M 1) UNITED STATES (Other Instruciices ox _7/&6»‘13%" 1004.0136
yv DEPARTMENT OF THE INTERIOR -0l ™ v Febmary 28,1905

o BUREAU OF LAND MANAGEMENT OCD-HOBES W
APPLICATION FOR PERMIT TO DRILL OR DEEPEN e s or e L0

la. TYPE OF WORK

DRILL &I DEEPEN (] 7. UNIT AGRELMENT Naxs
b. TYPE OF WELL —
o1L CAS v’
oL L WA“L ormIR g‘x):c:u uu.-rm.: D 8. !MMORLMNM&W&LN('s‘\

2. NAME OF OPLRATOR
% %01{? McELVAIN FEBERAL # 6 A
McELVAIN OIL & GAS PROPERTIES,INC. (REED FISCHER 303-893-0933 9. AR WELL no,

3. mommg TELEPHONE NO. 39" 0 ng'?q Li'g

1050 17TH STREET SUITE 1800 DENVER, CO. 80265 =
. FIELD AND POOL, OK WILDCAT
4. it:c:l;r;?n‘rc:r wrLlL {(Report locatlon clearly and in accordance with any State requirements.®) E-K BONE SPRING
2080' FSL & 530" E‘ﬂL SECTION 25 T18S-R33E LEA CO. NM 1. iiﬁ"fﬁ#;r"a:i:’.‘f'
A SAME
¢ proposed prod. zone Mm-\'L SECTION 25 T18S-R33E
3 £ : : & 12, COCUNTY OB PaRISH ] 13. 8TATE
Approx1mately 35 mlles Weat of Hobbs New Mexico LEA CO. *IEW MEXICO
13. DISTANCE FROX PROPUSED® . . 16. NO. OF ACRES IN LIa8E 17. NO. OF ACRES ASSIG)
IO 10 AT 580" 1280 womms wi
(Also to nearest drlg. ualt lloe, if any) 80
18. gés?;‘(;isrrxo;;Lx;‘z'xogglsl‘t:;Nx‘.;?cé\c;xi\x[c;i;"m 19. PROPOSED DEPTH 20, ROTARY OF CABLE TOOLS
OR APPLIED FOR, ON TRIS LEASE, FT. 1000 10, 500" ROTARY
21. ELEVATIONS (Show whether DF, RT, GR, elz.) ‘ | 22, APPROX. DATE WORK WILL BTART®
'
3839" GR. WHEN APPROVED
23.
PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF ROLE GRADE, SIZE OF CASING WEIGHRT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
26" Conductor 20" NA 40! Cement to surface with Redi-mix.
173" H-40 13 3/8" 48 400" 440 Sx. circulate cement
123" J-55 8 5/8" 324 3700° 1000 Sx. circulate cement
7 7/8" N-80. 5% " 20# 10,500’ 1155 Sx. Estimate TOC 3500'FS
] |

1. Drill 26" hole to 40". Set 40' of 20" conductor pipe and cement to surface with Redi-
mix. :

2. Drill 173"hole to 400'. Run and set 400' of 13 3/8" 48# H-40 ST&C casing. Cement with
440 Sx. of Class “C" cement + :# Celo-flakes/Sx. + 27 CaCl circulate cement to surface.

3. Drill 11" hole to 3700'. Run and set 3700' of 8 5/8" 32# J-55 ST&C casing. Cement with
800 Sx. of 35/65/ Class "C" POZ, + 5% NaCl, + 5#/Sx LCM, + 6% Bentonite, tail in with
200 Sx. of Class "C" cement + additives, circulate cement to surface.

4. Drill 7 7/8" hole to 10,500'. Run and set 10,500' of 53" 20# N-80 LT&C casing. Cement
with 1155 Sx. of Class "H" 50/50 POZ, + 5% bowc FLA%PRO\?%E@@MM?@N Bentonite.
Estimate top of cement 3500' from surface. GE‘\SERAL RLQUHREME’NT@

Witness Surface Casing AND SPECIAL STIPULATIONS
ATTACHED ~

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If propesal is to deepen, give dara on present productive zone and proposed new productive zone. If proposal is to drill or
decpen d:recuoﬂallyyr] pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

5T ’
Agent 05/27/06
SICNED / TITLE g DATE d /

p.xce for Federal tate office use)

PERMIT NO. APPROVAL DATE

Application approval does not warrant or ceetify that the applicant holds legal or equitable title to those rights in the subj;.c: lease wmdﬁmjde the apglicant to conduct cperations thereon.

N OFAP?RQVALKPANY' ‘-% JUN 1 5 Zﬂu5~
FIELD MANAGER -
*See Instructions On Reverse Side . ’ A APPR@VAL F@Rﬁl YEAR ‘

Title 18 U.S.C. Section 1001, makes it a crime for anv nercan knawinalv and willfdte bal

e/ Tony J. Herrell

APPROVED BY

ta malro ta ina.s
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DISTRICT 1

' 1625 N, PRENCH DR., HOBES, NM 86240
4

DISTRICT 1I

$301 ¥. GRAND AVENUE, ARTEGIA, NM 88210

DISTRICT 1l

1000 Rio Brazos Rd.

DISTRICT IV

. Aztec, NM 87410

1220 8. ST. FRANCIS DR., SANTA FEB, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised October 12, 2005

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease - 3 Copies

0 AMENDED REPORT

API Number

29-025- 3%

g‘ !

Pool Cod/

21650

E-K BONE SPRING

Pool Name

39

Property Code

305

Property Name

"McELVAIN BEBDERAL.

Well Number

e

OGRID No. Operator Name Elevation
22044 McELVAIN OIL & GAS PROPERTIES, INC. 3839’
2T o Uy Surface Location
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
L 25 18-S} 33-C 2080 SOUTH 330 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T

l

GEODETIC COORDINATES
NAD 27 NME

Y=625285.9 N
X=718502.9 E

LAT.=324301.18" N
LONG.=70.3'\3i7'22.43" w

OPERATOR CERTIFICATION

1 hereby certify that the information
herein is true and complete to the best of
my| knowledge and belief, and that this
organization either owns a working interest
or unleased inineral interest in the land
including the proposed bottom hole location
or has s right to drill this well at this
locatiop pursuant lo a contract with an
owner of such mineral or working Interest,
or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered
by division.

-

Da
nica Agent

Signature

Joe T.
Printed Name

Fat

te
05/27/0

SURVEYOR CERTIFICATION

I hereby certify that the well location
pbown on this plat was plotted from fleld
notes of actual surveys made by me or
uonder my supervision, and that the same iy
true and correct to the best of my belief.

MAY 11, 2006

o'

)

1 !

| DU A J

8325 | 3840.7
°
3
o~
NM-0245247

| 1

Date Surveyed
RS\

Signature\\iﬁ":Se;al -3 SNt
Professional* Surveyor

\BEVISION DATE: MAY 16, 2008
ARSIty MR

L=

12841
3239

EXHIBIT "A



_SECTION 25, TOWNSHIP 18 SOUTH, RANGE 33 EAST, N.M.P.M,

A Y" INTERSECTION. STAY RIGHT AND GO
SOUTHWEST APPROX. 1.5 MILES. TURN RIGHT ON
A PIPELINE ROAD AND GO NORTHWEST APPROX.

0.15 MILES. THIS LOCATION IS APPROX. 170 FEET
NORTH.

PROVIDING SURVEYING SERVICES
SINCE 1946

LEA COUNTY, NEW MEXICO
3838.2' 600’ 3844.2°
L .
150° NORTH \\
OFFSET
3840.1° \
D ‘\\
“ 150" WEST McELVAIN FEDERAL #6L \ 150" EAST .
S o OFFSET O (o) O OFFSET §
% LAT.=32°43°01.18" N I .
LONG.=103°37'22.43" W
\4\
4\ 3
4\ ‘
b
/\ .
150" SOUTH T
OFFSET \8
3837.3" ™\, \é
\ OO,I/ [}
/\O@ 2
/,< S
//QY\
3832.5" 600’ 3840.7
DIRECTIONS TO LOCATION
GOING NORTHWEST ON ST. HWY. #529, TURN LEFT 100 0 100 200 Feet
0.1 MILES PAST MILE MARKER 17. GO SOUTHWEST e —+ y
0.1 MILES TO BEND IN CALICHE ROAD. CONTINUE
SOUTH APPROX. 1.0 MILES ON CALICHE ROAD TO

LEA COUNTY, NEW MEXICO.
JOHN WESTg‘f‘RmoG COMPANY Survey Date: 01/13/04. |Sheet 1 of 1 _ Sheets
HoBBS, N 88240 W.0. Number: 06.11.0807 | Or By: M.R. |Rev 1:n4
11 3 3
il Date: 05,/16,/06 |Disk: coge. | 06110807 | Scale:1"=100

Scale:1"=100"

MCcELVAIN OIL & GAS PROPERTIES, INC.

McELVAIN FEDERAL #6L
LOCATED 2080 FEET FROM THE SOUTH LINE
AND 530 FEET FROM THE WEST LINE OF SECTION 25,
TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMP.M.,




VICINITY MAP
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SCALE: 17 = 2 MILES

SEC._25 TWP. 18-S RGE._33-E
SURVEY. N.M.P.M.
COUNTY___LEA STATE _NEW MEXICO

PROVIDING SURVEYING SERVICES

DESCRIPTION 2080°_FSL & 530" FWL JOHNWEST'S%EI E’“", NG COMP
ELEVATION 3839° 412N, DAL PASO
.M. 882
MCcELVAIN OIL & GAS O ity

OPERATOR PROPERTIES, INC.
LEASE McELVIN FEDERAL




- LOCATION VERIFICATION MAP
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SCALE: 1” = 2000’ CONTOUR INTERVAL:

IRONHOUSE WELL, N.M. — 10°
SEC._25 _TWP. 18-S RGE._33—E

SURVEY. N.M.P.M.
COUNTY____LEA STATE_NEW MEXICO

DESCRIPTION 2080° FSL & 530" FWL mmmm

ELEVATION 3839’ JOHN WEST SURVEYING COMPANY
McELVAIN OIL & GAS 412N, DAL PASO

OPERATOR PROPERTIES, INC. %%‘41&340

LEASE McELVAIN FEDERAL

U.S.G.S. TOPOGRAPHIC MAP
IRONHOUSE WELL, N.M.
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FILL LINE _.—-—->*:‘/

-

| |

| O I T ) |
- —]
| L
E R-BL:%{; RAMS ]
[ 1 T ]
- , —]

1
L R-PIPE RAMS J Options
1 I

_

= s
DRILLING
SPOOL

—> To Choke Manifold =———3»

~

ARRANGEMENT SRRA
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3000 PSI wp

EXHIBIT "E"
SKETCH OF B.0.P. TO BE USED ON

McELVAIN OIL & GAS PROPERTIES
McELVAIN FEDEAL # 6L
UNIT "L" SECTION 25

T18S-R33E LEA CO. WM
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APPLICATION TO DRILL

McELVAIN OIL & GAS PROPERTIES
McELVAIN FEDERAL # 6L

UNIT "L" SECTION 25
T18S-R33E LEA CO. NM
rzgponse to quastions askeld under Ssction IT of 3ullecin. NTL-6 cthe following
ormation on the edbove well Is prowvicded Zor your comsiceration
- Location:  2080' FSL & 530' FWL SECTION 25 TI18S-R33E LEA CO. NM

Zleveticn abeove Sea level: 3839' GR.
Geologic neme of surizce fcrmaticn Quaternery Aeolian Deposits.
L. Drilling tools znd associazted ecuipment: Conventional rotary drilling rig using
¢rilling mud as & circulating nedivm for solids removal Irom hole
Zrcposed érilliing depth 10,500
6. Zstimet=d tops 0f gsclogical merkers:
Queen 4324 lst Bone Spring Sd. 8784
Delaware 5324 2nd Bone Sﬁring sd. 9409
Bone Spring 7509 3rd Bone Spring Sd. 10209’
. Possible mineral bearing forzations
Queen 0il
Delaware 0il
Bone Spring 0il
. Casing progrem:
Zole size Interval 0D of czasing Weight Thread Collar Grace
26" 0-40' 20" NA NA NA Conductor
173" 0-400' 13 3/8" 484 8-R ST&C H-40
n" 0-3700"' 8 5/8" 32# 8-R ST&C J-55
77/8" 0-10,500’ 5" 20# 8-R LT&C N-80

Page 1



- ' APPLICATION TO DRILL

McELVAIN OIL & GAS PROPERTIES
McELVAIN FEDERAL # 6L
UNIT "L" SECTION 25
T18S-R33E LEA CO. NM

9. CEMENTING & SETTING DEPTH:

_20" Conductor
13 3/8" Surface
8 5/8" Intermediate
53" Production

10. PRESSURE CONTROL EQUIPMENT:

o vels

Set 40' of 20" conductor pipe and cement to surface
with Redi-mix.

Set 400' of 13 3/8" 48# H-40 ST&C Casing. Cement with
440 Sx. of Clsaa "C" cement + 27 CaCl, + i# Celo Flakes/
Sx, circulate cement to surface.

Set 3700' of 8 5/8" 32#°J-55 ST&C casing. Cement with
800 Sx. of 800 Sx. of Class "C" 35/65 POZ + 57 bwow
NACL + }# Celo flakes/Sx, + 5#/Sx LCM-1, + 67 Bemntonite.
tail in with200 Sx. of Class "C". Circulate cement.

Set 10,500" of 53" 20# N-80 LT&C casing. Cement with
1155 Sx. of Class "H" 50/50 POZ cement + .5% bowc FL-25,
+ .57 bowec FL-52A, + 27 Bentonite, estimate top of
cement 3500' from surface.

bit "E" shows a 900 Series 3000 PSI working

pressure B.0.P..consisting

a
and pottom pipe rams. The B.0.P. wil
tested to API specifications. T

on trips. Full opening stabbing valve and
e 1 1 . . .
E~-1" shows a hydrzulically operated closi
with cuzl adjustable chokes. No zbnormal
bnormal p

p—
—

"l.
tvpe preveator, middle blind rams
led up on the ‘g 5/8" casing axc
be operated at least once in ezch
erated when drill pipe is out of hole

'—J
%
H
(¢}
m

of

(i)
3
)4

W 09 ‘U 'd —U
1=

D
PLowd

1-+

u

9]

unit and 2 2" 3000 PSI choke menifeld
© temperatures are expectsd.

LA

n
0]
94

Al
11
0
(o]
L2

. PROPOSED MUD CIRCULATING SYSTEM;

‘VIsC. o FLUID LOSS ~ ~° "TIP2Z MUD S7STZM

DEPTH MCD WT.
0-400' 8.6-9.0 34-36 NC Fresh water spud mud
add paper to control
‘ seepage.
400-3700" 8.4-10.1 28-34 NC Brine water use paper to
: _ control seepage, use high
viscosity sweeps to clean
' hole.
3700-8700 8.4-9.3 28-29 Less than Cut Brine use paper to
15 cc control seepage, use
starch to control WL
8700-10, 500" 9.0-9.3 30-32 15¢cc or Same as above use high
less viscosity sweeps to

Sufficient zud materiels will be kept on lccati
circulation, or unexpectad kicks. In order

viscosity and/or watar lcss mavy

clean hole.

ien at all times iz order to cezpbét lcs:
I to rua DST's , cpen hole logs, &n¢é C2S2i3
have to te adjusta2d to meat these ne2ds.

per kelly cock will be utilized. Exhibi:



12.

13.

14,

15.

APPLICATION TO DRILL

McELVAIN OIL & GAS PROPERTIES
McELVAIN FEDERAL # 6L
UNIT "L" SECTION 25
T18S-R33E LEA CO. NM

LOGGING, CORING, AND TESTING'PROGRAM:

Open hole logs: Dual Induction, SNP, LDT, GAMMA RAY, CALIPER from TD back to
8 5/8" casing shoe.

B. Gamma Ray, Neutron from 8 5/8" casing shoe back to surface.

A.

C. Mud logger on hole at 3700' and remain on hole to TD.

D. No cores or DST's are planned at this time.

POTENTIAL HAZARDS:

No abnormal pressures or temperatures are expected. There is no known presencs
of H?S in this area. If H?S is encountered the operator will comply with the
provisions of Onshore 0il aznd Gas Order No. 6. No lost circulation is expectsad
to occur. All personnel will be familiar with all aspects of safe operation cof
equipment being used to drill this well. Estimated BHP 50002 PSI, and
Estimated BET  19Q° : ’

ANTICIPATED STARTING DATE AND DURATION OF OPERATION:

Road and location construction will begin after the BLM has approved the £2D.
Anticipated spud date will be as soon after BLM approval and zs soon as a rig
will be available. Move in operation and drilling is expected to take 38
days. If production casinz is-run then azn additional 30 days will be neaced
to complete well and construct surface facilities and/or lay flowlines in or cz
to place well on production.

-

OTHER FACETS OF OPERATIONS:

After running casing, cased hele Gammaz Ray, Neutron Collar leogs will be run
from TD back to zll possible productive zones. The _Bone Spring formation
will be perforated and stimulated in order to establish production. The well
will be sweb tested and potencialed as an 0il well.
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EYDROGEN SULFIDE DRILLING QPERATINNS PLAN

Cozpany zné Contrazct personnel ad=itzed on locztion must be
l1ified E,S szfety instructor to the Zollowing: '
A. Characteristics of E,S
2. ?Prnysicel effects zad hazzards
C. Propaer use cf sziecy eguipment zné life support systex=s.
D. Principle aznd operaticn oI HpS ceiectors, warning systen
ené brieling zrazs.
. Evacuztion procedure, routes and Iirst zid.
F. Proper use c¢f 30 =inute pressure cezand eir pack.
Dztection apd Alzzz Systexs

will 52 ussd for coTzunl
:5 X bcard is Znzporozrizce.
231 b2 vsed zc co—sunicezs cii locziion In case
is raecuiraed. In Tost casas celliuliar ta2lsphoned
ocs: Icrezan's d er livizg ¢




3-A . :
o ) HYDROGEN SULYTIDE DRILLING OPERATIONS PLAN

8. Drilling contractor supervisor will be required to be familiazr with the effects
H,S has on tubular goods and other mechanical equipment.

9. If E,S is encountered, mud system will be altered if necessary to maintain
control of formation. A mud gas seperator will be brought into service along
with H,S scavengers if necessary.



. RESERVE PIT CONSTRUCTION STANDARDS

The reserve pit shall be constructed entirely in cut material and lined with 6-mil plastic.
Mineral material extracted from within the boundary of the APD during construction of the
well pad and reserve pits and be used for the construction of this well pad and its immediate
access road only, as long as that portion of the access road it is use on remains on-lease.
Removal of any additional material from this location for construction or improvement of
other well pads and other access or lease roads must first be purchased from BLM.

Reclamation: Reclamation of this type of deep pit will consist of pushing the pit walls into the
pit when sufficiently dry to support track equipment. The pit liner is NOT TO BE
RUPTURED to facilitate drying; a ten month period after completion of the well is allowed for
drying of the pit contents.

The pit area must be contoured to the natural terrain with all contaminated drilling mud buried
with at least 3 feet of clean soil. The reclaimed area will then be seeded as specified in this
permit.

OPTIONAL PIT CONSTRUCTION STANDARDS

The reserve pit may be constructed in predominantly fill material if:
(1) Lined as specified above and

(2) A temporary or emergency pit may be constructed immediately adjacent to the reserve pit
as long as the pit remains within the APD boundary. Mineral material removed from this pit
may be used for the construction of this well pad only and its immediate access road, as long
as that portion of the access road the material is used on remains on-lease. Removal of any
material from the APD boundary for use on other well locations or roads must first be
purchased from BLM.

Reclamation of the reserve pit consists of bulldozing all reserve pit contents and contaminants
into the borrow pit and covering with a minimum of 3 feet of clean soil material. The entire
area must be re-contoured, all trash removed, and reseeded as specified in this permit.

CULTURAL
Whether or not an archaeological survey has been completed and notwithstanding that
operations are being conducted as approved, the lessee/operator/grantee shall notify the BLM
immediately if previously unidentified cultural resources are observed during surface
disturbing operations. From the time of the observation, the lessee/operator/grantee shall

avoid operations that will result in disturbance to these cultural resources until directed to
process by BLM.

TRASH PIT STIPS .
All trash, junk, and other waste material shall be contained in trash cages or bins to prevent
scattering and will be removed and deposited in an approved sanitary landfill. Burial on site is
not permitted. :




CONDITIONS OF APPROVAL - DRILLING

Well Name & No. 6L — McELVAIN FEDERAL

Operator's Name: McELVAIN OIL & GAS PROPERTIES, INC.

Location: 2080’ FSL & 530’ FWL — SEC 25 — T18S — R33E — LEA COUNTY
Lease: NM-0245247
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I DRILLING OPERATIONS REQUIREMENTS:

1. The Bureau of Land Management (BLM) is to be notified at the Roswell Field Office, 2909 West Second St.,
Roswell NM 88201, (505) 627-0272 for wells in Chaves and Roosevelt Counties; the Carlsbad Field Office, 620
East Greene St., Carlsbad, NM 88220, (505) 234-5909 or (505) 361-2822 (After hours) - for wells in Eddy
County; and the Hobbs Field Station, 414 West Taylor, Hobbs NM 88240, (505) 393-3612 for wells in Lea
County, in sufficient time for a representative to witness:

A. Spudding
B. Cementing casing: 13-3/8 inch 8-5/8 inch 5-1/2 inch
C. BOP tests

2 Unless the production casing has been run and cemented or the well has been properly plugged, the drilling rig
shall not be removed from over the hole without prior approval.

3. Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the
casing and cementing operations. Include pertinent information such as; spud date, hole size, casing ( size,
weight, grade and thread type), cement (type, quantity and top), water zones and problems or hazards
encountered. The Sundry shall be submitted within 15 days of completion of each casing siring. The reports may
be combined into the same Sundry if they fall within the same 15 day time frame.

4. The API No. assigned to the well by NMOCD shall be included on the subsequent report of setting the first
casing string.

II. CASING:

1. The 13-3/8 inch surface casing shall be set at _400 feet and cement circulated to the surface. If cement
does not circulate to the surface the appropriate BLM office shall be notified and a temperature survey or cement
bond log shall be run to verify the top of the cement. Remedial cementing shall be completed prior to drilling out
that string. Note: The operator will use the Alternative Conditions of Approval — Drilling
(attached). Freshwater shall be used as the drilling medium from 400 ft to 1690 ft (Top Rustler
Anhydrite).

2. The minimum required fill of cement behind the_8-5/8 inch intermediate casing is circulate cement to
the surface.

3. The minimum required fill of cement behind the 5-1/2 inch production casing is cement shall tie back

200 ft into the 8-5/8 inch casing.
III. PRESSURE CONTROL:;

1. All BOP systems and related equipment shall comply with well control requirements as described in Onshore
Oil and Gas Order No. 2. The BOP and related equipment shall be instalied and operational before drilling
below the 8-56/8 inch casing shoe and shall be tested as described in Onshore Order No. 2. Any equipment
failing to test satisfactorily shall be repaired or replaced.

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) is_3000 psi.

3. The appropriate BLM office shall be notified in sufficient time for a representative to witness the tests.

- The tests shall be done by an independent service company.

- The resuits of the test shal! be reported to the appropriate BLM office.

- Testing fluid must be water or an appropriate clear liquid suitable for sub-freezmg temperatures. Use of drilling
mud for testing is not permitted since it can mask small leaks.

- Testing must be done in a safe workman-like manner. Hard line connections shall be required.



ALTERNATIVE CONDITIONS OF APPROVAL - DRILLING

Drilling Finids, Casing and Cementing Requirements for Most of Leg County:
Casing and Cemeniing

Surface casing is to be set at a sufficient depth to protect useable water zones and cement circulated to surface. In
areas where the salt section (Salado) is present, surface casing should be set at least 25 feet into the top of the
Rustler Aahydrite and cement circulated to the surface,

As an alternative, surface casing may be set through the Santa Rosa Formation or other potable water bearing zones
and circulate cement to surface. For wells requiring an intermediate casing string, such string shall be cemented to
the ground surface. hﬂweasewhmmtermedmteeasmgunotmqmedlheopmmnhﬂmmdcemmﬂ:e
production hole to the ground surface.

While drilling from the surface casing to the Rustier formation it is recommended that operators periodically sweep
the hole with viscous low water loss pills to help build a filter cake across useable water zones in the redbeds.

Drilling Fluid
Fresh water or fresh water spud mud shall be used to drill to surface casing depth. If surface casing is set at a lesser

depth than the top of the Rustler formation., fresh water spud mud may be used to drill down to the first salt in the
Rustier Formation. after which brine or fresh water may be used.

Non-wxicorbiodegiadablewaterbasedpolymm,drillingpaper,mhandgelsmybeusedinthenmdsystemh
ordettoretardseepageinﬁod:eredbeds.

Twotoﬁvepmemd:mlorcmdeodmaybeusedmtheredbedsechonmoniermeomo!huvmgshalesand
mudstones. .

Caustics andLuneshaﬂmtbeusedmtheredbedsbutmaybeaddedwhmtheknsdufomauonmreache&

However,aodnmcmbmahmaybemedforﬂkalmqmphconﬂlwhﬂedrﬂmgmeredbedsabwemeRuﬂu
formauon.

Addmonally quamons of whether an additive may be used should be referred to the Roswell Field office.




D_is_r tl i
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico v Form C-144
Disirict I ' Energy Mincrals and Natural Resources March 12, 2004
{301 W. Grand Avcnuc, Artesia, NM 88210 For drilli
Diszrict [11 H : tvicl or drilling and production facilities, submit to
1000 Rio Brazos Road, Aztcc, NM 87410 011 Conservation DIV.ISlOI} appropriate NMOCD District Office.
D_;rlct v 1220 South St. Francis Dr. . Foff downstream facilities, submit to Santa Fe
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 office
Pit or Below-Grade Tank Registration or Closure
Is pit or below-grade tank covered by a “general plan”™? Yes [] No [ ]
Type of action: Registration of a pit or below-grade tank [ Closure of a pit or below-grade tank [
Operator: MCELVAIN OIL & GAS PROPERTIES, INC. Telephone: 303-893-0933 it sadress:
Address: 1050 17th STREET SUITE 1800 DENVER, COLO 0 80265
Facilizy or well nameMc ELVATN Zapras f60 api o0 'Y LI LY Y QuiQu__L_sec_ 257188 R_33E
County: LEA Latitudc 32°43'01, 2% Longitude 103°37'22.4'NAD: 1927 [ 1983 [ Surface Owner Federal B State [ Private [J Indian [J
Pit Below-grade tank
Type; Drilling {8 Production [J Disposal {] Volumc: bbl  Type of fluid:
Workover [] Emergency [ Construction matcrial:
Lincd RXUnlincd [J Double-walled, with leak detection? Yes [ If not, explain why not.
Liner type: Synthetic KX Thickncss 12 mil  Clay [J Volume
18M bbl
. Less than 50 fect (20 points)
Depth to ground watcr (vertical distance from bottom of pit to scasonal high .
. 50 fect or more, but less than 100 fect . (10 points)
watcr clevation of ground water.) 100"+ :
100 fect or morc 0 | ( 0 points) 0
Wellhead protection arca: (Less than 200 fect from a private domestic Yes (20 points)
water source, or less than 1000 fect from all other watcer sourcces.) No 0 ( 0 points) 0
) : : Lcss than 200 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas,
200 fect or more, but less than 1000 fect (10 points)
irrigation canals, ditchces, and perennial and cphemeral watercourscs.)
1000 fect or more 0 ( O points) 0
Ranking Score (Total Points) 0 0
1f this is a pit closure: (1) attach a diagram of the facility showing the pit’s relationship to other cquipinent and tanks. (2) Indicate disposal location:
onsite (] offsitc [J If offsitc, name of facility . (3) Attach a gencral description of remedial action taken including remediation start datc and end
date. (4) Groundwatcr cncountered: No Ovesd If ycs, show depth below ground surface__ fi. and attach sample results. (5) Attach soil sample rc;ulls and a

diagram of samplc locations and cxcavations.

I hereby certify that the information above is truc and complete to the best of my knowlcdge and
been/will be constructed or closed according to NMOCD guidelines &, a general permyj
Datz:

Printed Name/Title JO€ T Janica / Agent Signaturc

ator of liability sl\%ﬂlcms of the pit or tank contaminate ground waler or
its responsibility for cérfipliance with any other federal, state, or locat laws and/or

if. 1 further certify that the above-described pit or below-grade tank has
{3, or gn (attached) alterpat CD-npprovcd pan\D.

otherwisc endanger public health or the environment. Nor docs it relicve the opergto
regulations.

Approval:

Date: “j_N
Printcd Namcﬂ'i!lc_—ggz_uuimgum_w%mm

i M"““’




Page 1 of 1

|§a The sender of this message has requested a read receipt. Click here to send a receipt.

Mull, Donna, EMNRD

From: Phillips, Dorothy, EMNRD

To: Mull, Donna, EMNRD

Cc: .

Subject: RE: Financial Assurance Requirement
Attachments:

None appear on Jane's list and all have blankets.

Sent: Tue 6/20/2006 10:04 AM

From: Mull, Donna, EMNRD

Sent: Tuesday, June 20, 2006 7:45 AM

To: Phillips, Dorothy, EMNRD )

Cc: Macquesten, Gail, EMNRD; Sanchez, Daniel 3., EMNRD
Subject: Financial Assurance Requirement

Dorothy,
Is the Financial Assurance Requirements for these Operators OK?

H L Brown Operating LLC (213179)
Mewbourne Qil Co (14744)

Melrose Operating Co (184860)

COG Operating LLC (229137)

Latigo Petroleum Inc (227001)

Marbob Energy Corp (14049)

Devon Energy Production Co LP ( 6137)
McElivain Oil & Gas Properties Inc (22044)

| have checked each Operator in the Inactive well list.

Please iet me know. Thanks and have a nice day. Donna

https://webmail.state.nm.us/exchange/dmull/Inbox/RE:%20Financial%20Assurance%20Requirement. EM... 6/20/2006

i
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