HOBBS OCD
AUG 21 2017
PECOS DISTRICT RECEIVED
DRILLING OPERATIONS
CONDITIONS OF APPROVAL
OPERATOR’S NAME: | COG Operating, LLC
LEASE NO.: | NMNM112942
WELL NAME & NO.: | 11H-White Falcon 16 Federal Com
SURFACE HOLE FOOTAGE: | 226’/N & 1980°/W
BOTTOM HOLE FOOTAGE | 200°/S & 1980°/W
LOCATION: | Section 16, T.25 S., R.35 E., NMPM
COUNTY: | Lea County, New Mexico
Potash * None " Secretary " R-111-P
Cave/Karst Potential | @ Low " Medium " High
Variance " None % Flex Hose " Other
Wellhead {* Conventional " Multibowl
Other [J4 String Area [ICapitan Reef LJWIPP

A. Hydrogen Sulfide

1.

A Hydrogen Sulfide (H2S) Drilling Plan shall be activated 500 feet prior to drilling

into the Wolfcamp formation. As a result, the Hydrogen Sulfide area must meet
Onshore Order 6 requirements, which includes equipment and personnel/public
protection items. If Hydrogen Sulfide is encountered, please provide measured
values and formations to the BLM.

B. CASING

The 13 3/8 inch surface casing shall be set at approximately 936 feet (a minimum of

25 feet into the Rustler Anhydrite and above the salt) and cemented to the surface.

a. If cement does not circulate to the surface, the appropriate BLM office shall
be notified and a temperature survey utilizing an electronic type temperature
survey with surface log readout will be used or a cement bond log shall be run
to verify the top of the cement. Temperature survey will be run a minimum of
six hours after pumping cement and ideally between 8-10 hours after
completing the cement job.

b. Wait on cement (WOC) time for a primary cement job will be a minimum of 8
hours or 500 pounds compressive strength, whichever is greater. (This is to
include the lead cement).
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c. Wait on cement (WOC) time for a remedial job will be a minimum of 4 hours
after bringing cement to surface or 500 pounds compressive strength,
whichever is greater.

d. If cement falls back, remedial cementing will be done prior to drilling out that
string.

Intermediate casing must be kept fluid filled to meet BLM minimum collapse
requirement.

2. The minimum required fill of cement behind the 9 5/8 inch intermediate casing is:
o Cement to surface. If cement does not circulate see B.1.a, c-d above.
Formation below the 9-5/8” shoe to be tested according to Onshore Order 2.1I11.B.1.i.
Test to be done as a mud equivalency test using the mud weight necessary for the
pore pressure of the formation below the shoe (not the mud weight required to
prevent dissolving the salt formation) and the mud weight for the bottom of the
hole. Report results to BLM office.
3. The minimum required fill of cement behind the § 1/2 inch production casing is:
e Cement should tie-back at least 200 feet into previous casing string.
Operator shall provide method of verification.
C. PRESSURE CONTROL
1. Variance approved to use flex line from BOP to choke manifold. Manufacturer’s
specification to be radily available. No external damage to flex line. Flex line to be

installed as straight as possible (no hard bends).’

2. Minimum working pressure of the blowout preventer (BOP) and related equipment
(BOPE) required for drilling below the surface casing shoe shall be 3000 (3M) psi.

3. Minimum working pressure of the blowout preventer (BOP) and related equipment
(BOPE) required for drilling below the 9 5/8 intermediate casing shoe shall be
10,000 (10M) psi.

D. SPECIAL REQUIREMENT(S)

Communitization Agreement

e The operator will submit a Communitization Agreement to the Carlsbad Field Office,
620 E Greene St. Carlsbad, New Mexico 88220, at least 90 days before the

Page 2 of 3




anticipated date of first production from a well subject to a spacing order issued by
the New Mexico Oil Conservation Division. The Communitization Agreement will
include the signatures of all working interest owners in all Federal and Indian leases
subject to the Communitization Agreement (i.e., operating rights owners and lessees
of record), or certification that the operator has obtained the written signatures of all
such owners and will make those signatures available to the BLM immediately upon
request.

o If the operator does not comply with this condition of approval, the BLM may take
enforcement actions that include, but are not limited to, those specified in 43 CFR
3163.1.

o In addition, the well sign shall include the surface and bottom hole lease
numbers. When the Communitization Agreement number is known, it shall also be

on the sign.

Waste Minimization Plan (WMP)

In the interest of resource development, submission of additional well gas capture
development plan information is deferred but may be required by the BLM Authorized
Officer at a later date.
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