and/or subsequent stipulations or modifications will subject such approval to revocation.

6. Gas measurement for allocation must be measured as per Federal Regulations, AGA and API requirements
for sales meters.

7. All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR
as required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All
gas which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized
officer.

8. This agency shall be notified of any change in sales method or location of sales point.

9. Additional wells and/or leases require additional commingling approvals.

10. Notify this office 24 Hrs. prior to any meter calibration/proving to allow time for an inspector to witness.




