Form 3160-5

(Tune 2015) UNITED STATES Ot e
A= N DEPARTMENT OF THE INTERIOR S i >
BUREAU OF LAND MANAGEMENT 0CD Hobbs b e Jwn 9. 018
SUNDRY NOTICES AND REPORTS ON WELLS NMNM116166
Do not use this form for proposals to drill or to re-enter an % T odi AD e N
abandoned well. Use form 3160-3 (APD) for such proposals. Bl L
. i ; 7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on page 2 NMNM136644
1. Type of Well 8. Well Name and No.
® Oil Well [J Gas Well [3J Other EK 29 BS2 FEDERAL COM 3H /
2. Name of Operator Contact: TONY G COOPER 9. API Well No.
MCELVAIN OIL & GAS PROP INC  E-Mail: tony.cooper@mcelvain.com 30-025-42699-00-S1
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17TH STREET SUITE 1800 Ph: 303-893-0933 Ext: 331 EK-BONE SPRING
DENVER, CO 80265-1801
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) 11. County or Parish, State
Sec 29 T18S R34E SESW 305FSL 2155FEL / LEA COUNTY, NM
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
O Notice of Intent 0O Acidize O Deepen * O Production (Start/Resume) O Water Shut-Off
O Alter Casing 0O Hydraulic Fracturing  [J Reclamation O Well Integrity
& Subsequent Report O Casing Repair O New Construction O Recomplete O Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon
O Convert to Injection O Plug Back ® Water Disposal

13.

Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

McElvain Energy Inc. is respectfully requesting to divert the disposal of production water from 7

vertical wells and 2 horizontal wells from previouslé approved commercial SWD facilities to the BLM

approved McElvain Seely Recycling Containment Facility (SRC), ROW Grant (#136336). The produced

water will be stored at the SRC for future use during McElvain Energy Inc. hydraulic fracturing

operations in Qtr 3 & 4 of 2017. | have attached a spreadsheet with all of the water info required

under OSO #7. | have also attached a copy of the Seely Recycling Facility ROW Grant #136336.

Included within the ROW Grant is an engineering diagram of the pond and the facility's appfoved \ D T
reclamation/closure plan. A file with lab results from recent produced water analysis on the Wwells A i“ F' R (J Vi t_ D
producing over 5BWPD (OSO #7) are also attached to this Sundry.

The McElvain Energy Inc. area representative for SENM is;

MAR 9 2018

14. 1 hereby certify that the foregoing is tréule acr;d cormcsL . o o [#]3 |
ectronic Submission 51 veri the ell Informati 159% - : aﬁ "
For MCELVAIN OIL & GAS PRO ; BGRERIOF LAND MANAGEMENT

INC, sentto the Hobbs ol =
Committed to AFMSS for processing by PRISCILLA PEREZ on 09/26/2017 (17PP06388E) [ 1-LD OFFICE

Name (Printed/Typed) TONY G COOPER Title SR EHS SPECIALIST

-poe I Amos’ #/is/18

Signature (Electronic Submission) Date 08/03/2017

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **

e e e P —



';'-\dditio‘nal data for EC transaction #383651 that would not fit on the form

32. Additional remarks, continued

Brian Odell

970-930-5868

1050 17th Street Ste 2500
Denver CO 80265
brian.odell@mcelvain.com

Respectfully submitted,

Tony Cooper

Regulatory Compliance Manager
McElvain Energy Inc.

1050 17th Street Suite 2500
Denver CO 80265
303-962-6489 direct
303-501-0004 cell
tony.cooper@mcelvain.com




Form 2800-15
(November 2007)

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

RIGHT-OF-WAY NOTICE TO PROCEED

Certified/Registered Mail-Return Receipt Requested

Reght-of-Way or Temporary Use Permnt (TUP) Senal Numbe
NM-136336 Seely Containment Pond

Dute Issuing Offiee

02/15/2017 Carlshad Field Office

Right-of-Way or TUP name

Seely Containment Pond

INSTRUCTIONS — Use Certified or Registered Ml or hand deliver Send or give anginal w Holder Distribute other copies as indicated pfter receipt date

llolder McElvain Energy, Inc.

In uccordance with the terms and conditions of the above referencad nght-of-way graat or TUP you are herety authenzed to proceed with the activities nuted
g R 3 u I

below m the locations specificd  Map(s) are aitached Yes O No

Activity

Location

Construct faciiities granted under right-of-way NM-136336 (Seely
Containment Pond) a 600 ft. by 680 ft. containment Pond subject
to the original terms and conditions contained in the grant, Exhibit

"A" and any additional stipulations attached hereto.

See attached plats.

New Mexico Prime Meridian

See Attached Plats.

NOTE: Assaciated pipelines are pending Cultural Resources.

Authoried officer 1s

2 Ly

Field Manager ﬁ'C‘/ (1 C

/ / (Name)

(Tl

Onstte mspection and complance ol the Right-0f=Way or TUP stipulavions will he conducted by the authonzed officer’s representative

Randall Pair

620 Eas! Greene, Carlsbad NM, 88220

(Name of Authorized 0T cer’s Representatine)

(Office Strezt Address Cuy State Zip)

575-234-6240 575-361-0062
(OMTice Phone Number) (Cell Phone Number)
tAuthonized Officer’s or Representative’s Signature (Dute)
Halders Ackgoyledgefien winen .lrcc,?%ch\ eed In person
- &
/ L / TH. McElvain O & Gas LLLP
/ /@ AF By: McElvain Energy Inc., General Partner

Spnature af Reciprent)
DEvid W, Sicla
Vice Presdent, Land

-

(Firm Name)

3-1-17

(Name-pl Recipiem!}

(Date)

O HoLpErR [ CASEFILE




United States Department of the Interior

Bureau of Land Management
Carlsbad Field Office
620 E. Greene St.
Carlsbad, NM 88220-6292

R S B e L

=y
%7

In Reply Refer to:
NM-136336
2800(NMP0220)

McElvain Energy Inc.
Attn: Tony Cooper
1050 17th St. Suite 2500
Denver, CO 80265

Re: Right-of-Way
NM-136336
Seely Containment Pond

Dear Tony Cooper:
On 9/12/2016, you filed a right-of-way application for a containment pond on Federal surface.

Enclosed are two capies of an unsigned right-of-way grant for your pond. Please review the document and if it meets with your
approval, sign and date both copies and return to the addresses shown above within 30 days of the date of this letter. Upon our reccipt
of the signed documents and the fees discussed below, we will issue the right-of-way grant, absent any other unresolved issues.

You must pay a fee to the BLM for the costs we will incur in monitoring the construction and operation of your authorized use. These
fees are categorized according 1o the number of work hours necessary to monitor your grant, and are not refundable. We anticipate your
use will require a Menitoring Category 2, the fees of which are included in the rental options below.

Rent for use of public lands must be paid in advance of such use and prior to issuance of the right-of-way grant. Rent for a linear right-
of-way is based on a schedule that is adjusted annually based on the Implicit Price Deflator GNP (IPD), and inflation index. You may
obtain o copy of the rent schedule from this office.

You have the option of paying the rent in 10-year periods, or for the entire term (approx. 30 years) of the right-of-way grant.

10-Year Rental Option 30-Year Rental Option
Nine Year Rental $13.500.00 Twenty-Nine Year Rental $43.500.00
Partisl Year Amount $1,250.00 Partial Year Amount $1,250.00
Monitoring Fee $433.00 Monitoring Fee $433.00

OTAL AMOUNT DUL: TOTAL AMOUNT DUE:

Please be aware that you may not conduct any activities related to your right-of-way project on public land until you have received an
authorized grant from this office. If you have any questions, please contact Brittany Chavez at (575)234-5972.

NENEENT

Sincerely,
c/—_’

FieZManager
A< /1 /1}

2-attachments
R/W Grant




ROW Monitoring Fee Category Determination Decision For
FLPMA and MLA Rights-of-Way

Application Serial Number:
Applicant:

Agent:

Addrens

Application for

Location:

NM-130336

AMcllvain Lnergy Inc.

Tony Cooper

FO30 1710 st Suite 2300

Denver, CO 80265

ROW SWD

TGI8, RO33L, Sec 023

= NMaster Agreemenis
|

\aries

As Speditiad inthe
Agreement

; Momlm ing I'c.c \chcdnlc for FLI‘\IA and M LA nghls-ul‘-\\’ i
Personnel Needed for Monitoring | I’rmuxm;. and Monitoring | Federal Work Hours Involved .P’rnu‘»smg und \Iummrmg
t Categony 1 Lee per application as ol |
¢ Fanuary 12004, To be
tealy Speciali: |2 | ' SR L
Realty Specialist adjusted wunualy for
Cultwral Paleontological 4 ‘ . - s inthe [DP-GDP.
Fand 1 Species — i \ N Imuum h-x new L etimated Pederal word hours are $123
| g
Woldlife Fisheries -l l anis. assignments. (I
Air W ater Seil Iy HL\\AI\ wud hnn.an' s
. e -
[ . L T T e s s i
Reereation '\ sl —— - = =
Karet ! :\rpnn.munk lnr new Lstimated Federal work hours are $433
L et _ L2rans, axaIgRments, 8 -2
Ranoe trenewals, and amendimenis
Fluids\Mineral: e eniating erants. { B S u 2
Admin Contracting | I3 Applicdtions for nev Lstimated Federal work hours are 816
Matiaii | faranis. assignments, 224 =36
s _— irenesals and amendments
Otha i enisting grants i
Other . Applications for new { Estimated Fedural work hours are” 1170
jarants, assignments, i 36 =30
“Votal Mot 19 frenen als. ad aimediments o {
. B [(.‘I " :
T
f

i, Applications {or new
oranle. dasEnnents.
renewals. and amendments
i enisting grants

Sn

|

stimaied Federal wark hours are
{stimaied Tederad K

e o b Y

FFull Reasonable Costy
[IRE RS AN
Full Actial Conts (M} AY

1 he appropriate Monttoring Categors

for this appiication is Categon 2 The Monitorisg (e for th

are non=relimdaile. See encloased rahle for Category detinitions and fee schedite

I'reprared Ha

Brittainy Chaves

v Catepory i

Realts Speciutisg

Approsed By

Date

Authorced Oflice

Dt

SA32.00 Monitoring fees for Citegones 1-4
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Form 2800-14 United States Department of the Interior Issuing Office
(August 1985) Bureau of Land Management Carlsbad Field Office
RIGHT-OF-WAY GRANT
Serial Number:NM-136336

Project Name: Seely Containment Pond

A right-of-way is hereby granted pursuant to Title V of the Federal Land Policy and Management Act of Oct. 21, 1976
" (90 Sta. 2776, 43 U.S.C. 1761).

1
2. Nature of Interest:
a. By this instrument, the holder:

McElvain Energy Inc.
1050 17th st. Suite 2500
Denver, CO 80265

receives a right to construct, operate, maintain, and terminate a 600 ft. by 680 {t. containment pond across public lands
in Lea County, New Mexico described as follows:

T.18S.. R.33 E.. NMPM
sec. 25: EWSEY.

T.18S.. R.34 E.. NMPM
sec. 30: lots 3 and 4.

b. The right-of-way or permit arca granted herein is 600 ft. by 680 fi. and contains 9.36 acres, more or less.

¢. This instrument shall terminate on 12-31-2046 unless prior thereto, it is relinquished, abandoned, terminated, or
modified pursuant to the terms and conditions of this instrument or of any applicable Federal law or regulation.

d. This instrument may be renewed. If renewed, the right-of-way or permit shall be subject to the regulations existing at
the time of renewal and any other terms and conditions that the authorized officer deems necessary to pratect the public
interest.

e. Not withstanding the expiration of this instrument or any renewal thereof, early relinquishment, abandonment, or
tenmination, the provisions of this instrument, to the extent applicable, shall continue in effect and shall be binding on
the holder, its successors, or assigns, until they have fully satisfied the obligations and/or liabilities accruing herein
before or on account of the expiration, or prior termination, of the grant.

3. Rental:

For and in consideration of the rights granted, the holder agrees to pay the Bureau of Land Management fair market value
rental as determined by the authorized officer unless specifically exempted from such payment by regulation. Provided,
however, that the rental may be adjusted by the authorized officer, whenever necessary, to reflect changes in the fair
market rental value as determined by the application of sound business management principles, and so far as practicable
and feasible, in accordance with comparable commercial practices.

4. Terms and Conditions:

a. This grant or permit is issued subject to the holder's compliance with all applicable regulations contained in Title 43
Code of Federal Regulations part 2880,




a2

. Upon grant termination by the authorized officer, all improvements shall be removed from the public lands within 90

days, or otherwise disposed of as provided in paragraph (4)(d) or as directed by the authorized officer.

. Each grant issued for a term of 20 years or more shall, at a minimum, be reviewed by the authorized officer at the end

of the 20th year and at regular intervals thereafter, not to exceed 10 years. Provided, however, that a right-of-way or
permit granted herein may be reviewed at any time deemed necessary by the authorized officer.

. The stipulations, plans, maps, or designs set forth in Exhibit A, A-1 and B (map), attached hereto, are incorporated into

and made a part of this grant instrument as fully and effectively as if they were set forth herein in their entirety.

. Failure of the holder to comply with applicable law or any provision of this right-of-way grant or permit shall

constitute grounds for suspension or termination thereof.

The holder shall perform all operations in a good and workman like manner so as to ensure protection of the
environment and the health and safety of the public.

. In the event that the public land underlying the right-of-way (ROW) encompassed in this grant, or a portion thereof, is

conveyed out of Federal ownership and administration of the ROW or the land underlying the ROW is not being
reserved to the United States in the patent/deed and/or the ROW is not within a ROW corridor being reserved to the
United States in the patent/deed, the United States waives any right it has to administer the right-of-way, or portion
thereof, within the conveyed land under Federal laws, statutes, and regulations, including the regulations at 43 CFR
Parl [2800][2880], including any rights to have the holder apply to BLM for amendments, modifications, or
assignments and for BLM to approve or recognize such amendments, modifications, or assignments. At the time of
conveyance, the patentee/grantee, and their successors and assigns, shall succeed to the interests of the United States in
all matters relating to the right-of-way, or portion thereof, within the conveyved land and shall be subject to applicable
State and local govermment laws, statutes, and ordinances. After conveyance, any disputes concerning compliance with
the use and the terms and conditions of the ROW shall be considered a civil matter between the patentee/grantee and
the ROW Holder.

IN WITNESS THEREOF, Jhe under?{,é agrees to the terms and conditions of this right-of-way grant or permit.
K 7 / Y,
/ [} / z
(Signayy@ of f‘lo]der) ﬂ& (Signature of Authorized Officer)
D=rd W Sigle
Vice Figswany, Land Field Manager, Carlsbad Field Office
(Title) (Title)

2-1-17]

(Date) (Effective Date of Grant)




BLM LEASE NUMBER: NM-136336
COMPANY NAME: McElvain Energy, Inc.
ASSOCIATED WELL NAME: Seely Containment Pond

PRODUCED WATER FRAC POND CONDITIONS OF APPROVAL

A copy of the application (APD, Grant, or Sundry Notice) and attachments, including
stipulations, survey plat and diagram, will be on location during construction. BLM
personnel may request to see a copy of your permit during construction to ensure
compliance with all conditions of approval. Construction will cease until the permit is on
location.

Holder agrees to comply with the following conditions of approval to the satisfaction of
the Authorized Officer:

1. The Holder shall indemnify the United States against any liability for damage to life
or property arising from the occupancy or use of public lands under this permit.

2. The Holder shall comply with all applicable Federal laws and regulations existing or -
hereafter enacted or promulgated.

3. Required Standard Conditions of Approval:

a. Notification
Contact the Supervisory Environmental Protection Specialist, Jim Amos, at 575-
234-5909 at least 24 hours prior to starting construction.

b. Contamination
The operator will preclude releases of oil into open ponds. The operator must
remove any accumulation of oil, condensate, or contaminant in a pond within 48
hours of discovery.

c. Authorized Disturbance
Confine all construction and maintenance activity to the approved authorized area
applied for in the application.

d. Liner
The pond must have at least two 60 mil liners. The pond liner shall be maintained
in good working condition, with no tears or holes, until the pond is closed. No
trash, pipe, barrels, wireline, or metal equipment is permitted in the pond.

e. Freeboard
Ponds shall be constructed ta preclude the accumulation of precipitation runoff
and maintain a minimum of 2 feet of freeboard between the maximum fluid level
and the lowest point of containment at all times. If pond fluids threaten to rise to
a level allowing less than 2 feet of freeboard, steps shall immediately be taken to
prevent introduction of additional fluids until sufficient pond capacity has been
restored through fluid removal or an alternative containment method is approved
and installed.

f. Monitor:
Personnel or a monitor must be onsite when the pond is in use.




g.

h.

Escape Ramps

The operator will construct and maintain frac ponds to prevent livestock, wildlife,
and humans from becoming entrapped. At a minimum, the operator will construct
and maintain escape ramps, ladders, or other methods of avian and terrestrial
wildlife escape in frac ponds. Escape ramps must be installed at every corner of
the frac pond and in the center of each side if that side exceeds 100 feet in length.
Escape ramps must be in contact with the side of the frac pond, bottom of the frac
pond, and the top of the frac pond berm. Escape ramps cannot be made of metal
and cannot be steeper than a 3:1 slope (Horizontal Distance: Vertical Distance) or
30% slope. (Examples of escape ramps: 12" {vide wooden planks wrapped in
matting, felt lining, etc.)

Exclosure Netting

The operator will prevent humans, wildlife (including avian wildlife), and
livestock access to fluid ponds that contain or have potential to contain salinity
sufficient to cause harm to wildlife or livestock, hydrocarbons, or Resource
Conscrvation and Recovery Act of 1976-exempt hazardous substances. Ata
minimum, the operator will install approved netting over ponds containing fluid in
accordance with the requirements below. (Nate: The BLM does not approve of
the use of flagging, strobe lights. metal reflectors, or noise makers as techniques
Jor deterring wildlife.)

Minimum Netting Requirements - The operator will:

e Construct a rigid structure made of steel tubing or wooden posts with cable
strung across the pond at no more than seven (7) foot intervals along the X-
and Y-axes to form a grid of 7 foot squares.

e Suspend netting a minimum of 2 feet above the fluid surface.

e Use a maximum netting mesh size of 1 ¥ inches to exclude most birds.

= Cover the top and all sides of the netting support frame with netting and
secure the netting at the ground surface around the entire pond to prevent
wildlife entry at the netting edges. (Note: Hog wire panels or other wire mesh
panels or fencing used on the sides of the netting support frame is ineffective
in excluding small wildlife and birds unless covered by the smaller mesh
netting.)

o [Installation of the net must commence immediately after high activity
operations cease. High activity operations include drilling operations and
fracturing operations.

s Monitor and maintain the netting sufficiently to ensure the netting is
functioning as intended, has not entrapped wildlife, and is free of holes and
gaps greater than 1 % inches.

e Flagging or tags must be installed on the net in the center of the pond.

Mineral Material from Excavation

Mineral materials extracted during construction of the frac pond will be stored on-

location and/or used for constructing the frac pond.

Topsoil Stockpile




The operator shall strip at least the top 6 inches of soil (root zone) from the entire
frac pond area and stockpile the topsoil approximately 25 feet outside the bermed
perimeter of the pond in a low profile manner, reasonably protected from wind
and water erosion. Topsoil shall not be used for constructing the produced water
pond. The topsoil will be used for final reclamation purposes only.

k. Frac Pond Fence
The operator will install and maintain exclosure fencing on all sides of the frac
pond to prevent access to public, livestock, and large forms of wildlife. The fence
shall be installed at the base of the berm and never on top of the berm.
Construction of the fence shall consist of steel and/or wooden posts set firmly into
natural ground. Hog panel or chain-link fencing must be used as the fence and
tied securely to the fence posts. Barbed-wire fencing or clectric fences shall not
be used. The fence height shall not be shorter than six (6) feet. The erected fence
shall be maintained in adequate condition until the frac pond is reclaimed.

1. Erosion Prevention
Install earthen erosion-control structures as are suitable for the specific terrain and
soil conditions. '

m. Reclamation Start

1. Reclamation efforts will commence immediately after the frac pond is no
longer needed for the purpose of completing wells.

II.  Within 3 months of completion of frac operations on associated wells, all
earthwork and final reclamation must be completed. This includes
reclaiming and/or removal of:

i. Any roads approved for use with the pond
1i. Surface water lines
iii. Tanks, pumps, fencing etc.

Requirements for Operations and Final Reclamation:

4. 1f, during any phase of the construction, operation. maintenance, or termination of the
frac pond, any pollutant should be released from the contaminated frac pond, the control
and total removal. disposal, and cleaning up of such pollutant, wherever found, shall be
the responsibility of holder, regardless of faull.

Upon failure of holder to control, dispose of,, or clean up such discharge, or to repair all
damages resulting there-from. the Authorized Officer may take such measures as he
deems necessary to control and clean up the discharge and restore the area, including
where appropriate, the aquatic environment and fish and wildlife habitats. at the full
expense of the holder. Such action by the Authorized Officer shall not relieve holder of
any responsibility as provided herein.

5. Any cultural and/or paleontological resources (historic or prehistoric site or object)
discovered by the holder. or any person working on his behalf shall be immediately
reported to the Authorized Officer. Holder shall suspend all operations in the immediate
area of such discovery until written authorization to proceed is issued by the Authorized
Officer. An evaluation of the discovery will be made by the Authorized Officer to




determine appropriate actions to prevent the loss of significant cultural or scientific
values. The holder will be responsible for the cost of evaluation and any decision as to
proper mitigation measures will be made by the Authorized Officer after consulting with
the holder.

6. The operator shall be held responsible if noxious weeds become established within the
areas of operations. Weed control shall be required on the disturbed land where noxious
weeds exist, which includes the roads, pads, associated pipeline corridor, and adjacent
land affected by the establishment of weeds due to this action. The operator shall consuit
with the Authorized Officer for acceptable weed control methods, which include
following EPA and BLM requirements and policies.

7. After all disturbed areas have been satisfactorily contoured and prepared for seeding
the location needs to be revegetated with the seed mixture provided. Seeding may need
to be repeated until revegetation is successful. Operators shall contact Jim Amos,
Supervisor, Environmental Protection — (575)234-5909, prior to beginning surface
reclamation operations.

8. Seeding is required: Use the following seed mix.

() seed mixture 1 () seed mixture 3
(X) seed mixture 2 () seed mixture 4
() LPC mixture { ) Aplomado Falcon mix

9. Special Stipulations:
Dune Sagebrush Lizard: Within Dune Sagebrush Lizard Suitable Habitat
In addition to the fence requirements above, the operator must install a reptile
exclosure fence (Example: siflr fence). The reptile exclosure fence must be in
contact with the soil at all times wound the entive frac pond.
Lesser Prairie-Chicken:
Oil and gas activities will not be allowed in lesser prairic-chicken habitat during
the period from March st through June 15th annually, During that period, other
activities that produce noise or involve human activity, such as the maintenance
of oil and gas facilities and pipeline, road. and well pad construction, will be
altowed except between 3:00 am and 9:00 am. The 3:00 am to 9:00 am restriction
will not apply to normal, around-the-clock operations. such as venting, flaring. or
pumping, which do not require a human presence during this period. Normal
vehicle use on existing roads will not be restricted.




Exhibit A-1
BLM SERIAL #: NM-136336
COMPANY REFERENCE: McElvain Energy (Seely Containment Pond)

Seed Mixture 2, for Sandy Sites

The holder shall seed all disturbed areas with the seed mixture listed below. The seed mixture
shall be planted in the amounts specified in pounds of pure live seed (PLS)* per acre. There
shall be no primary or secondary noxious weeds in the seed mixture. Seed will be tested and the
viability testing of seed will be done in accordance with State law (s) and within nine (9) months
prior to purchase. Commercial seed will be either certified or registered seed. The seed
container will be tagged in accordance with State law(s) and available for inspection by the
authorized officer.

Seed will be planted using a drill equipped with a depth regulator to ensure proper depth of
planting where drilling is possible. The seed mixture will be evenly and uniformly planted over
the disturbed area (smaller/heavier seeds have a tendency to drop the bottom of the drill and are
planted first). The holder shall take appropriate measures to ensure this does not occur. Where
drilling is not possible, seed will be broadcast and the area shall be raked or chained to cover the
seed. When broadcasting the seed, the pounds per acre arc to be doubled. The seeding will be
repeated until a satisfactory stand is established as determined by the authorized officer.

Evaluation of growth will not be made before completion of at least one full growing season
after seeding.

Species to be planted in pounds of pure live seed* per acre:

Species Ih/acre
Sand dropseed (Sporobolus cryptandrus) 1.0
Sand love grass (Eragrostis trichodes) 1.0
Plains bristlegrass (Setaria macrostachya) 2.0

*Pounds of pure live seed:

Pounds of sced x percent purity x percent germination = pounds pure live seed

e e
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SECTION 25, TOWNSHIP 18 SOUTH, RANGE 33 EAST. N.M.P.M., Elo\®
SECTION 30, TOWNSHIP 18 SOUTH, RANGE 34 EAST. N.M.P.M.,
LEA COUNTY, NEW MEXICO.

-

OWNER: USA
LESSEE: KENNETH SMITH INC,

1. SEE DOCUMENTS FILED FOR RECORD IN THIS
TAL THE

512'41°01"°E _
680.0
N77‘18'3!"E\

@poe £00.0 é
\r - SET\1/2" REBAR
. a
25

N12'41'01"W
680.0

G

s32:3500"w_/ \

151.8

NOO27'00"W
|~ 1162.3

LEGAL DESCRIPTION

A TRACT OF LAND LOCATED IN SECTION 25 TOWNSHIF 18 SOUTH, RANGE 33 EAST AND SECTION 30, TOWNSHIP 18
SOUTH, RANGE 34 EAST, NM.P.M., LEA COUNTY, NEW MEXICO AND BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:
BEGINNING AT A POINT WHICH LIES NOO'27°00"W., 1162.3 FEET AND S8933°00"W, 151.5 FEET FROM THE SOUTHEAST
CORNER OF SAID SECTION 25; THENCE N77°18'31"€., 600.0 FEET; THENCE N12'41'01"W. 680.0 FEET; THENCE
S§7718'31"'W., 600.0 FEET; THENCE S12°41'01"E., 680.0 FEET TO THE POINT OF BEGINNING. SA!D TRACT OF LAND BEING
9.37 ACRES, MORE OR LESS.

SECTION 30 = 579 ACRES

SECTON 25 = 3.58 ACPES

PREPARED 1000 0 1000 2000 FEET

EY AND s — }

&\ FOR LAND {
McELVAIN ENERGY, INC

REF: FRAC TRACT
A TRACT OF LAND LOCATED ON USA LAND IN

SECTION 30, TCWNSHIP 18 SOUTH, RANGE 34 EAST,
SECTION 25, TOWNSHIP 18 SOUTH, RANGE 33 EAST,

A : N.M.P.M., LEA COUNTY, NEW MEXICO.

ez oh iz B o2, New e

W.0. Number: 32381 lDrown

Ey: J GOAD | Date: 7-18-2016 | Survey Date: 7—13-2016 | Sheet 1 of 2 Sheets
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[} Water Analysis
506 County Road 137, Snyder, TX

/ 325.573.7298 fax 325.573.3340

/
Date: 27-Jun-14 Analyst ecr
Company: Radical Specialties Well#: 5
Lease: County:
State: Formation:

Depth:

Source:

Bpecific Graﬂ% T178] Resistivity, ohm-m
CATIONS mgll mel/l ppm
Sodium (calc.) 82908 3606.3 70381
Calcium 20760 1035.9 17623
Magnesium 5250 4319 4456
Barium/strontium 0 0.0 0
Potassium ND - -

Iron ND - e
R T T R R R I S L A SR
ANIONS

Chloride 179959 5076.4 152767
Sulfate 450 9.4 382
Carbonate <1 - —
Bicarbonate 153 2:5 130

Total Dissolved Solids(calc.) 289481 245739

SCALE ANALYSIS:

CaCO0a3 Factor 3167603 calcium Carbonate Scale Probability-> Probable

CaS04 Factor 9342182 Calcium Sulfate Scale Probability —> Possible
Field Analysis

Date: Analyst:

pH

Temp: mg/l

oz-suctlon ND

02-dlscharge ND

CO, ND

H,S ND

Total Fe ND

Total Fe test



% MEQ/L

Na+K Ca+Mg

L Carbgnate
T Bicarbonate

%
Cl Sulfate
McELVAIN#5
pH: 6.59
Rw @ 75 degrees F. 0.00
TDS: 289481

Specific Gravity: 1.178

Lab: Radical Specialties
Sample Date: 06/27/2014

1:\JOHN\WalerDiag\McElvain_5 6-2014

Sodium & Potassium: 35.44%
Calcium & Magnesium: 14.45%
Carb & Bicarb: .03%
Sulfate: .09%

Chloride: 49.99%




Water Analysis

506 County Road 137, Snyder, TX
325.573.7298 fax 325.573.3340

Date: 27-Jun-14 Analyst ecr
Company Radical Specialties Well#: 8
Lease: County:
State: Formation:
Depth Source:

pH: i emp (F):
Specific Gravity 1173 Resistivity, ohm-m
CATIONS magll me/l ppm
Sodium (calc.) 85195  3705.8 72630
Calcium 17073 852.0 14555
Magnesium 4205 3459 3584
Barium/strontium 0 0.0 0
Potassium ND — _—
Iron ND oo —
ANIONS
Chloride 173961 4907.2 148304
Sulfate 450 9.4 384
Carbonate <1 —- e
Bicarbonate 98 1.6 84
Total Dissolved Solids(calc.) 280982 239541
SCALE ANALYSIS:
CaCQOg3 Factor 1674654 cCalcium Carbonate Scale Probability-> Probable
CaS04 Factor 7682953 Calcium Sulfate Scale Probability —> Possible

Field Analysis

Date: Analyst:
pH
Temp: mg/l
OzAsucllon ND
Oz-dls:harga ND
CO, ND
H,S ND
Total Fe ND

Total Fe test



% MEQ/L

Na+K ‘ CatMg
Carbonate
——t—t—t———— Bicargonate
w4
| Sulfate
McELVAIN #8 6/27/2014
6.68
Rw @ 75 degrees F. 0.00
TDS: 280982

Specific Gravity 1.171

Lab: Radical Specialties
Sample Date: 06/27/2014

Sodium & Potassium: 37.69%
Calcium & Magnesium: 12.20%
Carb & Bicarb: .02%
Sulfate: .10%

Chloride: 50%

1. JOHNWalerDiag\WcEivain_8 6-2014




Impact Water Analysis Report

SYSTEM IDENTIFICATION WATER CHEMISTRY
. CATIONS ANIONS
Company: McEl
I ' ' A ‘T Loca‘;a;Y E'QCZEQ";'S"ZEF'{’Q%YW " Calcium(as Ca) 4366 Chioride(as C) 108000
CHEMIDAL TERNNTLORIES, ING. 3&‘ p— éource' Wellhead Magnesium(as Mg) 1499 Sulfate(as SO4) 1072
‘ Acm‘;nt Manag;er' ol G Barium(as Ba) 0.68 Dissolved CO(as COp)  300.00
) Strontium(as Sr) 198.40 Bicarbonate(as HCO3) 293.09
Tron(as Fe) 57.20 HoS (as HyS) 95.80
Manganese(as Mn) 2.64 Boron(as B) 19.89
Sample ID#: 77722 PARAMETERS
Temperature(OF) 77.00 Sample pH 6.11
Conductivity 271688 Sp.Gr.(g/mL) 112
Sample Date: 03-23-2017 Resistivity 3.68
Report Date: 03-31-2017 TDS. 171486
SCALE AND CORROSION POTENTIAL
Temp. Press, Calcite Anhydrite Gypsum Barite Celestite Siderite Mackawenite o, pCOy
(OF)  (atm) CaC03 Cas04 CaS04*2H70 BaSO4 SrS04 FeCO3 Fes (mpy)  (atm)
70.00 1.00 0631 -0.0259 0358 -840.38 0.492 -561.65 236 0.668 0445 -26256 5.15 0.0413 31.89 1248 0.147 0.149
71.27 591  0.651 -0.0235 0348 -853.43 0462 -611.42 190 0550 0426 -27647 563 00418 2935 1236 0.281 0515
8455 10.82 0.670 -0.0214 0342 -851.52 0437 -656.29 155 0414 0411 -28670 6.12 0.0421 2717 1224 0375 0.880
9182 1573 0.688 -0.0195 0340 -836.31 0415 -6%.75 129 0258 0400 -29433 664 00423 2526 1210 0.459 1.25
99.09 2064 0.704 -0.0179 0.341 -809.26 039 -73276 1.08 0.0837 0391 -29996 716 0.0424 2356 1196 0.545 1.61
10636 2555 0.719 -0.0165 0346 -772.08 0.389 -733.86 00913 -0.111 0383 -30424 769 00424 2204 11.80 0.608 1.98
11364 3045 0729 -0.0154 0355 -726.59 0397 -69266 0776 -0335 0375 -30864 820 00422 2054 11.63 0613 2.34
12091 3536 0.737 -0.0146 0367 -674.57 0404 -65592 0661 -0594 0367 -31342 870 0.0418 1908 1145 0615 271
128.18 40.27 0.740 -0.0141 0383 -617.75 0411 -623.21 0.565 -0.892 0359 -31857 917 0.0413 1765 11.25 0612 3.07
13545 4518 0739 -0.0138 0402 -557.72 0418 -594.17 0484 -1.23 0351 -32411 959 0.0405 1625 11.03 0.606 3.44
14273 5009 0.73¢ -0.0138 0426 -495.97 0423 -56844 0416 -163 0343 -330.04 998 0.0396 1490 1080 0.606 3.80
150.00 55.00 0.725 -0.0140 0455 -433.78 0428 -545.75 0358 -208 0335 -33636 1032 0.038 1361 1055 0.625 4.17
XSAT mg/L  xSAT  mg/L mg/L XSAT  mg/L  xSAT  mg/L
Saturaban Levods (SATY as the watn of on ackvly o sogbie e i e Gas phase
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Impact Water Analysis Report

SYSTEM IDENTIFICATION WATER CHEMISTRY

Company: Mc Elvain Ener CATIONS ANIONS
o) i Calcium(as Ca) 5338 Chloride(as Cl) 123000

CHEMIOAL TEDMNOLOSINS, ING, Loat'on' GK 29 BSZ FEd Com 44

5 | . Wellh Magnesium(as Mg) 1781 Sulfate(as SO4) 946.00
iig"o’:]:tsr‘::;cae‘efiaizdcarcia Barium(as Ba) 0.00 Dissolved COp(as CO7)  230.00
S Strontium(as Sr) 258.70 Bicarbonate(as HCO3)  232.00
Iron(as Fe) 55.87 HZS (s HpS) 1.70
Manganese(as Mn) 1.81 Boron(as B) 25.73
Sample ID#: 77117 PARAMETERS
Temperature(°F) 77.00 Sample pH 5.77
Conductivity 319052 Sp.Gr.(g/mL) 1.14
Sample Date: 03-13-2017 Resistivity 313
Report Date: 03-14-2017 T.D.S. 193005
SCALE AND CORROSION POTENTIAL
Temp. Press. Calcite Anhydrite Gypsum Barite Celestite Siderite Mackawenite Coy pCOz
(°F) (atm) CaC03 CaS04 CaS04*2H;0 BaSO4 SrS04 FeCO3 FeS (mpy) (atm)

70.00 1.00 0.268 -0.0372 0.356 -659.48 0474 -46522 0.00 -0.723 039 -31399 148 0.00509 0.123 -1.06 0448 0.156
77.27 591 0.280 -0.0351 0345 -670.51 0.445 -50589 0.00 -0.898 0378 -32820 1.64 0.00615 0.116 -1.17 0.734  0.541
84.55 10.82 0.293 -0.0332 0.338 -669.77 0419 -542.82 0.00 -1.10 0.364 -33860 181 0.00710 0.111 -1.28 0.801  0.925
91.82 1573 0305 -0.0315 0.335 -658.32 0.397 -576.07 0.00 -1.33 0353 -346.12 199 00079 0.106 -1.39 0.762 131
99.09 20.64 0.318 -0.0299 0.336 -637.43 0.377 -605.73 0.00 -1.59 0.344 -35149 218 0.00872 0.101 -150 0.641 1.69
106.36  25.55 0.330 -0.0285 0.340 -608.50 0.370 -607.01  0.00 -1.89 0336 -35542 238 0.00939 0.0973 -1.61 0.418 2.08
11364 3045 0.340 -0.0272 0.348 -572.99 0.377 -573.88 0.00 -2.22 0.329 -359.47 2.58 0.00996 0.0932 -1.73 148 2.46
12091 3536 0350 -0.0261 0.359 -532.36 0.383 -54443 0.00 -2.61 0321 -36392 279 0.0104 0.0890 -1.85 1.50 2.84
128.18 40.27 0358 -0.0252 0.373 -488.05 0389 -51832 0.00 -3.06 0.313 -368.83 299 0.0108 0.0846 -1.99 1.51 3.23
13545 4518 0364 -0.0244 0.392 -441.24 0394 -49510 0.00 -3.58 0.305 -374.10 3.19 0.0111 0.0800 -2.14 1.52 3.61
142,73 50.09 0368 -0.0238 0414 -393.15 0398 -474.57 0.00 -4.17 0.298 -379.79 3.38 0.0113 0.0754 -2.31 1.53 4.00
150.00 55.00 0.370 -0.0233 0.441 -344.88 0402 -456.56 0.00 -4.85 0.290 -38596 3.55 0.0114 0.0707 -2.48 1.55 4.38

XSAT mg/L XSAT mg/L XSAT mg/L  xSAT  mg/L XSAT mg/L XSAT mg/L mg/L
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Wellname Number Lease# Lot Sec TWN RNG BWPD

McElvain 2 116166 L 29 185 34E SI
McElvain 4 245247 O 25 18S 33E Sl
McElvain 5 245247 M 25 18s 33E 9
McElvain 6 245247 L 25 18s 33E

McElvain 7 245247 ) 25 18S 33E 1
McElvain 8 245247 L 30 18S 34E 14
McElvain 9 245247 F 25 18S 33E 0
McElvain 10 69457 L 31185 34E 4
EK 29 BS2 Fed Com 3H 136644 N 29 18S 34E 150
EK 29 BS2 Fed Com 4H 136645 P 30 185 34E 100
Seely Recycle Pond #136336 25 18S 34t NA
(600" X 680') & 30185 34E

MCELVAIN #2 (BS) 0 0 0 Well shut-In for testing
MCELVAIN #4 0 0 0 Shutin

MCELVAIN #5 (DL) 0 20 9

MCELVAIN #6 (DL) 0 10 0

MCELVAIN #7 (1ST DL) 0 13 1

MCELVAIN #8 (DL) 0 9 14

MCELVAIN #9 (DL) 0 13 0

MCELVAIN #10 (BS) 45 9 4

PENNZOIL FEDERAL CC 0 0 0 Shut in for Repair - Swab

EK 29 BS 2 FED. COM # 293 209 HiH

EK 29 BS 2 FED. COM # 61 53 9 Shut-In for 5 days

399 336 Hit#




