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I.

II.

III.

IV.

GENERAL PROVISIONS

The approval of the Application For Permit To Drill (APD) is in compliance with all
applicable laws and regulations: 43 Code of Federal Regulations 3160, the lease terms,
Onshore Oil and Gas Orders, Notices To Lessees, New Mexico Oil Conservation
Division (NMOCD) Rules, National Historical Preservation Act As Amended, and
instructions and orders of the Authorized Officer. Any request for a variance shall be
submitted to the Authorized Officer on Form 3160-5, Sundry Notices and Report on
Wells.

PERMIT EXPIRATION

If the permit terminates prior to drilling and drilling cannot be commenced within 60
days after expiration, an operator is required to submit Form 3160-5, Sundry Notices and
Reports on Wells, requesting surface reclamation requirements for any surface
disturbance. However, if the operator will be able to initiate drilling within 60 days after
the expiration of the permit, the operator must have set the conductor pipe in order to
allow for an extension of 60 days beyond the expiration date of the APD. (Filing of a
Sundry Notice is required for this 60 day extension.)

ARCHAEOLOGICAL, PALEONTOLOGY & HISTORICAL SITES

Any cultural and/or paleontological resource discovered by the operator or by any person
working on the operator's behalf shall immediately report such findings to the Authorized
Officer. The operator is fully accountable for the actions of their contractors and
subcontractors. The operator shall suspend all operations in the immediate area of such
discovery until written authorization to proceed is issued by the Authorized Officer. An
evaluation of the discovery shall be made by the Authorized Officer to determine the
appropriate actions that shall be required to prevent the loss of significant cultural or
scientific values of the discovery. The operator shall be held responsible for the cost of
the proper mitigation measures that the Authorized Officer assesses after consultation
with the operator on the evaluation and decisions of the discovery. Any unauthorized
collection or disturbance of cultural or paleontological resources may result in a
shutdown order by the Authorized Officer.

NOXIOUS WEEDS

The operator shall be held responsible if noxious weeds become established within the
areas of operations. Weed control shall be required on the disturbed land where noxious
weeds exist, which includes the roads, pads, associated pipeline corridor, and adjacent
land affected by the establishment of weeds due to this action. The operator shall consult
with the Authorized Officer for acceptable weed control methods, which include
following EPA and BLM requirements and policies.
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V. SPECIAL REQUIREMENT(S)

Tnmmg‘ ﬂim‘lt*a'fidh‘ s"ti‘g’tii‘zinbn /"Con'dmon of Ap p"rovdl' for lesser prairie-chicken:

allowed i n lesser prarrle chlcken habrtat durrng the perrod from March Tst through June
15th annually Durrng that perlod other activities that’ produce noise or 1nvolve human
actrvrty, such a the’ malntenance of oil and gas facrlltles plpelme road and: well pad
construction, will be allowed | except between 3:00 am and 9:00 am: Thé 3:00 amto. 9 00“ “
am restriction will'not apply to normal, around-the-clock operatlons such as venting,"
flaring, or- pumprng, which do not require a human presence during this penod
Addrtronally, no-new dr11hng will be allowed within up to 200 meters of leks kniown at
the time of permlttrng 'Normal vehicle use on existing roads will not be restricted.
Exhaust noise:from pump Jack engines must be muffled-or, otherwrse controlled s0 as:not
“to exceed 75. db measured at 30 feet from the source of the noisg. 1l ‘

Below Groun"'d lével AbandOned ‘Well Markerito avord raptor bei‘éhing - Upon the
pluggmg and- subsequent abandonment of the well; the well marker will be.installed at
ground level-on:a'plate contarmng the pertinent mformatron for the plugged well For -
more mstallatron details; contact the Carlsbad Field Office at: 575 234 5972.

Watershed

e The entrreawell pad will be bermed to prevent orl salt; and other chemical .
contamrnants from, leavrng the well pad.’ Topsoﬂ shall not be used to coristruct the o
“berm. No water ﬂow from the uphrll srde(s) of the pad shall be. allowed to enter the A
well pad The berm shall be mamtamed through the llfe of the well and after mterrm ’
reclamatlon has been completed SR ‘

. Any water erosron that ‘may occur due to the constructron of the well pad durmg the
1ifé of the well w'l_l 'be qulckly corrected and proper measures wrll be taken to prevent
future erosron aa : : T

. e
Tank Batiery COAs Only | ' :

o ‘Tank battery locations will be lined- and bermed A 20 mrl permanent hner wrll be
installed witha'4-0Z. felt backmg to prevent tears or punctures Tank. battery berms
must be large enough to contain 1 % times the content of the largest tank

e Automatic shut off; check vales, or similar systems will be ‘installed. for tanks to
minimize the effects of catastrophrc line farlures used in productron or: drrlhng
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VL. CONSTRUCTION
A. NOTIFICATION

The BLM shall admlnrster compllance and monitor construction of the access -road‘and:
well pad. Notrfy the Cdrlsbad Field Office at (575) 234- 5909 at least 3*workmg days
prior to commencing constructron of the access road and/or well pad :

“When construction operations are being conducted on this well the operator shall have.
the approved APD and. ‘Conditions of Approval (COA) on the’ well srte and they.shall be
made available upon request by the Authorized Officer.

B. TOPSOIL

The operator shall strlp the top portion of the soil (root zone) from the entire well pad -
area and stockplle the topsorl along the edge of the well pad as deprcted in the APD. The
root zone is typrcally six (6) inches in depth. All the stockprled topsoil will be
redistributed over the ‘interim reclamation areas. Topsorl shall not be used for berming
the pad or facrlrtres “For final reclamation, the topsoil shall be spread over ‘the entire pad
area for seedmg preparatron ~

Other subsoil (below six 1nches) stockprles must be completely segregated from the
topsoil stockpile.” Large rocks or subsoil clods (not evident in the surfounding terrain)
must be buried: w1th1n the approved area for interirn and ﬁnal reclamatlon

C. CLOSED LO_QP SYSTEM

Tanks are required for drlllin\g operations: No Pits.

The operator'shall properly dispose of drilling contents atan ’author‘i.z\’e_d v-disposal site.
D.  FEDERAL MINERAL MATERIALS PIT

Payment shall be made to the BLM prior to removal of any federal mmeral materials.
Call the Carlsbad Freld Office at (575) 234 5972.

E. WELL PAD SURF AQING‘

“ Surfacing of the well pad'is not required.
If the. operator elects to surface the well pad, the surfacrng materlal may be required to be
removed at the time of reclamatlon The well pad shall be: constructed in a manner which :
creates the smallest possrble surface disturbance, consistent w1th safety and operatlonal

needs.

F.  EXCLOSURE FENCING (CELLARS & PITS)
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Exclosure Fencing

The operator will install and maintain exclosure fencing for all open well cellars to
prevent access to public, livestock, and large forms of wildlife before and after drilling
operations until the pit is free of fluids and the operator initiates backfilling. (For
examples of exclosure fencing design, refer to BLM’s Oil and Gas Gold Book, Exclosure
Fence Illustrations, Figure 1, Page 18.)

G. ON LEASE ACCESS ROADS

Road Width

The access road shall have a driving surface that creates the smallest possible surface
disturbance and does not exceed fourteen (14) feet in width. The maximum width of
surface disturbance, when constructing the access road, shall not exceed twenty-five (25)
feet.

Surfacing

Surfacing material is not required on the new access road driving surface If the operator
elects to surface the new access road or pad, the surfacing material may be required to be
removed at the time of reclamation.

Where possible, no improvements should be made on the unsurfaced access road other
than to remove vegetation as necessary, road irregularities, safety issues, or to fill low
areas that may sustain standing water.

The Authorized Officer reserves the right to require surfacing of any portion of the access
road at any time deemed necessary. Surfacing may be required in the event the road
deteriorates, erodes, road traffic increases, or it is determined to be beneficial for future
field development. The surfacing depth and type of material will be determined at the
time of notification.

Crowning

Crowning shall be done on the access road driving surface. The road crown shall have a
grade of approximately 2% (i.e., a 1" crown on a 14' wide road). The road shall conform
to Figure 1; cross section and plans for typical road construction.

Ditching
Ditching shall be required on both sides of the road.

Turnouts
Vehicle turnouts shall be constructed on the road. Turnouts shall be intervisible with

interval spacing distance less than 1000 feet. Turnouts shall conform to Figure 1; cross
- section and plans for typical road construction. ..

Drainage
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-Drarnage control systems shall be constructed on the entire length of road (e g drtches N
sidehill outslopmg and 1nslop1ng, lead off ditches, culvert 1nstallatron and low water -
crossmgs) : Lol '

A typlcal l¢ad- off drtch has a mlmmum depth of 1 foot. below and a berm of 6 inches

above natural ground level The bérm shall be‘on the down slope srde of the lead off
ditch. . : : Ty

Cross Section of a Typical rjéé'&-dff ljltch =

- 1’ Minimum Depth
6" ,...;‘, . .
Berm™
onh .

Down Slope
Side K

| Watiral ‘Ground Level

'lrk .

All lead-off d1tches shall be graded\tp drain water with a: 1 percent m1n1mum 1o 3 percent -
maximum ditch slope The spacing interval are varrable for lead-off d1tches and shall be "

determined accordmg to the. formula for spacing intervals; of lead- off drtches but may be

amended dependmg upon exrstmg sorl types and centerlme road slope (m %)

ISy

Fdrmula for Spacing Interval of Lead-Off Ditclies"

Example On a'4% road slope that is 400 feet long, the water ﬂow shall drain water
into a- lead off drtch Spacmg 1nterva1 shall be determrned by the followmg formula

400. foot toad wrth-4% «road'slope: -400' + 100"= - 200" lead-off drtch mterval
- S 4% :

- Cattle guards :

An approprrately srzed cattle guard ssufficient:to carry out the prOJect shall be. 1nstalled
and maintained at. fence/road crossmgs Any existing cattle. guards on the, .access; road
route shall be reparred or replaced if they.are damaged or have. deterrorated beyond
practical use. The operator shail be responsible for the condrtron of the ex1st1ng cattle ,
guards that are in place and : are utilized durmg lease operatrons L
Fence Requlrement o :
Where entry is granted across a fence line, the fence: shall be braced- and tied off on ‘both .
sides of the. passageway prior.to cutting. The operator shall not1fy the: prrvate surface
landowner or the grazmg allotment holder: prior to crossmg <any; fences

Public Access

Public access on this road shall not be restricted by the operator ‘Wwithout specrﬁc written
approval granted by the Authorized Officer.
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Construction Steps 1. Salvage topsoil 3.Redistribute topsoil
2.Construct road 4.Revegetate slopes

—_—_—— — o _ centetline of roadway

shoulder A turnout 19°
transition 25 100 25 | transition
full misnoutwidth intervisible tumnouts shall be constructed on
all single lane roads on ali blind cur/es with
additional tunouts as needed to keep spacing
. balow 1000 feet. -
Typical Turnout Plan !
amyn
|
2% -‘--""“-.- natural ground
e T o T T el
? %ﬂ:@@?ﬂ‘i%z R I e e e — — = T *‘;:mm RS

Level Ground Section

road crowm
type
earth surface 03 - .05 fukt
aggregate surface | .02 - .04 ft/ft
paved surface .02 - 03 fr/ft

Depth measured from

v
the bottom of the ditch oo — 2 ~

Side Hill Section TRRY

I
center

'
- center
line

travel surface —»
(slope 2 — 496)

travel surface -
(stope 2 - 4%)

Typical Outsloped Section : Typical Inslope Section

Figure 1. Cross-sections and plans for typical road sections representative of BLM resource or FS local and higher-class roads.
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VIIL PRODUCTION (POST DRILLING)

'A.-‘ 'WELL STRUCTURES & FACILITIES

Placement of Productron Facrlrtles -
' Production facilities should: be placed on the well pad to allow- for maximum interim
recontourmg and- revegetatron of the well location.

Exclosure Nettmg (Open-top Tanks)

Immediately followmg active drilling or completron operatlons the operator will take
actions necessary to prevent wildlife and livestock access, 1nc1ud1ng aviari wildlife, to all
open-topped tanks that contain or have the potential to contain salinity sufficient to cause
harm to wildlife or livestock; hydrocarbons, or Resource Conservation and Recovery Act
of 1976-exempt hazardous substances. At a minimum, the operator will net, screen, or
cover open-topped tanks to exclude wildlife and livestock and prevent mortahty If the ¢
operator uses netting; the operator will cover and secure the open portion‘of the tank to-
prevent wildlife entry. The operator will net, screen, or cover the tanks unt11 the operator
removes the tanks from the location or the tanks no longer contdin substances that could
be harmful to wildlife or livestock. Use a maximum rietting mesh size of 1 ¥ inches.

The netting must not be in contact wrth fluids and must not have holes or gaps.

Chemical and Fuel Secondary Contamment and Exclosure. Screenlng

The operator w111 prevent all hazardous, p01sonous flammable, andtoxic substances from
coming into contact wrth soil and water. At a minimum; the operator wrll\rnstall and
maintain an 1mperv1ous secondary containment system for any tank or barrel contamlng
hazardous, poisoiious, ﬂammable or toxic substances sufﬁcrent to contain the. contents of
the tank or barrel and any drrps leaks and antrcrpated precrpltatron The operator will
dispose of fluids within the containment system that do not meet apphcable state or U. S.
Envirorimerital Protection Agency livestock water standards in accordance w1th state law;
the operator must not- dram ithe fluids to the soil or ground The operator will (design,
construct, and maintain all secondary containmént systems to prevent ‘wildlife and
livestock exposure to harmful substances. At'a minimum, the opérator will install
effective wildlife and hvestock exclosure systems: such as fencmg, netting, _expanded
metal mesh, lids, and grate covers. Use a maximum netting ‘mesh size of 1-% inches.

Open-Vent Exhaust Stack Exclosures '

The operator.will construct ~modify, equip, and maintain all open vent exhaust stacks on
production equrpment to-prevent birds and bats from entermg, and to drscourage
perching, roosting, and nesting. (Recommended exclosire struchirés. on open-vent
exhaust stacks are in the shape of a cone.) Production equrpment includes; but may not
be limited to, tanks ‘heater-treaters, separators dehydrators flare stacks in-line units, and
compressor mufﬂers : *

- e

..‘C_o,ntainment _‘S_tr\l_ic_tures.

Page 9 of 21




Proposed production facilities such as storage tanks and other vessels will have a
secondary containment structure that is constructed to hold the capacity of 1.5 times the
largest tank, plus freeboard to account for precipitation, unless more stringent protective
requirements are deemed necessary. .

Painting Requirement

All above-ground structures including meter housing that are not subject to safety
requirements shall be painted a flat non-reflective paint color, Shale Green from the
BLM Standard Environmental Color Chart (CC-001: June 2008).

B. PIPELINES
STANDARD STIPULATIONS FOR SURFACE INSTALLED PIPELINES

A copy of the Grant and attachments, including stipulations, survey plat(s) and/or
map(s), shall be on location during construction. BLM personnel may request to
review a copy of your permit during construction to ensure compliance with all
stipulations.

Holder agrees to comply with the following stipulations to the satisfaction of the
Authorized Officer: '

1. Holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant.

2. Holder shall comply with all applicable Federal laws and regulations existing or
hereafter enacted or promulgated. In any event, Holder shall comply with the Toxic
Substances Control Act of 1976 as amended, 15 USC § 2601 ef seq. (1982) with regdrd to
any toxic substances that are used, generated by or stored on the right-of-way or on
facilities authorized under this right-of-way grant (see 40 CFR, Part 702-799 and in
particular, provisions on polychlorinated biphenyls, 40 CFR 761.1-761.193).
Additionally, any release of toxic substances (leaks, spills, etc.) in excess of the
reportable quantity established by 40 CFR, Part 117 shall be reported as required by the
Comprehensive Environmental Response, Compensation, and Liability Act, section 102b.
A copy of any report required or requested by any Federal agency or State government as
a result of a reportable relcase or spill of any toxic substances shall be furnished to the
Authorized Officer concurrent with the filing of the reports to the involved Federal
agency or State government.

3. Holder agrees to indemnify the United States against any liability arising from the
release of any hazardous substance or hazardous waste (as these terms are defined in the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, 42
U.S.C. § 9601, et seq. or the Resource Conservation and Recovery Act, 42 U.S.C. 6901,
et seq.) on the Right-of-Way (unless the release or threatened release is wholly unrelated
to activity of the Right-of-Way Holder's activity on the Right-of-Way), or resulting from
the activity of the Right-of-Way Holder on the Right-of-Way. This provision applies
without regard to whether a release is caused by Holder, its agent, or unrelated third -
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parties

4. ~ Holder shall be' llable for damage or injury- to’ the Umted States to the extent
- provided by 43 CFR- Sec. 2883, 1-4. Holder shall be held' toa standard of strict’ llabrllty
for damage or.injury to' the Umted States resulting from pipe’ rupture fire, or sprlls caused '
or substantlally aggravated by any of the followmg w1thm the rrght of-way or’ permlt
area PR ; PR t,.‘_ Tl

a. Activities of Holdér' including, but not' limited’ to> constniction, ‘operation,
maintenance, and termination of the facility; ‘

b. Activities of other partles including, but not lrmlted to:”
(1) Land clearmg
(2) ‘Earth- dlsturbmg and earth-i movmg work
(3) Blastlng A
(4) Vandalism arid sabotage; e

c. Actsof God. .
The maximiim 11m1tat10n for' such strict liability’ damages shall not exceed oné million-
dollars ($1,000 000) for any one event, and any liability in excess of such amount shall be
determined by the ordmary rules of neglrgence of the Jurlsdrctlon in Wthh the damage or
injury occurred B "jy- R -
This section shall not 1mpose strict liability for damage or 1njury resultmg prlmarrly from
an act of° war ‘or from the negllgent dcts or omissions of the Unlted States e

o 5 N Y
o ‘.,,.,« __u;._,,sr_ LS

5 If, dunng any phase: of the constructron operation,; mamtenance ‘or termmatron of
the plpelme any.oil; salt, water -Or- other pollutant should be discharged’ from the plpelme :
system,’ 1mpactmg Federal lands the coritfol and:total removal, disposal; and cleanmg up
of 'such- oil, salt water." or ‘other’ pollutant wherever:’ found, shall be the responsrblllty of \
Holder, regardless of fault.: Upon failure’ of Holder ‘tocontrol, dlspose of; or-clean up
such discharge on or affectmg Federal lands; or'to répair. all damages resultmg therefrom,
on’the:Federal: lands the Authorlzed Officer ‘may ‘take’ such measures ‘as. he/she deems
necessary to- control’ and: clean -up-the discharge-and- réstore the: -area; mcludmg, Where
appropriate, ‘the aquatlc environment and fish ahd ‘wildlife. habltats at‘the full expense of
Holder. - Suich™ action by the: Auithorized “Officer shall not relleve Holder “of ‘any
responsrbrllty as provided herem S

6. All constructron and ‘maintenance activity shall' be: conﬁned /to. the - authorized
right: of—way width of - 20 feet 'If: the- prpelme route follows an ‘existing road or buried
plpehne right- of-way, the surface plpelme ‘shall be: 1nstalled no farther than: 10 feet from
the. edge of thé:roador.buried plpelme right-of-way.’ Af: ‘existing ‘surface: pipélines prevent
this ‘distancg, the’ proposed surface pipeline shall be installéd 1mmed1ately adjacent to the
outer surface: prpellne Al ‘construction and’ mamtenance act1v1ty shall be confmed to
exrstmg roadstor: rlght of-ways - I s

,l-
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7. No blading or clearing of any vegetation shall be allowed unless approved in
writing by the Authorized Officer.

8. - Holder shall install the pipeline on the surface in such a manner that will
minimize suspension of the pipeline across low areas in the terrain. In hummocky of
duney areas, the pipeline shall be "snaked" around hummocks and dunes rather than
suspended across these features.

9. The pipeline shall be buried with a minimum of __ 24 inches under all roads,
"two-tracks," and trails. Burial of the pipe will continue for 20 feet on each side of each
crossing. The condition of the road, upon completion of construction, shall be returned to
at least 1ts former state with no bumps or dips remaining in the road surface.

10. The holder shall minimize disturbance to existing fences and other improvements on
public lands. The holder is required to promptly repair improvements to at least their
former state. Functional use of these improvements will be maintained at all times. The
holder will contact the owner of any improvements prior to disturbing them. When
necessary to pass through a fence line, the fence shall be braced on both sides of the
passageway prior to cutting of the fence. No permanent gates will be allowed unless
approved by the Authorized Officer.

11. In those areas where erosion control structures are required to stabilize soil
conditions, the holder will install such structures as are suitable for the specific soil
conditions being encountered and which are in accordance with sound resource
management practices.

12. Excluding the pipe, all above-ground structures not subject to safety requirement
shall be painted by the holder to blend with the natural color of the landscape. The paint
used shall be a color which simulates "Standard Environmental Colors" — Shale Green,
Munsell Soil Color No. 5Y 4/2; designated by the Rocky Mountain Five State
Interagency Committee.

13. The pipeline will be identified by signs at the point of origin and completion of the
right-of-way and at all road crossings. At a minimum, signs will state the holder's name,
BLM serial number, and the product being transported. Signs will be maintained in a
legible condition for the life of the pipeline.

14. The holder shall not use the pipeline route as a road for purposes other-than routine
maintenance as determined necessary by the Authorized Officer in consultation with the
holder. The holder will take whatever steps are necessary to ensure that the pipeline
route is not used as a roadway. '

15. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on his behalf, on public or Federal land
shall be immediately reported to the authorized officer. Holder shall suspend all
operations in the immediate area of such discovery until written authorization to proceed
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is 1ssued by the- authorrzed ofﬁcer An evaluation of the drscovery w1ll be made by the
auth0r1zed officer.to determme appropriate cultural or scientific values:- The holder wrll'_
be responsrble for, the. cost of evaluation and any decision -as to. proper m1t1gat10n '
'measures w1ll be made by the’ authorrzed officer after consultrng w1th the holder

; B ;-‘-"' : SR ;-'. ; /
16. The operator shall be held responsible if nioxious weeds become establlshed within’
the areas of operations.~Weed control shall be requlred on ‘the drsturbed Tand-‘where
noxious weeds exist; ‘which includes the roads, powerlrne corrrdor ‘and. adjacent land
affected by the establrshment of weeds ‘due to this action, Th¢’ operator shall consult with
the’ Authorlzed Ofﬁcer for acceptable weed control methods whrch mclude followmg

EPA and BEM requrrements and polrcres b

/17 Surface p1pel1nes shall be less than or equal to 4 mches and a workmg pressure
-below 125 p51 ‘ o AR
T : N
18. Special Stipiilations: : W
a. Lesser Prairie-Chicken: Orl and gas activities: wrll not be allowed in. lesser
prairie-chicken -habitat during the period from March Ist: through June 15th
annually. Durmg that. perrod other activities: that produce noise‘or involve-human
activity,isuch as* the: maintenance of-oil and -gas facilities- and p1pel1ne road, and
well-pad construct1on -will be allowed.except’l between 3:00.am and 9:00:am. " The
3:00 am' to" 9:00 ‘am restriction will not apply to normal,- around the-clock -
operatrons such as venting, flaring, or pumping,- ‘which do-not require a human
" - presence: dur1ng thls perlod Nornial ‘vehicle use: oni. exrstlng roads will- not be
restrrcted ST ; N .',**_-;_j Vel

T

BURIED PIPELINE STIPULATIONS

A copy of the appl1cat10n (Grant APD, or Sundry Notlce) and attachments mcludmg
conditions:of; approval survey plat and/or map, -will be-on’ locatron durmg construction. -
BLM. personnel may request to‘you.a-copy-of your perrnlt durlng constructlon to ensure
compliance with. all st1pulat1ons ' L

Holder agrees to comply with the followrng strpulatrons to the satlsfactlon of the
Authonzed Officer: -~ :- D et

1. The Holder shall 1ndemmfy the Umted States agamst any; llablllty for damage to hfe
or property arising from the’ occupancy or use of pubhc lands under ‘this grant.
2. The HolderLShall comply w1th all applicable F ederal laws and regulat1ons ex1st1ng or ]
hereafter enacted or promulgated In any event, the. holder shall comply w1th the Toxic

Substarices Control- Act of 1976 as amended 15 USC 2601 et's _q_ (1 982) with regards to
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any toxic substances that are used, generated by or stored on the right-of-way or on
facilities authorized under this right-of-way grant. (See 40 CFR Part 702-799 and
especially, provisions on polychlorinated biphenyls, 40 CFR 761.1-761.193.)
Additionally, any release of toxic substances (leaks, spills, etc.) in excess of the
reportable quantity established by 40 CFR Part 117 shall be reported as required by the
Comprehensive Environmental Response, Compensation, and Liability Act, section 102b.
A copy of any report required or requested by any Federal agency or State government as
a result of a reportable release or spill of any toxic substances shall be furnished to the
authorized officer concurrent with the filing of the reports to the involved Federal agency
or State government. :

3. The holder agrees to indemnify the United States against any liability arising from the
release of any hazardous substance or hazardous waste (as these terms are defined in the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, 42
U.S.C. 9601, et seq. or the Resource Conservation and Recovery Act, 42 U.S.C.6901, et
seq.) on the Right-of-Way (unless the release or threatened release is wholly unrelated to
the Right-of-Way holder’s activity on the Right-of-Way), or resulting from the activity of
the Right-of-Way holder on the Right-of-Way. This agreement applies without regard to
whether a release is caused by the holder, its agent, or unrelated third parties.

4. If, during any phase of the construction, operation, maintenance, or termination of the
pipeline, any oil or other pollutant should be discharged from the pipeline system,
impacting Federal lands, the control and total removal, disposal, and cleaning up of such
oil or other pollutant, wherever found, shall be the responsibility of holder, regardless of
fault. Upon failure of holder to control, dispose of, or clean up such discharge on or
affecting Federal lands, or to repair all damages resulting therefrom, on the Federal lands,
the Authorized Officer may take such measures as he deems necessary to control and
clean up the discharge and restore the area, including where appropriate, the aquatic
environment and fish and wildlife habitats, at the full expense of the holder. Such action
by the Authorized Officer shall not relieve holder of any responsibility as provided
herein.

5. All construction and maintenance activity will be confined to the authorized right-of-
way.

6. The pipeline will be buried with a minimum cover of _36 inches between the
top of the pipe and ground level. :

7. The maximum allowable disturbance for construction in this right-of-way will be 30
feet:
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o Bladmg of vegetatron wrthm the rrght of-way will be allowed max1mum wrdth
~of blading operatrons w1l_ "not exceed 20 feet. The trench is 1ncluded n thls are a.?f
(Bladmg is def ned as the complete removal of brush and ground vegetatzon ).

-~ o Clearing. of brush specres wrthln the right- of—way.w1ll be allowed maxrmum
width of clearmg operatrons will not exceed-30 feet. The trench and bladed area
~ are included in this area. . (Clearing.is defi ned as; the removal of brush whzle
- leaving ground vegetatzon (grasses, weeds, etc.) intact.. Clearmg is_ best -
accomplished by holdzng the blade 4 to 6 inches above the ground surface )

o compressmg the vegetatron (Compresszng can be caused by vehzcle tzres '
placement of equlpment etc. ) : -

8. The holder shall stockprle an-adequate amount of topsorl where bladmg s allowed
The topsoil to be strrpped is approx1mately _.6-- inches in depth The topsorl will be
segregated from: other. sp01l prles from’ trench constructron .The, topsorl wrll be-evenly
distributed over the: bladed .aréa for the preparatron of seedmg '

9. The holder. shallvmmrmlze disturbance to existing fences and; other 1mprovements on
public lands. - The holder i 1s requrred to promptly repair 1mprovements toat, least their -
former state. Functronal use of thése improvements; ;will:be maintained. at- a11 times. The.
holder will contact: the’ owner ‘of any improvements priof. to drsturbmg them -When -
necessary to pass; through a fence lineythe fence shall be braced on both sides of the
passageway prior: to cutting.of the: fence.. No permanent gates w1ll be allowed unless
approved by the Authorrzed Ofﬁcer : R T P

10. Vegetation, sorl and rocks left as a result of constructlon or mamtenance actlvrty will
be randomly scattered on thrs rrght of-way and will not be left in rows, plles or berms
unless otherwise approved by the Authorlzed Officer. The entire right- of-way shall be
recontoured to match the surroundmg landscape ‘Thé backﬁlled soil-shall be compacted
and a 6 inch berm will bé left over the ditch line to allow for settlmg back to grade. 7

11. In those areas where erosion control structures are requrred to stablhze soil
conditions, the holder will install such structures as are suitable for the spec1ﬁc soil -
conditions being encountered and whrch are in accordance wrth sound resource
management practrces ' : :

12. The holder will reseed all disturbed areas. Seeding will be done according to the
attached seedrng requirements, using the following 'seed mix.

Page 15 of 21




() seed mixture 1 ( ) seed mixture 3
() seed mixture 2 ( ) seed mixture 4
(X ) seed mixture 2/LPC () Aplomado Falcon Mixture

13. All above-ground structures not subject to safety requirements shall be painted by the
holder to blend with the natural color of the landscape. The paint used shall be color
which simulates “Standard Environmental Colors” — Shale Green, Munsell Soil Color
No. 5Y 4/2.

14. The pipeline will be identified by signs at the point of origin and completion of the
right-of-way and at all road crossings. At a minimum, signs will state the holder’s name,
BLM serial number, and the product being transported. All signs and information
thereon will be posted in a permanent, conspicuous manner, and will be maintained in a
legible condition for the life of the pipeline.

15. The holder shall not use the pipeline route as a road for purposes other than routine
maintenance as determined necessary by the Authorized Officer in consultation with the
holder before maintenance begins. The holder will take whatever steps are necessary to
ensure that the pipeline route is not used as a roadway. As determined necessary during
the life of the pipeline, the Authorized Officer may ask the holder to construct temporary
deterrence structures.

16. Any cultural and/or paleontological resources (historic or prehistoric site or object)
discovered by the holder, or any person working on his behalf, on public or Federal land
shall be immediately reported to the Authorized Officer. Holder shall suspend all
operations in the immediate area of such discovery until written authorization to proceed
is issued by the Authorized Officer. An evaluation of the discovery will be made by the
Authorized Officer to determine appropriate actions to prevent the loss of significant
cultural or scientific values. The holder will be responsible for the cost of evaluation and
any decision as to proper mitigation measures will be made by the Authorized Officer
after consulting with the holder.

- 17. The operator shall be held responsible if noxious weeds become established within
the areas of operations. Weed control shall be required on the disturbed land where
noxious weeds exist, which includes associated roads, pipeline corridor and adjacent land
affected by the establishment of weeds due to this action. The operator shall consult with
the Authorized Officer for acceptable weed control methods, which include following
EPA and BLM requirements and policies.

Page 16 of 21




18. Escage Ramp - The operator ‘will construct and mamtam prpellne/utrllty trenches

[that are not otherwise fenced, screened, or netted] to prevent livestock, w1ld11fe and

humans from becommg entrapped At a minimum, the operator will construct-and

' maintain’ escape Tamps, ladders or-other methods of avian and terrestrral wrldlrfe escape
in the trenches accordmg to- the following criteria: :

‘a." Any trench left open for-eight (8) hours or less is not: requ1red tohave escape
© .Tamps;: however before the trench is backfilled; the:contractor/operator shall:
. inspect: the:trerich for wrldlrfe remove all trapped wrldhfe .and: release ‘them at
~ least 100 yards. from the trench.
b. For trenches left open “for-eight (8) hours or more, earthen escape ramps (built at
no more than a 30 degree slope and spaced no more than 500 feet apart) shall be
rplaced-in the trench R A L ,

19. Special Stlpulatrons |

Lesser Prame—Chlcken

Oil.and.gas actlvrtres wrll not be allowed in lesser prame chrcken habrtat during the -
period: from March:1'st through June-15th annually During: that per10d other. act1v1t1es
that produce noise or.involve Human activity, such as'the’ mdintenance. of oil.and gas
facrlltles geophysrcal exploratlon other than 3-D operatlons -and plpelrne ‘road, and well
pad constructron will be allowed: except between’ 3:00;am‘and 9:00 am: The 3:00 amto -
9:00 am restrlctlon will- not apply to normal, around-the- clock operatrons such as.
venting, flaring, or pumping, which do not require a human presence durlng this- perrod
Normal vehlcle us¢ on existing roads will not be restricted.-Exhaust noise from pump
jack engines must. be mufﬂed orotherwise controlled 50°as’ not to exceed 75 db measured
at 30 ft: from the source of the norse CEEEE M BRI TR P LTt B =

C. ELECTRIC LINES o e o
STANDARD ST[PULATION S FOR OVERHEAD ELECTRIC,-_D‘ISTRIBUTION a
LINES ‘ ZAOS IR

A copy of the grant and attachments, mcludmg stlpulatlons, survey plat and/or map, w111 be
on location durmg construction. BLM personnel may request to you a copy ‘of your ‘permit
during constructlon to ensure compliance with all- stipulations.

Holder agrees to- comply W1th the followmg st1pulat10ns to the satlsfactron of the
Authonzed Ofﬁcer L

1. The holder shall 1ndemn1fy the Umted States agamst any hablhty for damage to life or
property arising from the ¢ occupancy or use of publrc lands under th1s grant : ‘
2. The holder. shall comply w1th all applicable Federal laws and regulat1ons existing or
hereafter enacted or promulgated. In any event, the holder shall comply with the Toxic
Substances Control Act of 1976 as amended, 15 USC 2601 et seq.'(1982) with regards to
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any toxic substances that are used, generated by or stored on the right-of-way or on
facilities authorized under this right-of-way grant. (See 40 CFR, Part 702-799 and
especially, provisions on polychlorinated biphenyls, 40 CFR 761.1-761.193.)
Additionally, any release of toxic substances (leaks, spills, etc.) in excess of the

reportable quantity established by 40 CFR, Part 117 shall be reported as required by the
Comprehensive Environmental Response, Compensation, and Liability Act, section 102b.
A copy of any report required or requested by any Federal agency or State government as
a result of a reportable release or spill of any toxic substances shall be furnished to the
authorized officer concurrent with the filing of the reports to the involved Federal agency
or State government.

3. The holder agrees to indemnify the United States against any liability arising from the
release of any hazardous substance or hazardous waste (as these terms are defined in the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, 42
U.S.C. 9601, et seq. or the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et
seq.) on the Right-of-Way (unless the release or threatened release is wholly unrelated to
the Right-of-Way holder's activity on the Right-of-Way), or resulting from the activity of
the Right-of-Way holder on the Right-of-Way. This agreement applies without regard to
whether a release is caused by the holder, its agent, or unrelated third parties.

4. There will be no clearing or blading of the right-of-way unless otherwise agreed to in
writing by the Authorized Officer.

5. Power lines shall be constructed and designed in accordance to standards outlined in
"Suggested Practices for Avian Protection on Power lines: The State of the Art in 2006"
Edison Electric Institute, APLIC, and the California Energy Commisston 2006 . The
holder shall assume the burden and expense of proving that pole designs not shown in the
above publication deter raptor perching, roosting, and nesting. Such proof shall be
provided by a raptor expert approved by the Authorized Officer. The BLM reserves the
right to require modification or additions to all powerline structures placed on this right-
of-way, should they be necessary to ensure the safety of large perching birds. Such
modifications and/or additions shall be made by the holder without liability or expense to
the United States.

Raptor deterrence will consist of but not limited to the following: triangle perch
discouragers shall be placed on each side of the cross arms and a nonconductive perching
deterrence shall be placed on all vertical poles that extend past the cross arms.

6. The holder shall minimize disturbance to existing fences and other improvements on
public lands. The holder is required to promptly repair improvements to at least their
former state. Functional use of these improvements will be maintained at all times. The
holder will contact the owner of any improvements prior to disturbing them. When
necessary to pass through a fence line, the fence shall be braced on both sides of the
passageway prior to cutting the fence. No permanent gates will be allowed unless
approved by the Authorized Officer.
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7. The BLM serral number assrgned to th1s author1zatron shall be posted 1n a permanent '

'Numbers will be at least two 1nches hrgh and will be afﬁxed to the pole nearest the road "

crossmg and at the facrlltles served

L

8. “Upon cancellatron rellnqu1shment or expiration of thrs grant the’ holder shall comply '

with' those abandonment procedures as'prescribed by the Authonzed Ofﬁcer :

9.- All-surface structures’ (poles lines, transformers, etc.) shall be removed within 180

‘days of abandonment relinquishment, or termination of use of the serv1ced facility or

facilities or within 180 days of abandonment, relinquishiment, cancellatron or explratlon

of thrs grant whlchever comes first.- Thrs will not apply where the power lme extends

servrce to an actrve adjommg facrlrty or facrlltres :

10. Any cultural and/or paleontologrcal resource’ (hrstorlc or prehrstonc site of object)
discovered by the holder or any ‘person working on his behalf on publlc or: Federal land
shall be 1mmedlately reported to the Authorized Officer:: Holder shall suspend all .
operations in the immediate aréa of such discovery untll wrrtten authorrzatron to proceed
is issued by the Authorlzed Officer. ' An evaluation of the drscovery will be made by the -
Authorized Officer to determine appropriate actions to prevent the loss of significant
cultural or screntrﬁc values ‘Thé holder will be responsible for the cost of evaluation and
any decision as to proper mitigation measures will be made by the Author1zed Officer’
after consultmg w1th the holder -

Specral Strpulatrons :
“For’ reclamatlon remove poles, lines, transformer etc: and d1spose of properly
e Frll n any holes from the poles removed ' S

Oil and ; gas act1v1t1es 1nclud1ng 3-D- geophyswal exploratron and drilling will not'be’
allowed'in lesser’ prame ch1cken’hab1tat durrng the period from March lst through June
15th annually. During that' perlod othér activitiés that produce nois¢ or 1nvolve human
activity, such as the maiiitenance of oil and gas facilities, geophysrcal explorat1on other
than 3-D operat1ons and prpelme road and well pad construction, will be allowed except
between 3:00 am' and 9:00"am; The 3: 00’ am‘to 9:00-‘am réstriction wrll not apply to
normal; around: the clock operatlons “such'as venting, ﬂarmg, or pumprng, "which do not
require a human presence durmg this: per1od Additionally, no fiew- dnllmg ‘will be
allowed within up to’ 200 meters of leKs known at the time of perrmttmg Nonnal vehicle

' useon exrstrng ‘roads wrll not be restrrcted Exhaust norse from pump. Jack engmes must

VIIIL.

be mufﬂed or otherw1se controlled SO as not to exceed’ 75 db measured at 30 ft; from the
source ofthe no1se o ' I ‘ :

INTERIM RECLAMATION -
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During the life of the development, all disturbed areas not needed for active support of
production operations should undergo interim reclamation in order to minimize the
environmental impacts of development on other resources and uses.

Within six (6) months of well completion, operators should work with BLM surface
management specialists (Jim Amos: 575-234-5909) to devise the best strategies to reduce
the size of the location. Interim reclamation should allow for remedial well operations, as
well as safe and efficient removal of oil and gas.

During reclamation, the removal of caliche is important to increasing the success of
revegetating the site. Removed caliche that is free of contaminants may be used for road
repairs, fire walls or for building other roads and locations. In order to operate the well or
complete workover operations, it may be necessary to drive, park and operate on restored
interim vegetation within the previously disturbed area. Disturbing revegetated areas for
production or workover operations will be allowed. If there is significant disturbance and
loss of vegetation, the area will need to be revegetated. Communicate with the
appropriate BLM office for any exceptions/exemptions if needed.

All disturbed areas after they have been satisfactorily prepared need to be reseeded with
the seed mixture provided below.

Upon completion of interim reclamation, the operator shall submit a Sundry Notices and
Reports on Wells, Subsequent Report of Reclamation (Form 3160-5).

IX. FINAL ABANDONMENT & RECLAMATION

At final abandonment, well locations, production facilities, and access roads must
undergo "final" reclamation so that the character and productivity of the land are restored.

Earthwork for final reclamation must be completed within six (6) months of well
plugging. All pads, pits, facility locations and roads must be reclaimed to a satisfactory
revegetated, safe, and stable condition, unless an agreement is made with the landowner
or BLM to keep the road and/or pad intact.

After all disturbed areas have been satisfactorily prepared, these areas need to be
revegetated with the seed mixture provided below. Seeding should be accomplished by
drilling on the contour whenever practical or by other approved methods. Seeding may
need to be repeated until revegetation is successful, as determined by the BLM.

Operators shall contact a BLM surface protection specialist prior to surface abandonment
operations for site specific objectives (Jim Amos: 575-234-5909).

Below Ground-level Abandoned Well Marker to avoid raptor perching: Upon the

plugging and subsequent abandonment of the well, the well marker will be installed at
ground level on a plate containing the pertinent information for the plugged well.
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Seed Mlxture for LPC Sand/ Shmnery Sites

Holder shall seed all dlsturbed areas with the seed 'mixture. llsted below The" seed‘
“mixture shall be’ planted in the amounts specified i in pounds of pure live seed (PLS)* per
acre. There sha be 1 no pnmary or secondary noxious weeds'i in; ‘the seed mrxture Seed
will be tested and"the vrablhty testmg of seed shall be -done’ in; accordance wrth State
law(s) and W1th1n nine (9) ‘months ‘prior to purchase Commercral seed shall ‘be ‘either
certified or reglstered seed. The seed container shall- be’ tagged in accordance W1th State
»law(s) and avarlable for 1nspectron by the Authonzed Ofﬁcer -

Seed will be planted usmg;‘-a drrll equlpped with a depth regulator to ensure proper depth
of” plantmg where' drlllmg is: possrble ‘The seed mixture: “will be’ evenly and- umformly"
planted over the drsturbed area (smaller/heavier seeds have a tendency to drop the bottom‘
.-of‘the drill’ and are: planted ﬂrst) Holder shall take approprrate measures’ to’ ensure “this
does 1ot occui. Where drlllmg is° not possrble seed will' bé broadcast. dnd the area shall
be raked or chamed to cover the" ‘seed. “When broadcastmg the seed, the pounds peracre
- aré to be doubled. - Seedmg shall be’ repeated until a' satrsfactory stand is. establrshed as
determined by the Authorlzed Officer, Evaluation of growth may not be made before
completron of at least one full growmg 'season after seedmg BRI :

~ Species to belplanted in pounds of pure live seed* per acre: -

Species ‘T ¢ Ib/acre - -
Plams Brrstlegrass S Slbs/A - -
Sand Bluestem Slbs/A
. Little Bluestem oo : 3lbs/A - ¢
" Big Bluestém. 6lbs/A -
Plains Qore‘opsis 2lbs/A

- Sand Dropseed: - . 11bs/A

*Pounds of pure live seed:

Pounds of seéd x.percent purity x percent germinat_iorr= pounds pure live seed
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