Form 3160-5

UNITE FORM APPROVED
* (Jgpe 2015) D STATES OMB NO. 1004-0137
‘ Dgé&%ﬁ&gg ;‘I‘AHE INTERIOR Fo Expires: January 31, 2018
Mc ' : leld O Ccse Serial No.
SUNDRT,IN?TICES AND REP 3 bbs NMNM86151 ,
Do not use this form for proposals to drill or § RefeN e H - -
abandoned well. Use form 3160-3 (APD) for subtf ghefo8als. 0 6. If Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on page 2 - 7. 1f Unit or CA/Agreement, Name and/or No..
LLIAL A
1. Type of Well A 8. Well Name and No.
® Oil Well {3 Gas Well (J Other BLUE QUAIL FED 3
2. Name of Operator Contact: JAMES A m 9. API Well No.
FOUNDATION ENERGY MANAGEMERIMail: REGULATORY@FOUNDA GY. - 30-025-39818-00-S1
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
16000 DALLAS PARKWAY SUITE 875 Ph: 918-526-5592 SAND DUNES
DALLAS, TX 75248
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) 11. County or Parish, State
Sec 7 T23S R32E SESW 660FSL 1980FWL LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
‘ & Notice of Intent O Acidize 0O Deepen O Production (Start/Resume) O Water Shut-Off
O Alter Casing O Hydraulic Fracturing  ( Reclamation 0 Well Integrity
O Subsequent Report (3 Casing Repair O New Construction ® Recomplete O Other
O Final Abandonment Notice O Change Plans O Plug and Abandon - [ Temporarily Abandon
O Convert to Injection %ug Back O Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

Scope of Work: Abandon Avalon Sand and Re-Complete Well in Brushy Canyon

Procedure:

1) MIRU WO Rig.

2) If necessary, kill well with 2% KCI. Keep kill truck on location as needed.
3) POOH w/ rods and pump. Inspect for any build up and/or rod damage.
4) ND Wellhead, NU BOP.

5) Unset TAC, TOOH with tubing. Hydrotest as POOH.

6) MIRU Wireline.

7) PU and RIH with CIBP, Set at +/- 85007.

8) Dump 2 sx cement on top.

9) Pressure test CIBP to 500 psi, and 750 psi for 10 min each.

14. 1 hereby certify that the foregoing is true and correct.
Electronic Submission #460342 verified by the BLM Well Information System
For FOUNDATION ENERGY MANAGEMENT, sent to the Hob
Committed to AFMSS for processing by PRISCILLA PEREZ on 04/08/2019 (19PP1521SE)
Name(Prm!eM}'ped) JAMES A SMITH Tile HSE-REGULATORY SUPERVISOR
Signature (Electronic Submission) Date  (04/04/2019
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
_sppoveany___ _ s/ Jonathon Shepard Betralonm Ene ApR. 1 12019
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the :gphcant holds legal or equitable title to those rights in the subject lease CarlS bad Fi eid Ofﬂce
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for-any person knowingly and willfully to make to any depanment or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** BLM REVISED ** BLLM REVISED ** BLM REVISED ** BLM REVISED * BLM REV!I *k
R BECORD ONLY
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Additional data for EC transaction #460342 that would not fit on the form

32. Additional remarks, continued

10) RIH with perf guns and perf 8424-38?, and 8390-8400.
11) POOH with guns and RD wireline.

12) MIRU acid company.

13) Pump 2000 gal 15% HCL, using balls for diversion.

14) Swab back acid job and test formation.

15) MIRU frac company.

16) Frac well following pump schedule.

17) Swab test production.

18) Release packer and POOH with tubing.

19) PU and RIH with gas anchor, pump and rod. Space out, hang on and load and test. Ensure good
pump action.

20) RDMO




Foundation ﬁ‘lergy Management, LLC
WELLBORE DIAGRAM

e attory rospact Name tal Dey __Current Status
Blue Quail Federal §8 Brushy Canyon 8800 1 PRODUCING

API Number Sec-Twn-Rng Producing Horizon . County & State

30-025-38818 " ~ IN-238-326 | 7 DELAWARE ~_LEA.NEW MEXICO

-718}inch{OD)
6.5:# (weight)
L-80,grade

P

‘ 13-3/8"|Inch (OD)
| 48:# (weight)
‘; }14-40'9::@
‘ J"m]dep‘lh from KB
surfa lcamem top
J 800 sacks of cement
17-1/2° Inch (OD) HOLE SIZE

suface; cement top
sacks of cement
12:1/4]inch (OD) HOLE SIZE

: ‘ . TOC 4000° CBL

1/2")inch (OD)
1.7‘# (welght)
J55 grade
00! depth from KB
A000, cement top
J 660, sacks of cement

1I§"J[lnch(OD) HOLE SIZE

8610-8624' (30 HOLES))
AvalonSend:  PBTD:8664

TD: 8800




attery __ _
Blue QuaH Federsi #3

Foundation Energy Management, LLC

WELLBORE DIAGRAM

urren| ! ]

_“PROBUCING

APTNumber
30.028.38816

+7/8inch(OD)
6.5{# (welght)
L-80jgrade

Proposed Zone
Brushy Canyon

8390-8400-10 ft
8424-38'-14 1t

AR Prodﬁclqg Hortzon
- ARE

County & Btato
7T LEA, NEW MEXICO

‘ TOC 4000' CBL

Set CIBP at 8500°
8610-8624' (30 que

Production Casing
th Inch (OD)
1

# (weight)

SurfacaCesing
1;r:ua' inch (OD)
|

ﬁ-do grade

943! depth from KB

sufface| cement top
l 800)sacks of cement
1

-1/2%inch (OD) HOLE SIZE

§-618" inch (OD)
321 (welght)
J-65|grade
55| depth from KB

gface|cement top

1230] sacks of cement
-1/4|inch (OD) HOLE SIZE

Casl

17# (weight)
J55|grade

00} depth from KB
000 cement top
jng sacks of cement
-7{8% inch (OD) HOLE SIZE

S)
Avalon Erg PBTD:8664

TD: 8800
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1625 N. Freach Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

Distict It
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District I
1000 Rio Brazos Road, Aztec, NM 87410
Phooe: (505) 334-6178 Fax: (505) 334-6170

District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to appropriate

District Office

1220 South St. Francis Dr.

Santa Fe, NM 87505

_ [0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number ? pool Code ® Pool Name
30-025-39818 24330 Sand Dunes: Delaware, East
4 Property Code ® Property Name ¢ Well Number
35960 Blue Quail Federal #3
TOGRID No. % Operator Name ® Elevation
370740 Foundation Energy Management, LLC 3548’
» Surface Location
UL or lot po. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 7 238 32E ' 660° South 1980° West Lea
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
7 Dedicated Acres | Jolntor Infill | Consolidation Code | Order No.
40 Y

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

*Lor !
(§.q6ac

"OPERATOR CERTIFICATION
1 hereby certlfy that the infarmation contalned herein is true and complete

1o the best of my knowledge and belief, and that this organlzation either
owns a working Interes: or unleased mineral intevest in the land inchuding
the propased bottom hole location or has a right to drill this well at this
location pursuamt t a contract with an owrer of such a mineral or working
a voluntyy pooling agreement or a compulsory pooling

Lor 1
{49 4

[s7 3

U5-9h4c

»SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.

Date of Survey

o

' |
S '

Yg AC

g
-
1
.
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'
q
-
[ra—

Signature and Seal of Professional Susveyor:

Certificate Number
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1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 3936161 Fax: (575) 393072
District 11 :
811 S, First St., Artcsia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

_

State of New Mexico Form C-101
Revised July 18, 2013

Energy Minerals and Na_tqral Resources
Oil Conservation Division CJAMENDED REPORT

District I
1000 Rio Brazos Road, Aztec, NM 87410
Phoas: (505) 334-6178 Fax: (505) 334-6170

1220 South St. Francis Dr.
Santa Fe, NM 87505

District IV
1220$8. St. Fraucis Dr., Sants Fe, NM §7505
Phone: (505) 476-3460 Fax: (505) 476-3462

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

E d ﬁ" mrNamijndAddress t,LLC : 7 OGRID Number
oungatuon £ner gy anagemen
5057 Keller Springs Rdi Suite 650 __370740
Addison, Texas 75001 . " AP Number
: ‘ 30-025-39818
] Code “Pr Name ™ Well No.
35960 Blue Quail Federal #3
. _ ’ Surface Location , _
UL - Lot Section | Township | - = Range Lot ldn Feet from NS Line Feet From E/W Line County
N 7 25 32E 660" South 1980° West Lea
* Proposed Bottom Hole Location
UL- Lot Section | Township Range Lotldn " Feetfrom N/S Line Feet From E/W Line County
% Pool Information
Pool Name Pool Code
Sand Dunes; Delaware, East 53817
. Additional Well Iaformation
" Work Type 12 well Type 3. Cabie/Rotary " Lease Type 'S Ground Level Elevation
A 0) S 3548 GL
16 Multiple 1. Proposed Depth - Formation %: Contractor - Spud Date
No = .. Delaware o 4/15/2019
"| Depth to Ground water Distance from nearest fresh water well . Distance to nearest surface water
[[JWe will be using a closed-loop system in lieu of lined pits _
2 Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weighv/ft Setting Depth Sacks of Cement Estimated TOC
Surface 17 % 13 3/8” 48# 943’ 800 Circ to Surface
Intermediate | 12 4" 95/8” 32# 4555’ 1230 Circ To Surface
Production 778> 5% 17# 8800 660 4000"
' Casing/Cement Program: Addifional Comments
2 Proposed Blowout Prevention Propram
Type Working Pressure Test Pressure Manufacturer
3000 # Manual 1500 psi Max 3000 psi Cameron
2. | hereby certify that the information given above is true and complete to the
best of my knowledge and belief. OIL CONSERVATION DIVISION
J mpljed with 19.15.14.9 (A) NMAC [[] and/or ,
I';ble. Approved By:
¢ 4‘ .
" Title:
Approved Date: : Expiration Date:
ey, (O
SX-S512 Conditions of Approval Attached




Blue Qualil #3

Sand Dunes

Scope of Work: Abandon Avalon Sand and Re-Complete Well in Brushy Canyon

Well Data: .

Location: Section 7, T-23S, R-32E
660’ FSL & 1980’ FWL

GR: 3548’

Surface Casing: 13 3/8", 48# H-40 @ 943’

Cmt w/ 800 sx CMT (circulated)

Intermediate Casing: 8 5/8”, 32# J-55 @ 4555’
Cmt w/ 1230 sx CMT (circulated)

Production Casing: 51/2", 17# J-55 @ 8800’

Cmt w/ 660 sx CMT
TOC @ 4000°, CBL
Current PBTD: 8664’
Perfs: 8610-8624’

Production Tubing: 27/8”,6.54 L-80

Procedure: :
1) MIRU WO Rig.
2) If necessary, kill well with 2% KCI. Keep kill truck on location as needed.
3) POOH w/ rods and pump. Inspect for any build up and/or rod damage.
4) ND Wellhead, NU BOP.
5) Unset TAC, TOOH with tubing. Hydrotest as POOH.
6) MIRU Wireline.
7) PU and RiH with CIBP, Set at +/- 8500°.
8) Dump 2 sx cement on top.
9) Pressure test CIBP to 500 psi, and 750 psi for 10 min each.
10) RIH with perf guns and perf 8424-38’, and 8390-8400.
11) POOH with guns and RD wireline.
12) MIRU acid company.
13) Pump 2000 gal 15% HCL, using balls for diversion.
14) Swab back acid job and test formation. '
15) MIRU frac company.
16) Frac well following pump schedule.
17) Swab test production.
18) Release packer and POOH with tubing.
19) PU and RIH with gas anchor, pump and rod. Space out, hang on and load and test. Ensure good
pump action.
20) RDMO




Foundation Energy Management, LLC
WELLBORE DIAGRAM

all/Battery - ame . o Tt o Wrro .
" Biua Guaii Padera) 81 . D # PRODUCING
P) Number . . Sce-Twn-Rng R [ ingHorlzon | County & Sise

918 ] T SR A NEW MEXICO

Burface Cosing
13-3/8°|Inch (OD)
! , | 48,8 (weight)

H-40. grade
943 - depth from KB

rfeca cement top

| { s0cks of cement
114" inch (OD) HOLE SIZE

2 718 Inch{OD) 5/8t inch (OD)
6.50 (weight) 21 # (weight)
I580 grade grade

2-1/2) Inch (OD) HOLE Si2ZE

. 'TOC 4000° CBL

| n‘[meh(on)
. #(wdght)
%m&da
depth from KB
Hwoioemuum
sacks of cament
. | % inch (OD) HOLE SIZE

8610-852¢' (30 HOLEE)
AvaionSungd  PBTD:8684

‘( TO: 8800




Foundation Energy Management, LLC
WELLBORE DIAGRAM
Biue Quall Fedaral 43 . 8300
~RPT Humbar “Sec-Twnitng Froduting Horzon County K biato
T 30.006-28418 IN238-1E ~ OEM"\?I : EW e
e A
1 T:ve- !ndl (oo)
dw"' from KB
cement top
sarcks of cement
Inch (OD) HOLE SIZE
2.7/ Inch{OD)
6.5 ¢ (weight)
grade
|3. /4, Inch (OD) HOLE SIZE
' . TOC 4000 CBL
; o §-1/2"{inch (OD)
7{0 (weight)
J88' grade
] dapth from KB
l4000| cement top
sacks of cement
. Llﬂ Inch (OD) HOLE SIZE
Proposed Zone 8390-8400- 10R
Brushy Canyon ~
8424-38'- 14 ft L
Set CIBP at 8500
8810-8524' (30 Hovésa,
Avalon PBTD:8664
’ Mﬁ TD: 8800




Blue Quail #3

~ Sand Dunes

Scope of Work: Abandon Avalon Sand and Re-Complete Well in Brushy Canyon

Well Data:

Location: Section 7, T-23S, R-32E
660’ FSL & 1980’ FWL

GR: 3548’

Surface Casing: 13 3/8”, 48# H-40 @ 943’

Cmt w/ 800 sx CMT (circulated)

intermediate Casing: 8 5/8", 32# J-55 @ 4555’
Cmt w/ 1230 sx CMT (circulated)

Production Casing: 51/2”, 17# J-55 @ 8800’

Cmt w/ 660 sx CMT
TOC @ 4000, CBL
Current PBTD: 8664’
Perfs: 8610-8624’

Production Tubing: 27/8",6.5# L-80

Procedure:
1) MIRU WO Rig.
2) If necessary, kill well with 2% KCI. Keep kill truck on location as needed.
3) POOH w/ rods and pump. Inspect for any build up and/or rod damage.
4) ND Wellhead, NU BOP.
5) Unset TAC, TOOH with tubing. Hydrotest as POOH.
6) MIRU Wireline.
7) PU and RIH with CIBP, Set at +/- 8500’.
8) Dump 2 sx cement on top.
9) Pressure test CIBP to 500 psi, and 750 psi for 10 min each.
10) RIH with perf guns and perf 8424-38’, and 8390-8400.
11) POOH with guns and RD wireline.
12) MIRU acid company.
13) Pump 2000 gal 15% HCL, using balls for diversion.
14) Swab back acid job and test formation.
15) MIRU frac company.
16) Frac well following pump schedule.
17) Swab test production.
18) Release packer and POOH with tubing.
19) PU and RIH with gas anchor, pump and rod. Space out, hang on and load and test. Ensure good
pump action. ‘
20) RDMO




BUREAU OF LAND MANAGEMENT
Carlsbad Field Office
620 East Greene Street
Carisbad, New Mexico 88220
575-234-5972

Conditions of Approval for Permanent Abandonment of a Production Zone

Notification: Contact the appropriate BLM office at least 24 hours prior to the commencing of
any plug back operations. For wells in Eddy County, call 575-361-2822. For wells in Lea County,
call 575-393-3612 '

Blowout Preventers: A blowout preventer (BOP), as appropriate, shall be installed before
commencing any plugging operation. The BOP must be installed and maintained as per APl and
manufacturer recommendations. The minimum BOP requirement is a 2M system for a well not
deeper than 9,100 feet, a 3M system for a well not deeper than 13,600 feet, or a 5SM system
for a well not deeper than 22,700 feet (all depths are for measured well depth).

Mud Requirement: Mud shall be placed between all plugs. Minimum consistency of plugging
mud shall be obtained by mixing at the rate of 25 sacks (50 pounds each) of gel per 100 barrels
of brine water. Minimum nine (9) pounds per gailon.

Cement Requirement: Sufficient cement shall be used to bring any required plug to the
approved depth and length. Any given cement volumes on the proposed plugging procedure
are merely estimates and are not final. Unless specific approval is received, no plug except the
surface plug shall be less than 25 sacks of cement. Any plug that requires a tag will have a
minimum WOC time of 4 hours. In lieu of a cement plug across perforations in a cased hole
(not for any other plugs), a bridge plug set within 50 feet to 100 feet above the perforations
shall be capped with 25 sacks of cement (or 35 feet with a bailer). Before pumping cement on
top of CIBP, a tag will be required to verify depth. Based on depth, a tag of the cement may be
deemed necessary. Unless otherwise specified in the approved procedure, the cement plug
shall consist of either Neat Class "C", for up to 7,500 feet of depth or Neat Class "H", for deeper
than 7,500 feet plugs.

Subsequent Plug back Reporting: Within 30 days after plug back work is completed, file a
Subsequent Report (Form 3160-5) to BLM. The report should give in detail the manner in
which the plug back work was carried out, the extent (by depths) of cement plugs placed, and
the size and location (by depths) of casing left in the well. Show date work was completed. If
plugging back to a new zone submit a Completion Report (Form 3160-4) with the Subsequent
Report.

Trash: All trash, junk and other waste material shall be contained in trash cages or bins to
prevent scattering and will be removed and deposited in an approved sanitary landfill. Burial
on site is not permitted.

If well location is within the Timing Limitation Stipulation Area for Lesser Prairie-Chicken:

From March 1% through June 15% annually, abandonment activities will be allowed except
between the hours from 3:00 am and 9:00 am. Normal vehicle use on existing roads will not be
restricted.




