PECOS DISTRICT DRILLIN G

CONDITIONS OF APPROVAL

OPERATOR’S NAME ' Chevmn USA. Tnc.
LEASE NO.: | NMLC-0061936
. WELL NAME & NO.: | Co Grizzly 3 27 Fed 52H
SURFACE HOLE FOOTAGE: | 2640’ FNL & 1090’ FEL
BOTTOM HOLE FOOTAGE | 0100’ FSL & 1782’ FEL Sec. 10, T.25S,R32E.

LOCATION: | Section 03, T. 25 S, R 32 E.,, NMPM
COUNTY: | County, New Mexico

A DRILI_.ING OPERATIONS REQUIREMENTS
“The BLM is to be notified in advance for a representative to witness:

a. Spudding well (minimum of 24 hours)
b. Setting and/or Cementing of all casing strings (minimum of 4 hours)
c. BOPE tests (minimum of 4 hours) .

] Lea County

Call the Hobbs Field Station, 414 West Taylor, Hobbs NM 88240,
(575) 3933612

1. Hydrogen Sulfide (H2S) momtors shall be installed prior to drillmg out the
: 'surﬁlce shoe. If H2S is detected in eoncentratlons greater than 100 ppm, the
includes equipment and personnel/public protection items. If Hydrogen Sulfide
is encountered, provide measured values and formations to the BLM.

B _properly plugged, the drilling ng shall not be removed from over the hole without
prior approval. If the drilling rig is removed without approval —an Incident of

Non-Compliance will be written and will be a “Major” violation.

3. Floor controls are required for 3M or Greater systems. These controls will be on the
‘ ng floor, unobstructed, readily ams1ble to the drlller and w:ll be operational at all -

immediately around the rotary table the area umnedlately above the ‘substructure on
which the draw works is located, this does not include the dog house or stairway area

4. The record of the drilling rate along with the GR/N well log run from TD to
- surface (horizontal well — vertical portion of hole) shall be submitted to the BLM
-office as well as all other logs run on the borehole 30 days from completion. If
available, a digital copy of the logs is to be submitted in addition to the paper
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CompletmnReport.
B CASING

ChangstptheappmvedAPDcusmgpmgramneedpnorappmvahftheltems
substituted are of lesser grade or different casing size or are Non-APL The

- Opu'atormnexehangetheeomponemsofthepmpmlwuhthatofsupenor

appmved cement pmgram need prior approval if the altered cement plan has less
volume or stnength or if the changes are substanual (e Multnslnge tool, ECP etc).

cement reaches a minimum eompresslve strength of 500 psn at the shoe 2) until
: eementhasbeenmplace atleast8hours. WwOcC tnmewillberee'ordedmthe

| compressive strength pnor to eementmg each casing string. Have well specific
cement detalls onsite’ prlor to pumping the cement for each: casmg strmg.

" No pea gravel permitted for remedlal or fall back remedlal without prior
authorlzauon from the BLM engineer.

: Bossibihty of water flows in the Salado and Castile.
' Possibility,of lost circulation in the Red Bed, Rustler, and Delaware.

- 1. The 13-318 mch surface msmg shall be set at approxunately 880 feet @ mmlmum of

survey ‘with surface log readout will be used or a cement bond log shall be run
to verify the top of the cement. Temperature survey will be run a minimum of
six hours after | pumpmg cement and ldeally between 8-10 hours aﬁer ’
completmg the cement job.

b -Walt on cement (WOC) time for a prlmary cement job is s to mclude the ’
lead cement slurry : -
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c Wartoncement(WOC)nme foraremedlaljobwdlbeammunumof4homs'

afta‘bnngmgoementtosmﬁoeorSOOponmdsoomprfmwesimglh,
whlcheverlsgrmter

d Ifcementfal]sback, remedlal canemmgwﬂlbedone pnortodnlhngoutthat

.',Formauon below the 13-3/8” shoetobetstedaccordmgtoOnshoreOrder
g 2.IlI.B.1.|. Testtobedoneasamudeqmvalencytestusmgthe mudwe:ght

for the bottom ofthehole. ReportresultstoBIMoﬂiee.

2. The mmnnum requlred fill of cement behmd the 9%5/8 mch mtermedlate casing is:

| EI Cement to surface If cement does not cmculate comact the approprlate BLM
office. .

* Formation below the 9-5/8 shoe to be tested according to Onshore Order 2.ILB.1i.

- Test to be done as a mud equivalency test using the mud weight necessary for the
pore pressure of the formation below the shoe (not the mud weight required to
~ prevent dissolving the salt formatlon) and the mud welght for the bottom of the

- hole. Report results to BLM ofﬁee.

- mmmmm of one every other. Jomt.
3 The mmlmum required ﬁll of cement behmd the 5-1/2 inch production casing 1s

0 Cement should tie-back at least 200 feet into prevmus msmg string. Operator
shall provnde method of verlﬁcatlon

4, If hardband dnll pipe is rotated m51de casing, r_et_ums w1ll be monitored for
metal. If metal is found in samples, drill pipe will be pulled and rubber protectors
which have a larger diamieter than the tool joints of the drill pipe will be installed

prior to continuing drilling operatlons

C. . PRESSURE CONTROL

1. All blowout pr'éV’enter (BOP) and related equipment: (BOPE) shall comply with well
f 'oontrol requirements as described in Onshore Oil and Gas Order No 2and API 53.
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2 Opmtorhaspmposedamnlu-bowlwdlhwdassanbly Tlusasunblywillonly
be tested when installed on the surface casing. Minimum working pressure of
- the blowout preventer (BOP) and related eqmpme.nt (BOPE) required for '
drilling below the surface casing shoe shall be psi.

a. Wellhead shall be installed by manifacturer’s representatives, submit
documentation with subsequent sundry.

b. If the welding is performed by a third party, the manufacturer’s
representative shall monitor the temperature to verify that it does not
exceed the maximum temperature of the seal.

c. Manufachnmrepresentahveshallmstaﬂthetestplugfortheiniﬁal
BOP test.

d. Operator shall perform the mtermednate casing integrity test to 70%
of the casing burst. This will test the multi-bowl seals.

e. Ifthe cement does not circulate and one inch operations would have
beenposiblewnhastandardwellhead,thewellheadshallbecntoﬂ'

cementing operations performed and another wellhead installed.

5M system requires an HCR valve, remote kill line and annular to match. The
remotekillhnelstobemstalledpnortotemngthesystemandtestedtostack
pre&sure.

3. The appmpnate BLM office shall be notlﬁed a mlmmum of hours in advance for a
representative to witness the tests.

a. Ina water basin, for all casing strings utilizing slips, these are to be set as soon
as the crew and rig are ready and any fallback cement remediation has been
done. The casing cut-off and BOP installation can be initiated four hours after

_ mslallmg the slips, Whlch w1ll be approxnmately six hours aﬁer bumpmg the
, cut—off is- elght hours after bumpmg the plug BOP/BOPE testing can begin
after cut-off or on(:e cement reaches 500 p51 oompressnve strength (including

plug not a cup or J-packer

b. The test shall be run on a 5000 psi chart for a 2-3M BOP/BOP, on a 10000 psi
chart for a 5M BOP/BOPE and on a 15000 psi chart for a 10M BOP/BOPE.
If a linear chart is used, it shall be a one hour chart. A circular chart shall
have a maximum:2 hour clock. Ifa twelve hour or twenty-four hour chart is’
used, tester shall make a notation that it is run with a two hour clock.
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' BOPIBOPE testchartandacopy of mdepmdmtservnoeeompanytest
willbesubmmedtotheappropnateBLMoﬂiee.

e _TheBOP/BOPEMshallmcludealowpmnetmtﬁomZSOtoii(X)psx. o
Thie test will be held for a minimum of 10 minutes if test is done with a test
‘plugand30mmuttsw1thomatwtplug This test shall be performed prior to

-_;,thet&tatﬁ:llstackptfssme :

'D.  DRILL STEM TEST

Ifdnl] stemt&stsareperfonned, OnshoreOrderZIIIDshal]befollowed. _

E. WASTE MATERIAL AND me‘s- |

All waste (i.e. dnlhng fluids, trash, salts, chemlcals sewage, gmy water, efc.) cmted asa
result of dnllmg operatlons and completlon operatlons shall be safely contamed and ’

other crew—mtenswe operations.

- JAM 121018
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~ PECOS DISTRICT |
.~ SURFACEUSE
counrrlous OF APPROVAL

OPERATOR S NAME

h LEASE NO.:

: . WELL NAME & NO.:
SURFACE HOLE FOOTAGE:
- BOTTOM HOLE FOOTAGE!
' LOCATION:

CHEVRON USA INC
| NMLCO061936 =~
| COGRIZZLY 3 27 FED 0053H
2640'/N & 10907E

1007S & 1782/E :
SECTION 03, T25$ R32E NMPM

COUNTY:

TABLE OF CONTENTS
Standard Conditions of Approval (COA) apply to this APD. If any deviations to
these standards exrst or specral COAs are requrred the section with the

0 General Prowsmns
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0o Archaeology Paleontology and Hlstoncal Sltes

0 Noxious Weeds

- [ Special Requirements

Lesser Prainie-Chicken Timing Stlpulatrons
Ground—level Abandoned Well Marker

D Construchon

Notrﬁcahon
Topsoll
Closed Loop System

- _Federal Mineral Material Pits

~ Well Pads
Roads .
O Road Sectlon Dlagram

_ Well Structures & Faculrtles

‘Pipelines
Electric Lines

[ Interim Reclamation

0 Fmal Abandonment & Reclamatron
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I. GENERAL PROVISIONS

The approval ofthe Apprrcauon For Permrt To Dnll (APD) is rn compllance with aII E-

' . ,_Conservatlon Division (NMOCD) Rules Nahonal Hlstoncal Preservahon Act As
S };-Amended and mslructrons and orders ofthe Authonzed Officer. Any request for

Notrces and Report on Wells
I[. PERMIT EXPIRATION

i the permrt terminates pnor to dnlhng and dnllrng cannot be commenced wrthm '
. 60 days after expiration, an operator is required to submit Form 3160-5, Sundry
" Notices and Reports on Wells, requesting surface reclamation requirements for
any surface disturbance. However, if the operator will be able to initiate drilling -
- within 60 days after the expiration of the permit, the operator must have set the
- conductor pipe in-order to allow for an extension of 60 days beyond the -
expiration date of the APD. (F|||ng ofa Sundry Notice is required for this 60 day -

_ extensron )

III. ARCHAEOLOGICAL, PALEONTOLOGY & HISTORICAL SITES

* person working on the operator's behalf shall immediately report such ﬁndmgs to -
the Authorized Officer. The operator is fully accountable for the actions of their - .

- contractors and subcontractors. The operator shall suspend all operations in the

- immediate area of such discovery until written authorization to proceed is issued
by the Authorized Officer. An evaluation of the discovery shall be made by the -~ =
Authonzed Ofﬁcer to deterrmne the appropnate actions that shall be requrred to:

"operator shall be held responsuble for the cost of the proper mltlgahon measures -
that the Authorized Officer assesses after consultation with the operator on the
‘evaluation and decisions of the discovery. Any unauthorized collection or

- disturbance of cultural or paleontological resources ‘may result ina shutdown

' order by the Authorized Ofﬁcer '

_ IV NOXIOUS WEEDS

- within the areas of operatrons Weed control shall be required on the dlsturbed
-+ land where noxious weeds exist, which includes the roads, pads, associated
plpellne comdor and adjacent land affected by the establlshment of weeds: due

3 acceptable weed control methods, WhICh |nc|ude followung EPA and BLM
"'requlrements and pohcres .
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V. SPECIAL REQUlREMﬁNT(S)‘

. - chicken: :

Oil and gas actMtles mdudmg 3-D geophys:cal exploranon and dnllmg vwll not
be allowed in lesser prairie-chicken habitat during the period from March 1st
ii-through June 15th annually. During that period, other activities that produce
noise or involve human activity, such as the maintenance of oil and gas facrlmes
plpellne ‘road, and well pad construction, mll be allowed except between 3:00

- am and 9:00 am. The 3:00 am to 9:00 am restriction will not apply to normal,

' amund—the—clock operations, such as ventlng ﬂanng or pumping, whlch do not

allowed within upto 200 meters of leks known at the time of perrmttmg Normal
- vehicle use on existing roads will not be restricted. Exhaust noise from pump

jack engines must be muffled or otherwise controlled so as not to exceed 75 db
measured at 30 feet from the source of the noise. -

- Timing Limitation StlpulatlonlCondmon of Approval for Lesser Prairie-
Chlcken.

: through June 15th annually. Dunng that period, other activities that produce
noise or involve human activity, such as the maintenance of oil and gas facilities,
' geophysrcal exploration other than 3-D operations, and pipeline, road, and well

pad construction, will be allowed except between 3:00 am and 9:00 am. The 3: 00
am to 9 00 am restnctlon yn_ll not apply to normal around—the—clock operat|ons 5

* during this penod Addmonally no new drilling will be -allowed within up to 200
meters of leks known' at the time of permrttlng Normal vehlcle use on exustmg

~ the source of the noise.

- Timing L|m|tat|on Exceptnons~

' The Carlsbad Field Office will publish an annual map of where the LPC timing

~ and noise stipulations and conditions of approval (Limitations) will apply for the .
|dent|ﬁed year (between March 1 and June 15) based on the Iatest survey

" Areas (HA) Isolated Populatlon Area (IPA), and anary Populat|on Area (PPA);
The LPC Timing Area map will also have an area in red crosshatch. The red

- crosshatch area is the only area where an operator is required to submita

- request for exception to the LPC Limitations. If an operator is operating outside
the red crosshatch area, the LPC Limitations do not apply for that yearandan
exceptlon to LPC leltatlons is not requured :
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Upon the plugging and subsequent abandonment of the well the well marker wrll :
- .'be installed at ground level on a plate containing the pertinent information for the
- plugged well. For more rnstallahon detarls contact the Carisbad Field Office at

575_234,5972 - »

jGround-le'rr'el bandoned Well Marker to avoid rag Upon the

installed at ground level on a plate contalnrng the pemnent information for the

~'plugged well. For more rnstallahon detarls contact the Carisbad Field Oﬂice at
- 575-234-5972. '

This authorization is subject 1o your Cernﬁcate of Parhclpatlon andlor Certrﬁcate L
. “of Indusion under the New Mexico Candidate Conservation Agreement.
: Because rt involves surface disturbing actrvrtres covered under your Certificate,
Hazardous Materials Management (CEHMM')' will be debrted accbrdrng to Exhrbrt =
 BPart2ofthe Certrﬁcate of Parhcrpatron '

VL~ CONST RUCTION

A NOTIFICATION

The BLM shall administer compliante and monitor. cbnstruction of the access
‘road and well pad. Nonfy the at least 3 workrng days | pnor to commencrng

and they shall be made avallable upon request by the Authorized Officer.
B.. TOPSOIL

.,The 6perator shall strip thetop portion of the soil (root zone) from. the entrre well

_ topsorl wrll be redlstnbuted over the mtenm reclamatron areas. Topsoﬂ shall not
- be used for berming the pad or facilities. For final reclamation, the topsorl shall

- be spread over the entire. pad area for seedmg preparatron

.; Other subsorl (below six mches) stockprles must be completely segregated from
- the topsoil stockpile. Large rocks or subsoil clods (not evident in the surrounding
terrain) must be buned within the approved area for interim and final reclamation. -

C.  CLOSEDLOOP SYSTEM
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' g‘-TThe operator shall propedy dlspose of dnlllng contents at an authorized disposal

D FEDERAL MINERAL MATERIALS PIT

Payment shall be made to the BLM pnor to removal of any federal mlneral
: materials. Call the

E.‘ WELL PAD SURFACING

' Surfacmg of the well pad is not required.

if the operator elects to surface the well pad the surfacing material may be
required to be removed at the time of reclamation. The well pad shall be

~ constructed in a manner which creates the smallest possrble surface disturbance,
conSIStent with safety and operattonal needs

~F. EXCLOSURE FENCING (CELLARS & PITS)

Exclosure Fencing , ;
- The operator will install and maintain exclosure fencing for aII open well cellars to
* prevent access to public, livestock; and large forms of wildlife before and after
drilling operations until the pit is free of fluids- and the operator initiates backfilling.
(For examples of exclosure fencing design, refer to BLM’s Oil and Gas Gold '

Book Exclosure Fence Illustrahons Flgure 1, Page 18.)
(_;.' ON LEASE ACCESS ROADS

- Road Width | | | .
The access road shall have a dnvmg surface that creates the smaIIest possrble .

- maximum width of surface disturbance, when constructlng the access road, shall -
not exceed twenty—ﬁve (25) feet '

o Surfacmg : -
Surfacing material is not requnred on the new access road driving surface if the .
operator elects to surface the new access road or pad the surfacmg matenal

r'f;'lssues or to ﬁll Iow areas that may sustaln standlng water
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' 'The Authonzed Oﬂicer reserves the nght to requrre surfacmg ofany porllon of the o

eventlhe road detenorates erodes road traﬂic mcreases oritis determmed o
* be benefidial for future field development. The surfacmg depth and type of
matenal wull be deterrnlned at the time of nonﬁcauon

have a grade of approxrmately 2% (i.e..a 1' crownona 14' wide road). The road 5
: shaII confonn to Figure 1; cross sectlon and plans for typlcal road construchon

Dltchlng
Ditching shall be reqmred on both sides of the road

Tumouts

Vehicle tumouts shall be constructed on the road. Tumouts shall be |nteMS|b|e
- with interval spacing distance less than 1000 feet. Turnouts shall conform to
: Flgure 1 cross section and plans for: typlcal road construcuon

: Dralnage ‘
Drainage control systems shall be constructed on the ent:re length of road (e.g.
ditches, sidehill outsloping. and mslopmg leadoff ditches, culvert mstallahon and .
- Iow water crossmgs) .

A typ|cal Iead-oﬁ‘ drtch has a minimum depth of 1 foot below and a berm of 6

/\ - 1’ Miniriura Depth

'/6 \ , Natural Ground Level
" Berm ' _ — ,

o sl \//
Down Slope .

Side

All lead-off ditches shall be graded to drain water with a 1 percent minimumto 3
_ percent maximum ditch slope. The spacing interval are variable for lead-off '
- ditches and shall be determined according to the formula for spacing intervals of
lead-off ditches, but may be amended dependmg upon exnstmg so|| types and
centerline road slope (in %); _

| Ca_t(le guards

Page 6 of 22
Approval Date: 12/21_/2018




o Anappmpnatelysnzed catlleguard sullicrenttocarryoutthepro;ectshallbe

installed and maintained at fence/road crossings. Any existing cattie guards on |

. the access road route shall be repaired or replaced if they are damaged orhave
: -detenorated beyond pracucal use. The operator shall be responsrble for. the

lease operatlons

' Fence Requirement : ' »
Where entry is granted across afence l|ne lhe fence shall be braced and tled off g
.~ on both sides of the passageway prior to cutting. The operator shall notify the
- private surface landowner or the grazrng allotment holder pnor to crossing any

fences

§ Ll!estock Watenm Rgulrement

Any damage to structures that provide water to llvestock throughout the lrfe of the
well, caused by operations from the well site, must be immediately corrected by

" the operator. The operator must notify the BLM office (575-234-5972) and the
private surface landowner or the grazing allotment holder if any damage occurs -

to structures that prowde water to llvestock

- Public Access '
Public access on this road shall not be restricted by the operator without specrﬁc }
written approval granted by the Authonzed Ofﬁcer E
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~ Construction Steps  1.Salvagetopsoil  3.Redistribute topsoil
it : 2. Construct road 4.Revegetatesiopes

.f'shdi.xlde_r—/v ‘ -~ | wmoutiet oo

“mansion] 25 | . woe . 25 {uransition .
. TR Wi “,‘. bhmmmm( . on
C all single lane roads on all bfind curves with

_below 1000 foet -

Typical Turnout Plan

- Typical Outsloped Section .+ Typicalinslope Section

) ﬁmlmmwphmfortwml madsechommmsmtahveofmfesomeorﬁlmlandhghﬂdasm i
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VIL PRODUCTION (POST DRILLING)
A WELL STRUCTURES & FAClLrnEs

Placem_ent of Producho_n _Facllities

Production facilities should be placed on the well padto allow for maxlmum
-~ interim recontounng and revegetation of the well location. -

Exclosure Netting (Open-top Tanks) ' '
Immedlately following active drilling or complehon operat:ons the operator wﬂl

_ sallmty suﬂicuent to cause harm to W|Idl|fe or livestock, hydrocarbons or

- Resource Conservation and Recovery Act of 1976-exempt hazardous -
substances. At a minimum, the operator will net, screen, or cover open-topped
tanks to exclude wildlife and livestock and prevent mortality. If the operator uses

- netting, the operator will cover and secure the open portion of the tank to prevent
wildlife entry. The operator will net, screen, or cover the tanks until the operator
removes the tanks from the location or the tanks no longer contain substances
that could be harmful to wildlife or livestock. Use a maximum netung mesh size

- of 1 Yainches. The netting must not be in contact with ﬂmds and must not have

holes or gaps.

" The operator will prevent all hazardous, poisonous, flammable, and toxic:
substances from coming into contact with soil and water. At a minimum, the
y -operator mII mstall and malntaln an |mperV|ous secondary contamment system

*Protectlon Agency livestock water standards in accordance wnh state |aw the
operator must not drain the fluids to the soil or ground. The operator will design,
- construct, and maintain all secondary containment systems to prevent wildlife
- and livestock exposure to harmful substances. Ata minimum, the operator will
install effective wildlife and livestock exclosure systems such as fencing, netting,
expanded metal mesh,; lids. and grate covers. Use a maximum nemng mesh
- sizeof1% mches

Open-Vent Exhaust Stack Exclosures '

The operator will construct, modify, equip, and maintain all open-vent exhaust
- stacks on production equipment to prevent birds and bats from entering, and to

dlscourage perching, roosting, and nestlng (Recommended exclosure '

f equupment includes, but may not be I|m|ted to, tanks, heater—treaters separators
‘ dehydrators flare stacks |n-||ne units, and compressor mufﬂers
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ContarnmentStructures . o R,
.~ Proposed production fadilities such as storage tanks and othervesselswrll have '
* a secondary contamment structure that is constructed to hold the capacrty of 1.5

_ _stnngent protectwe requrrements are deemed necessary

o Palntmg Requrrement

All above-ground structures induding meter housing that are not subject to safety -_
. requirements shall be painted a flat non-reflective paint color, Shale G@ from '
" the BLM Standard Envrronmental Color Chart (CC-001 -June 2008). 3

B. PlPELlNES

- STANDARD STIPULATIONS FOR SURFACE INSTALLED PIPELINES

A copy of the application (Grant, Sundry Notlce, APD) and attachments

g mcludmg stlpulatlons, survey plat and/or map, will be on Iocatron dunng

| to life or property arising from the occupancy or use of public lands under this

grant.

exlstung or hereafter enacted or promulgated In any event, the holder shall
comply with the Toxic Substances Control Act of 1976 as amended, 15 USC

- 2601 et seq. (1982) with regards to any toxic substances that are used,
- generated by or stored on the right-of-way or on facilities authorized under this =

right-of-way grant. (See 40 CFR, Part 702-799 and especially, provisions on

~ polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of
. toxic substances (leaks, spllls, etc.) in excess of the reportable quantity

established by 40 CFR, Part 117 shall be reported as required by the

‘ Comprehensuve Environmental Response, Compensation, and Liability Act :
- section 102b. A copy of any report required or requested by any Federal agency
Cor State government as a result of a reportable release or spill of any toxic

substances shall be fumnished to the authorized officer concurrent with the ﬁhng

5 ’of the reports to the involved Federal agency or State govemment

3. The holder agrees to indemnify the United States agamst any I|ab|I|ty ansmg

from the release of any hazardous substance ‘or hazardous waste (as these -

_terms are defined in the Comprehensive Environmerital Response,
: Compensahon and Llablllty Act of 1980, 42 U S.C. 9601, et seq. or the Resource
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"ConservahonandRecoveryAct,42USC 6901, et&)onthenght-ofWay -
(unless the release or threatened release is wholly unrelated to activity ofthe
. Right-of-Way holder's activity on the Right-of-Way), or resulting from the activity

- ofthe nght-of-Way holder on the Right-of Way. This agreement appheswuthout
regard to whethera release is caused by the holder its agent. orunrelated thlrd )

~ parties. |

extent prowded by 43 CFR Sec. 2883.1-4. 'I11e holder shall be held to a -
standard of strict. Ilablllly for damage or |njury to the United States. resultlng from

mamtenance and termmatlon of the facility.
b. Activities of other parties including, but not limited to:
(1) Land clearing. ,
(2)  Earth-disturbing and earth—movmg work.
(3) Blasting. .
)] Vandalism and sabotage.
c. Acs of God.

The maximum limitation for such strict liability damages shall not exceed one -
- million dollars ($1,000,000) for any one event, and any liability in excess of such

* amount shall be determined by the ordinary rules of negligence of the junsdlctlon
in WhICh the damage or lnjury occurred. ' _

. This section shall not impose stnct Ilablllty for damage or injury resulting pnmanly -
' from an act of war or from the negligent acts or omissions of the United States.

5. If dunng any phase of the constructlon operauon maintenance, or

-+ termination of the pipeline, any oil, salt water, or other pollutant should be L
dlscharged from the pipeline system lmpac_t_l_ng Federal lands, the control and -

. ‘wherever found ‘shall be the responsnblllty of the holder regardless of fault :
Upon fallure of the holder to control dispose of, or clean up such dlscharge onor

: necessary to control and clean up the discharge and restore the area; lncludlng
where appropriate, the aquatic environment and fish and wildlife habitats, at the..
- full expense of the holder. Such action by the Authonzed Officer shall not relieve
' fjthe holder of any: responS|b|||ty as prov:ded herein.

6. AII construct|on and malntenance actwlty WI|| be conﬁned to the authonzed
; -nght-of-way w1dth of 20 - feet Ifthe plpellne route follows an

Page 11 of 22
Approval Date: 12/21/2018




: 'mstalled nofartherthan 10 feetfromthe edgeofthe road or buried plpelrne right-
of-way.  If existing surface pipelines prevent this distance, the proposed surface . -

- pipeline must be installed immediately adjacent to the outer surface pipeline. All

- construction and mamtenance activity will be conﬁned to ex:shng roads or nght—
of—w_ays, }

- 7. No blading or dearing of any. vegetatlon wnll be allowed unless: approved in
' wntlng by the Authorized Ofﬁcer

-8 “The holder shall install the pipeline on the surface in such a manner that wdl
- minimize suspension of the pipeline across low areas in the temain. In-

hummocky of duney areas, the pipeline will be "snaked" around hummocks and
. dunes rather then suspended across these features

9 The pipeline shall be buried wrth a minimum of __24 ____inches under all
roads “two-tracks,” and trails. Burial of the pipe will continue for 20 feet on each
side of each crossing. The condition of the road, upon completion of -

construction, shall be retumed to at least its former state with no bumps or dlpS
remalmng in the road surface '

- 10. The holder shall minimize dlsturbance to existing fences and other
improvements on publlc lands. The holder i is required to promptly repair
improvements to at least their former state. Functional use of these P

. improvements will be maintained at all times. The holder will contact the owner

- of any improvements prior to disturbing them. When | necessary to pass through.

a fence line, the fence sha|| be braced’ on both sides of the passageway pnor to .

g Authonzed Ofﬁcer

11 In those areas wh'ere 'erOSlon control structures are requ'lred' to stablllze soil
" soil condmons being encountered and which are in accordance wnth sound
reSourc_e'managemejnt practices.

12 Excludmg the pipe, all above—ground structures not subject to safety
requirement shall be painted by the holder to blend with the natural color of the
Iandscape The palnt used shall be a color which snmulates "Standard

' by the Rocky Mountaln F|ve State Interagency Commlttee

13, The plpelme will be ldentlﬁed by sugns at the point of ongln and completion of'
= the right-of-way and at all road crossings. At a minimum, signs will state the

holder's name, BLM serial number, and the:product being transported. Slgns W||| .. S

be: mamtamed ina Ieglble condltlon for the life of the plpelme
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:rmunnemamtenanceasdetenmnednecessarybymeAuﬂwnzedOiﬁcerm : o
consultation with the holder. Theholderwulltakevﬂnateverstepsarenecessaryﬁ--:
';:toensureﬂ:attheplpel‘neroutelsnotusedasaroadway

authorization to proceed is |ssued by the authorized officer. An evaluation of the
' dlscovery will be made by the authorized officer to determine appropriate cultural
or scuent:ﬁc values. The holder w||| be responsuble for the cost of evaluatlon and

_ oﬁicer after consulting with the holder.

| 16 The operator shall be held responsible if noxious weeds become estéiblished
within the areas of operations. Weed control shall be required on the disturbed

: 'land where noxrous weeds exlst, Wthh mcludes the roads, powerlme comdor

| operator shall consult with the Authorized Ofﬁcer for acceptable weed control
methods which mclude followmg EPA and BLM requwements and pohcues

' 17 Surface plpelmes must be less than or equal to4 mches and a worklng
pressure below 125 psi.

| 18 Specral Stipulations: |

' a. Lesser Eraine-;hlcken. Oil and gas actuvrtles will not be allowed in
3 lesser pralne-chlcken habltat dunng the  period from March 1st through
~ orinvolve human actMty such as the malntenance of oil and gas facrlmes 'f:
and plpellne road, and well:pad construction, will be allowed except
between 3:00 am and 9:00 am. The 3t 00 amto 9:00 am restnctlon wdl not -

| - pumping, hnch do not require a human presence during this penod
Normal' vehlcle use on existing roads will not be: restncted '

b. ‘A leak detection plan will be submrtted to the BLM Carlsbad Field Ofﬁce
for approval prior to pipeline installation. The method could incorporate
- gauges to detect pressure drops situating values and lines so they can be
.. visually inspected periodically or installing electronic sensors to alarm .
when a leak is present. The leak detection plan will incorporate an

~ automatic shut off system that will be installed for proposed prpehnes to
. mlmmlze the effects of an undeswable event. =

BURIED P_IPELINE STIPULATIONS
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induding conditions of approval, surveyplatandlormap wrllbeonlocauon ;

5.'dunng constructron BLM personnel may request to you a copy of your permrt

_ .Holder agrees to comply wrth the followrng strpulatrons to the sat]sfactron of the
- Authorized Oﬂicer

RN P The Holder shall indemnify the Unlted States against any llabrllty for damage
“to life or property arising from the occupancy oruse of publrc lands under this

grant. -

2. The Holder shall comply with all applicable Federal laws and regulations

existing or hereafter enacted or promulgated. In any event, the holder shall
comply with the Toxic Substances Control Act of 1976 as amended, 15 USC

- 2601 et seq. (1982) with regards to any toxic substances that are used, .

generated by or stored on the nght-of—way or on facilities authorized under this

~ right-of-way grant. (See 40 CFR Part 702-799 and especially; provisions on
~polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of
~“toxic substances (leaks, spills, etc.) in excess of the reportable quantity

established by 40 CFR Part 117 shall be reported as required by the

v Comprehensrve Envrronmental Response, Compensation, and Liability Act,
- section 1 02b A copy of any report requrred or requested by any Federal -agency

substances shall be fumished to the authorized officer concurrent with the filing -

- of the reports to the involved Federal agency or State govemnment.

3. The holder agrees to indemnify the United States against any liability arising
.- from the release of any hazardous substance or hazardous waste (as these

termns are defined in the Comprehensrve Environmental Response

- Compensation and Liability Act of 1980, 42 U.S.C. 9601, et seq. or the Resource :
3 Conservatron and Recovery Act 42 U.S. C 6901 e_ _eg ) on the Rrght—of Way

holder’s activity on the nght-of-Way) or resultrng from the actrvrty of the Rrght- -

of “Way holder on the nght—of -Way. This agreement applres without regardto
- whether _a_r_el_ease is caused by the holder, its agent, or unrelated third parties.

4. If, dunng any phase of the construction, operation, maintenance, or:
- termination of the pipeline, any-oil or other pollutant should be drscharged from

the plpellne system, impacting Federal lands, the control and total removal,

- disposal, and cleaning up of such oil or other pollutant, wherever found, shall be
;;_Ihe responS|b|lrty of holder regardless of fault Upon farlure of holder to control,
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| "all damages lesuﬂmg therefmm on Ihe Federal lands, lhe Aulhonzed Oﬂicer
,dlsd1ar'ge 'and restore the area mcludlng where appropnate the aquatic.
* énvironment and fish and wildlife habitats, at the full expense of the holder. Such
action by the Authorized Oﬂicer shall not relleve holder of any responsublllly as -
proVIded herein. - _

5. AlI construcuon and mamtenance aclMty will be confined to the aulhonzed
; nght-of-way _

6. The. plpellne will be buried with a minimum coverof 36  inches
;rbetween the top of the pipe and ground level. ' :

7. The maximum allowable dlsturbance for construchon in th|s nght-of-way will
~ be 30 feet:

e Bladmg of vegetatlon wrthln the nght—of-way wnII be aIIowed max|mum |

Xl Cleanng of brush species wrthln the nght—of—way will be. allowed .

- maximum width of clearing operations will not exceed 30 feet. The trench
and bladed area are included in this area. (Cleanng is defined as the
‘removal of brush while leaving ground vegetation (grasses, weeds, etc.)
.intact. Clearing is best accomplished by hoIdmg the blade 4 to 6 inches
above the gmund surface.)

. -The remaining area of the right-of-way (if any) shall only be disturbed by ‘- -
compressing the vegetation. (Compressing can be caused by veh:cle
tires, placement of equipment, eic.)

. 8. The holder shall stockplle an adequate amount of topsml where blading is
~allowed. The topsoil to be stripped is approximately 6 ___ inches in depth.
The topsoil will be segregated from other spoil piles from trench construction.

The topsonl will be evenly dlstnbuted over the bladed area for the preparatlon of
R seedmg . .

-9, The holder shall minimize disturbance to eX|st|ng fences and other -
- improvements on public lands. The holder is required to promptly repair -
|mprovements to at least their former state. Functional use of these
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of any |mprovements prior to disturbrng them When necessary to pass through .
. afence line, the fence shallbebracedonboth sides of the passageway priorto .
- cutting of the fence. No permanent gates wrll be allowed unless approved by the o

v'prles or benns unless otherwise approved by the Authorized Oﬂicer The enhre

. right-of-way shall be recontoured to match the surrounding Iandscape ‘The
backfilled soil shall be compacted and a 6 |nch berm will be Ieft over the ditch Irne
to allow for settlrng back to grade

. In those areas where erosion control str_u_ctures are required to stabilize soil
condmons the holder will install such structures as are suitable for the specific
soil conditions being encountered and whrch are in accordance with sound

resource management practrces

' 12 The holder will reseed all drsturbed areas. Seeding will be done accordrng to
the attached seedlng requrrements using the followrng seed mix. .

( )seedmixturet" ._ ( )seedmrxture3 :

( )seedmixture2 () seed mixture 4

- (X)'seed mixture 21 PC ( ) Aplomado Falcon Mixture

-+ 13. All above-ground structures not subject to safety requirements shall be
- painted by the holder to blend with the natural color of the landscape. The paint. -
used shall be color which. simulates “Standard: Envrronmental Colors Shale oo
Green ‘Munsell Soil Color No. 5Y 4/2.

14 The: prpellne will be identified by srgns at the pomt of origin and completlon of
~ the right-of-way and at all road crossings. At a minimum, signs will state the .
holder’s name, BLM senal number, and the product berng transported All signs. .

_ ,leII be malntarned in a legible condltlon for the life of the prpellne

15 The holder shall not use the pipeline route as a road for purposes other than a
- routine maintenance as determined necessary by the Authorized Officerin
- consultation with the holder before maintenance begins. The holder will take
whatever steps are necessary to ensure that the pipeline route |s not used as a-.
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roadway. As determined necessary during the life of the pipeline, the Aulhonzed
Officer may ask the holder to construct temporary deterrence slrudures-

| 16 Any cultural andlor paleontologlcal resources (hlstonc or prehlstonc s:te or

object) discovered by the holder, or any person working on his behalf, on public
or Federal land shall be immediately reported to the Authorized Officer. Holder
shall suspend all 'operations in the immediate area of such discovery until written
discovery will be made by the Authonzed Officer to determme appropriate actions
to prevent the loss of significant cultural or scientific values. The holder will be
responsible for the cost of evaluation and any decision as to proper mitigation v
measures will be made by the Authorized Officer after consultmg with the holder.

17. The operator shall be held responsible if noxious weeds become established
within the areas of operahons Weed control shall be required on the disturbed
land where noxious weeds exist, which includes associated roads, pipeline
corridor and adjacent land affected by the establishment of weeds due to this
action: The operator shall consult with the Authorized Officer for acceptable weed
control methods, which include followmg EPA and BLM requurements and

- policies.

~ 18. Escape Ramps - The operator will construct and maintain pipeline/utility

trenches [that are not otherwise fenced, screened, or netted] to prevent livestock,
wildlife, and humans from becoming entrapped. At a minimum, the operator will
construct and maintain escape ramps, ladders, or other methods of avian and
terrestrial wildlife escape in the trenches according to the following criteria:

a. -Any trench left open for eight (8) hours or less is not required to have
escape ramps; however, before the trench is backfilled, the ‘
.. contractor/operator shall inspect the trench for wildlife, remove all trapped.
- wildlife, and release them at least 100 yards from the trench.

b. For trenches left open for eight (8) hours or more, earthen escape ramps
(built at no more than a 30 degree slope and spaced no more than 500
feet apart) shall be placed in the trench.

19. Special Stipulations:
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' Wildli_f:e M'm’ ation Measures

_T'mlng I.lmrlatlon SupulahonICondmon of Approval for Lesser Pralne-
- Chlcken' '

pad construction, will be allowed except between 3:00 am and 9:00 am. The 3: 007

~ am to 9:00 am restriction will not apply to normal, around-the-clock operations,

such as venhng ﬂanng or pumping, whlch do not requue a human presence

meters of leks known at the tlme of penmtung Normal vehidle use on eXIshng

- roads will not be restricted. Exhaust noise from pump jack engines must be

muffled or otherwise contmlled so as not to exceed 75db measured at 30 it. from
the source of the noise. '

C. ELECTRIC LINES

STANDARD STIPULATIONS FOR OVERHEAD ELECTRIC DISTRIBUTION

'LINES

A copy of the grant and attachments mcludmg shpulahons, survey plat |

» %:;request toyou a copy of your permrt during constructlon to ensure :
' compllance with all stlpulatlons.

. Holder agrees to comply with the followmg stupulatlons to the satlsfactlon of the
Authonzed Officer:

;'-eX|st|ng or hereafter enacted or promulgated In any event, the holder shall

comply:with the Toxic Substances Control Act of 1976 as amended, 15 US_C

2601 et seq. (1 982) with regards to any toxic substances that- are used

right-of-way grant (See 40 CFR Part 702-799 and especnally, provnsrons on .
_ polychlonnated blphenyls 40 CFR 761 1-761. 193.) Addltlonally any release of

" established by 40 CFR, Part 117 shaII be reported as reqmred by the

Comprehensnve Environmental Responise, Compensation, and Liability Act,

section 102b. A copy of any report required or requested by any Federal agency -

~ . or State government as a result of a reportable release or spill of any toxic

substances shall be fumlshed to the authonzed officer concurrent with the ﬁhng
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- 3. The holder agrees to mdemnrly the Umted States agalnst any liability ansmg
- from the release of any hazardous: substance or hazardous waste (as these

Compensatlon and Llablllty Act of 1980, 42 U.S.C. 9601, et sﬂ or the Resource

*Conservation and Recovery Act, 42 U.S.C. 6901, et seq.) on the Right-of-Way
(unless the release or threatened release is wholly unrelated to the Right-of-Way

holder’s activity on the nght-of—Way) or resulting from the activity of the nght-ofé

. Way holder on the nght-of Way This agreement applles without regard to

4. There will be no clearing or blading of the nght—of-way unless othenmse

;'agreed toin wnung by the Authonzed Officer.

5. Power lines shall be constructed and designed in accordance to standards -

E ‘outlined in "Suggested Practices for Avian Protection on Power lines: The State
- of the Art in-2006" Edison Electric Institute, APLIC, and the Califomia Energy

Commission 2006 . The holder shall assume the burden and expense of proving B
that pole designs not shown in the above publication deter raptor perching,” -

~ roosting, and nesting. Such proof shall be provided by a raptor expert approved

by the Authorized Officer. The BLM reserves the right to require modification or:
additions to all powerllne structures placed on this right-of-way, should they be

- necessary to ensure the safety of large perching birds. Such modifications

- and/or additions shall be made by the holder without Ilablllty or expense to the e

Umted States

dlscouragers shall be placed on each side of the cross arms and a

nonconductive perchlng deterrence shall be: placed on all vertical poles that

, extend past the cross arms.

6. The: holder shall mmlmlze disturbance to exustlng fences and. other

_ lmprovements on publlc Iands The holder is requrred to promptly repair

“ |mprovements will be maintained at aII tlmes ]11e holder will contact the owner.

of any |mprovements prior to dlsturblng them.. When necessary to pass through

~cutting the fence No permanent gates will be allowed unless approved by the

Authonzed Officer.

' 7 The BLM serial-number assngned to this authonzatlon shall be posted ina

permanent, conspicuous manner where the power line crosses roads and at all -

~ serviced facilities. Numbers will be at least two inches high and will be affixed to :
~the pole nearest the road crossing: and at the faculltles served
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- 8 Upon cancellauon relmqu:shment, or explrallon of lhls grant. the ho!der shall_ .

_ 180 days of abandonment. rehnqunshment, or termmauon of use of the _servnced
- -fadility or fadilities or within 180 days of abandonment, relinquishment, - -
- cancellation, or expiration of this grant, whichever comes first. This will not apply
where the%power line extends service to an ac,tive adjoining fa(:ility or facilities. -

3 10 Any cultural andlor paleontologlcal resource (hlStOl'IC or prehlstonc s:te or
or Federal land shall be |mmed|ately reported to the Authorized Oﬂicer Holder

- shall suspend all operations in the immediate area of such discovery until written
authorization to proceed is issued by the Authorized Officer. An evaluation of the
discovery will be made by the Authorized Officer to determine appropriate actions
to prevent the loss of significant cultural or scientific values. The holder will be

- responsible for the cost of evaluation and any decision as to proper mitigation
measures will be made by the Authorized Officer after consulting with the holder.

- 11. Special Stipulations:
* For reclamation remove poles Ilnes transfonner etc. and d|spose of
" properly. S
~* Filli in any holes from the poles removed

- Chicken:
Oil and gas activities including 3-D geophysical exploration and dnlllng WI|| not
be allowed in lesser pralne-chicken habitat during the period from March 1st

,through June 15th annually. During that period, other activities that produce
. no:se or |nvoIve human activity, such as the malntenance of onI and gas facilities,

amto 9 00 am restnctlon will not apply to normal, around—the—clock operatlons
~such as venting, flaring, or pumping, which do not require a human presence
during this period. Additionally, no new drilling will be allowed within up to 200
meters of leks known at the time of permitting. Normal vehicle use on exusttng
~ roads will not be restricted. Exhaust noise from pump jack engines must be
~ muffled or otherwnse controlled so as not to exceed 75 db measured at 30 ft. from
the source of the noise. x

 VIIL INTERIM RECLAMATION
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' :A'Dunng the life ofthe development. aII cﬁsturbed areas not needed foractwe
- m|n|m|ze the env:ronmental |mpacts of development on other resources and
- uses.

,Within six‘ (6) months of well completion, operators should work with BLM surface

- management spedalists (Jim Amos: 575-234-5909) to devise the best strategies
to reduce the size of the location. Interim redamation should allow for remedial
well operauons as well as safe and eﬂicrent removal of 0|I and gas.

of revegetatmg the S|te Removed caliche that is free of contaminants maybe =~
~used for road repairs, fire walls or for building other roads and locations. In order
- to operate the well or complete workover operations, it may be necessary to
drive, park and operate on restored interim vegetatlon within the previously
disturbed area. Disturbing revegetated areas for production or'workover
operatrons will be allowed. If there is sugmﬁcant disturbance and loss of

- -vegetation, the area will need to be revegetated. Communicate with the
appropnate BLM ofﬁce for any exceptronslexemptlons if needed

AII disturbed areas after they have:been sausfactonly prepared need to be
reseeded with the seed mixture provnded below

Upon completion of interim reclamation, the operator shall submit a Sundry

- Notices and Reports on Wells, Subsequent Report of Reclamation (Form 3160-
5). ‘ .

IX. FINAL ABANDONMENT & RECVI____AMATION
At final abandonment, well locations, production facilities, and access roads must
undergo "ﬁnal" reclamation so that the character and productMty of the Iand are
restored :

- Earthwork for ﬁnal reclamatlon must be completed wrthm six (6) months of well |
| sansfactory revegetated safe, and stable condmon unless an agreemenvtv is
‘made with the landowner or BLM to keep the road and/or pad intact.

: """After all disturbed areas have been satlsfactonly prepared, lhese areas need to
be revegetated with the seed mixture provided below. Seeding should be -

- accomplished by drilling on the contour whenever practical or'by other approved

. methods. Seeding may need to be repeated until revegetatlon is successful, as

determmed by the BLM.

S Operators shall contact a BLM surface protectlon specnallst pnor to surface :
: abandonment operatrons for site specific objectuves (Jlm Amos: 575-234—5909) o
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.fpluggrng and subsequent abandonment ofthe well, the well markerwrll be
g mstalled at ground level ona plate contarmng the perhnent mformatron for the

Seed Mlxture for LPC SancﬂShmnery Sltes

Holder shall seed all disturbed areas with the seed mlxture listed below The
. seed mixture shall be planted in the amounts specrﬁed in pounds of pure live
- seed (PLS)* per acre. There shall be no primary or secondary noxious weeds in
the seed mixture. Seed will be tested and the viability testing of seed shall be
done in accordance with State vlaw(s) -and wnhln nine (9) month_s prior to

seed contalner shall be tagged in accordance w:th State Iaw(s) and avallable for

inspection by the Authonzed Officer.

' f: have a tendency to drop the bottom of the dnll and are planted first). Holder shall
take appropriate measures to ensure this does not occur. Where dnlhng is not
possrble seed will be broadcast and the area: shall be raked or chained to cover

* Seeding shall be repeated unitil a satlsfactory stand is established as deterrmned

by the Authorized Officer. Evaluation of growth may not _be made before |

K ompletlon of at Ieast one full growrng season after seedmg

' Specnes to be planted in pounds of pure Ilve seed* per acre:

S ’iﬁcﬁiﬁes  Iblacre

Plains Bristlegrass .~ Slbs/A

- " Sand Bluestem ~ 5lbs/A
RN ~ Little Bluestem e 3ibs/A

’ .. Big Bluestem. ~ 6lbs/A

& Plains Coreopsis - 2lbs/A

Sand Dropseed 1ibs/A

“*Pounds of pure live Seed'

seed
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| HgS'Preparedness'and Contingency Plan Su_mmary

H:S Trammg Cert:flcatlon

All employees and visitors will be issued an H2S training: cemf:catlon card (or certificate) upon successful
completion of the appropriate H2S training course. Personnel working in an H2S environment will carry a- ;
current H2S training certification card as proof of having received the proper training on their: person atall = - o
times.

-Briefing Area
A minimixm"of two briefing areas will be established in locations that at 'Ié'aét: one area will be'u:p-

. wind from the well at all times. Upon recognition of an emergency situation, all personnel should
assemble at the designated upwmd briefing areas for instructions.

‘H2S Equipment
Respiratory Protection
a) Six 30_minu§t_e SCBAs — 2 at each briefing area and 2 in t_he;Safety Trailer.

b) Eight 5 minute EBAs — 5 in the dog house afthe rig floor, 1 at the accumulator, 1 at the"-'
shale shakers and 1 at the mud pits.

Visua-'li Warning System

a) One color code sign, displaying all possible conditions, will be placed at the entrance to the’
IOcation with a flag displaying the current condition.

b) Two wmdsocks will be on location, one on the dog house and one on the Dr|II Site
Manager s Trailer.’ : : :

;;HéS Detection and Monitoring System

a) HZS :monitoring system (sensor head Warning Iight and siren) plac'ed:throughout:rig

. Dnllmg ng Locations: at a mlnlmum in the area of the Shale shaker rlg floor, and bell
-~ nipple.

T Workover Rig Locations: at a mlmmum ‘in the area of the CeIIar rig floor and cnrculatlng
tanks or shale shaker. - :
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H2S Preparedness and Contingency Plan Summary

Well Control Equipment
a) Flare Line 150’ from welthead with igniter.
b) Choke manifold with a remotely operated choke.

- ¢} Mud/ gas separator

Mud Program

In the event of drilling, completions, workover and well servicing operations involving a hydrogen sulfide
“concentration of 100 ppm or greater the following shall be considered:

1. Use of a degasser
2. Use of a zinc based mud treatment
3. increasing mud weight

Public Safety - Emergency Assistance

Agency Telephone Number
Eddy County Sheriff's Department 575-887-7551
Carlsbad Fire Department 575-885-3125
Carlsbad Medical Center 575-887-4100
Eddy County Emergency Management 575-885-3581
Polson Control Center 800-222-1222
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CHEVRON U.S.A. Inc.
CO GRIZZLY 3 27 FED 0052H

USA NMLC 061936 :
SECTION 3, T265-R326 SECTION 10, T24S, R32E
SHL2640'FNL& 1090’ FEL -~ BHL 100’ FSL & 1,782’ FEL

~APD Surface Use Plan of Operatlons

Existing Roads (Road Plat Attached)

The operator will improve or maintain existing roads in a condition the same as or
better than before operations begin. The operator will repair pot holes, clear
ditches, repair the crown, etc. All existing structures on the entire access route such
as cattle guards, other range improvement projects, culverts, etc. will be properly
repaired or replaced if they are damaged or have deteriorated beyond practical use.
We will prevent and abate fugitive dust as needed, whether created by vehicular

_traffic, equipment operations, or wind events. BLM written approval will be
‘acqu1red before application of surfactants bmdmg agents, or other dust suppression

chemicals on roadways.

Driving Directions - From Jal, New Mexico. The location is approximately 29 miles
from the nearest town, which is Jal, New Mexico. From Jal, proceed west on
Highway 128 approximately 27 miles and turn left (South) onto CR1 (Orla Hwy) and

: ~ go approximately 2 miles on CR1 until the road rea'éh'es a lease road on the left.

Turn left (east) onto lease road (Chevron has an agreement and easement for use of
this road) and travel easterly approximately .5 miles, then bear left (north)
approximately .5 miles on lease road to the well location.

New or Reconstructed Access Roads (Well Plat Attached)

There will be 7,174.39 of new road construction for the well pad and facnlltles

" Road Width: The access road shall have a drlvmg surface that creates the smallest

possible surface disturbance and does not exceed 20°. The maximum width of surface
disturbance shall not exceed 25°.

Maximum Grade: 3%

Crown Design: Crowning shall be done on the access road driving surface. The road
crown shall have a grade of approximately 2%. The road shall conform to cross section
and plans for typical road construction found in the BLM Gold Book.

Turnouts: 50-60°

Ditch Design: Ditching will be constructed on both sides of road.

“Cattle guards: None suggestlon s ' o
Major Cuts and Fills: 2:1 during drilling and completions. Cuts and fills taken back to 3: 1 R

at m_terlm.



CHEVRON U.S.A. Inc.
CO GRIZZLY 3 27 FED 0052H

USA NMLC 061936
SECTION 3, T265-R32E SECTION 10, T24S, R32E
SHL 2640’ FNL & 1090’ FEL BHL 100’ FSL & 1,782’ FEL

- o Type of Surfacing Material: Caliche. The road will also have a dust abatement polymer
coating to decrease dust as well as help maintain the road, Envirotac II.

Location of Existing Wells (Diagram Attached)
e 1-Mile radius map is attached

Location of Existing and/or Proposed Production Facilities (Work Area
Detail Map Attached)
o Facilities:

o A proposed CTB production site will be located on the SW corner of the well
pad in Sec. 3, T26S-R32E where oil and gas sales will take place. Please see
CTB site plat and Cut & Fill plat attached hereto.

o A proposed Compressor Station will be located approximately .5 miles
south of the above-referenced CTB Production Facility in Sec. 3, T26S-R32E
where oil and gas sales will take place. Please see compressor station site -
plat and Cut & Fill plat attached hereto.

o A proposed Frac Pond will be in the NE4 of Sec. 9, T255-R32E. Please see
frac pond site plat and Cut & Fill plat attached hereto.

Open top tanks or open containments will be netted.

o Open vent exhaust stacks will be modified to prevent birds or bats from

~ entering, discourage perching, roosting, and nesting.

o Facilities will have a secondary containment 1.5 times the holding capac1ty of
largest storage tank.

o All above ground structures will be painted non-reflective shale green for
blending with surrounding environment.

o The tank battery will be connected to the exxstmg water gathermg system in
the field for permanent water disposal.

Location of Proposed ROW (Work Area Detail Map Attached)

e Pipelines: 5 - 4” buried flowlines, approximately 190.28’, will be laid from well to .
the CTB production facility at the SW corner of the well site.

o All construction activity will be confined to the approved ROW.

e Pipelines: 2 - 4” buried gas lift pipelines, approximately 2,738.97’, will be laid from
the well site running adjacent to the lease road to the Compressor facility in Sec. 3,
‘T26S-R32E.

‘o All construction activity will be confined to the approved ROW.
o Pipeline will run parallel to existing disturbances and will stay: w1thm
approved ROW.
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: o Power lines: A powerline, approximately 6,985.42, will be mstalled from the exrstmg _

powerhne running along the Orla Road in Section 10 and w1ll be routed along the '
o ThlS will cross lease lines and a ROW will be applled for through the BLM
o All construction act1v1ty will be confined to the approved ROW.
" o. Power line will run parallel to the road and will stay within approved ROW

Location and Types of Water Supply (Work Area Detail Map Attached)
e Aproposed Frac Pond will be in the NE4 of Sec. 9, T255-R32E.. (Please see frac
~ pond site plat and Cut & Fill plat attached hereto) and will be ut111zed for fresh water
and recycled water.
e . Fresh water will be obtained froma prlvate water source.
": e Atemporary 10" expanding pipe water transfer line-will run west and north along
" the lease road approximately 7,229.42’ from the proposed frac pond to the
proposed well location in Section 3.
o Fresh water line will run parallel to road and will stay w1th1n 10 of access
road.
o This will cross lease lines and a BLM ROW will be required for the water
transfe‘r’line.

Construction Material
e Caliche will be used to construct well pad and roads. Materlal will be purchased
o from the private land owners (Ohver Kiehne) caliche pit located in Sec 27, T26,
" R33E, Lea County, NM.:

e The proposed source of constructlon material will be located and purchased by
- Chevron USA. Inc. -

o Notification shall be given to BLM at (575) 234-5909 at least 3 workmg days

prlor to commencmg construct1on of access road and/or well pad.

' 'Methods for Handlmg Waste

- Drilling fluids and produced oil and water from the well during dr1111ng and
- completlon operatlons will be stored safely and d1sposed of properly in an NMOCD
.- approved disposal facility. - '
. Garbage and trash produced durmg dr1ll1ng and completlon operatlons Wlll be
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Human waste and grey water will be properly contained and dxsposed of properly at' '
a state approved disposal facility.

After drilling and completion operations, trash, chemicals, salts, frac sand and other
waste material will be removed and disposed of properly at a state approved '
disposal facility.

The well will be drilled utilizing a closed loop system. Drill cutting will be properly
disposed of into steel tanks and taken to an NMOCD approved disposal facility.

Ancillary Facnhtles

None

Well Site Layout (Well Plat Attached)

Well Plat

o Exterior well pad dimensions are 380’ x 520"

o Interior well pad dimensions from point of entry (well head) of the easternmost’
well are N-120°, §-260°, E-285°, W-235. The length to the west includes 25°
spacing for next well on multi-well pad (five wells). Total disturbance area
needed for construction of well pad will be 4.54 acres.

o Topsoil placement is on the east where interim reclamation is planned to be
completed upon completion of well and evaluation of best management practices.

Proposed Pad Cut & Fill (Plat Attached)

o Cut and fill: will be minimal.

Rjg Layout'(Attached)

Plans for Surface Reclamation (Pad Plat Attached)
Reclamanon Objectives

The objective of interim reclamation is to restore vegetative cover and a portion of

_ the landform sufficient to maintain healthy, biologically active topsoil; control
. erosion; and minimize habitat and forage loss, visual impact, and weed infestation,

during the life of the well or facilities.
The long-term objective of final reclamation is to return theland to a condltlon

~ similar to what existed prior to disturbance. This includes restoration of the

landform and natural vegetative community, hydrologic systems, visual resources,
and wildlife habitats. To ensure that the long-term objective will be reached

- through human and natural processes, actions will be taken to ensure standards are

met for site stability, visual quallty, hydrological functioning, and vegetatlve :
productmty
The BLM will be notified at least 3 days pnor to commencement of any reclamatlon
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procedures.

If circumstances allow, interim reclamation and/or final reclamation actions will be
completed no later than 6 months from when the final well on the location has been
completed or plugged. We will gain written permission from the BLM if more time
is needed.

Reclamation will be performed by using the following procedures:

Interim Reclamation Procedures

Within 6 months, Chevron will contact BLM Surface Management Specialists to
devise the best strategies to reduce the size of the location. Current plans for interim
reclamation include reducing the pad size to approximately 2.59 acres from the
proposed size of 4.54 acres. Within 30 days of well completion, the well location and
surrounding areas will be cleared of, and maintained free of, all materials, trash, and
equipment not required for production. A plan will be submitted showing where
interim reclamation will be completed in order to allow for safe operations,
protection of the environment outside of drilled well, and following best
management practices found in the BLM “Gold Book”.

In areas planned for interim reclamation, all the surfacing material will be removed
and returned to the original mineral pit or recycled to repair or build roads and well
pads.

The areas planned for interim reclamation will then be recontoured to the original
contour if feasible, or if not feasible, to an interim contour that blends with the
surrounding topography as much as possible. Where applicable, the fill material of
the well pad will be backfilled into the cut to bring the area back to the original
contour. The interim cut and fill slopes prior to re-seeding will not be steeper than a
3:1 ratio, unless the adjacent native topography is steeper. Note: Constructed
slopes may be much steeper during drilling, but will be recontoured to the above
ratios during interim reclamation.

Topsoil will be evenly re-spread and aggressively revegetated over the entire
disturbed area not needed for all-weather operations including cuts & fills. To seed
the area, the proper BLM seed mixture (BLM #2), free of noxious weeds, will be
used.

Proper erosion control methods will be used on the area to control erosion, runoff
and siltation of the surrounding area.

The interim reclamation will be monitored periodically to ensure that vegetation
has reestablished

Final Reclamation (well pad, buried pipelines, and power lines, etc.)

Prior to final reclamation procedures, the well pad, road, and surrounding area will
be cleared of material, trash, and equipment.

All surfacing material will be removed and returned to the original mineral pit or
recycled to repair or build roads and well pads.

All disturbed areas, including roads, pipelines, pads, production facilities, and
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interim reclaimed areas will be recontoured to the contour existing prior to initial
construction or a contour that blends in distinguishably with the surrounding
landscape. Topsoil that was spread over the interim reclamation areas will be |
stockpiled prior to recontouring. The topsoil will be redistributed evenly over the
entire disturbed site to ensure successful revegetation. ’

After all the disturbed areas have been properly prepared; the areas will be seeded
with the proper BLM seed mixture (BLM #2), free of noxious weeds.

Proper erosion control methods will be used on the entire area to control erosion,

runoff and siltation of the surrounding area.

Surface Ownership

All subject property and infrastructure is on Federal Surface.
Nearest Post Office: Jal Post Office; 29 Miles East

Other Information

On-site performed by BLM NRS: Paul Murphy 3/22/2018

Cultural report attached: N/A Participating Agreement attached: Yes

Erosion / Drainage: Drainage control system shall be constructed on the entire length of
road by the use of any of the following: ditches, side hill out-sloping and in-sloping, lead-
off ditches, culvert installation, or low water crossings.

Exclosure fenéing will be installed around open cellar to prevent livestock or large
wildlife from being trapped after installation. Fencing will remain in place while no
activity is present and until backfilling takes place.

Terrain: Landscape is flat

Soil: Sandy loam

Vegetation: Vegétation present in surrounding area includes mesquite, shrubs, and grass
(needle-grass, burro grass, dropseed). ‘

Wildlife: No wildlife observed, but it is likely that deer, rabbits, coyotes, and rodents
pass through the area.

Surface Water: No surface water concerns.

Cave Karst: Low Karst area with no caves or visual signs of caves found.

Watershed Protection: The entire perimeter of the well pad will be bermed to prevent oil,
salt, and other chemical contaminates from leaving the well pad.

Water wells: No known water wells within the 1- mile radius.

Residences and Buildings: No dwellings within the immediate vicinity of the proposed
ldcat_ion. _ }
Well Signs: Well signs will be in compliance per federal and state requirements and
specifications. | '



CHEVRQN U.S.A. Inc.
- CO GRIZZLY 3 27 FED 0052H

SECTION 3, T265-R32E
~ SHL 2640’ FNL & 1090’ FEL -

“Chevron Representatives
Primary point of contact:

~“W:Mark Woodard
432 687 7999

" SECTION 10, T24S, R32E
- BHL 100’ FSL & 1,782’ FEL

Chevron Functional Contacts

Project Manager
Name: Sam Storrick

Phone: (432) 687-7769

|- Email; storrick@chevron.com

Address: 6301 Deauville Midland, Texas 79706

Drilling Engineer
Name: Jason Hannen

Address: 1400 Smith Street Houston, TX 77002

Phone: (713) 372-1169

| Email; jason.hannen@®chevron.com

Surface Land Representative
Name: W Mark Woodard

‘Phone: (432) 687-7999

Address: 6301 Deauvi]le Midland, Texas 797706

Facility Lead

Name: Max Vilmar

Address: 6301 Deauville Midland, Té){as 79706

Phone: (432) 687-7327 -

Email: mvilmar@chevron.com

Geologist

| Name: Michael Smerilli

Phone: (713) 687-7887

Email: michael.smerilli@chevron.com

Address: 63:0,1ngeauvilIe Midland; Texas 79706

Regulatory Specialist

Name: Laura Becerra :
Address: 6301 Deauville Midiand, Texas 79706 "

Office: (432) 687-7665

Email: lbecerra@chevron.com




