Fom 3160-3 ,FW b “w FORM APPROVED
O 0 ‘ OMB No. 1004-0137
»

(March 2012) UNIEED mm ’ 5 a \ — E.x;l)i;s October 31, 2014
DEPARTMENT 0 \ bbg ) - Lease serial NG, A
BUREAU OF LAND MANAGEMEgg - 00 W NMN'{""’:S“‘; AN .
i 6. If Indian, Allot tibe N
APPLICATION FOR PERMIT TO DRILL OR RESNTER \l@ e -°°€a‘\"me /
KA (o
- r4
la. Typeofwork: [Y]DRILL [ reenTER ° ! “U"“\‘:{‘?g' /\75"" Nameund No
'3 /
. Lease Nank’ "Well No. \E 22/?‘?
Ib. Type of Well: Oil Well DGas Well DOthcr Single Jone DMultiple Zone />FL \EY\CAT \66 STATE F 212H
2. Name of Operator / ) / < 9, API‘\‘@%).
DEVON ENERGY PRODUCTION COMPANY LP :
(77 AN 2 251047
3a. Address ] ] 3b. Phone No. (include arsdcode) 0. Field and Pool, or Exploratory (;‘;7 0
333 West Sheridan Avenue Oklahoma City Ok (405)552-6571 N \SAEIB DUNES / BONESPRING g /;

4. Location of Well (Report location clearly and in accordace with any State requirements.*) 11. ey T R. M. or Blk.and _Survey'or Area

Atsurface NWSW /2620 FNL / 619 FWL / LAT 32.3046482 / LONG -103.6861602 SEC 16/ T23S / R32E / NMP
At proposed prod. zone. SWSW / 330 FSL / 400 FWL / LAT 32.2837178 / LONG-<103886864-—_

14, Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
_ N LEA NM
15. Distance from proposed* 16. No, f deresin o/ }7_/Spacing Unit dedicated to this well
location to nearest 619 feet 1000 \ ( / 240

property or lease line, ft.
(Also tonearest drig. unit line, if any)

18. Distance from proposed location* V‘ﬂ’r’o Depth\\// 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed, 608 feet
applied for, on this lease, ft. < 10372 feet \1 \749 feet FED: CO1104
21.  Elevations (Show whether DF, KDB, RT, GL, etc) ZZ\ApprOXiﬂZﬁ date work will start* 23, Estimated duration
3673 feet \09(01A291 / 45 days

/ ] \\24. “Attachments

The following, completed in accordance with the pifiny( /OnshoreWﬁ/nd Gas Order No.1, must be attached to this form:

4. Bond to cover the operations unless covered by an existing bond on file (see

1. Well plat certified by a registered surveyor.
2. A Drilling Plan. \o Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO must be filed with the appropriate Fores etvice Office). 6. Such other site specific information and/or plans as may be required by the
‘ BLM.
25. Signature T Name (Printed/Typed) Date ‘
(Electronie-Submission)~ .| Jenny Harms / Ph: (405)552-6560 02/22/2018

Title AN
Regulatory Compliance Prof \s\s\ional

Approved by (Signatiire) J /} Name (Printed/Typed) ‘Date
(Elec\r&ﬁc Submission) Cody Layton / Ph: (575)234-5959 07/13/2018
Title s/ — Office
. Assistant Field Manager Lands & Minerals CARLSBAD

Application approval do%f i){ot warrant or certify that the applicant holds legal or equitable title to those rights in the subjectlease which would entitle the applicant to

conduct operations theregn.
Conditions-of approval,Af any, are attached.

Title 18 U.S.CSectiew1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. )
/f ~ *(Instructions on page 2)

Wf//ﬂ//f

(Continued on page 2)
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INSTRUCTIONS

GENERAL: This form is designed for submitting proposals to perform certain well opérations, as indicated on Federal and Indian
lands and leases for action by appropriate Federal agencies, pursuant to applicable Federal laws and regulations. Any necessary
special instructions concerning the use of this form and the number of copies to be submitted, particularly with regard to local,
area, or regional procedures and practices, either are shown below or will be issued by, or may be obtained from local Federal
offices. '

s onthe well.

ITEM 4: Locations on Federal or Indian land should be described in accordance with Federal requiremants, Consult local

Federal offices for specific instructions. N

ITEM 14: Needed only when location of well cannot readily be found by road from nd or lease iption. A plat, or plats,
separate or on the reverse side, showing the roads to, and the surveyed location of, w d any other required information,
should be furnished when required by Federal agency offices. :

ITEMS 15 AND 18: If well is to be, or has been directionally drilled, give distances
or objective productive zone.

-subsurface location of hole in any present

ITEM 22: Consult applicable Federal regulations, or appropriate o, ing approval of the proposal before operations

* are started. . '

The Privacy Act of 1974 and regulation in 43 CFR 2>
with information required by this application.

AUTHORITY: 30 U.S.C. 181 et seq., 25 [}/S/C. 39643 C
PRINCIPAL PURPOSES: The informatigr will be ethto: () process and evaluate your application for a permit to drill a new
d ab

oil, gas, or service well or to reenter muggzdgn ned well; and (2) document, for administrative use, information for

the management, disposal and use o gi\(}n esource Lands and resources including (a) analyzing your proposal to discover
and extract the Federal or Indian gesources encountered; (b) reviewing procedures and equipment and the projected impact on the land
involved; and (c) evaluating the effe¢ of%ed operation on the surface and subsurface water and other environmental impacts.
ROUTINE USE: Information from the recor or the record will be transferred to appropriate Federal, State, and local or
foreign agencies, when r Wi\h‘minal or regulatory investigations or prosecution, in connection with congressional
inquiries and for regulatory Sponsibilities—

EFFECT OF NOT PROVID IN{ORMATION: Filing of this application and disclosure of the information is mandatory only

if you elect to initi ea’drill\ng or tegntry operation on an oil and gas lease.

The Paperwork Reduction Act f)] 995 requires us to inform you that:

The BLM collec is inform: iPn to allow evaluation of the technical, safety, and environmental factors involved with drilling
for oil and/ot gas o r_al,aZd Indian oil and gas leases. This information will be used to analyze and approve applications.
Response o this requeMdatow only if the operator elects to initiate drilling or reentry operations on an oil and gas lease.

ike you to know that you do not have to respond to this or any other Federal agency-sponsored

jon collectidn unless it displays a currently valid OMB control number.

STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including
the time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments
regarding the burden estimate or any other aspect of this form to U.S. Department of the Interior, Bureau of Land Management
(1004-0137), Bureau Information Collection Clearance Officer (W0-630), 1849 C Street, N.W., Mail Stop 401 LS, Washington,
D.C. 20240.

(Continued on page 3) (Form 3160-3, page 2)

Approval Date: 07/13/2018



Additional Operator Remarks
Location of Well x _
1. SHL: NWSW /2620 FNL / 619 FWL / TWSP: 23S / RANGE: 32E / SECTION: 16 / LAT: 32.3046482 / LONG: -103.6861602 ( TVD: 9799 feet MD: 9799 feet )

PPP: NWNW / 0 FNL / 400 FWL / TWSP: 23S / RANGE: 32E / SECTION: 21 / LAT: 322973342 / LONG: -103.686025L{ TVD: 10372 D: 12700 fect)
9D feet, MD: 10400 feet )

PPP: NWSW /2900 FNL /400 FWL / TWSP: 23S / RANGE: 32E / SECTION: 16 / LAT: 32.3029738 / LONG: -103.6
BHL: SWSW / 330 FSL / 400 FWL / TWSP: 23S / RANGE: 32E / SECTION: 21/ LAT: 32.2837178 / LONG. >103.6868 D: 10372 feet, MD: 17749 fect )

BLM Point of Contact
Name: Katrina Ponder
Title: Geologist
Phone: 5752345969
Email: kponder@blm.gov

(Form 3160-3, page 3)
Approval Date: 07/13/2018



Review and Appeal Rights
A person contesting a decision shall request a State Director review. This request must be filed within 20 workingt\ayk of receipt of the
Notice with the appropriate State Director (see 43 CFR 3165.3). The State Director review decision may be appealed tcv&{t?'or/h
Boar_d of Land Appeals, 801 North Quincy Street, Suite 300, Arlington, VA 22203 (see 43 CFR 3165.4). abovelist

Bureau of Land Management office for further information.

(Form 3160-3, page 4)
Approval Date: 07/13/2018



Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM

Well Number: 212H

Describe other miherals:

Is the proposed well in a Helium production area? N

Type of Well Pad: MULTIPLE WELL
Well Class: HORIZONTAL

Well Work Type: Drill
Well Type: OIL WELL

Describe Well Type:

Well sub-Type: INFILL

Describe sub-type:

Distance to town:

Use Existing Well Pad? NO

New surface disturbahce?

Multiple Well Pad Name: TODD Number: 1
MDP3 16 WELL PAD
Number of Legs: 1

Distance to nearest well: 608 FT

Reservoir well spacing assigned acres Measurement: 240 Acres

Well plat:

Well work start Date: 09/01/2018

Fluffy_Cat_16_21_State_Fed_Com_212H_C_102_Signed_20180221100112.pdf

Duration: 45 DAYS

Section 3 - Well Location Table

Survey Type: RECTANGULAR

Describe Survey Type:
Datum: NAD83

Survey number: 5227B

Distance to lease line: 619 FT

Vertical Datum: NAVD88

B -
N . c 8
S 2 £
- 8 |s. 8 S 3 c | & > 5
2 (3 c |3 o gl =2 S
12 |8 |E |a |8 |8 |3 3| % | Ele| 2l 8% a
/ g = ® o |2 © 0
2 12 |5 |3 (28|38 |2 s | 8 |8| 5|28 8 |4|8|¢
SHL 1262 [FNL {619 [FWL|23S |32E [16 [Aliquot 13230464 |- LEA |NEW INEW [S |STATE |367 {979 |979
Leg |O Nws (82 103.6861 MEXI [MEXI 3 9 9
KOP 1262 |FNL {400 [FWL|23S |32E [16 |Aliquot (32.30464 |- LEA |NEW [NEW |S |STATE |367 (980 |979
Leg (O |Nws |82 103.6868 MEXI [MEXI 3 7 9
PPP 1200 |FNL |400 |FWL|[23S |32E |16 [Aliquot |32.30297|- . LEA [NEW |NEW IS |STATE |- 104 |102
Leg |0 NwsS |38 103.6868 MEXI |MEXI 661 {00 |91
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( .
Operator Name: DEVON ENERGY PRODUCTION COMPANY LP

Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H
\ ey
i,
5’ -
E [7]
5 8 g £
- 18 |« |'&- ] ) 5 e
5 (S |8 | . |5 |3 g | 3 |» 518 2 |§
w (£ 5 (S (g |2 |5 (2 2 5 | S| e| 2|y & |E o
; . K=} = ® | O
22 |2 |8 |2 |88 |2 5 S S|lal| 218 &8 |a|sS|e
PPP [0  |FNL |400 [FWL[23S |32E |21 |Aliquot |32.29733|- LEA |[NEW [NEW [F [NMNM |-  [127 {103
Leg NWN |42 103.6860 MEXI |MEXI| [086153 [669 [00 (72
EXIT 330 |FSL |400 |FWL|23S |32E |21 |Aliquot |32.28371|- LEA |[NEW |[NEW |F {NMNM |- [177 |103
Leg : sws |78 103.6868 MEXI |MEXI| |086153 |669 |49 {72
#1 . w 61 CcO |CO 9
BHL {330 |FSL [400 [FWL|23S |32E [21 |Aliquot (32.28371|- LEA |NEW [NEW [F |[NMNM |- |177 {103
Leg sws |78 103.6868| - |MEXI{MEXI| [086153|669 |49 |72
# W 61 co |co 9

Page 30of 3



WAFMSS WR@perator Certification Data Report
U.S. Department of the Interior , . e el . 1 07/24/2018
BUREAU OF LAND MANAGEMENT e ' .

Operator Certification

I hereby certify that |, or someone under my direct supervision, have inspected the drill site and access route proposed
herein; that | am familiar with the conditions which currently exist; that | have full knowledge of state and Federal laws
applicable to this operation; that the statements made in this APD package are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein will be performed in conformity with this APD
package and the terms and conditions under which it is approved. | also certify that I, or the company | represent, am
responsible for the operations conducted under this application. These statements are subject to the provisions of 18 U.S.C.
1001 for the filing of false statements.

NAME: Jenny Harms " ' | Signed on: 02/21/2018
Title: Regulatory Compliance Professional

Street Address: 333 W Sheridan Ave

City: Oklahoma City State: OK Zip: 73102

Phone: (405)552-6560

Email address: jenny.harms@dvn.com

Field Representative

Representative Name: Ray Vaz

Street Address: 6488 Seven rivers‘ Hwy

City: Artesia State: NM Zip: 88210
Phone: (575)748-1871 '

Email address: ray.vaz@dvn.com



YAFMSS

U.S. Department of the Interior L ‘
BUREAU OF LAND MANAGEMENT R e —— - -

e
APD ID: 10400027568 Submission Date: 02/22/2018

Operator Name: DEVON ENERGY PRODUCTION COMPANY LP

Application Data Report

07/24/2018

=~

Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

Well Type: OIL WELL : Well Work Type: Drill

\_ ' J

Section 1 - General

APD ID: 10400027568 Tie to previous NOS? Submission Date: 02/22/2018
BLM Office: CARLSBAD User: Jenny Harms Title: Regulatory Compliance |
Federal/indian APD: FED Is the first lease penetrated for prodﬁtr:ct)ifgrs\sli:oer:iaelral or Indi;n? FED
Lease number: NMNM086153 Lease Acres: 1000 '
Surface access agreement in place? Allotted? Reservation:
Agreement in place? NO Federal or Indian agreement:

Agreement number:

Agreement name:

Keep application confidential? YES

Permitting Agent? NO APD Operator: DEVON ENERGY PRODUCTION COMPANY LP

Operator letter of designation:

Operator Info

Operator Organization Name: DEVON ENERGY PRODUCTION COMPANY LP
Operator Address: 333 West Sheridan Avenue

Operator PO Box: Zip: 73102

Operato; City: Oklahoma City _ State: OK

Operator Phone: (405)552-6571 ‘

Operator Internet Address: -

Section 2 - Well Information

Well in Master Development Plan? NO Mater Development Plan name:
Well in Master SUPO? NO Master SUPO name:
Well in Master Drilling Plan? NO Master Drilling Plan name:
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H Well APl Number:
Field/Pool or Exploratory? Field and Pool Field Name: SAND DUNES Pool Name: BONESPRING

Is the proposed well in an area containing other mineral resources? NATURAL GAS,OIL

Page 1 of 3



WAFMSS - A, ;}Drill‘i:n,gPIan Data Report

U.S. Department of the Interior Lo
BUREAU OF LAND MANAGEMENT = B

f
APD ID: 10400027568 Submission Date: 02/22/2018

Operator Name: DEVON ENERGY PRODUCTION COMPANY LP

Well Name: FLUFFY CAT 16-21 STATE FED COM - Well Number: 212H
Well Type: OIL WELL Well Work Type: Drill
\_ . _J
Section 1 - Geologic Formations
Formation| . .. - ¢ | 7. |True Vertical| Measured | - C ~ 7.- |Producing
ID " _Formation Name:- .| Elevation Depth . |: Depth Lithologies - Mineral Resources | Formation
1 — 33575 0 0 OTHER : Surface NONE No
2 RUSTLER 21825 175 1175 SANDSTONE NONE No
3 SALADO 1822.5 1535 1535 T SALT NONE No
4 DELAWARE 14175 4775 4775 SANDSTONE NATURAL GAS,0IL No
5 BONE SPRING 52975 | 8655 8655 SANDSTONE NATURAL GAS,OIL No
6 BONE SPRING 1ST -6467.5 9825 9825 SANDSTONE NATURAL GAS,OIL No
7 BONE SPRING 2ND -7057.5 10415 10415 | SANDSTONE NATURAL GAS,OIL Yes
Section 2 - Blowout Prevention

Pressure Rating (PSl): 3M Rating Depth: 10372

Equipment: BOP/BOPE will be installed per Onshore Oil &amp;amp; Gas Order #2 requirements prior to drilling below 13-
3/8" surface casing, a 13-5/8" BOP/BOPE system with a minimum rating of 3M will be installed on the wellhead system.
BOP/BOPE will be tested by an independent service company per Onshore Qil &amp;amp; Gas Order #2 requirements and
MASP (Maximum Anticipated Surface Pressure) calculations. If the system is upgraded, all the components installed will be
functional and tested.

Requesting Variance? YES

' Variance request: A variance is requested for the use of a flexible choke line from the BOP stack to the choke manifold. See
attached for specs for hydrostatic test chart.

Testing Procedure: A muitibowl wellhead may be used. The BOP will be tested per Onshore Order #2 after installation on
the surface casing which will cover testing requirements for a maximum of 30 days. If any seal subject to test pressure is
broken the system must be tested.

Choke Diagram Attachment:
Fluffy_Cat_16_21 _State_Fed_cd}n_m 2H_3M_BOPE_20180221114109.pdf
BOP Diagram Attachment:
| Fluffy_Cat_16_21_State_Fed_Com_212H_3M_BOPE_20180221114132.pdf

Page 1 of 6
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SECTION A-A
= === = 3675
ey — = =|3670
gg:g = —{3685
= == = = 3660
0 6+50 7+00 7+50 8+00

SECTION B-B’

- — T = —d==|= — == —— === = fo— —
3675- = F = T mrmi= == ZEC= —ZEZIX=3= e
36705 = S S e e =2 = Jaewo
3665 e e e e N e R S = = 665

SEEEEEEEE S T ECcEE Rt EEEEEE L SEEEE
3660 — T — P E - T O -S| == = — 0 — —|— — = — = = o — T 3660

0+00 0+50 1+00 1+50 2+00 2450 3+00 3+50 4+00 4+50 5+00 5+50 6+00 6+50 7+00 7+50 8+00

IR

SECTION C-C’

3675____:f: S ESEOPE — — o d o — — d=—=[==k&== :3675
:E.‘EEF_. }IYE);:{EEE: = — < == === =
—— " s o) et s e i R === = = 3 =

3670— — \& e ————— e ——————— — 3670

3sssE§:‘E §§§§§§§ _ggggggg =| 3665
==+ H==E=f= S==l==E=3 =

3660— — F— = == — 1= =3 o= ==FE =1 13660

0+00 0450 1400 1+50 2+00 2+50 3+00 3+50 4+00 4+50 5+00 5+50 6+OO 6+50 7+00 7+50 8+00

DEVON ENERGY PRODUCTION COMFPANY, L.P.
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PAD GRADING AND CROSS SECTIONS i T T
FLUFFY CAT 16-21 STATE FED COM 212H O L . Ty {rL)

SECTION 16, TOWNSHIP 23 SOUTH,
RANGE 82 EAST, N.M.P.M.
LEA COUNTY, STATE OF NEW MEXICO

L _ JANUARY 6, 2018

F:'-Ll MADRON SURVEYING, INC. %55 CARLSBAD, NEW MEXICO _ surver o - 5755’ fu"
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Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM

Well Number: 212H

Pressure Rating (PS!): 3M

Rating Depth: 6000

Equipment: BOP/BOPE will be installed per Onshore Oil &amp;amp; Gas Order #2 requirements prior to drilling below 13-
3/8” surface casing, a 13-5/8" BOP/BOPE system with a minimum rating of 3M will be installed on the wellhead system.

BOP/BOPE will be tested by an independent service company per Onshore Oil &amp;amp; Gas Order #2 requirements and
MASP (Maximum Anticipated Surface Pressure) calculations. if the system is upgraded, all the components installed will be

functional and tested.
Requesting Variance? YES

Variance request: A variance is requested for the use of a flexible choke line from the BOP stack to the choke manifold. See
attached for specs for hydrostatic test chart. . _ ‘
Testing Procedure: A multibowl welihead may be used. The BOP will be tested per Onshore Order #2 after installation on
the surface casing which will cover testing requirements for a maximum of 30 days. If any seal subject to test pressure is

broken the system must be tested.

Choke Diagram Attachment:

Fluffy_Cat_16_21_State_Fed_Com_212H_3M_BOPE_20180221114149.pdf

BOP Diagram Attachment:

Fluffy_Cat_16_21_State_Fed_Com_212H_3M_BOPE_20180221114157.pdf

Section 3 - Casing

o] =] 2 d
£ = In E a |2 |2 w 2 2
[0] - [m] -~ - [72] - g > >
a n = [T} E [} s [} 8 [ w - -
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|~ N N o = T | 4 - 4 g [a] - > o W | w | W [T
= |5 2 |8 0(® | |® 1 E |[Q | E g3l |E|F 2lPlw n|n Z
El2 » T (B |6 |¥ c |P s |¥ S |Sclolo|= @8 | - - | > >
® | .E Ll c Slala | £ a |£ a |€£ |88 e |5 |E =|2|c c |5 ©
L E=P o | & o L |@| o [*] [S) ] 9 O |sel s © Q13| 0o °|Q Q
o|? IO ([0 |# ||k |d |k |d |- | |S8|6 (2|8 O|lda|S |S|a |o
1 [SURFACE [17.5|13.375INEW (APl [N 0 1177 |0 1177 |-6802 |-7566 (1177 [H-40[48 |OTHER- 1.1211.25 [BUOY |1.6 [BUOY |1.6
_|BTC 5
2 (INTERMED |12.2 {9.625 |[NEW [API [N 0 6000 [0 6000 (-6802 |- 6000 |J-551{40 |OTHER - 1.12{1.25|BUOY [1.6 [BUOY |16
IATE 5 11052 BTC 5
3 |PRODUCTI 8.75 5.5 NEW [AP! [N 0 1774910 103721-6802 |- 17749 |P- 117 |OTHER - 1.12[1.25 |BUQY (1.6 [BUOY |1.6
ON 16802 110 BTC 5

Casing Attachments
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Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

Casing Attachments

Casing ID: 1 String Type: SURFACE

Inspection Document:
Spec Document:
Tapered String Spec:

Casing Design Assumptions and Worksheet(s):

Fluffy_Cat_16_21_State_Fed_Com_212H_Surf_Csg_Ass_20180221114418.pdf

Casing ID: 2 String Type:INTERMEDIATE

Inspection Document:
Spec Document:
Tapered String Spec:

Casing Design Assumptions and Worksheet(s):

Fluffy_Cat_1 6_21_State_Fed_Com_212H_Int_Csg_Ass_20180221114516.pdf

CasingID: 3 String Type:PRODUCTION

Inspection Document:
Spec Document:
Tapered String Spec:

Casing Design Assumptions and Worksheet(s):

Fluffy_Cat_16_21_State_Fed_Com_212H_Prod_Csg_Ass_20180221114636.pdf

Section 4 - Cement

Page 3 of 6




Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Number: 212H

Well Name: FLUFFY CAT 16-21 STATE FED COM

" Mud System Type: Closed

Will an air or gas system be Used? NO

— ﬂJ
[')] - [a) X Q. .
1 = | 8 L o 2
e g R o) = = > % € 8
o Eloc| = | § b= G - 73 i} 2
I ko] o ] o 2] i 8 £ =
£ 2|88 8| 5| S| 2| &6 5| ¢ & 3
(7] a1 |»wAa| - 1] (¢} > [a)] O n O <
SURFACE Lead 0 |1177| 922 | 1.33|14.8 1226 | 50 [C 0.125 Ibs/sack Poly-F-
Flake
INTERMEDIATE |Lead 0 |5500| 790 | 3.63 | 10.5 2860 30 (C (65:35) Class C
. Cement: Poz (Fly Ash):
6% BWOC Bentonite +
5% BWOW Sodium
Chloride + 0.125 Ibs/sks
Poly-E-Flake
INTERMEDIATE Tail 5500|6000 (.220 | 1.33|14.8| 204 | 30 |C 0.125 Ibs/sack Poly-F-.
Flake
PRODUCTION Lead 5800)1011| 417 | 327 9 1363 25 |TUNED Tuned light
5
PRODUCTION Tail 1011|1774 (2009} 1.2 | 145 (2411| 25 |H (50:50) Clas H Cement:
: 5 9 Poz (Fly Ash) + 0.5%
bwoc HALAD-344 +
0.4% bwoc CFR-3 +
0.2% BWOC HR-601 +
2% bwoc Bentonite
Section 5 - Circulating Medium

Description of the equipment for the circulating system in accordance with Onshore Order #2:

Diagram of the equipment for the circulating system in accordance with Onshore Order #2:

Describe what will be on location to control well or mitigate other conditions: Sufficient mud materials to maintain mud
properties and meet minimum lost circulation and weight increase requirements will be kept on location at all times.

Describe the mud monitoring system utilized: PVT/Pason/Visual Monitoring

Circulating Medium Table

Page 4 of 6




Operator Name: DEVON ENERGY PRODUCTION COMPANY LP

Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H
— = =) 38 'g
S S 3 < —~ —_ B
g 2|25l 2 S| E| 3
£ o o = = 2 £ g a - 5
Q o Q = S ~ =3 2> ~ c =
2| E & 2|l s | &| & % 2> S 5
aQ S 2 2 @ = Q = s g
8‘ ‘3 g c -1 QCJ % T 8 % = ]
o sl s s = a 0] a 5 %] i 2
0 |[1177|WATER-BASED| 85 | 9 2
MUD
1177 | 6000 SALT 10 | 11 2
SATURATED
6000 [ 1774 | WATER-BASED | 85 | 9.3
9 MUD

Section 6 - Test, Logging, Coring

List of production tests including testing procedures, equipment and safety measures:

Will run GRMWD from TD to from KOP. Cement bond logs will be run in vertical to determine top of cement. Stated logs run
will be in the completion report and submitted to the BLM.
List of open and cased hole logs run in the well:

CALIPER,CBL,DS,GR,MUDLOG

Coring operation description for the well:
N/A

Section 7 - Pressure

Anticipated Bottom Hole Pressure: 5186 Anticipated Surface Pressure: 2904.16
Anticipated Bottom Hole Temperature(F): 166

Anticipated abnormal pressures, temperatures, or potential geologic hazards? NO

Describe:

Contingency Plans geoharzards description:

Contingency Plans geohazards attachment:
Hydrogen Sulfide drilling operations plan required? YES

Hydrogen sulfide drilling operations plan:
Fluffy_Cat_16_21_State_Fed_Com_212H_H2S_PIn_20180222092538.pdf

Page 5 of 6



Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

Section 8 - Other Information

Proposed horizontal/directional/multi-lateral plan submission:
Fluffy_Cat_16_21_State_Fed_Com_212H_Dir_Surv_20180221115049.pdf

Other proposed operations_ facets description:

RATY (4]

‘ i
Other proposed operations facets attachment:
Fluffy_Cat_16_21_State_Fed_Com_212H_MB_Verb_3M_20180221115103.pdf
Fluffy_Cat_16_21_State Fed_Com_212H_MB_Wellhd_3M_20180221115113.pdf
Fqufy_Cai_1 6_21_State Fed_Com_212H_Clsd_Loop_20180221115123.pdf
F luffy_Cat_16_21_State Fed_Com_212H_Co_flex_20180221115143.pdf
Fluffy_Cat_16_21_State_Fed_Com_212H_Drilling_Plan_20180221121839.pdf
Fluffy_Cat_16_21_State_Fed_Com_212H_GasCapturePlan_20180607080604.pdf
Other Variance attachment:

!
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Casing Assumptions and Load Cases
Surface

All casing design assumptions were ran in Stress Check to determine safety factor which meet or
exceed both Devon Energy and BLM minimum requirements. All casing strings will be filled while
running in hole in order to not exceed collapse rating of the pipe.

Surface Casing Burst Design

Load Case

External Pressure

Internal Pressure

Pressure Test

Formation Pore Pressure

Max mud weight of next hole-
section plus Test psi

Drill Ahead

Formation Pore Pressure

Max mud weight of next hole
_section

Displace to Gas

Formation Pore Pressure

Dry gas from next casing point

Surface Casing Collapse Design

Load Case External Pressure Internal Pressure
Full Evacuation Water gradient in cement, mud | None
above TOC
Cementing Wet cement weight Water (8.33ppg)
Surface Casing Tension Design
Load Case Assumptions
Overpull 100kips
Runing in hole 3 ft/s

Service Loads

N/A




Casing Assumptions and Load Cases

Intermediate

‘ All casing design assumptions were ran in Stress Check to determine safety factor which meet or
exceed both Devon Energy and BLM minimum requirements. All casing strings will be filled while
running in hole in order to not exceed collapse rating of the pipe.

Intermediate Casing Burst Design

Load Case

External Pressure

Internal Pressure

Pressure Test

Formation Pore Pressure

Max mud weight of next hole-
section plus Test psi

Drill Ahead

Formation Pore Pressure

Max mud weight of next hole
section

Fracture @ Shoe

Formation Pore Pressure

Dry gas

intermediate Casing Collapse Design

Load Case

External Pressure Internal Pressure
Full Evacuation Water gradient in cement, mud | None
above TOC
Cementing Wet cement weight Water (8.33ppg)
Intermediate Casing Tension Design
Load Case Assumptions
Overpull 100kips
Runing in hole 2 ft/s

Service Loads

N/A




Casing Assumptions and Load Cases

Production

All casing design assumptions were ran in Stress Check to determine safety factor which meet or
exceed both Devon Energy and BLM minimum requirements. All casing strings will be filled while
running in hole in order to not exceed collapse rating of the pipe.

Production Casing Burst Design

Load Case

External Pressure

Internal Pressure

Pressure Test

Formation Pore Pressure

Fluid in hole (water or produced
water) + test psi

Service Loads

N/A

Tubing Leak Formation Pore Pressure Packer @ KOP, leak below

' surface 8.6 ppg packer fluid
Stimulation Formation Pore Pressure Max frac pressure with heaviest

' frac fluid
Production Casing Collapse Design

Load Case External Pressure Internal Pressure
Full Evacuation Water gradient in cement, mud | None

: above TOC.
Cementing Wet cement weight Water (8.33ppg)

Production Casing Tension Design

Load Case Assumptions
Overpull 100kips
Runing in hole 2 ft/s
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| ~ SUPO Data Report

U.S. Department of the Interior - B _.07/24/2018 .
BUREAU OF LAND MANAGEMENT e e e A
e _
APD ID: 10400027568 Submission Date: 02/22/2018
Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H
Well Type: OIL WELL ' Well Work Type: Drill
\_ : J

Section 1 - Existing Roads

Will existing roads be used? YES
Existing Road Map:

Fluffy_Cat_16_21_State_Fed_Com_212H_Access_Rd_20180221115742.pdf
Fluffy_Cat_16_21_ Big_Cat_16_9_Aproved_Sundry_20180221124650.pdf
Existing Road Purpose: ACCESS,FLUID TRANSPORT Row(s) Exist? NO

ROW ID(s)

ID:

Do the existing roads need to be improved? YES

Existing Road Improvement Description: Improve road to accommodate Drilling and Completion operations.

Existing Road Improvement Attachment:

Section 2 - New or Reconstructed Access Roads

Will new roads be needed? NO

Section 3 - Location of Existing Wells

Existing Wells Map? YES
Attach Well map: (
Fluffy_Cat_16_21_State_Fed_Com_212H_One_Mile_Map_20180221120903.pdf
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Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

Existing Wells description:

Section 4 - Location of Existing and/or Proposed Production Facilities

Submit or defer a Proposed Production Facilities plan? DEFER

Estimated Production Facilities description: Central Tank Battery, Battery Connections, Flowlines, Electric Lines, and any
other associated disturbances will be included in a Sundry or right-of-way application subsequent to APD submission

Section 5 - Location and Types of Water Supply

Water Source Table

Water source use type: STIMULATION Water source type: OTHER

Describe type: Fresh Water

Source latitude: : ' Source longitude:

Source datum: '

Water source permit type: OTHER

Source land ownership: FEDERAL

Water source transport method: PIPELINE

Source transportation land ownership: STATE

Water source volume (barrels): 135000 Source volume (acre-feet): 17.400568

Source volume (gal): 5670000

Water source and transportation map:
FLUFFY_CAT_1 6'_21_8TATE_FED_COM_21 2H_Water_X_Map_20180221121020.pdf

Water source comments: The attached Water Transfer Map is a proposal only and the final route and documentation will be
provided by a Devon contractor prior to installation. When available Devon will always follow existing disturbance.
New water well? NO

New Water Well Info

Well latitude: Well Longitude: Well datum:
Well target aquifer: .
Est. depth to top of aquifer(ft): Est thickness of aquifer:
Aquifer comments:
Aquifer documentation:
Well depth (ft): Well casing type:

Well casing outside diameter (in.): Well casing inside diameter (in.):

Page 2 of 10



Operator Name: DEVON ENERGY PRODUCTION COMPANY LP

Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H
New water well casing? Used casing source:
Drilling method: Drill material:
Grout material: Grout depth:
Casing Ieﬁgth (ft.): Casing top depth (ft.):
Well Production type: Completion Method:

Water well additional information:

State appropriation permit:

Additional information attachment:

Section 6 - Construction Materials

Construction Materials description: Dirt fill and caliche will be used to construct well pad. Map attached.

Construction Materials source location attachment:

Section 7 - Methods for Handling Waste

Waste type: PRODUCED WATER

Waste content description: Average produced BWPD over the first year of production
Amount of waste: 1000 barrels

Waste disposal frequency : Daily

Safe containment description: N/A

Safe containmant attachment: _

Waste disposal type: OFF-LEASE I‘NJECTION Disposal location ownership: PRIVATE
Disposal type description:

Disposal location description: Multiple methods for handling waste will be utilized. Via trucking, Dvn owned disposal
system and or third party pipeline take away.

- Waste type: COMPLETIONS/STIMULATION
Waste content description: Flow back water during completion operations.
Amount of waste: 300>0 barrels
Waste disposal frequency : One Time Only
Safe containment description: N/A
Safe containmant attachment:

Waste disposal type: HAUL TO COMMERCIAL Disposal location ownership: COMMERCIAL
FACILITY ' .
Disposal type description:

Disposal location description: Various disposal locations in Lea and Eddy counties.

Page 3 of 10



Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

‘Waste type: FLOWBACK
Waste content description: Average produced BWPD over the flowback period (first 30 days of production).
Amount of waste: 2000 barrels
Waste disposal frequency : Daily
Safe containment description: N/A
Safe containmant attachment:
Waste disposal type: OFF-LEASE INJECTION  Disposal location ownership: STATE
Disposal type description:

Disposal location description: Produced water during flowback will be disposed of at various disposals in Lea and Eddy
County. :

Waste type: DRILLING

Waste content description: Water Based Cuttings
Amount of waste: 1980 barrels

Waste disposal frequencly : Daily

Safe containment description: N/A

Safe containmant attachment:

Waste disposal type: HAUL TO COMMERCIAL = Disposal location ownership: COMMERCIAL
FACILITY ‘
Disposal type description:

Disposal location description: All cuttings will disposed of at R360, Sundance, or equivalent.

Reserve Pit

Reserve Pit being used? NO '

Temporary disposal of bfdduced water into reserve pit?

Reserve pit length (ft.) " Reserve pit width (ft.)

Reserve pit depth (ft.)‘- _ | Reserve pit volume (cu. yd.)
Is at least 50% of the reserve pit in cut?

Reserve pit liner

Reserve pit liner spééiﬁcations and installation description

Cuttings Area

Cuttings Area being used? NO

Are you storing cuttings on location? NO
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Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

Description of cuttings location

Cuttings area length (ft.) Cuttings area width (ft.)
Cuttings area depth (ft.) Cuttings area volume (cu. yd.)
Is at least 50% of the cuttings area in cut?

WCuttings area liner

Cuttings area liner specifications and installation description

Section 8 - Ancillary Facilities

Are you requesting any Ancillary Facilities?: NO

Ancitlary Facilities attachment:

Comments:

Section 9 - Well Site Layout

Well Site Layout Diagram:
Fluffy_Cat_16_21_State_Fed_Com_212HRig_Layout_20180222092612.pdf

Comments:

Section 10 - Plans for Surface Reclamation

Type of disturbance: No New Surface Disturbance Multiple Well Pad Name: TODD MDP3 16 WELL PAD
' Multiple Well Pad Number: 1

Recontouring attachment:

Fluffy_Cat_16_21_State_Fed_Com_212H_Grading_X_PIn_20180221121255.pdf

Drainage/Erosion control construction: N/A

Drainage/Erosion control reclamation: N/A

Well pad proposed disturbance Well pad interim reclamation (acres): Well pad long term disturbance
(acres): 5.207 ' Road interi | . . (acres):

Road proposed disturbance (acres): oad interim reclamation (acres): Road long term disturbance (acres):
0.04 Powerline interim reclamation (acres): : -

Powerline proposed disturbance 0 (I;zvrv:sr;fnoe long term disturbance
(acres): 0 Pipeline interim reclamation (acres): . 1. .

Pipeline proposed disturbance Pipeline long term disturbance
(acres): 0 Other interim reclamation (acres): (acres):

Other proposed disturbance (acres): 0 Total interim reclamation: Other long term disturbance (acres):

Total long term disturbance:
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Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

Total proposed disturbance: 5.247

Disturbance Comments:

Reconstruction method: Operator will use Best Management Practices"BMP" to mechanically recontour to obtain the
desired outcome.

Topsoil redistribution: Topsoils shall be replaced to their original relative positions and contoured so as to achieve erosion
control, long-term stability and preservation of surface water flow patterns.

Soil treatment: Topsoils shall be replaced to their original relative positions and contoured so as to achieve erosion control,
long-term stability and preservation of surface water flow patterns.

Existing Vegetation at the well pad: Shinnery, yucca, grasses and mesquite.

Existing Vegetation at the well pad attachment:

Existing Vegetation Community at the road: Shinnery, yucca, grasses and mesquite.
Existing Vegetation Community at the road attachment:
Existing Vegetation Community at the pipeline: Shinnery, yucca, grasses and mesquite.

Existing Vegetation Community at the pipeline attachment:

Existing Vegetafion Community at other disturbances: Shinnery, yucca, grasses and mesquite.

Existing Vegetation Community at other disturbances attachment:

Non native seed used? NO
Non native seed description:
Seedling transplant description:

Will seedlings be transplanted for thié project? NO .
Seedling transplant description attachment:

Will seed be harvestgd for use in site reclamation? NO
Seed harvest description:

Seed harvest description attachment:

Seed Management

Seed Table
Seed type: Seed source:
Seed name:
Source name: : Source address:

Source phone:
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- Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

Seed cultivar:

Seed use location:

PLS pounds per acre: Proposed seeding season:
Seed summary Total pounds/Acre:
Seed Type Pounds/Acre

Seed reclamation attachment:

Operator Contact/Responsible Official Contact Info

First Name: JACOB Last Name: OCHOA

Phone: (575)748-9934 Email: JACOB.OCHOA@DVN.COM
Seedbed prep:
Seed BMP:

Seed method:

Existing invasive species? NO

Existing invasive species treatment description:

Existing invasive species treatment attachment:

Weed tfeatment plan description: Maintain weeds on an as need basis.
Weed treatment plan attachment:

Monitoring plan description: Monitor as needed.

Monitoring plan attachment: |

Success standards: N/A

Pit closure description: N/A

Pit closure attachment:

Section 11 - Surface Ownership

Disturbance type: PIPELINE

.Describe:

Surface Owner: BUREAU OF LAND MANAGEMENT,STATE GOVERNMENT
Other surface owner description:

BIA Local Office:

BOR Local Office:

COE Local Office:
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Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

DOD Local Offilce:

.NPS Local Office:

State Local Office: NMOCD
Military Local Office:
USFWS Local Office:
Other Local Office:

USFS Region:

USFS Forest/Grassland: USFS Ranger District:

Disturbance type: NEW ACCESS ROAD
Describe:

Surface Owner: BUREAU OF LAND MANAGEMENT,STATE GOVERNMENT
Other surface owner description:

BIA Local Office:

BOR Local Office:

COE Local Office:

DOD Local Office:

NPS Local Office:

State Local Office: NMOCD

Military Local Office:

USFWS Local Office:

Other Local Office:

USFS Region:

USFS Forest/Grassland: ' USFS Ranger District:
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Operator Name: DEVON ENERGY PRODUCTION COMPANY LP »
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

Disturbance type: EXISTING ACCESS ROAD

Describe: )
Surface Owner: BUREAU OF LAND MANAGEMENT,STATE GOVERNMENT
Other surface owner description:

BIA Local Office:

BOR Local Office:

COE Local Office:

'DOD Local Office:

NPS Local Office:

State Local Office: NMOCD

Military Local Office:

USFWS Local Office:

Other Local Office:

USFS Region:

USFS Forest/Grassland: USFS Ranger District:

Disturbance type: WELL PAD

Describe: »

Surface Owner: BUREAU OF LAND MANAGEMENT,STATE GOVERNMENT
Other surface oWner description:

BIA Local Office:

BOR Local Office:

COE Local Office:

DOD Local Office:

NPS Local Office:

State Local Office: NMOCD

Military Local Office:

USFWS Local Office:

Other Local Office:

USFS Region:

USFS Forest/Grassland: USFS Ranger District:
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Operator Name: DEVON ENERGY PRODUCTION COMPANY LP
Well Name: FLUFFY CAT 16-21 STATE FED COM Well Number: 212H

Section 12 - Other Information

Right of Way needed? YES Use APD as ROW? YES

ROW Type(s): 281001 ROW - ROADS,287001 ROW — Water Facility, 288100 ROW -~ O&G Pipeline,288101 ROW - O&G
Facility Sites, 288103 ROW — Salt Water Disposal Pipeline/Facility,289001 ROW- O&G Well Pad,FLPMA (Powerline),Other

ROW Applications

SUPO Additional Information: Central Tank Battery, Battery Connections, Flowlines, Electric Lines, and any other
associated disturbances will be included in a Sundry or right-of-way application subsequent to APD submission. Please see
the attached approved sundry for the Big Cat pad.

Use a previously conducted onsite? YES

Previous Onsite information: 6/23/2017

Other SUPO Attachment
Fluffy_Cat_16_21_State Fed_Com_212H_int_Rec 20180221121757.pdf
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- STANDARD STIPULATIONS FOR OIL AND GAS RELATED SITES

A copy of the application (Grant/Sundry Notice) and attachments, including stipulations and
map, will be on location during construction. BLM personnel may request to view a copy of
your permit during construction to ensure compliance with all stipulations.

The holder agrees to comply with the following stipulations to the satisfaction of the Authorized
Officer, BLM. .

1. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public lands under this grant and for all response
costs, penalties, damages, claims, and other costs arising from the provisions of the Resource
Conservation and Recovery Act (RCRA), 42 U.S.C. Chap. 82, Section 6901 et. seq., from the
Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42
U.S.C. Chap. 109, Section 9601 et. seq., and from other applicable environmental statues.

2. The holder shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances
Control Act of 1976, as amended (15 U.S.C. 2601, et. seq.) with regard to any toxic substances
that are used, generated by or stored on the right-of-way or on facilities authorized by this grant.
(See 40 CFR, Part 702-799 and especially, provisions on polychlorinated biphenyls, 40 CFR
761.1-761.193.) Additionally, any release of toxic substances (leaks, spills, etc.) in excess of the
reportable quantity established by 40 CFR, Part 117 shall be reported as required by the
Comprehensive Environmental Response, Compensation and Liability Act, Section 102b. A
copy of any report required or requested by any Federal agency or State government as a result
of a reportable release or spill of any toxic substances shall be furnished to the Authorized
Officer concurrent with the filing of the reports to the involved Federal agency or State
government.

3. The holder agrees to indemnify the United States against any liability arising from the release
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive -
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et. seq. or
the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et. seq.) on the right-of-way
(unless the release or threatened release is wholly unrelated to the right-of-way holder's activity
on the right-of-way). This agreement applies without regard to whether a release is caused by

-the holder, its agent, or unrelated third parties.

4. If, during any phase of the construction, operation, maintenance, or termination of the site or
related pipeline(s), any oil or other pollutant should be discharged from site facilities, the
pipeline(s) or from containers or vehicles impacting Federal lands, the control and total removal,
disposal, and cleanup of such oil of other pollutant, wherever found, shall be the responsibility of
the holder, regardless of fault. Upon failure of the holder to control, dispose of, or clean up such
discharge on or affecting Federal lands, or to repair all damages to Federal lands resulting
therefrom, the Authorized Officer may take such measures as deemed necessary to control and
cleanup the discharge and restore the area, including, where appropriate, the aquatic environment



BIG CAT 16-9 STATE FED COM 1H PAD EXTENSION

DEVON ENERGY PRODUCTION COMPANY, L.P.
IN THE SW/4 NW/4 OF _
SECTION 16, TOWNSHIP 23 SOUTH, RANGE 32 EAST, N.M.P.M.
LEA COUNTY, STATE OF NEW MEXICO

3

MAY 9, 2016
AFRIAL PHOTO

]

g s e e -

SE

| BiG cAT 16-9 STATE FED coM 1H)

17

SECTION 16 | ~ " |

) B
e ) q ) Lo T
|7.285., R.S2E. T
X STATE (U
| g
r .L; -
: ! L
. f ; W 3
. 0 TS o g - Lo
R e et
; » :
R e e - " PRSI S A P
: g
f .
-t |
:‘?4:7:\ i ~ ol
B Nt :~—v~7~' ime o= :”J}: .
O A )
: ‘n
{
.'“" 4 . J.’
. B i
g o
I Ty ¥ t R
B e S ) Y ;
:E i
i . i
[ | gl
) R i W s iy
- F ] ERAIE A

SHEET: 3-3
301 SOUTH CANAL
v(575) 234-3341

SURVEYING, INC.

SURVEY NO. :'3639D
CARLSBAD, NEW MEXICO gl

5&1 MADRON




and fish and wildlife habitats, at the full expense of the holder. Such action by the Authorized
Officer shall not relieve the holder of any liability or responsibility.

5. Sites shall be maintained in an orderly, sanitary condition at all times. Waste materials, both
liquid and solid, shall be disposed of promptly at an appropriate, authorized waste disposal
facility in accordance with all applicable State and Federal laws. "Waste" means all discarded
matter including, but not limited to, human waste, trash, garbage, refuse, petroleum products,
brines, chemicals, oil drums, ashes, and equipment.

6. The operator will notify the Bureau of Land Management (BLM) authorized officer and
nearest Fish and Wildlife Service (FWS) Law Enforcement office within 24 hours, if the operator
discovers a dead or injured federally protected species (i.e., migratory bird species, bald or golden
eagle, or species listed by the FWS as threatened or endangered) in or adjacent to a pit, trench,
tank, exhaust stack, or fence. (If the operator is unable to contact the FWS Law Enforcement
office, the operator must contact the nearest FWS Ecological Services office.)

7. All above-ground structures not subject to safety requirements shall be painted by the holder to
blend with the natural color of the landscape. The paint used shall be a color which simulates
"Standard Environmental Colors" designated by the Rocky Mountain Five-State Interagency
Committee. The color selected for this project is Shale Green, Munsell Soil Color Chart Number
5Y 4/2. :

8. Any cultural and/or paleontological resource (historic or prehistoric site or object) discovered
by the holder, or any person working on the holder's behalf, on public or Federal land shall be
immediately reported to the Authorized Officer. The holder shall suspend all operations in the
immediate area of such discovery until written authorization to proceed is issued by the
Authorized Officer. An evaluation of the discovery will be made by the Authorized Officer to
determine appropriate actions to prevent the loss of significant cultural or scientific values. The
holder will be responsible for the cost of evaluation and any decision as to the proper mitigation
measures will be made by the Authorized Officer after consulting with the holder.

9. A sales contract for removal of mineral material (caliche, sand, gravel, fill dirt) from an
authorized pit, site, or on location must be obtained from the BLM prior to commencing
construction. There are several options available for purchasing mineral material: contact the
BLM office (575-234-5972).

10. The operator shall be held responsible if noxious weeds become established within the areas
of operations. Weed control shall be required on the disturbed land where noxious weeds exist,
which includes the roads, pads, associated pipeline corridor, and adjacent land affected by the
establishment of weeds due to this action. The operator shall consult with the Authorized Officer
for acceptable weed control methods, which include following EPA and BLM requirements and
policies..

11. Once the site is no longer in service or use, the site must undergo final abandonment. At final
abandonment, the site and access roads must undergo "final" reclamation so that the character and
productivity of the land are restored. Earthwork for final reclamation must be completed within



six (6) months of the abandonment of the site. All pads and facility locations and roads must be
reclaimed to a satisfactory revegetated, safe, and stable condition, unless an agreement is made
with the landowner or BLM to keep the road and/or pad intact. After all disturbed areas have been
satisfactorily prepared, these areas need to be revegetated with the seed mixture provided. Seeding
should be accomplished by drilling on the contour whenever practical or:by other approved
methods. Seeding may need to be repeated until revegetation is successful, as determined by the
BLM. :

Operators shall contact a BLM surface protection specialist prior to surface abandonment
operations for site specific objectives (Jim Amos: 575-234-5909).

12. The holder shall’stockpile an adequate amount of topsoil where blading occurs. The topsoil
_ to be stripped is approximately 6 inches in depth. The topsoil will be segregated from other
spoil piles. The topsoil will be used for final reclamation.

13. The holder will reseed all disturbed areas. Seeding will be done according to the attached
seeding requirements, using the following seed mix.

( ) seed mixture 1 { ) seed mixture 3
( ) seed mixture 2 ( ) seed mixture 4
(X) seed mixture 2/LPC ( ) Aplomado Falcon Mixture

14. In those areas where erosion control structures are required to stabilize soil conditions, the
holder shall install such structures as are suitable for the specific soil conditions being encountered
and which are in accordance with sound management practices. Any earth work will require prior
approval by the Authorized Officer.

15. Open-topped Tanks - The operator will take actions necessary to prevent wildlife and
livestock access, including avian wildlife, to all open-topped tanks that contain or have the
potential to contain salinity sufficient to cause harm to wildlife or livestock, hydrocarbons, or
Resource Conservation and Recovery Act of 1976-exempt hazardous substances. At a minimum,
the operator will net, screen, or cover open-topped tanks to exclude wildlife and livestock and
prevent mortality. If the operator uses netting, the operator will cover and secure the open portion
of the tank to prevent wildlife entry. The operator will net, screen, or cover the tanks until the
operator removes the tanks from the location or the tanks no longer contain substances that could
be harmful to wildlife or livestock. Use a maximum netting mesh size of 1 % inches. The netting
must not be in contact with fluids and must not have holes or gaps

16. The operator will prevent all hazardous, poisonous, flammable, and toxic substances from
coming into contact with soil and water. At a minimum, the operator will install and maintain an
impervious secondary containment system for any tank or barrel containing hazardous, poisonous,
flammable, or toxic substances sufficient to contain the contents of the tank or barrel and any
drips, leaks, and anticipated precipitation. The operator will dispose of fluids within the
containment system that do not meet applicable state or U. S. Environmental Protection Agency
livestock water standards in accordance with state law; the operator must not drain the fluids to the
soil or ground. The operator will design, construct, and maintain all secondary containment
systems to prevent wildlife and livestock exposure to harmful substances. At a minimum, the



operator will install effective wildlife and livestock exclosure systems such as fencing, netting,
expanded metal mesh, lids, and grate covers. Use a maximum netting mesh size of 1 % inches.

17. Open-Vent Exhaust Stack Exclosures — The operator will construct, modify, equip, and
maintain all open-vent exhaust stacks on production equipment to prevent birds and bats from
entering, and to discourage perching, roosting, and nesting. (Recommended exclosure structures
on open-vent exhaust stacks are in the shape of a cone.) Production equipment includes, but may
not be limited to, tanks, heater-treaters, separators, dehydrators, flare stacks, in-line units, and
compressor mufflers.

18. Containment Structures - Proposed production facilities such as storage tanks and other
vessels will have a secondary containment structure that is constructed to hold the capacity of 1.5
times the largest tank, plus freeboard to account for precipitation, unless more stringent protective
requirements are deemed necessary.

19. Special Stipulations:

Lesser Prairie-Chicken

Oil and gas activities will not be allowed in lesser prairie-chicken habitat durmg the period from March 1st
through June 15th annually. During that period, other activities that produce noise or involve human
activity, such as the maintenance of oil and gas facilities, geophysical exploration other than 3-D
operations, and pipeline, road, and well pad construction, will be allowed except between 3:00 am and 9:00
am. The 3:00 am to 9:00 am restriction will not apply to normal, around-the-clock operations, such as
venting, flaring, or pumping, which do not require a human presence during this period. Normal vehicle use
on existing roads will not be restricted. Exhaust noise from permanent engines must be muffled or
otherwise controlled so as not to exceed 75 db measured at 30 ft. from the source of the noise.

This authorization is subject to your Certificate of Participation and/or Certificate of Inclusion under the
New Mexico Candidate Conservation Agreement. Because it involves surface disturbing activities covered
under your Certificate, your Habitat Conservation Fund Account with the Center of Excellence for

. Hazardous Materials Management (CEHMM) will be debited according to Exhibit B Pan 2 of the
Certificate of Participation.
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PWD Data Report

Section 1 - General

Would you like to address long-term produced water disposal? NO

Section 2 - Lined Pits

Would you like to utilize Lined Pit PWD options? NO

Produced Water Disposal (PWD) Location:

PWD sdrface owner: _ PWD disturbance (acres):
Lined pit PWD on or off channel:

Lined pit PWD discharge volume (bbl/day):

Lined pit specifications:

Pit liner description:

Pit liner manufacturers information:

Precipitated solids disposal:

Decribe precipitated solids disposal:

Precipitated solids disposal permit:

Lined pit precipitated solids disposal schedule:

Lined pit precipitated solids disposal schedule attachment:
_Lined pit reclamation description:

Lined pit reclamation attachment:

Leak detection system description:

Leak detection system attachment:

Lined pit Monitor description:

Lined pit Monitor attachment:

Lined pit: do you have a reclamation bond for the pit? '

Is the reclamation bond a rider under the BLM bond?

Lined pit bond number:

Lined pit bond amount:

Additional bond information attachment:



Section 3 - Unlined Pits

Would you like to utilize Unlined Pit PWD options? NO

Produced Water Disposal (PWD) Location:

PWD surface owner: PWD disturbance (acres):
Unlined pit PWD on or off channel:

Unlined pit PWD discharge volume (bbl/day):

Unlined pit specifications:

Precipitated solids disposal:

Decribe precipitated solids disposal:

Precipitated solids disposal permit:

Unlined pit precipitated solids disposal schedule:

Unlined pit precipitated solids disposal schedule attachment:

Unlined pit reclamation description:
Unlined pit reclamation attachment:
Unlined pit Monitor descriptioh:
Unlined pit Monitor attachment:

Do you propose to put the produced water to beneficial use?

Beneficial use user confirmation:
Estimated depth of the shallowest aquifer (feet):

Does the produced water have an annual average Total Dissolved Solids (TDS) concentration equal to or less than
that of the existing water to be protected?

TDS lab resuits:

Geologic and hydrologic evidence:

State authorization:

Unlined Produced Water Pit Estimated percolation:
Unlined pit: do you have a reclamation bond for the pit?
Is the reclamation bond a rider under the BLM bond?

Unlined pit bond number:

Unlined pit bond amount:

Additional bond information attachment:

Section 4 - Injection

Would you like to utilize Injection PWD options? NO

Produced Water Disposal (PWD) Location:
PWD surface owner: PWD disturbance (acres):
Injection PWD discharge volume (bbl/day):

Injection well mineral owner:



Injection well type:

Injection well number: Injection well name:
Assigned injection well APl number? Injection well API number:
Injection well new surface disturbance (acres):

Minerals prdtection information:

Mineral protection attachment:

Underground Injection Control (UIC) Permit?

UIC Permit attachment:

Section 5 - Surface Discharge

Would you like to utilize Surface Discharge PWD options? NO

Produced Water Disposal (PWD) Location:

PWD surface owner: PWD disturbance (acres):
Surface discharge PWD discharge volume (bbl/day):

Surface Discharge NPDES Permit?

Surface Discharge NPDES Permit attachment:

Surface Discharge site facilities information:

Suﬁace discharge site facilities map:

Section 6 - Other

Would you like to utilize Other PWD options? NO

Produced Water Disposal (PWD) Location:

PWD surface owner: PWD disturbance (acres):
Other PWD discharge volume (bbl/day):

Other PWD type description:

Other PWD type attachment:

Have other regulatory requirements been met?

Other regulatory requirements attachment:
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Bond Info Data Report

Bond Information : .

Federal/indian APD: FED

BLM Bond number: CO1104

BIA Bond number:

Do you have a reclamation bond? NO

Is the reclamation bond a rider under the BLM bond?
Is the reclamation bond BLM or Forest Service?
BLM reclamation bond number:

Forest Service reclamation bond number:
Forest Service reclamation bond attachment:
Reclamation bond number:

Reclamation bond amount:

Reclamation bond rider amount:

Additional reclamation bond information attachment:



