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GAS CAPTURE PLAN
Date:__09/05/17

X Original Operator & OGRID No.: EQG Resources, Ine. 7377
O Amended - Reason for Amemndment:

This Gas Capture Plan ownlines actions 1o be taken by the Operator to reduce well/production facility flaring/venting for
new completion {mew drilll, recomplete to new zone, re-frac) activity.

Noper Form C- 129 st be sihiniticd and appreved prioe ro ey ceeding 60 davs allenved by Rule (Subsecion A4 of Y2318 12 NMAC,

Well(s)/Productivn Facility — Name of facility

The well(s) that will be located ai the production faciliy are shown in the table bebow.

Well Name APl Well Location | Footages | Expected | Flared or | Conuments
‘ (ULSTR) MCE/B | Vented
Diamond 31 Fed Coun TOAiL ABN-248- 34 | TAIESL & +3300 | Nowue New Well
1443 FWI | Planed

Gathering System and Pipeline Notification

Well(s) will be comnected to a produwction facility after flowback operations are complete. if gas transporter system is in place.
The gas produced from production facibiry is dedicaed 0 DCP Midstream LP and will be connected to EOG Resources
low/high pressure gatherimg sysiem located in Lea County, New Mexico. [t will require 1216' of pipeline to connect the
facitity 1o low/high pressume gatlering system. EOG Resources provides (periodicatty) to BCP Midstream LP a drilling,
completion and estimad fist prodwction date for wells that are scheduled to be dirilled i the foresecable future. In addition,
EOG Resources and DCP Midstream LP have periodic conference calls to discuss changes to drilting and completion
schedules. Gas from these wellls will be processed st DCP Midstream LP Processing Plant focated in Lea County, New Mexico.
The actual flow of the gas will be based on compression operating parameters ancd sathering systen pressures.

Flowback Strategy

Afler the fracture tneatment/comypletion operations. wellisy will be produced w remporary production tanks and gas will be
flared or vented. Durimg Mowback. the fluids and send content will be monitored. When the praduced fluids contain mintmal
sand, the wells will e wrmed 1o producsion facilities. Gas sales should stare as soon as the wells start flowing through the
production facilities. waless there ane opesational issues on DCP_Midstream LP svstem at that tine. Based on current
information. it is EOG Resvorees”™ belizf e system can 1ake this gas upon campletion of the well(s).

Safety requirenems dusing «leamowl operations fiom the use of underbalanced air cleanout svstemns may necessitate that sand
and non-pipeline quality gas be vemed snd/or flared rather than sold on a temporary basis.

Alternatives 1o Reduee Flaring

Below are alternatives, comsiderad firom a comeepiual standpoini 1o reduce the amwount of gas flared.
o Power Gemeratiomn — O bease
o Omly a pomion of gas is consumed operating the generator, remaider of gas will be flaved
o Compressed Nanwral Gas — On lease
o Gus flaved swould be miniml, but migh be wicconomical 1o operate when gas volume declines
o NGI. Removal — On lease
o Plamis are expensive, residue was is still flared, and inmcconoical o operate when gas volume declines




