unrepsTaTEs OCD-HOBBS
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160 -3 (APD) for such proposals.

Form 3160-5
(April 2004)

FORM APPROVED
OMB No. 1004-0137
Expires: March 31, 2007

5. Lease Serial No.
MM 248

6. If Indian, Aliottee or Tribe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

1.
Typeo i DOthu

OIwel  [[]GasWel

7. If Unit or CA/Agreement, Name and/or No.

8. Well Name and Na

Barnes Federal/ Mo/

z NeeofOpmte O yvR0C Oit. CoORPORATION A ——
a Address 88 2440 | 3b. Phone No. (include area code) ©.0¢c 9.
1615 Ca.“c Sar H-pLLr, Nm ($65] 492 -12.36 10. Fi mrlPod,orEgamyAm
4. Location of Well (Footage, Sec. T, R, M. or Survey Description) peph San Qndrrrs
330'FNL 6S0'FEL 11, County or Parish, State
Lea NM
12 CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
- L] Acidize LI pespen Ulproduction (StavResume) [l Water w08
B Notice of totem ] Atter Casing . Fracture Treat Reclamation Clwe 1@'
O | 3 Change Prans Plugand Abandon ] Temparrily Abandon
Final AbandonmentNotice | [™7] ¢overt o Injection ] Plug Back ] Water Disposat

13. Dmuiberpomdu’CmmlandOpmﬁm(dwlysmnanpuﬁnﬂndmikW@mmw&mw,mmmmw
1f the proposal is to deepen direstionally o recomplete horizontally, give subsurface locations and measwred and tree vertical depths of all pertinent maskers and zorws.

Attach the Bond under which the work will be performed or provide the Bond No. oni
following completion of the involved operations. If the operation resuits in 2 multiple coi
tzsting has been compieted. Final Abandonment Notices shali be fited onty after alf requi
determined that the sic s ready for final inspection.) I
Depeholnv on R:‘d and asdcciateol availabi
c&‘c,lre.n. Seaduvry o f[cun {a o{a fhe %[/aa.u‘n
1. PoH w] precduchon Sgaipment 2. bt <IB

3. Build curve (3days]aud drll hor;
BotHim kete locatom 4775 ( 7D).

Ofpm‘t

ith BLM/BIA. Required subscquent reports shall be filed within 30 days
ign or recompletion in a new interval, a Form 31604 shall be filed once
et

/4“?" mt'/"hd Fhra praire

ga.».oL P:quwL KDP e 4540’-

leoo' west #o a

4.RD dnlliwg Ry - % RU Complation Unit & Ruwm fubing awd pkr.

5. Swab tut & Famk foc
7- PA,'/ N°(/{ dvv{J‘no(.uC"L'\ﬂn

prooluchkm. 6.
) gof daviny

Note Rl steel pits o be used.

Geile,
a‘?ue opevations

14. T hereby certify that the foregoing is true and correct
Name (Printed/Typed)

M. (Mevch ) MercKast

Titie 'QV"GCH-F

pe 2/[10]2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

&PHHUVtU

Approvedby Title
Conditions of approva), if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office

which would entitle the applicant to conduct tions thereon.

2006

Title 18 US.C. Section 1001 and Titc 43 U.S.C. Section 1212, make ita crime for any person knowin,
States any false, fictitious or frandulent statements or representations as to anymatter within its jurisdiction.

and willfully to make to arydepamnmt oragency of the UniT:d

SN Ry o ST A

(Instructions on page 2}
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District |

1625 N. French Dr., Hobbs, NM 88240

District Il

1301 W. Grand Avenue, Artesia, NM 88210

District 111

1000 Rio Brazos Rd., Aztec, NM 87410

District 1V
1220 S. St. Francis Dr., Santa Fe, NM 875058

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised October 12, 2005
Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[J AMENDED REPORT

division. .
) L e - - - _ - - e L e
[[Q j 17 " - N
s OPERATOR CERTIFICATION
" Vherehy certify that the mformetion contained herein is trne and complere
> - — >
,4 the best of my knowledge and belicf. cnd that this orgamzation either
¢ / o) i3 §X
2HL Suwvoce 4
owns a working miterest or wfeased mineral interest in the land incinding
/] .
the proposcd bottom hole location or has a right to deifl this well at s
Tocation pursuant to a comtract with an owner of such a mineral or workig
/ interest, or 1o a voluntary pooling agreement or a compulsory: pooling
7| r/n/llw‘ heretofore entered by the division.
4 r i o
) A / ( 0705006
Signature A4 / Date
b
4[ Y. (Merch) Mcrchant
'f’rimcd Name
, L,
-
/
A . , <
T 7 77 7T 7 7 7 7 7 +

' API Number 2 Poot Code 3 Pool Name
30-025-21759 72680 Bough San Andres (gas)
* Property Code % Property Name * Well Number
27862 Barnes Federal 1
7OGRID No. ¥ Operator Name ? Elevation
017213 Penroc Oil Corporation 4113 kB
10 .
Surface Location
UL or fot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 24 9S 35E 330 North 1650 East Lea
11 o N
Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 24 98 35E 330 North 3250 East Lea
'? Dedicated Acres | Joint or Infill " Consolidation Code * Order No.
28 o

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

"SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotied from field notes of uctual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my: belief.

ON FILE

Datc of Survey

Signature and Seal ol Professional Surveyor:

ON FILE

Certificate Number




Penroc Qil

=

Penroc #1 Barnes Fed =

Lea County, NM

STRUCTURE
Penroc #1 Barnes Fed
Magnoks Parameten ‘Biacs Locaton WADZ? N Mo Siate Piaes, Eastam Zore, U8 F oot Viecaizeos
Model. 1GRF 2005 Dip: 60,888 Dats January 04, 2008 tat N324744.738 Northing: 65443220 g GAdConv: 4048739338 Siet: Penvoc #1 Bames Fed TVD Ret: KB (0.00 & above )
Dec: _+8.200° F8: 49570.7 0T Eﬁ W103 24 54.324 Seale Fact: 1.0000002689 Plan. Pervoc #1 1l gm M":ﬂmmaﬁ
<« W Scale = 1:200(ft) E >:
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-200 -200
N H I R e
Critical Boints
'&‘ A R Y 7y . -
Directional Drilltng Specialists cgil:‘ MD INCL  AZIM IVD YSEC mgt)m DLS
Tie-ln 0.00 0.00 270.00  0.00 0.00 0.00 0.00 0.00
KOP 4540.00 0.00 270.00  4540.00  0.00 0.00 0.00 0.00
EOC 4938.88 90.72  270.00 479190 255.09  0.00 25509 2274
KOP Pay Marker 5483.84 90.72  270.00 4785.05 800.00  0.00 $00.00  0.00
4540 MD PBHL 6283.90 90.72 27000  4775.00 1600.00 .00 -1600.00 .00
0.00°
4600
. - PBHL
EOC | Pay Marker 16284 MD 4775 TVD
4839 MD 4792 VD p484 MD 4785 TVD 80.72°
. 90.72° 90.72°
4800
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Departure (ft) Azim = 270°, Scale = 1:200 Origin = 0 N/-S, 0 E/-W
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Directional Driliiag Specialists

Proposal
Report Date:  January 6, 2006 Survey j DLS Computation Methed:  Minimum Curvature / Lubinski
Client: Penroc Oil Vertical Section Azimuth:  270.000°
Fleld: Lea County, NM Vertical Section Origin: N 0.000 ft, E 0.000 ft
Structure / Slot:  Penroc #1 Barnes Fed / Penroc #1 Barnes Fed TVD Reference Datum: RKB
Well: Penroc #1 Bamnes Fed TVD Reference Blevation: 0.0 ft relative to
Borehole: Penroc #1 Barnes Fed Sea Bed/ Ground Level Elevation: 0.000 ft relative to
UWUAPIE: Magnetic Declination: 8.200°
Survey Name / Date: Penroc #1_r1/ January 6, 2006 Total Fleld Strength:  49570.672 nT
Tort/ AHD /DD / ERD ratio:  90.720° / 1600.00 ft / 5.280/ 0.334 Magnetic Dip:  60.888°
Grid Coordinate System: NAD27 New Mexico State Planes, Eastern Zone, US Feet Declination Date: January 04, 2006
Location Latilong: N 32 47 44.736, W 103 24 54.324 Ragnetic Declination Model: IGRF 2005
Location Grid NE Y/X: N 654433.257 ftUS, E 782169.865 fUS North Reference:  Grid North
Grid Convergence Angle:  +(.49733336° Total Comr Mag North > Grid North:  +7.703°
Grid Scale Factor: 1.00000027 Local Coordinates Referenced To:  Well Head
Comments ";:‘m'“ inclination |  Azimuth ™ bt NS W Clours | Closrs DS | TooiFace
(ft) (deg) (deg) (f) (ft) (ft) () (ft) (deg) (deg/00ft) (deg)
Tie-in 0.00 0.00 270.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -90.00M
KOP 4540.00 0.00 270.00  4540.00 0.00 0.00 0.00 0.00 0.00 0.00 -90.00M
4600.00 13.65 270.00 4599.43 7.1 -0.00 -7.11 711 270.00 2274 0.00G
4700.00 36.39 270.00 4689.46 49.12 -0.00 -49.12 49.12 270.00 274 0.00G
4800.00 59.13 27000 475624 12267 000 -122.67 12267 270.00 2274 0.00G
4900.00 81.88 270.00 4789.39 216.32 000 -216.32 216.32 270.00 2274 0.00G
EOC 4938.88 90.72 270.00 4791.80 255.09 000  -255.09 255.09 270.00 274 0.00G
Pay Marker 5483.84 90.72 270.00 4785.05 800.00 -0.00 -800.00 800.00 270.00 0.00 0.00G
PBHL 6283.90 90.72 270.00 477500 1600.00 0.00 -1600.00 1600.00 270.00 0.00 0.00G

Version DO 3.2 ( gf3c892_05 )

Penroc #1 Bames Fed\Penroc #1 Bames Fed\Penroc #1 Bames Fed\Penroc #1_r1  Generated 1/6/2006 11:21 AM Page 1 of 1




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

July 17, 2006

Penroc Oil Corp
1515 Calle Sur
Hobbs NM 88240

RE: Application for Permit to Drill
Barnes Federal #1-B, 24-09s-35¢
API # 30-025-21759

Dear Merch:

Rule 102.C [19.15.3.102.C NMAC] provides that the Director of the Oil Conservation Division or his designee may deny a permit to
drill, deepen or plug back if the applicant is not in compliance with Rule 40.A [19.15.1.40. A NMAC]. An operator who operates
between 4 to 100 may have no more than _2 _ wells on the inactive well list kept pursuant to Rule 40.F [19.15.1.40.F
NMAC]. In considering whether to deny the application, Rule 102.C requires the Director or his designee to consider the number of
wells not in compliance, the length of time the wells has been out of compliance, and the operator’s efforts to bring the wells into
compliance.

Penroc Oil Corp. (Penroc) operates_49 _ wells; 3 of those wells appear on the inactive well list. Penroc is out of compliance with
Rule 40.A.

Daniel Sanchez, the Director’s designee, has determined to grant approval for this application.

Please note, however, that under Rule 1104 [19.15.13.1104 NMAC] the Oil Conservation (“OCD”) cannot assign an allowable to a
well or issue authorization to transport oil or natural gas from a well if the operator is out of compliance with Rule 40. If Penroc
Is not in compliance with Rule 40 at the time it requests an allowable and authorization to transport, its request shall be
denied.

Penroc can return to compliance with Rule 40 by reducing the number of wells that appear on the Rule 40 inactive well list. A well is
removed from the list when its well bore is plugged, it is placed on approved temporary abandonment status, it is returned to
production or other beneficial use, or it is covered by an agreed compliance order setting a schedule for returning inactive wells to
compliance and imposing a penalty if that schedule is not met. If you would like to discuss an agreed compliance order, please
contact OCD attorney Gail MacQuesten at (505) 476-3451.

Yours truly,

OIL CONSERVATION DIVISION

W/ 7l
Chris Williams 15{7
District I, Supervisor .

CW:dm
CC: OCD Santa Fe —Gail MacQuensten, Assistant General Counsel
OCD Santa Fe ~Daniel Sanchez, Enforcement and Compliance Manager

Oil Conservation Division * 1625 N. French Drive * Hobbs, New Mexico 88240
Phone: (505) 393-6161 * Fax (505) 393-0720 * http://www.emnrd.state.nm.us




