
fClifS5 UNITED STATES Cwl^bad FlrfC

DEPARTMENT OF THE INTERIOR 1 ltjl 0.0*
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-entdr a it ^ ^

abandoned well. Use form 3160-3 (APD) for such propdsals. . OCl

Office
, FORM APPROVED

i hC OMB NO. 1004-0137
'U& Expires: January 31,2018

5. Lease Serial No.
NMNM27506

*J>. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2 MAY 1 g 2017 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well
B Oil Well □ Gas Well □ Other RECifA/Pn

8. Well Name and No.
Multiple--See Attached

2. Name of Operator Contact: DENISE PINKERTON
CHEVRON USA INCORPORATED E-Mail: leakejd@chevron.com

9. API Well No.
Multiple--See Attached

3a. Address 3b. Phone No. (include area code)
6301 DEAUVILLE BLVD Ph: 432-687-7375
MIDLAND, TX 79706

10. Field and Pool or Exploratory Area 
WC025G06S263319P-BONE SPRING

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Multiple--See Attached

11. County or Parish, State

LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

B Notice of Intent
□ Acidize □ Deepen □ Production (Start/Resume) □ Water Shut-Off

□ Alter Casing □ Hydraulic Fracturing □ Reclamation □ Well Integrity
□ Subsequent Report □ Casing Repair □ New Construction □ Recomplete B Other

□ Final Abandonment Notice □ Change Plans □ Plug and Abandon □ Temporarily Abandon Surface Commingling

□ Convert to Injection □ Plug Back □ Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once 
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has 
determined that the site is ready for final inspection.

1

CHEVRON U.S.A. INC. PROVIDES NOTICE OF INTENT AND REQUESTS APPROVAL TO SURFACE COMMINGLE OIL, GAS, 
AND WATER PRODUCTION FROM THE WILDCAT; BONE SPRING POOL THROUGH THE SALADO DRAW 29 CENTRAL TANK 
BATTERY. NOTE THAT THIS IS AN AMENDED APPLICATION TO THE PREVIOUS SUBMITTAL UNER EC#312780 AND 
SUPERCEDES THAT APPLICATION TO ADDRESS GAS COMPRESSION/GAS LIFT OPERATIONS ASSOCIATED WITH THE 
IDENTIFIED WELLS. ALL LISTED WELLS ARE OR WILL BE COMPLETED WITHIN THE BONE SPRING FORMATION AND 
LOCATED IN SECTIONS 29 AND 32, T26S, R33E, LEA COUNTY, NEW MEXICO.

MOOSES TOOTH 29 26 33 FED COM #1H 30-025-42168 LEASE NMNM27506, VB1838 
SALADO DRAW 29 26 33 FED COM #1H 30-025-42629 LEASE NMNM27506, VB1838 
SALADO DRAW 29 26 33 FED COM #2H 30-025-42637 LEASE NMNM27506, VB1838 
SALADO DRAW 29 26 33 FED COM #3H 30-025-42638 LEASE NMNM27506, VB1838 
SALADO DRAW 29 26 33 FED COM #4H 30-025-42639 LEASE NMNM27506, VB1838

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #341526 verifi 

For CHEVRON USA INCORI 
Committed to AFMSS for processing by PRI

Name (Printed/Typed) DENISE PINKERTON

ied by the BLM Well Information System 
P ORATED, sent to the Hobbs 

3CILLA PEREZ on 06/14/2016 (16PP0769SE)
Title PERMITTING SPECIALIST

Signature (Electronic Submission) Date 06/09/2016

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Conditions ohdpffroval. if any, are attached. Approval of«hs notice does not warrant or 
certify that tire applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon.

Title

Office

xJO/"/
7

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United 
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

7F(Instructions on page 2)
BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED



Additional data for EC transaction #341526 that would not fit on the form

7. If Unit or CA/Agreement, Name and No., continued

NMNM134673 
NMNM135620 
NMNM136451

Wells/Facilities, continued

Agreement
NMNM134673

NMNM136451
NMNM136451
NMNM136451
NMNM136451

NMNM135620

NMNM135620

NMNM135620

NMNM135620

Lease
NMNM27506

NMNM27506
NMNM27506
NMNM27506
NMNM27506

NMNM125653

NMNM125653

NMNM125653

NMNM125653

Well/Fac Name, Number API Number
MOOSES TOOTH 29 26 33 FED C0MO03-42168-OO-S1

SALADO DRAW 29 26 33 FED COBD1®£5-42629-00-S1 
SALADO DRAW 29 26 33 FED COSD2325-42637-00-S1 
SALADO DRAW 29 26 33 FED COBD3J25-42638-00-S1 
SALADO DRAW 29 26 33 FED COSD4OT5-42639-00-S1

SALADO DRAW 29 26 33 FED COBD9&25-42440-00-S1

SALADO DRAW 29 26 33 FED COBD6®£5-42441-00-S1

SALADO DRAW 29 26 33 FED COSD7®£5-42442-00-S1

SALADO DRAW 29 26 33 FED COBD8ffi£5-42443-00-S1

Location
Sec 29 T26S R33E NWNW 200FNL 330FWL
32.021087 N Lat, 103.601275 W Lon
Sec 29 T26S R33E NWNW 200FNL 1283FWL
Sec 29 T26S R33E NWNW 200FNL 1308FWL
Sec 29 T26S R33E NENW 200FNL 1333FWL
Sec 29 T26S R33E NENW 200FNL 1358FWL
32.021087 N Lat, 103.597958 W Lon
Sec 29 T26S R33E NWNE 136FNL 1457FEL
32.021261 N Lat, 103.589979 W Lon
Sec 29 T26S R33E NWNE 136FNL 1432FEL
32.021261 N Lat, 103.589899 W Lon
Sec 29 T26S R33E NWNE 136FNL 1407FEL
32.021261 N Lat, 103.589618 W Lon
Sec 29 T26S R33E NWNE 136FNL 1382FEL
32.021261 N Lat, 103.589737 W Lon

32. Additional remarks, continued

SALADO DRAW 29 26 33 FED COM #5H 30-025-42440 
SALADO DRAW 29 26 33 FED COM #6H 30-025-42441 
SALADO DRAW 29 26 33 FED COM #7H 30-025-42442 
SALADO DRAW 29 26 33 FED COM #8H 30-025-42443

LEASE NMNM27506,125653,VB1838 
LEASE NMNM27506,125653,VB1838 
LEASE NMNM27506,125653,VB1838 
LEASE NMNM27506,125653,VB1838



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

APPLICATION FOR COMMINGLING and OFF LEASE MEASUREMENT AT A COMMON 
CENTRAL TANK BATTERY

Chevron U.S.A. Inc. is requesting approval for the Salado Draw 29 Central Tank Battery and off 
lease measurement, sales, and storage for the following wells:

Federal Lease NMNM27506; State Lease VB1838 
Communitization Agreement NMNM134673
Well Name Location API # Pool 97955

1

BOPD
Oil

Gravity
Gas

MCFPD BTU
Moose’s Tooth 29 26 Sec29, NWNW 3002542168 Wildcat; 524 48.4 1117 1301
33 Fed Com # 1H T26SR33E Bone Spring

Federal Lease NMNM27506; State Lease VB1838
Communitization Agreement submitted 7/14/15** /V7*4 A'V** IS YT/ oil Gas
Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNW 3002542629 Wildcat; 880* 50.3* 3710* 1314*
33 Fed Com #1H T26SR33E Bone Spring

Federal Lease NMNM27506; State Lease YBI838
Communitization Agreement submitted 7/14/15**/*''4* /*'/’* UL(Sl Oil Gas
Well NameLocationAPI #Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNW 3002542637 Wildcat; 880* 50.3* 3710* 1314*
33 Fed Com #2H T26S R33E Bone Spring

Federal Lease NMNM27506; State Lease VB1838
Communitization Agreement submitted 7/14/15** I 7MSt Qj| Gas

Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NENW 3002542638 Wildcat; 880* 50.3* 3710* 1314*
33 Fed Com #3H T26S R33E Bone Spring

Federal Lease NMNM27506; State Lease VB1838
Communitization Agreement submitted 7/14/15** aS/IA/A! 7MSI Oil Gas

Well NameLocationAPI#Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NENW 3002542639 Wildcat; 880* 50.3* 3710* 1314*
33 Fed Com #4H T26S R33E Bone Spring

Federal Leases NMNM27506 and NMNM125653; State Lease VB1838
Communitization Agreement NMNM135620 Oil Gas
Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNE 3002542440 Wildcat; 880* 50.3* 3710* 1314*
33 Fed Com #5H T26S R33E Bone Spring

Federal Leases NMNM27506 and NMNM125653; State Lease VB1838
Communitization Agreement NMNM135620 Oil Gas
Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNE 3002542441 Wildcat; 880* 50.3* 3710* 1314*
33 Fed Com #6H T26S R33E Bone Spring



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Federal Leases NMNM27506 and NMNM125653; State Lease VB1838
Communitization Agreement NMNM135620 Oil Gas
Well Name Location API # Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNE 3002542442 Wildcat; 880* * ** 50.3* 3710* 1314*
33 Fed Com #7H T26S R33E Bone Spring

Federal Leases NMNM27506 and NMNM125653; State Lease VB1838
Communitization Agreement NMNM135620 Oil Gas
Well NameLocationAPI #Pool 97955 BOPD Gravity MCFPD BTU
Salado Draw 29 26 Sec29, NWNE 3002542443 Wildcat; 880* 50.3* 3710* 1314*
33 Fed Com #8H T26S R33E Bone Spring

*These are only estimates; actuals will be supplied after well tests are complete.
**Communitization Agreement was submitted, CA # will be provided upon receipt of BLM approval.

The BLM’s interest in these leases is the same. Lease NMNM 27506 royalty rate is 12.5% and Lease 
NMNM125653 is 12.5%.

Oil & Gas metering:
The central tank battery (Salado Draw 29 Central Tank Battery - formerly Porter Brown Central Tank Battery) is 
located in the SESE portion of Sect 19 T26S, R33E. For gas, there will be a common central delivery point (CDP) 
gas sales with meter Gas Sales (DBM Gas SN 01605329) located on the northern pad edge of the Salado Draw 29 
Central Tank Battery. The produced water will go to common water tanks on location and then to a new SWD 
station that will be located in the SWSW portion of Sect 13 T26S, R32E.

There will be no oil commingling between the Moose’s Tooth 29-26-33 Fed Com #1H well and any other wells. The 
Moose’s Tooth 29-26-33 Fed Com #1H oil will be sold through an individual LACT (Lease Automated Custody 
Transfer Unit) (*SN TBD). The Moose’s Tooth 29-26-33 Fed Com #1H well will be continuously tested through a 
three-phase test separator located at the Salado Draw 29 Central Tank Battery. The three phase test will measure 
gas through an orifice meter run with a Total Flow computer (SN 2300250183). Flash gas will be measured 
downstream of the Moose’s Tooth 29 26 33 Fed Com #1H vertical heater treater utilizing an orifice meter run with 
Total Flow computer (SN: 2300230209). The gas from the flash gas meter will be allocated directly to the Moose’s 
Tooth 29-26-33 Fed Com #1H communitization agreement.

In order to meet all commingling requirements, the Salado Draw 29-26-33 Fed Com #1H, Salado Draw 29-26-33 
Fed Com #2H, Salado Draw 29-26-33 Fed Com #3H, and Salado Draw 29-26-33 Fed Com #4H wells will produce 
through Train 2 as described below. Additionally, the Salado Draw 29-26-33 Fed Com #5H, Salado Draw 29-26-33 
Fed Com #6H, Salado Draw 29-26-33 Fed Com #7H, and Salado Draw 29-26-33 Fed Com #8H wells will produce 
through Train 1 as described below.

The oil from the Salado Draw 29-26-33 Fed Com #1H-#4H wells will be continuously measured by a coriolis meter 
downstream of the train 2 heater treater (*SN TBD). Gas from the Salado Draw 29-26-33 Fed Com #1H-#4H wells 
will be continuously measured through an orifice meter run with a Total Flow computer (*SN TBD) on a 2-phase 
bulk separator. Flash gas will be measured downstream of each heater treater utilizing an orifice meter run with 
Total Flow computer (Train 2 Heated Production Separator SN: *TBD; Train 2 Heater Treater SN: *TBD). Each 
flash gas meter will be allocated directly to the Salado Draw 29-26-33 1H-4H communitization agreement.

The oil from the Salado Draw 29-26-33 Fed Com #5H-#8H wells will be continuously measured by a coriolis meter 
downstream of the train 1 heater treater (*SN TBD). Gas from the Salado Draw 29-26-33 Fed Com #5H-#8H wells 
will be continuously measured through an orifice meter run with a Total Flow computer (*SN TBD) on a 2-phase 
bulk separator. Flash gas will be measured downstream of each heater treater utilizing an orifice meter run with 
Total Flow computer (Train 1 Heated Production Separator SN: *TBD; Train 1 Heater Treater SN: *TBD). Each 
flash gas meter will be allocated directly Salado Draw 29-26-33 Fed Com #5H-#8H communitization agreement.



After both train 1 and train 2 wells are metered at the heater treater, the oil will be commingled and sent to common 
oil tanks. The oil will then be sold through a common LACT unit (SN: 1302601521). Moose’s Tooth 29 26 33 Fed 
Com #1H will have a separate oil tank and will be sold through an individual LACT (Lease Automated Custody 
Transfer Unit) (*SN TBD). Gas from the Salado Draw 29-26-33 Fed Com #1H-#8H and Moose’s Tooth 29-26-33 
Fed Com #1H wells will be measured and sold through an orifice plate meter run (SN 01605329).

All wells will be tested monthly in order to meet all federal and state requirements. Additionally, Value of oil will 
not be affected because wells will be completed in the same formation; therefore, APIs will be the same or similar. 
The value of gas will not be affected due to different formations as BTUs are expected to be the same or similar

Gas Allocation:
Salado Draw 29 -
Gas will be allocated to Train and Train 2 on a daily basis based on a combination of each Train’s bulk gas 
measurement and flash gas measurement. Bulk gas for each train will be continuously measured utilizing orifice 
meters fitted with EFM flow computers installed downstream of each Train’s two-phase separator and each area’s 
share of bulk gas will be allocated based on a percentage of total bulk gas metered. Bulk gas for Moose’s Tooth 29- 
26-33 Fed Com #1H will be continuously measured utilizing orifice meters fitted with EFM flow computers 
installed downstream of the three-phase separator. Flash gas for each train will be measured utilizing an orifice 
meter fitted with EFM flow computer installed downstream of each Train’s heater treater.

• Salado Draw Train 1 bulk gas allocation meter on the Salado Draw 29 CTB Train 1 two-phase separator 
consists of a Total Flow EFM (SN 2300250211).

• Salado Draw Train 2 bulk gas allocation meter on the Salado Draw 29 CTB Train 2 two-phase separator 
consists of a Total Flow EFM (*SN TBD).

• Moose’s Tooth 29-26-33 Fed Com #1H bulk gas allocation meter on the Moose’s Tooth test separator 
consists of a Total Flow EFM (SN 150035020)

• Salado Draw Train 1 flash gas allocation meters on the Salado Draw 29 CTB Train 1 three-phase heated 
production vessel (SN 2300250210) and three-phase heater treater (SN 2300250212) each consist of a 
Total Flow EFM.

• Salado Draw Train 2 flash gas allocation meter on the Salado Draw 29 CTB Train 2 three-phase heated 
production vessel (SN TBD) and three-phase heater treater (SN TBD) each consist of a Total Flow EFM.

• Moose’s Tooth 29-26-33 Fed Com #1H flash gas allocation meter on the Moose’s Tooth heater treater 
consists of a Total Flow EFM (SN 2300250209)

Gas Lift -
Gas from Salado Draw 19 CTB and Salado Draw 29 CTB will be combined upstream of the Salado Draw 19 
Compressor Station. Each CTB’s gas will be continuously measured utilizing orifice meters fitted with EFM flow 
computers located at Salado Draw 19 CTB (SN 2300250229) and Salado Draw 29 CTB (SN 2300250228) prior to 
entering the Compressor Station suction. Gas will be utilized by the compressor station as needed for gas lift of 
wells in Sections 18, 19 and 29. Total gas lift volumes for each well will be measured through individual well gas 
lift orifice meters fitted with Total Flow EFM flow computers.

• Salado Draw 18-26-33 Fed Com #1H gas lift meter consists of a Total Flow EFM (SN 2300250221).
• Salado Draw 19-26-33 Fed Com #1H gas lift meter consists of a Total Flow EFM (SN 2300250223).
• Salado Draw 18-26-33 Fed Com #2H gas lift meter consists of a Total Flow EFM (SN 2300250222).
• Salado Draw 19-26-33 Fed Com #2H gas lift meter consists of a Total Flow EFM (SN 2300250224).
• Salado Draw 18-26-33 Fed #3H gas lift meter consists of a Total Flow EFM (SN 2300250205).
• Salado Draw 19-26-33 Fed #3H gas lift meter consists of a Total Flow EFM (SN 2300250206).
• Salado Draw 18-26-33 Fed #4H gas lift meter consists of a Total Flow EFM (SN 2300250208).
• Salado Draw 19-26-33 Fed #4H gas lift meter consists of a Total Flow EFM (SN 2300250207).
• Salado Draw 18-26-33 Fed #5H gas lift meter consists of a Total Flow EFM (*SN TBD).
• Salado Draw 19-26-33 Fed #5H gas lift meter consists of a Total Flow EFM (*SN TBD).
• Salado Draw 18-26-33 Fed #6H gas lift meter consists of a Total Flow EFM (*SN TBD).
• Salado Draw 19-26-33 Fed #6H gas lift meter consists of a Total Flow EFM (*SN TBD).
• Salado Draw 19-26-33 Fed #7H gas lift meter consists of a Total Flow EFM (*SN TBD).

APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery



• Porter Brown 19-26-33 Fed #1H gas lift meter consists of a Total Flow EFM (*SN TBD).
• Salado Draw 29-26-33 Fed Com #1H gas lift meter consists of a Total Flow EFM (SN 2300250234).
• Salado Draw 29-26-33 Fed Com #2H gas lift meter consists of a Total Flow EFM (SN 2300250235).
• Salado Draw 29-26-33 Fed Com #3H gas lift meter consists of a Total Flow EFM (SN 2300250236).
• Salado Draw 29-26-33 Fed Com #4H gas lift meter consists of a Total Flow EFM (SN 2300250237).
• Salado Draw 29-26-33 Fed Com #5H gas lift meter consists of a Total Flow EFM (SN 2300250215).
• Salado Draw 29-26-33 Fed Com #6H gas lift meter consists of a Total Flow EFM (SN 2300250216).
• Salado Draw 29-26-33 Fed Com #7H gas lift meter consists of a Total Flow EFM (SN 2300250217).
• Salado Draw 29-26-33 Fed Com #8H gas lift meter consists of a Total Flow EFM (SN 2300250218).
• Moose’s Tooth 29-26-33 Fed Com #1H gas lift meter consists of a Total Flow EFM (SN 2300250204).

Each Sales Point will have an orifice meter fitted with an EFM flow computer.
• Salado Draw 19 DBM Sales EFM (SN 3300250021)
• Salado Draw 29 DBM Sales EFM (SN 01605329)
• Enterprise Sales EFM (SN 5300250193)
• DCP Sales EFM (SN 3300250022)

The total gas sales from these meters will be combined and allocation to the batteries will be conducted based on the 
following allocation methodology:

SO 19 Gas Allocation
SO 19 DBM Meter + SD 29 DBM Meter +

Enterprise Meter + DCP Meter 

SO 19 Battery Bulk Gas + SD 19 Fuel Gas + SD 

29 Battery Bulk Gas + SD 29 Fuel Gas 

Sum of all well gas lift meters + Compressor 

Fuel Gas

Sum of all CTB 19 Gas Lift meters 

SD 181H + SD 182H + SD 191H + SD 192H

SD 183H + SD 184H + SD 185H + SD 186H+ SO 

193H + SD 194H+ SD 195H + SD 196H + SO 

197H + Porter Brown 1H 

SD 181H + SD 182H 

SD 191H + SO 192H 

SD 19 T1 Oil %* SD 19 Flash Gas 

SD 19 Comm 1 Oil% * SD 19Train 1 Flash 

SD 19 Comm 2 Oil% * SD 19 Train 2 Flash

SD 19 T2 Oil %* SD 19 Flash Gas 

SD 19 TIOil
(SD19 Train 1 Oil + SD19 Train 2 Oil)

SD 19 Comm 1 Oil

(SD19 Comm 1 Oil + SD19 Comm 2 Oil)

SD 19 Comm 2 Oil

(SD19 Comm 1 Oil + SD19 Comm 2 Oil)

SD 19 T2 Oil

(SD19 Train 1 Oil + SD19 Train 2 Oil)

(SD 19 Battery Gas - SD 19 Gas Lift!

(Total Battery Gas - Total Gas Lift)

APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Total Sales Gas = 

Total Battery Gas =

Total Gas Lift =

SD 19 Gas Lift = 

SD 19 Train 1 Gas Lift =

SD 19 Train 2 Gas Lift =

SD 19 Comm 1 Gas Lift = 

SO 19 Comm 2 Gas Lift = 

SD 19 Train 1 Flash = 

SD 19 Comm 1 Flash = 

SD 19 Comm 2 Flash = 

SD 19 Train 2 Flash =

SD 19 Train 1011% =

SD 19 Comm 1 Oil% =

SO 19 Comm 2 Oil% = 

SD 19 Train 2 Oil% = 

SD 19 Produced Gas% =



________(SO 19 T1 Gas- SO 19 T1 Gas Lift * SD 19 Train 1 Flash)
" (SD19 Train 1 Gas + SD 19 Train 2 Gas + SD 19 Flash Gas - SD 19 Gas Lift)

(SD 19 Train 2 Gas- SD 19 Train 2 Gas lift * SD 19 Train 2 Flash)
= (SD19 Train 1 Gas + SD19 Train 2 Gas + SD19 Flash Gas - SD 19 Gas Lift)

(SD 19 Cl Gas - SD 19 Cl Gas Lift + SD 19 Cl Flash)

" (SD19 Cl Gas + SD C2 Gas + SD Train 1 Flash -SD Train 1 Gas Lift)

(SD 19 C2 Gas - SD 19 C2 Gas Lift + SD19 C2 Flash)
" (SD19 Cl Gas + SD19 C2 Gas + SD19 T1 Flash -SD Train 1 Gas Lift)

= SD 19 Produced Gas % *( Total Sales Gas + Flared Gas)

= SD 19 Train 1 Produced Gas% * SD 19 Produced Gas 

= SD 19 Train 2 Produced Gas% * SD 19 Produced Gas 

= SO 19 Comm 1 Produced Gas% * SD 19 T1 Produced Gas 

= SO 19 Comm 2 Produced Gas% * SD 19 T1 Produced Gas

Total Sales Gas

Total Battery Gas

Total Gas Lift 

SD 29 Gas Lift 

SD 29 Train 1 Gas Lift 

SD 29 Train 2 Gas Lift 

Mooses Tooth Gas Lift 

SD 29 Train 1 Flash 

SO 29 Train 2 Flash 

Moose's Tooth Flash

SD 29 Train 1 Oil%

SD 29 Train 2 Oil%

Moose's Tooth Oil%

SD 29 Produced Gas%

APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

~ (S029 Train l Gas + SD 29 Train 2 Gas + Mooses Tooth Gas + SD 29 Flash Gas - SD 29 Gas Lift)

_ (SD 19 Tram 2 Gas- SD 19 Train 2 Gas Lift * SD 19 Train 2 Flash)
(SD29 Train 1 Gas + SD 29 Train 2 Gas + Mooses Tooth Gas + SD 29 Flash Gas - SD 29 Gas Lift)

= ________ (Mooses Tooth Gas - Mooses Tooth Gas Lift ♦ Mooses Tooth Flash)
(S029 Train 1 Gas + SD 29 Train 2 Gas + Mooses Tooth Gas * SD 29 Flash Gas - SD 29 Gas Lift)

= SD 29 Produced Gas % * (Total Sales Gas+Flare Gas)

= SD 29 Train 1 Produced Gas% * SO 29 Produced Gas 

= SD 29 Train 2 Produced Gas% * SD 29 Produced Gas 

= Moose's Tooth Produced Gas% * SD 29 Produced Gas

SD 29 Train 1 Produced Gas% 

SD 29 Train 2 Produced Gas96

Moose's Tooth Produced Gas %

SD 29 Produced Gas 

SD 29 Train 1 Produced Gas 

SD 29 Train 2 Produced Gas 

Moose's Tooth Produced Gas

SD 29 Gas Allocation 

= SD 19 CTB + SD 29 CTB Sales Meters 

SD 19 Battery Bulk Gas + SD 19 Fuel Gas + SD 29 Battery 

Bulk Gas + SD 29 Fuel Gas

= Sum of all well gas lift meters + Compressor Fuel Gas 

= Sum of all CTB 29 Gas Lift meters 

= SD29-5H + SD29-6H + SD29-7N + SD29-8H 

= SD29-1H + SD29-2H + SD29-3H + SD29-4H 

= Moose's Tooth 29-1H Gas Lift 

= SD 29 Train 1 HPS Gas + SD 29 Train 1 HT Gas 

= SD 29 Train 2 HPS Gas + SD 29 Train 2 HT Gas 

= Moose's Tooth Oil HT Gas

= SD 29 T1 Oil 
(SD29 Train 1 Oil + SD29 Train 2 Oil + Moose's Tooth Oil)

_ SD29 T2 Oil 

(SD29 Train 1 Oil + SD29 Train 2 Oil + Moose's Tooth Oil)

SD 19 Comm 2 Oil

(SD29 Train 1 Oil + SD29 Train 2 Oil + Moose's Tooth Oil) 

_ (SD 29 Battery Gas - SD 29 Gas Lift)

(Total Battery Gas - Total Gas Lift)

_______________ (SD 29 T1 Gas- SD 29 T1 Gas Lift + SD 29 Train 1 Flash)

SD 19 Train 1 Produced Gas% 

SD 19 Train 2 Produced Gas% 

SD 19 Comm 1 Produced Gas % 

SD 19 Comm 2 Produced Gas %

SD 19 Produced Gas 

SD 19 Train 1 Produced Gas 

SD 19 Train 2 Produced Gas 

SD 19 Comm 1 Produced Gas 

SD 19 Comm 2 Produced Gas



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Process and Flow Descriptions:
The flow of production is shown in detail on the enclosed facility flow diagram and map which shows the lease 
boundaries, location of wells, and locations of the flow lines, facility, and gas sales meter. The commingling of this 
will not result in reduced royalty or improper measurement of production. The proposed commingling will reduce 
the surface facility footprint and overall emissions.

Chevron U.S.A. Inc. understands the requested approval will not constitute the granting of any right-of-way or 
construction rights not granted by the lease instrument.

A central tank battery is located in the SESE portion of Sect 19 T26S, R33E, on federal lease NM27506 in Lea 
County, New Mexico. The production from the nine wells will be routed to the Salado Draw 29 Central Tank 
Battery. After separation and allocation measurement, the oil, gas, and water will go to separate oil tanks, common 
water tanks, and gas compression or gas CDP located at edge of facility pad in the SESE of T26S, RR32E Section 
19.

All royalty and overriding interest owners will be notified. Chevron is the only working interest owner.

Printed Name: Michelle Burkett 
Title: Facility Engineer 
Date: 06/06/2016



ECONOMIC JUSTIFICATION

APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

CA# Lease Number

Royalty
Rate Well Name BOPD

—nn—
Gravity 

(@60 deg.)
Value /

BBL MCFPD
DRY
BTU

Value / 
MCF

NMNM134673 NMblM-27506

VB-1838

iTWo
18.75% Moose's Tooth 29-26-33 Fed Com #1H 524 48.4 51.06 1117 1301 2.71

(W/2) 

Submitted- 

Pending Approval

NMNM-27506

VB-1838

12.5%

18.75%

Salado Draw 29-26-33 Fed Com #1H 880* 50.3* 51.06* 3710* 1314* 2.71*

Salado Draw 29-26-33 Fed Com #2H 880* 50.3* 51.06* 3710* 1314* 2.71*

Salado Draw 29-26-33 Fed Com #3H 880* 50.3* 51.06* 3710* 1314* 2.71*

Salado Draw 29-26-33 Fed Com #4H 880* 50.3* 51.06* 3710* 1314* 2.71*

NMNM135620 NMNM-27506

NMNM-125653

VB1838

12.5%

12.5%

18.75%

Salado Draw 29-26-33 Fed Com #5H 880* 50.3* 51.06* 3710* 1314* 2.71*

Salado Draw 29-26-33 Fed Com #6H 880* 50.3* 51.06* 3710* 1314* 2.71*

Salado Draw 29-26-33 Fed Com#7H 880* 50.3* 51.06* 3710* 1314* 2.71*

Salado Draw 29-26-33 Fed Com#8H 880* 50.3* 51.06* 3710* 1314* 2.71*

* These are only estimates; actuals will be supplied after wells are complete.

CA# Lease Number

Economic
Combined
Production Well Name BOPD

—on—
Gravity 

(@60 deg.)
Value /

BBL MCFPD
DRY
BTU

Value /
MCF

NMNM134673

(W/2)
NMNM135620

NMNM-27506

NMNM-125653

VB-1838
GAS

Moose's Tooth 29-26-33 Fed Com #1H

Salado Draw 29-26-33 Fed Com#lH-#8H - - 30797* 1309* 2.71*

NMNM-27506

VB-1838

OIL

Moose's Tooth 29-26-33 Fed Com # 1H
524 48.4 51.06 - - -

NMNM-27506

NMNM-125653

VB-1838 Salado Draw 29-26-33 FedCom#lH-#8H

7024 50.3* 51.06 - - -

The commingling of gas between the captioned wells will not have an impact on the value of the 

production, as the gas to be commingled is produced from a common pool with similar BTUs. There will 

be no effect on the value of the oil to be commingled, as production from the Salado Draw 29-26-33 Fed 

Com #1H-#8H is produced from the same pool and contains similar API values to the commingled 

production.

Printed Name: Willians Guaregua 
Title: Reservoir Engineer 
Date: 07/29/2015



Serial Register page form LR2000 is attached on the following pages:

APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Salado Draw 29-26-33 Fed Com #1H-#8H, Moose s Tooth 29-26-33 Fed Com #1H
Owner information

E/2 and W/2 of Section 29 & 32-T26S-R33E and Moose's Tooth 29-26-33 Fed Com #1H Commingle Application
BCM Cease NMNM-27506: N/2, SW/4 of section 29. and additional lands-T26S-R33E
BLM Lease NMNM-12S653: SE/4 of section 29-T26S-R33E
State of New Mexico Lease: N/2N/2. Lots 1-4 of section 32-T26S-R33E

F./2 of Section 29 and 32-T26S-K33E (Oil & Gas)
Salado Draw 29-26-J3 Fed Com 45H (API #30-025-42440)
Salado Draw 29-26-33 Fed Com 4611 (A PI 430 025 42441)
Salado Draw 29-26 33 Fed Com 47H (API 430-025-42442)
Salado Draw 29-26-33 Fed Com 4811 (API 4 30-025-42443)

'*as well as any future welt(s) drilled under the captioned project area

Lease Interest Tvdg Name Address City State Code Zin Code

NMNM-27506
NMNM-125653
VB-1838

Working Interest Chevron U.S.A Inc. PO Box 2100 Houston TX 77252

NMNM-27506
NMNM-12565 3

Royalty Interest BLM-Carlsbad Field Office 620 E. Greene Street Carlsbad NM 88220

VB-1838 Royalty Interest State of New Mexico PO BOX 1148 Santa Fc NM 87504

NMNM-27506 ORRI Hazxlwood Partners, LP 1 20 Hazelwood Drive Fort Worth TX 76107

NMNM-27506 ORRI Edna Brown Hibbitts 2101 Oaklawn Drive Midland TX 79705

NMNM-27506 ORRI Sandi Miller 1015 Fern Roswell NM 88203

NMNM-27506 ORRI Miller Family Mineral Interests, LLC 100412 E. Vaca Road Kennewick WA 99338



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Salado Draw 29-26-33 Fed Com #1H-#8H, Moose's Tooth 29-26-33 Fed Com #111
Owner Information

(Continued)

W/2 of Section 29 and 32-T26S-R33E (OH <£ Gas)
Salado Draw 29-26-33 Fed Com #IH (API #30-025-42629) 
Salado Draw 29-26 33 Fed Com #2H (API #30-025-42637) 
Salado Draw 29-26-33 Fed Com #3H (API #30-025-42638) 
Salado Draw 29-26-33 Fed Com #4H <API # 30-025-42639)

**o.v well as any future well(s) drilled under the captioned project area

Moose's Tooth 29-26-33 Fed Com #IH (API #30-025-42168)*
“Gas only

Lease Interest Tyne Name Address CitS State Code Zip Code
NMNM-27506
VB-1838

Working Interest Chevron U.S.A. Inc. PO Box 2100 Houston TX 77252

NMNM-27506 Royalty Interest BLM-Carlsbad Field Office 620 E Greene Street Carlsbad NM 88220

VB-1838 Royalty Interest State of New Mexico POBOX 1148 Santa Fe NM 87504

NMNM-27506 ORR1 Hazelwood Partners, LP 120 Hazelwood Drive Fort Worth TX 76107

NMNM-27506 ORRI Edna Brown Hibbitts 2101 Oaklawn Drive Midland TX 79705

NMNM-27506 ORRI Sandi Miller 1015 Fern Roswell NM 88203

NMNM-27506 ORRI Miller Family Mineral Interests, LLC 100412 E. Vaca Road Kennewick WA 99338

I have verified that this information is correct.

^ V "I
Robert B. Morrfstfh/Jr.
Land Representative

Chevron owns 100% Wl in each lease.



Chevron U.S.A. Inc.APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY
Salado Draw 29 Central Tank Battery



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

DBM Gas Sales Meter 
Section 19T26S R33E Salado Draw 29 26-33 

Fed Com 1H-4H Wells 
Section 29 T26S R33E

.'v« » jUi COM

Salado Draw 29-26-3,5 
Fed Com 5H-6H Wells 
Section 29 T26S R33Elowhoe

CAN

Mooses Tooth 29-26-33 
Section 29 ~26S R33E

NMNM 125653

B 1633

r = iooo'

Chevron
_______ Midcontinerfl Business DnMidcontinarrt Business Unit

SALADO DRAW 
DRILLING PROGRAM 

PHASE 1 
SITE LAYOUT



BUREAU OF LAND MANAGEMENT
CASE RECORDATION

(LIVE) SERIAL REGISTER PAGE

Run Date/Time: 05/10/17 04:33 PMPage 1 of 3

01 02-25-1920;041 STAT0437;30USC226
Case Type 311111: O&G LSE NONCOMP PUB LAND
Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris:

Name S Address

Total Acres
1,517.740

Serial Number: NMNM-- -

Int Rel

Serial Number 
NMNM-- 027506

027506

%Interest

CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 LESSEE 100.000000000

Serial Number: NMNM-- - 027506
MerTwp Rng Sec SType Nr Suff Subdivision District/Resource Area County Mgmt Agency

23 0260S 0330E 018 ALIQ W2E2.E2W2; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 018 LOTS 1,3,4; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 019 ALIQ E2.E2W2; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 019 LOTS 1,2,3; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 029 ALIQ N2.SW; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number: NMNM 027506

Relinquished/Withdrawn Lands

23 0260S 0330E 720 FF ALL, ASGN; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number: NMNM-- - 027506

Act Date Code Action Action Remarks Pending Office

08/31/1948 387 CASE ESTABLISHED

09/01/1948 496 FUND CODE 05;145003

09/01/1948 530 RLTY RATE - 12 1/2%

09/01/1948 868 EFFECTIVE DATE

11/01/1973 209 CASE CREATED BY SEGR OUT OF NMLC065880A;

11/01/1973 648 EXT BY PROD ON ASSOC LSE NMLC065880A;

08/12/1983 932 TRF OPER RGTS FILED

08/13/1983 933 TRF OPER RGTS APPROVED (l)EFF 12/01/80;

08/13/1983 933 TRF OPER RGTS APPROVED (2)EFF 12/01/80;

08/16/1983 932 TRF OPER RGTS FILED

07/17/1984 500 GEOGRAPHIC NAME EL MAR/SALDADO DRAW;

07/17/1984 510 KMA CLASSIFIED

08/15/1984 111 RENTAL RECEIVED $0;84-85

08/31/1984 315 RENTAL RATE DET/ADJ $2.00;

02/27/1985 932 TRF OPER RGTS FILED

06/17/1985 111 RENTAL RECEIVED $ 0; 8 5 - 8 6

06/25/1985 932 TRF OPER RGTS FILED

08/26/1985 932 TRF OPER RGTS FILED

07/15/1986 817 MERGER RECOGNIZED CHEVRON USA/GULF OIL

07/15/1986 940 NAME CHANGE RECOGNIZED GULF OIL/CHEVRON USA

08/15/1986 933 TRF OPER RGTS APPROVED EFF 03/01/85;

08/15/1986 933 TRF OPER RGTS APPROVED EFF 07/01/85;

08/15/1986 933 TRF OPER RGTS APPROVED EFF 09/01/85;

08/25/1986 111 RENTAL RECEIVED $0;86-87

08/29/1986 963 CASE MICROFILMED/SCANNED CNUM 558,771 GLC

11/03/1986 932 TRF OPER RGTS FILED

02/04/1987 933 TRF OPER RGTS APPROVED EFF 12/01/86;

08/17/1987 111 RENTAL RECEIVED $4316.00;1YR/87-88

01/20/1988 974 AUTOMATED RECORD VERIF AT/JL

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM



BUREAU OF LAND MANAGEMENT
CASE RECORDATION

(LIVE) SERIAL REGISTER PAGE

Run Date/Time: 05/10/17 04:34 PM Page 1 of 2

01 12-22-1987;101 STAT1330;30USC181 ET SEQ Total Acres Serial Number
Case Type 3120211: O&GLSECOMP PD-1987 160.000 NMNM- - 125653
Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris:

Serial Number: NMNM— - 125653
Name & Address Int Rel %Interest

CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 OPERATING RIGHTS 0.000000000
CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 LESSEE 100.000000000

Serial Number: NMNM— - 125653
MerTwp Rng Sec SType Nr Suff Subdivision District/Resource Area County Mgmt Agency

23 0260S 0330E 029 AUQ SE; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number : NMNM— - 125653
Act Date Code Action Action Remarks Pending Office

09/03/2010 387 CASE ESTABLISHED 201010026;

10/05/2010 299 PROTEST FILED WILDEARTH GUARD

10/20/2010 143 BONUS BID PAYMENT RECD $320.00;

10/20/2010 191 SALE HELD

10/20/2010 267 BID RECEIVED $576000.00;

10/29/2010 143 BONUS BID PAYMENT RECD $575680.00;

12/06/2010 298 PROTEST DISMISSED WILDEARTH GUARD

12/16/2010 237 LEASE ISSUED

12/16/2010 974 AUTOMATED RECORD VERIF RAYO/RAYO

01/01/2011 496 FUND CODE 05;145003

01/01/2011 530 RLTY RATE - 12 1/2%

01/01/2011 868 EFFECTIVE DATE

04/04/2012 140 ASGN FILED GONZALES/EOG RESOU;l

07/19/2012 139 ASGN APPROVED EFF 05/01/12;

07/19/2012 974 AUTOMATED RECORD VERIF LR

04/14/2014 932 TRF OPER RGTS FILED EOG RESOU/CHEVRON U;1

06/06/2014 933 TRF OPER RGTS APPROVED EFF 05/01/14;

06/06/2014 974 AUTOMATED RECORD VERIF ANN

04/07/2015 140 ASGN FILED EOG RESOU/CHEVRON U;1

05/26/2015 139 ASGN APPROVED EFF 05/01/15;

05/26/2015 974 AUTOMATED RECORD VERIF LBO

09/01/2015 246 LEASE COMMITTED TO CA NMNM13562 0;

09/24/2015 650 HELD BY PROD - ACTUAL /l/

09/24/2015 658 MEMO OF 1ST PROD-ACTUAL /1/NMNM135620;

03/01/2016 643 PRODUCTION DETERMINATION /!/

Line Nr Remarks Serial Number: NMNM-- - 125653
0002 STIPULATIONS ATTACHED TO LEASE

0003 NM-ll-LN SPECIAL CULTURAL RESOURCE

0004 SENM-S-22 PRAIRIE CHICKENS

0005 RENTAL PAID TO ONRR FROM 01/01/11 THRU 12/31/12

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM



BUREAU OF LAND MANAGEMENT
CASE RECORDATION

(LIVE) SERIAL REGISTER PAGE

01 02-25-1920;041STAT0437;30USC181 Total Acres
Case Type 318310: O&G COMMUNITZATION AGRMT 200.000
Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris: CARLSBAD FIELD OFFICE

Serial Number: NMNM-- -

Name & Address Int Rel

Serial Number 

NMNM- - 134673

134673

%Interest

BLM CARLSBAD FO 620 E GREENE ST CARLSBAD NM 88220 OFFICE OF RECORD 0.000000000
CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 OPERATOR 100.000000000

Serial Number: NMNM-- - 134673
MerTwp Rng Sec SType Nr Suff Subdivision District/Resource Area County Mgmt Agency

23 0260S 0330E 029 ALIQ W2W2; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 032 ALIQ NWNW; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number: NMNM-- - 134673

Act Date Code Action Action Remarks Pending Office

03/01/2015 387 CASE ESTABLISHED

03/01/2015 516 FORMATION BONE SPRING

03/01/2015 525 ACRES-NONFEDERAL 40; 20%

03/01/2015 526 ACRES-FED INT 100% 160; 80%

03/01/2015 868 EFFECTIVE DATE /A/ 3002542168

03/11/2015 654 AGRMT PRODUCING /l/

03/11/2015 658 MEMO OF 1ST PROD-ACTUAL /l/ MEMO 6/18/15

06/18/2015 643 PRODUCTION DETERMINATION /l/

Line Nr Remarks Serial Number:: NMNM— -• 134673

0001 /A/ RECAPITULATION EFFECTIVE 03/01/15

0002 TR# LEASE SERIAL NO AC COMMITTED % INTEREST

0003 1 NMNM 27506 160.00 80.00

0004 2 STATE 4 0.00 20.00

0005 TOTAL 200.00 100.00

0006 10/27/2016 CA REPLACED WITH REVISED; ADDED PARAGRAPH

0007 TO CLARIFY WELLBORE SPECIFIC.

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM



BUREAU OF LAND MANAGEMENT
CASE RECORDATION

(LIVE) SERIAL REGISTER PAGE

r# 2 i Page 1 of 1

01 02-25-1920;041 STAT0437;30USC181 Total Acres
Case Type 318310: O&G COMMUNITZATION AGRMT 474.710
Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris: CARLSBAD FIELD OFFICE

Serial Number: NMNM— -

Name S Address Int Rel

Serial Number 
NMNM--136451

136451
%Interest

BLM CARLSBAD FO 620 E GREENE ST CARLSBAD NM 88220 OFFICE OF RECORD 0.000000000
CHEVRON USA INC 1400 SMITH ST HOUSTON TX 770027327 OPERATOR 100.000000000

Serial Number: NMNM— - 136451
MerTwp Rng Sec SType Nr Suff Subdivision District/Resource Area County Mgmt Agency

23 0260S 0330E 029 ALIQ W2; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 032 ALIQ N2NW; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 032 LOTS 3,4; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number■: NMNM— - 136451
Act Date Code Action Action Remarks Pending Office

01/01/2016 387 CASE ESTABLISHED

01/01/2016 516 FORMATION BONE SPRING

01/01/2016 525 ACRES-NONFEDERAL 154.71;32.60%

01/01/2016 526 ACRES-FED INT 100% 320.00;67.40%

01/01/2016 868 EFFECTIVE DATE /A/

03/04/2016 654 AGRMT PRODUCING /!/
03/04/2016 658 MEMO OF 1ST PROD-ACTUAL /1/30-025-42637

10/28/2016 334 AGRMT APPROVED

10/28/2016 643 PRODUCTION DETERMINATION /!/

Line Nr Remarks Serial Number: NMNM-- ■- 136451

0001 /A/ RECAPITULATION EFFECTIVE 01/01/2016

0002 TR# LEASE SERIAL NO AC COMMITTED % inte:

0003 1 NMNM 27506 320.00 67.40

0004 2 STATE 154.71 32.60

0005 TOTAL 474.71 100.00

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM



BUREAU OF LAND MANAGEMENT 
CASE RECORDATION 

(LIVE) SERIAL REGISTER PAGE

01 02-25-1920;041STAT0437;30USC181 Total Acres
Case Type 318310: O&G COMMUNITZATION AGRMT 474.850
Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED Case File Juris: CARLSBAD FIELD OFFICE

Serial Number: NMNM-- -

Name & Address Int Rel

Serial Number 
NMNM-- 135620

135620
%Interest

BLM CARLSBAD FO 620 E GREENE ST CARLSBAD NM 88220 OFFICE OF RECORD 0.000000000
CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 OPERATOR 100.000000000

Serial Number: NMNM-- - 135620
MerTwp Rng Sec SType Nr Suff Subdivision District/Resource Area County Mgmt Agency

23 0260S 0330E 029 ALIQ E2; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 032 ALIQ N2NE; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 0260S 0330E 032 LOTS 1,2; CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number■: NMNM— - 135620
Act Date Code Action Action Remarks Pending Office

09/01/2015 387 CASE ESTABLISHED

09/01/2015 516 FORMATION BONE SPRING

09/01/2015 525 ACRES-NONFEDERAL 154.85;32.610%

09/01/2015 526 ACRES-FED INT 100% 320;67.390%

09/01/2015 868 EFFECTIVE DATE 30-025-42442

09/24/2015 654 AGRMT PRODUCING /l/

09/24/2015 658 MEMO OF 1ST PROD-ACTUAL /1/30-025-42442

03/01/2016 334 AGRMT APPROVED

03/01/2016 643 PRODUCTION DETERMINATION /l/

Line Nr Remarks Serial Number: NMNM— -■ 135620

0001 RECAPITULATION EFFECTIVE 09/01/2015

0002 TRACT # LEASE SERIAL # AC COMMITTED PCT INT

0003 1 NMNM27506 160.00 33.694851,

0004 2 NMNM125653 160.00 33.694851

0005 3 STATE 154.85 32.610298'

0006 TOTAL 474.85 100.00

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM



Chevron U.S.A. IncAPPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY
Salado Draw 29 Central Tank Battery

Clntfy Herrera Munlln Chevron North America 
Regulatory 5|HKlt)lnA Exploration end Production
Midconcinml Rl' Company

161 6 »V. tender fttvti *K»m 134 
HObOfi ‘Mi rinhOs, NM 892*0 

tel 575-263*0431 
Fw 5?5-263-CW4,i 
cherrerarmnilloO >■ -ie vrcn.cami

Re: A|ipli« xtiuii for Surfarr Commingling 

rhorttti'* SalatJo Draw 2"? Central liink Udttcr)

$tvtiua 29, T10S, K33F, 

l.ea Ccmnty. New Mexico

tta/rlwooil Purlnerx* I F 

120 !l*/t IhhjoJ Drive 
Fori Worth* TX 701II7 

Royalty Juterrxt Owner,

Chevron U S A. Inc respectfully gives notice o\ intent lc surface conimincfe oil, gas and waeer production Rom the 
Widlc&l; Uone Spring Pixd rttrcnt-'Ji Ownin's -Salndo Draw 29 Central Tank Nailery. Wdh jiunluLtng to this 
battery include the Chevron Moose’s Tocitli ?0 26 33 ffl H;$aladc Draw 29 26 33 #IH Salmi; Draw 29 26 .13 4S2H: 

Salado Draw 29 2b 33 #311; Salndo Draw 29 26 11 #4H, Salado Draw 20 26 33 PAH; Salado Draw ?9 76 32 $513, 

Salado Draw 29 26 >3 #6)1. S&luda Dr««w >9 76 33 67H and SxljJu Draw ,'9 26 33 t*SII. ,\|! wells will he compile 
within llif Second hone Spring sand iotmaiion Tkesc hdb arc located in seeLii'ii 29, T'2t£>: R33L tea County.

New Mexico

Chevron

July 17,2015

The working interest ami royalties 
MOGses’s T001I* 29 26 3 3 41H 
Salado D»»v 29 26 JJ#1H 
Sutodo Draw 29 76 33 «H 

Drew 29 26 '35 C3EI 
Salwlo Draw 29 2'. 35 »4H 

Salado Draw 29 24 33 #J|I 
Salado DWW 29 26 33 M.H 
Sjlada Draw 29 26 33 l)7H 

SaUilu Draw 29 26 33 B*j)

foreaeli well arc as follows:
( Wl100% ;NKI S3,25%.Rl 125%) 
i WL10096; NRI; 82.9394; R| 12.59.i
< WV1II0V.; NRI 82.93%; R] 12.5%) 
I wl.' 1003b NRI 82.93%, III 12.5%) 
i Wl.109% NRI 82 93%; Rl 12,5%)
< V. II099.: NR I 84.I95S. HI 12.5*6)
< Wt<l(»9.; NRI 84.1994. Rl I? 5%> 
<WI 100%. NRI 84 1994; Rl 12.5%) 
(Wi’IOIVH NRI *4 Is>»4; III 12.3%)

Any objections (u III iv ciamnifi>4le mini b, ««t to the Now Mctica Oil Coustrvatiirn Division; 1120 South Si. 

branch Drive; Santa f'r, >M 875114. within 2U days of receipt of (Ms nollfiraiiun. If yon require additionel 

iriftirtnatian. please contact Tr at 575-263-0431. or by tnrv.il ur: I'lh-rt.'im-iiirill.r .r. Iwvrm ..mi

Sincerely,
■\ , Jl „

flK
I.JidCf I eme v-Mui ill 

Regulatory Specialist

Lmder: cowLf-re rms sec now COMFlETf ThUS SECTKM O# OtTultRY j

'Jorawmc *sn& 1. 2 ws 3.
Print ycur ui'O »Oh'e%5 cr t*ie tok'sku,
zo IN: ww ear roitjrn no rar-1 tr- ym

AhacF 1ms cau lo Tt-6 tjar.k ut H e nisipeca. 
a* on tnt Ironi if p&rn*.*.

A. fw

3 f^oor^rt rr» Renfro'C,.l nl
T*-v. ;.*y:i'x. vv '?! '/>

A i». ie Aatl ttu*£ ift D. b ia r.n-f .f&r*** J dSW 0r*D '•*" *' 1 y—
p tyrtfi s*v* acUunlMm “1 Mt>

larclwood Pari non. LP

70 Hri7el,Vi;od Drive 
;orl Worth, T> ;6107

■lisn <H01 DOCb 51hA 57b? 58 _
£•*%-»» Mitnhf* 47^3 hV .V>T» SU'»824f lWAa9
?dis nt,Hc anne b+aa Dn=ri

3 £*»%■».* *1(1* 
j MMlS.;r»li*«*
H .•aijl* (9|e«l»'c MwnlR D«lw«*,

3 >*»« Mart 
: ' VI mi Uj -»»; L%» -<r?_ uicinr.» i.«

_ '>4«vl tin IN*,*-> r«nfc2ad &«&*•**» 
------ 4W*J

r*: IV%**y
___ i£L

_ r-ifrftr v*l ra;»rr-rf.
■lfiil|«W W'1" 
•9*jnl*HKir,*« Hhbi'IM 
oWf;

_ nit/.* P»«j4 ' • ViUui l»*
_ S Cufn^h*-’”
C Sgr«fci« Cirtmrta-

•i»«|- .1*4

i Form 3fl17. Ajri 5fOl6 P€N 'fia&^e-dnn OntresiK Pel t tecclpi



CERTIFIED MAILING LIST

Wells and Leases: Moose's Tooth 29 26 33 {NMNM27506), Salado Draw 29 26 33 Fed Com #1H-

8H(NMNM27506 & NMNM125653)

APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Resoondant Name/Address: Certified Receipt #

Hazelwood Partners, LP

120 Hazelwood Drive

Fort Worth, TX 76107

7015 0640 0002 6428 0029

State of New Mexico

P.O. Box 1148

Santa Fe, NM 87504

7015 0640 0002 6428 0012

Ldna Brown Hibbits

2101 Oaklawn Drive

Midland, TX 79705

7015 0640 0002 6428 0036

Sandi Miller

1015 Fern

Roswell, NM 88203

7015 0640 0002 6428 0043

Miller Family Mineral Interests, LLC 7015 0640 0002 6428 0050

100412 Vaca Road 

Kennewick, WA 99338



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Chevron Robert B, Morrison, Jr.
Utnsf Representative

Mid-Continent Bus! ness Unit

Houston, IX 772 S 2 
Tel: (71 Vi 373-6707 
Fas: (355) 771-7759

Chevron U.S.A. Inc. 
P.Q. toe 2100

Apnl 1. 2015
Si'iii i ia US Mail

Bureau of Land Management 
ATTN: Mr Ed Fernandez 
620 E. Greene Street 
Carlsbad. NM SS220

RE: Fcd/State Cmnmuidtization Agreement
Salado Draw 29-26-55 Peel Com HI5EM8H 
Township 26 South. Range 55 East. N.M.P.M.
Section 29' E/2
Section 52; N/2NLM. Lot 1. Lot 2 
Limned to the Bone Springs Formation 
Lea County. New Mexico

Dear Mr. Fernandez.

1 lime enclosed, for your review mid approval, four Mi executed original Pcd/Slatc comimmilizauon 
agreements covering the Bone Spring Formation under die captioned lands,. The Salado Draw #5H was 
spud on March 21, 2015 I will submit completion reports ns the wells are completed.

Should yon have any questions, or require additional information, please do not hesitate to contact me 
directly at 5 15-572-6707 or by email at rmorris<■ njriy t hevron cein.

Stnccrclv.

■ —-t .v-y
Roben iRohl Morrison. Jr. 
Lund Kepieseiiuvire-

Emiosurefsl (41 Fcd/Siaic Communitization Agreement



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Chevron Robert B. Morrison, Jr.
Land Reprer-e-tstive

Mid-Continent Business Unit
Chevron U A. 1 nr 
P.Q. Sux 7 2 DC
Hc\.slon, IX 77252 

!•=' tfl3) 3/2 6/07 
Pox ;855) 721 /25?

July 14, 2015
Sen! via I S Mail

Bureau of Land Management 
A'JTN: Mr. td Fernandez 
620 E. Greene Street 
Car!shad. NM 88220

RE: Fcd/Statc Communitization Agreement
.Salado Draw 29-26-35 Fed Com #lH-rf4tl 
Township 26 South. Range 33 Hast. N.M.P.M.
■See lion 29: W/2
See I ion 32: N/2NW.M. Lot -1. Lot 5 (W/2)
Limited to (he Bone Springs Formation 
Lea County. New Mexico

Dear Mr. Fernandez:

I have enclosed, for your review and approval, four |4| executed original Fed/S:ate .ommiiruiizatipn 
agreements covering the Bone Spring Formation undei die captioned lands. The Salado Draw 29-25-55 
Frd Com 9111 is scheduled lo spur! in October 2015 I xxiil submit completion reports as the xvdls are 
completed.

Should you have any questions, or require additional informal Kin, please do not hesitate to contact me 
directly at ~ 13-372 6707 ur by etna:I at iniorriKmir@dremin.ctim.

Sincerely.

Robert i Kohl Mormon, fr 
l.aiu! Rrprrxrniatirc

Er'Wo.vrrtel vl. i4> Fed<'Siuie Cominunitizution Agreement



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

ENQtftsK •VMt C

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau - 

1220 South St Francs Drive, Sanla re. NM H7505

ADMINISTRATIVE APPLICATION CHECKLIST
■His CHECKLIST IS UANMTORV f Oft ALL AOVIINIStMtrVE APPLICAIIQNS FOR EXCEPT OHS TO mvlSION HUES AND HEGULA’iONS 

WHICH REQU RE FROCESSINS Al 1HL OlV'SlCH LEVEL IN SANTA 1C
Application Acronym*:

[MSL-Non-Standard Location] [NSP-Non-Standard Proratlon tint) [SDSimultanenuii Dedication] 
[DHC-Oownhole Commin^lny) [CTB-Lease Commingling] [PLC-Pcol Lnase Commingling) 

(PC-Rool Commingling) [OLS - Ott tcaso Storage] [OLM-Ofl-Lease Measurement] 
[WFX-W»t®rflood expansion] [PMX>Presaure Maintenance Expansion]

]SWD-Salt Water Disposal] [IPI-Injection Pressure Increase)
[COR-Quallfiod enhanced Oil Recovery Certification] [PPR-Positlve Production Response)

'll TYPE OF APPLICATION Check Those Which Apply for (A]
[Aj Location - Spacing Unit ■ Simultaneous Dedication

□ NSI. □ NSP □ SD

Check One Only lor iB] or |C]

[BJ Commingling - Storage - Measurement
□ DHCPS'CTB FI PLC □ PC □ OLS □ 01 At

|C] ]nice 1 ion ■ Disposal Presiurc Increase - tnhancod Oil Recovery
□ WFX [J PMX □ SWD □ IP! □ COR □ PPR

* D1 Oliver: Specify

|2] NOTIFICATION REQUIRED TO: - Check Those Which Apple, cm Does Not Apply 
fAl \VDiking. Royalty or Overriding Royalty Interest Owners

f B ] Cl) Offset Operators, Leaseholders or Surface Owner

fC’l __| Application is One Which Requires Published Legal Notice

id; 1H*" Notification and/or Concurrent Approval by BLM or SLO

L 5 Ha Ei. :< La-.1 l_;:m’T'®1*’nFr c‘ fi4»*- I »rtN $Uf n I OTd OfVc*

|EJ Cl for all of the above, Proof of Notification Ot Publication is Attached, and/or,

(F) Q Waivers are Attached

|3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TV PE 

OF APPLICAT ION indicated above.

HJ CERTIFICATION; f hereby certify that the information submitted with this application fur administrative 
approval is accurate and complete lo Ihc best of iny knowledge. 1 also understand that no ucliun will be taken on this 
application until the required informal ion and notifications are submitted to the Division.

ttole: Staler'iert

Jordan L. Kesslei 
Print ar Type Name

m.is-l be t srr p icted by an irbtvidual with managerial andvor fluperviaiwy capacity.
Cflfl
v/ r Attorney*

Title

j Ikecs ler'a’ hoi I andhart .com
e-mail ALItcm



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

JJiSSnidJ
N Htau Dt*ve (lotto W1 W240

liisldcLU

Ills Hiy *, Minn. MM 8*2 ifl
QifloaUl
'ObA M <• L»iax« Ann. Nv 471 | L»
Bushs 'V
l?.JUS> Si n^lD.Vlilt NM
•jkii

S?nrc of Mew Mexico

Energy. M rcrals and Natural Rei-curcca Department

Oil,CONSERVATION DIVISION 
■ 220 S. St Frarcis Drive 

Santu Fc. New Mexico 82505

Fc*m C-I07-R 
Revved At,2DU

Surini; ihc c-ri|fcinnl 
application lo the San!j f'e 

office with one copy id the 
»t>prrpnatc District OHke.

APPUCATION FOR SDRFACF COMM|NGUNCi (DIVERSE OWNERSHIP)
OPERATOR NAMP CHI VHON USA INC.
OPCRAlOK AIJDKHSS ~ 1616 W M-.NOIR BLVO HOBBS, KM **24(f 

APPUCATION IN HU

D < nTtHTtinjImj, PDlrajit atnmin^ljni; fjl’x* ukj Teas' Lnmrr.mfc r«i [3i.lt) Icisl* Ntnc«c. a»J MOHiinrmni; iOtly tl '•*.•4 Se,«:m,0»'»'n»ue-i;

S Pederrt!

0No if" Vo" picnic include the «pprcv>riiilc Order No. __

LLASL fYl'fc.. □ Tee fcj Slate 

is ill is sin Anerdrrew tocxitf.rvg Order? [3vc 
Mfive the Bureau ot Lane Muuifcmeni iHl Mj *»iri Stnfv* Lund nfltcc (SI Oy Keen iw’jfxtd in writing of the pryprsed entruninfj nt; 

E*3Ve* Finn _______
(A) POOL COMMINGLING

Please a I lath tbettf with the fol lowing ’ftformatuHi

1.11 l\*ol Nnt’cv ard iii*de»
: intvil »o f 0T11 o1 
Ncei-Cvrmningkil 
ProducEor

cskukaied Granites •' 
RTLi of Commingled 'i'limcv

t-> *Vi my i%elU protocinp, a. Up-nllvs%iihk*V Qy« TTn^"
|jj Has all inlcrew ouma« Uv» notified by ccrKicd m» of the pmp.«d cnnii* mplrnf Qve> (jNu 
|4 « Measurement r>re Q Meter ns LI Other‘Spec!IV)
D) Vi fcu mr «!♦**<** Oif value of pfodiiUtun* O' tt It Avct* dectibc whs camming in|* should he jpnrexcd

ill) LEASE COMMINGLING
^Pleiwc attach sheet* with the following information

11) Pa? Name and Oxlr wriJX’AT BONF .*il»R INCi
til Is alt pruduciices litim vmu wufcc of pvpply1 0V<i 0Nfi
|3.i Has at* interest nvnrn been Pjllflcd It) Certified rr»-. af the nx<<»v:d cuirr.iiitUng-'
!■*> Mcaiurvmtu". i>« 0vta:rvig 0 Otltcc Sppiifrl

ryw n*>

r_^n_

J f l) ( nniplfit Sciliiwv A and t

(C) POOL and LKASF. COMMINGLING 
Plea»c mtilth sheets with the lolluwing information

I
.

(0) OFF-LEASE STORAGE and MLASUREMLN I
—___ ______  PlfrW nn ached vtu-vlv with the fulltiwin^ in fur ami Ion

I '■ ) b all piwhirtiiMi frc*m umt wmree o* 5U&pl>'’ L ]>'& LJNu 
?2l include pn> .f of tiotKc ic ti i micifeci vimm

(E) ADDITIONAL INFORMA I ION (for all applkaiion lyp»)

_Piemx allnch viieeta with the following informatma ____ ________
ill \ v Acrndu diagram of facil-ty, in:-jsliftg Icfca’ IuuMiuo

i2) A plni s*n> Iruc bew^a'*:! ihtiwinf aJi well <tnC locatiunv. 'nUude Icj* ipjanbcn. if (cdral •< Sfmr itoJt arc ^vvlvnl

i 5) l.tn;r NWtwy. Lo»W irwf Wc*l Murrit*&r&. arid API Mui: ilm»

l h;*ch) i«itil>llial thy v.frfi)i«Kion .ihi>scy> ’.iiit •ndy^nf^clL' »o ihr lirvi uf n»> koTw oifN liidhclict
SluNAll I I 1 t IV /•!. ut; TTTI.r___Pfck.VJI I 1N<IXiyriAl.KT (>A"» __ C2L2iLi

t'Yft: OR PRINT NAML. LlHflV tlLRKI'H A-ML^Il I O____________________________________ "D l KHUN1 St.) 5?5-?fo-sMJI

f-MAII. /iDDkl.SS. L*Iitnc:aii:uiilav»ai;ltv>iun.curn



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Salado Draw 29 Central Tank Battery

Chevron Functional Contacts
Contact Name Function Phone Number Email Address
Michelle Burkett CD/Performance FE Lead 432-687-7265 mburkett(a>che vron .com

David Macurdy Factory HES Support Supervisor 713-754-3826 david.macurdvlffichevron.com

Caleb Brown Facilities Engineer 432-687-7326 Caleb.Brownta chevron.com



Bureau of Land Management 
Carlsbad Field Office 

620 East Greene Street 
Carlsbad, New Mexico 88220 

575-234-5972

Moose's Tooth 29 26 33 Fed Com 1H, Salado Draw 29 26 33 Fed Com 1H, 2H, 3H, 4H, 5H, 6H, 7H, & 8H 
3002542168,3002542629,3002542637, 3002542638, 3002542639,

3002542440, 3002542441, 3002542442, 3002542443 
Leases NMNM27506, NMNM125653 and CA's - NMNM134673, NMNM136451, & NMNM135620

Chevron USA INCORPORATED
May 11, 2017

Condition of Approval
Surface commingling, off lease/CA storage measurement and sales.

1. This approval is subject to like approval by the New Mexico Oil Conservation Division.

2. This agency shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the 
approved method may adversely affect the surface or subsurface environments or product accountability.

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an 
application for right-of-way approval must be submitted to the Realty Section if not already done.

5. Approval for combining production from various sources is a privilege which is granted to lessees for the 
purpose of aiding conservation and extending the economic life of leases. Applicants should be cognizant that 
failure to operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval 
and/or subsequent stipulations or modifications will subject such approval to revocation.

6. Gas measurement for allocation must be measured as per Federal Regulations, AGA and API requirements 
for sales meters.

7. All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR 
as required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All 
gas which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized 
officer.

8. This agency shall be notified of any change in sales method or location of sales point.

9. Additional wells and/or leases require additional commingling approvals.

10. Notify this office 24 Hrs. prior to any meter calibration/proving to allow time for an inspector to witness.


