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UNITED STATES
DEPARTMENT OF THE INTERIOR

(s>
BUREAU OF LAND MANAGEMENI/

(Other instructions on

_“Oﬁas
HLOo- 73

KM APPROVED
OMB NO. 10040136
Expires: February 28, 1995

[

1£-0245247

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

ASE DESIGNATION AND sxat,p NO

& IF INDIAX, iLtoTrEa OR T8 Naux

la. TYPE OF WORK

DRILL &] DEEPEN [
b. TYPL OF WILL
orL cAS , '
WEILL wAzx.L OTHEIR :é::.:u ‘z‘ob.'«tf IPLE

. NAME OF OPLRATOR

McELVAIN OIL & GAS PROPERTIES,INC.

a3 ok
(REED FISCHER 36—8%3-093 )

7. UN¥IT ACRIEMENT Naixy

McELVAIN EEPEFAL # 8

+ ADDRESS AND TELEPHONE NO.

1050 17TH STREET SUITE 1800 DENVER, CO. 80265

9. AR WELL NO.

| 8. FARMOR LBASE RAME, mno./\/"gof(gﬁé

30-025-3¢012

. iocrrxov or wrLL (Report location clearly and In accordance with any State requiremeants.®)
t suriace

660' FWL & 1905'

At proposed prod. zooe

Eg% SECTION 30 TI18S-R34E LEA CO. NM

M 1
L1 ‘
14. DISTANCE 1IN MILXS AND DIRICTION FROM NEAREST TOWN OB POST OFrICK®

10. FIXLD aND POOL, O WILdCaT

E-K BONE SPRING

11. arc. T, B, M., OR BLX.
AND 8URVEY OR aXra

SECTION 30 TI18S-R34E

Approximately 35 miles Weat of Hobbs New Mexico

12, COTNTY OR PAKXSR*I&

LEA CO.

8TATL

EW MEXICO

DISTANCE FROX PROPUSED® 16, NO. OF ACBES IN LEASE
LOCATION TO NLAREST

19,

17. NO. OF ACRES ASSIGNED
TO THIS WILL

660"

PROPERTY OR LEASE LINEL, FT 1280
{Also to pearest drig. unit lae, if any) 80
O L e T TR v R SoreR GE T oo
OR APPLIED FOR, ON THIS LEZASE, IT. 1650' 10, 500" RW\ST] 787 .
21. ELEYATIONS (Show whether DF, RT. GR, etc.) 3884" GR APPROX, DATE ™ woax WiILlL 8TART®
. ; -:-'-':‘,;_..““..,a.é @E {l WHEN AP RED
3. —
PROPOSED CASING AND CEMENTING PROGRAM /0 SR ﬁ\
S1zE OF RoLEZ GRADE, SIZE OF CASING WEIGHT IR FGOT SETTING DIPTH ! :q ﬁg‘{‘gi{&?sé@@br cen g
26" Conductor 20" NA 40" Cgment tgégﬁiface Afh Redi-mix.
173" H=40 13 3/8" 484 400" | 4405Sx, circulatq,}%gment
123" J-55_8 5/8" 324 3700 n\lOOO‘SX circulak®’ cement
7. 7/8" N-80 s} " 20# 10,500 1155 S&.-Estifidee TOC 3500'FS
1. Drill 26" hole to 40'. Set 40' of 20" conductor pipe and cement to surface with Redi-
mix. .
2. Drill 17}"hole to 400'. Run and set 400' of 13 3/8" 48# H-40 ST&C casing. Cement with
440 Sx. of Class "C" cement + }# Celo-flakes/Sx. + 2% CaCl circulate cement to surface.
3. Drill 11" hole to 3700'. Run and set 3700' of 8 5/8" 32# J-55 ST&C casing. Cement with
800 Sx. of 35/65/ Class "C" POZ, +.5% NaCl, + 5#/Sx LCM, + 67 .Bentonite, tail in with
200 Sx. of Class "C" cement + additives, circulate cement to surface.
4. Drill 7 7/8" hole to 10, 500'. Run and set 10,500' of 53" 20# N-80 LT&C casing. Cement

Witness Surface Casing

with 1155 Sx. of Class "H" 50/50 POZ, + 5% bowc FL-25, + .5% bowc FL-524, + 2% Bentonite.
Estimate top of cement 3500' from surface.

APPROVAL SUBJECT TG
GEMERAL REQUIRERERTS AND
SPECIAL STIPULATIORS

IN ABOVE SPACE DESCRIBE PROPOSEDR PROGRAM: 1f propesal is to deepen, give data on present ;rodud'x& ﬁcgﬁ@ﬁg@d new productive zone. 1f groposal is 0 driflor
deepen di-«do«all/,g’lvc perdinent data on suksurface locations and measured and ue vestical depths. Give blowgut peeventer prognaay, if any.

24

05/27/06

be

Slf\&/ W TITLE Agent DA

i space for Feder,

PERAMIT NO.

Stnte office use)

APPROVAL DATYE

Agolication approval does not warrant o cesafy that the applicant holds legal or equitable title to these rights in the sul-:j;:c: lense which would entitle the agplicant 10 CONCUCT OPEr=tans herzan.

CONDITIONS OF APPROVAL IF ANY:

/s/ Tony J. Herrell

Kz

, NAGER
FIELD MANAGE oare UL 13 20p

TTiLs

APPROVED BY

APPROVAL FOR 1 YEAR

*See lnsfrucﬁéns On Reverse Side
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DISTRICT I
1525 N. FRENCH DR, HOBES, NM 85240

State of New Mexico

Energy, Minerals and Natural Resources Depertment

DISTRICT II
€301 W. GRAND AVENUE, ARTESIA, NM 88210

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.

DISTRICT III Santa Fe, New Mexico 87505

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 8. ST. FRANCIS DR., SANTA FB, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised October 12, 2005

Submit to Appropriate District Office

State Lease - 4 Copies
Fee Lease — 3 Copies

OO0 AMENDED REPORT

APl Number Pool Code / Pool me
30-p25- 38D\ 21650 E-K BONE SPRING
Property Code Property Name Well Number
) 15 ' McELVAIN PEPEREE™ 8
OGRID No. Operator Name Elevation
22044 McELVAIN OIL & GAS PROPERTIES, INC. 3884’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 30 18-S} 34-—E 1905 SOUTH 660 WEST LEA
Bottormm Hole Location If Different From Surface
UL or lot No. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

! !

OPERATOR CERTIFICATION
I bereby certify that the information

GEODETIC COORDINATES

LAT.=3242°59.66" N
LONG,=103'3,6'19.20" w

NAD 27 NME

Y=625168.5 N
X=723906.1 E

3875 o

[+
—n -
=}
1905—————'—>$
|
|
L 800
@
N
*

45247

|

VA T . N

herein is true and complete to the best of
my knowledge and belief, and that this
organization either owns a working interest
or unleased mineral interest in the Jand
including the proposed bottom hole location
or has a right to drill this well at this
Jocation pursuant to a coptract with an
owner of such mineral or working Interest.
or to a voluntary pooling agreement or a
compulsory pooling order heretofore enlered
division.

’@’

o/ W
ﬁmm/ 05/27/06
Joe T. ¥anica Agemn

Printed Name

SURVEYOR CERTIFICATION

1 bereby certify that the well location
sbown on this plat was plotted from fleld
notes of actual surveys made by me or
under my supervision, and that the same is
true and correct to the best of my belief.

MAY 11, 2006

Date Survq!ed\\*\\\\n “ MR

12641
3239

Ceﬂiﬁcnte No GARY. EKDSOH'
'Romu.nd. EIDSON

EXHIBIT "A"




SECTION 30, TOWNSHIP 18 SOUTH, RANGE 34 EAST, N.M.P.M.,
LEA COUNTY, NEW MEXICO
3884.6° 600’ 3898.7
— "
150" NORTH —"
OFFSET "
_— 3884.4°
- /—’//’/l O
cONOCO —"
. oF PROE gsE
1192
o (50° WEST McELVAIN FEDERAL #8 150" EAST .
S OFFSET O 0] O OFFSET S
3880.5° ELEV. 3884.0° 3886.8" o ©
LAT.=32°42'59.66" N
LONG.=103°36'19.20" W
o 3
150" SOUTH G
OFFSET N
3881.0° W
X
o
X
S
3875.0° 600’ 3887.4°
DIRECTIONS TO LOCATION
FROM THE INTERSECTION OF ST. HWY. #529 AND
CO. RD. #125 (QUERECHO RD.), GO SOUTHWEST
ON MAIN CALICHE ROAD APPROX. 0.1 MILES. TURN
LEFT AND GO SOUTH APPROX. 1.0 MILES. VEER
LEFT AND GO SOUTHEAST APPROX. 0.6 MILES. 100 o 100 200 Feet
VEER LEFT AND GO EAST APPROX. 0.3 MILES. HEEH N = = 1
VEER RIGHT AND GO SOUTH APPROX. 0.6 MILES. Scale:1"=100
VEER RIGHT AND GO SOUTHWEST APPROX. 0.2
MILES TO A TWO TRACK ROAD. TURN RIGHT AND McELVAIN OIL & GAS PROPERTIES, INC.
GO WEST (ALONG CONOCO PIPELINE) APPROX. 0.4
MILES. THIS LOCATION IS APPROX. 150 FEET WCELVAIN FEDERAL 48
SOUTH. LOCATED 1905 FEET FROM THE SOUTH LINE
AND 660 FEET FROM THE WEST LINE OF SECTION 30,
TOWNSHIP 18 SOUTH, RANGE 34 EAST, NM.P.M.,
PG e IeES LEA COUNTY, NEW WEXICO.
JOHN WEsCiliRmG COMPANY Survey Date: 05/11/06 lSheet 7 of 1 Sheets
Ho{n;gg‘? o W.0. Number: 06.11.0809 |Dr By: M.R. [Rev 1:n/4
Date:05/16,/06 |Disk: cogs | 06110809  |Scate:1"=100"




VICINITY MAP

% T
30 J%E?\..L/ 25 30 e
- ME
%ﬁ% a T TEXxas
3 < 33 34 s 3 »
7 33
32 n
6 s \ 3 2 1 / 6 s 4
) XJ'I' Z
N w £l[e o
7 8 9 10 \ 12 é’ ~ g 8 9 10 i LI ]
- 4
N
[ 2] 15
oo e 17 16 15 14 B\k v * " 13
= 1
| McELVAIN FEDERAL #8 :E 5 HF
] .5@ ‘JE
19 20 a1 22 23 24 s 19 20 P a 22 23 24 @
\ M azfer
30 29 28 27 26 >\ 30 29 a\ 27 26
[ ] \ 2s
\ _
31 32 33 34 3s 38 A 32 33 34 \ 36
RTTES
6 s 4 3 2 1 6 s 4 3 2 1
7 8 9 10 1 12 7 8 9 10 1n 12
[ ) 1 5]
- 3|8
18 17 16 15 14 13 :: 18 17 16 15 14 13 ple
19 20 21 22 23 24 19 20 21 22 23 24
2 |
30 23 28 27 26 2s 30 29 28 27 ) 2
%
V>
SCALE: 17 = 2 MILES
SEC._30  TWP. 18-S RGE._34-E
SURVEY. N.M.P.M.
COUNTY___LEA _ STATE_NEW MEXICO PROVIDING SURVEYING SERVICES
f f SINCE 1946
DESCRIPTION_1905" FSL & 660" FWL D JOHN WEST SURVEYING COMPANY
, 412 N. DAL PASO
ELEVATION 3884 o P
McELVAIN OIL & GAS (505) 393-3117
OPERATOR PROPERTIES, INC.

LEASE

McELVIN FEDERAL




. LOCATION

VERIFICATION MAP

1192’ OF PROPOSED ROAD |- _

AR T

“/;{ McELVAIN FEDERAL 48 |

A ¢

AR

] - Rt
i . ; - S g
\Jr\r‘ > /’
! \" LT

s .\a/:moo—\ e

SCALE: 17 = 2000’

SEC._30 TWP.18—S RGE._34-—E

SURVEY. N.M.P.M.
COUNTY___LEA STATE_NEW MEXICO

DESCRIPTION_1905° FSL & 660" FWL

ELEVATION 3884’

McELVAIN OIL & GAS
OPERATOR PROPERTIES, INC.

LEASE McELVAIN FEDERAL

U.S.G.S. TOPOGRAPHIC MAP
IRONHOUSE WELL, N.M.

CONTOUR "INTERVAL:
IRONHOUSE WELL, N.M. — 10’

PROVIDING SURVEYING SERVICES

. SINCE 1946
§ JOHN WEST SURVEYING COMPANY
412N, DAL PASO
HOBBS, NM. 85240
(505) 393:3117

/ 4



/— Sump Pit

2 | |
| l Flare Line
| e
| | 95’ I
| | | '.
. Choke
- | P Manifold &
(<o
| SLE::[ Pus A \L
|/ b
A - —— o
— Catwalk | ~
5'%x5'x5' Cellar a —}T
— . 74 /I/ i
§ Dog House - . i
Prevailling o Pipe Racks -
winds 7| g
. o~
S N ] o |
ACCESS ROAD — _ ‘
R Hf - irailer House | 4
< 190° ; 130" ————

o Wind Direclion Indicalors
b (wind sock or sireamers)

& H2S Moniters

(slarms &t bell nipple and shele

o Brefing Areas

O Remote BOP Closing Unit
a Sign and Condition Flags

EXHIBIT "p"
RIG LAY OUT PLAT

McELVAIN 011 g GAS PROPERTIES
McELVAIN FEDERAL # 8

UNIT "L" SECTION 30
T18S-R34E LEA CO. NM
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&j——» FLOW LINE
FILL LINE -_—»'L::/

-
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[ 1
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1
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ORILLING
SPOOL

M
-

——Spoocls ogptional

]

ny —>» To Choke Manifold =——3»

1

ARRANGEMENT SRRA

900 Series
3000 PSI WP

EXHIBIT "E"
SKETCH OF B.0.P. TO BE USED ON

McELVAIN OIL & GAS PROPERTIES
McELVAIN FEDERAL # 8
UNIT "L" SECTION 30

T18S-R34E LEA CO. NM




TO PIT ANC/OR MUCYGAS SEPARATOR . ,
—_— jJ

7
Z'Z" NOMINAL

BLEED UINE TO PIT \

—
ZZPNOUWAL
10 PIT ,
I #
7
Az:au':m.xal.sc:'ton(z——/T 7" NOMINAL

Typical choke manifold assembly for 3M WP system

OPTIONAL AIR DRIVEN
SECONC PUMP

CPTIONAL
TEST OUTLET

TO ANKNULAR
PREVENTER YALVES)

Y

TO RAM PREVENTEAR
= VALVYES

EXHIBIT "E-1"
CHOKE MANIFOLD & CLOSING UNIT

McELVAIN OIL & GAS PROPERTIES
McELVAIN FEDERAL # 8
UNIT "L" SECTION 30
T18S-R34E LEA CO. NM




APPLICATION TO DRILL

McELVAIN OIL & GAS PROPERTIES
McELVAIN FEDERAL # 8

UNIT "L" SECTION 30

T18S~R34E LEA CO. NM

In rzspomsa to quastions askad under Ssction II of 3Bulletia NTL-6 the Iollowing
informetion on the azdbove well is prowvided for your conmsiderztion

2. Tievezicn adbove Sez Leavel 3884' GR.

3. Gzologic name of surfezce for—ecticn: Quaternery Asclian Deposits.

L, Drilling :tools andé associzted ecuipzant Conventional rotary drilling rig using
¢rilling mud as & circulating medivm for solids removel from hole.

5. Proposed crilling cepth: 10,500"

6. Istimatad tops oI gsclogicel markers

Queen 4324 lst Bone Spring Sd. 8784
Delaware 5324 2nd Bone Spring Sd. 9409
Bone Spring 7509' 3rd Bone Spring Sd. 10209'

/7. 2ossible minerel Dearing feorzations:

Queen 0il
Delaware 0il

Bone Spring 0il

Z5le size Tanzerval 0D of ceasing Weight Thresad Coliar Grace

26" 0-40" 20" NA NA NA Conductor

174" 0-400"' 13 3/8" 48¢# 8-R ST&C H-40
1" 0-3700" 8 5/8" 32# 8-R ST&C J-55
77/8" 0-10, 500" 54" 204 8-R LT&C N-80

Page 1



APPLICATION TO DRILL

McELVAIN OIL & GAS PROPERTIES
McELVAIN FEDERAL # 8

UNIT "'L" SECTION. 30
T18S~-R34E LEA CO. NM
G. CEMENTING & SETTING DEPTH:
20" Conductor Set 40' of 20" conductor pipe and cement to surface
: with Redi-mix.
13 3/8" Surface Set 400' of 13 3/8" 48# H-40 ST&C Casing. Cement with
440 Sx. of Clsaa “C" cement + 2% CaCl, + i# Celo Flakes/
Sx, circulate cement to surface.
8 5/8" Intermediate Set 3700' of 8 5/8" 32#°J-55 ST&C casing. Cement with
800 Sx. of 800 Sx. of Class "C" 35/65 POZ + 57 bwow
NACL + }# Celo flakes/Sx, + 5#/Sx LCM-1, + 67 Bemntonite.
tail in with200 Sx. of Class "C". Circulate cement.
53" Production Set 10,500" of 53" 20# N-80 LT&C casing. Cement with
1155 Sx. of Class "H" 50/50 POZ cement + .5% bowc FL-25,
+ .57 bowe FL-52A, + 2% Bentonite, estimate top of
cement 3500' from surface.

1 RES = NTROT. FOUTS T . R IPR TP T .

10. Pi_-spé_ cox‘zo_ ;Qb-?h%;f. Exhibir "E" shows a 900 Series 3000 PSI working
?:§s§d:f 3.0;-. conszst}ng ¢f zn zanulas bag tyvpe preveator, middédle plind rezs
zgguzzg;omig;pe ra;iz Tn§ B.O.P: will be nippled up on the g 5/8" casing and
” red o ::-.spegl;}caF19n§. The B.0.2. will be operzted at least once in ezch
24 hour pe:gcs and Fna blind ra=ms will be cperated when ¢rill pipe is ocut of nels
S? $51pf..rul-'03en1?g stebbing valve and upper kally cock will be uvtilized. Zxhidi:
.%~: shows 2 nycFauLlcally cperated closing unitc and 2 2" 3000 2SI choka menifclid
with cdual acjustadble checkes. No zbnormzl pressures or tezperatures are expeciszd

11. 2R070SZD MUD CIRCULATING STST=M
DEPTE MTD WI VISC FLTUID 10SS TIPI MUD STSTZM

0-400' 8.6-9.0 34-36 NC Fresh water spud mud
add paper to control
seepage.

400-3700"' 8.4~10.1 28-34 NC Brine water use paper to
control seepage, use high
viscosity sweeps to clean

. hole.
3700-87Q0 8.4-9.3 28-29 Less than Cut Brine use paper to
15 cc control seepage, use
starch to control WL
8700-10,500" 9.0-9.3 30-32 15cc or Same as above use high
less viscosity sweeps toO
clean hole.
59511C53§C zud cazerizls will te kazt cn leczzicn atf all fizes iz créar €O cc:ba:.lcsi
%:cula:;cn,‘cr umexsaczad kicks. In oréer te tun DST's , open hele legs, and C3S=58
visccsity ancd/or watar lcss mav have ©o te adjiustad to mest cthasa neads
Darmna 2



12.

13.

15.

APPLICATION TO DRILL

McELVAIN OIL & GAS PROPERTIES
McELVAIN FEDERAL # 8

LOCGING,

UNIT "L"
T18S~R34E

CORING, AND TESTING PROGRAM:

SECTION 30
LEA CO. NM

A. Open hole logs: Dual Induction, SNP, LDT, GAMMA RAY, CALIPER from TD back to

8 5/8" casing shoe.
B. Gamma Ray, Neutron from 8 5/8" casing shoe back to surface.
C. Mud logger on hole at 3700' and remain on hole to TD.

D. No cores or DST's are planned at this time.

POTENTIAL HAZARbS:

No zbnormzl pressures or temperztures are expected.

z 12 . . - . - 2
of H*S dn this zrez. If E°S is encountered the operator will comply with the
provisions of Onshore 0il znd Ges Order No. 6. Nol!lost circulation is expactad
to occur. All personnal will be familiar with all|zspects of safe operation ol
equipment being used to drill this well. Estimatec BHEP 5000% PSI, and
Estimated BET  j90° . )
ANTICIPATED STARTING DATZ AND DURATION OF QPERATION:

Road end location construction will tegin after the BLM has approvad tha A2D.
A - e e Py L . < fod -— - e - S
Anticipeated spud date will be as soon after BLM eppraoval and &s soon &5 & rif
o P % AV . ——- 2 - [y P s . . -
E;ll bEpa!cl%aDlE. Move in operation and drilling is expected to teke 38
days. If procduction casing is.run then zn additional 30 days will be nzaded
to complete well and construct surface facilities and/or lay flowlinass in crcs
to place well on production.-: -

OTHEZIR FACZTS OF QOPZRATIONS:

After running casing, cased hele Gemmz Ray, Neutron Collar legs will be run
from TD back to all possible productive zonas. The  Bone Spring formation
will be perforated aad scimulaztad in order to estadblish procduction. The well
will be swab tested and petentizled as an 0il well

Page 3

Thnere is no known pressncs



13-4
EYDROGEN SULFIDE DRILLING OPERATINNS PLAN

1. 211 Cozpany and Contract personnel acdzmitiad on locztion must be trainad pv 2
gualified H,S safety instructor to the Zollowing:

i

a s S - Mt
Ao S22 sxhivic VZ
a
o) czz=unicztien

' .
B ncsT
z. i1 be
C. <31 A
i1 2
s T=
ZCs

>

Pzge 3-&



HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

. Drilling contractor supervisor will be required to be familiar with the effects

H,S has on tubular goods and other mechanical equipment.

If H,S is encountered, mud system will be altered if necessary to maintain
control of furmation. A mud gas seperator will be brought into service along
with H,S scavengers if necessary.



CONDITIONS OF APPROVAL - DRILLING

Well Name & No. 8 — McELVAIN FEDERAL

Operator's Name: McELVAIN OIL & GAS PROPERTIES, INC.

Location: 660’ FWL & 1905’ FSL — SEC 30 — T18S — R34E — LEA COUNTY
Lease: NM-0245247

ooooooooo P s 00000000000 NINENIRteeI0rearrR NIt IentreitoreotenetorotorrrterereirotteititetersnsrtrrntiniisiiiteritaneninerttiNeteeesetitecsciocroritisoRere

I. DRILLING OPERATIONS REQUIREMENTS:

1. The Bureau of Land Management (BLM) is to be notified at the Roswell Field Office, 2909 West Second St.,
Roswell NM 88201, (505) 627-0272 for wells in Chaves and Roosevelt Counties; the Carlsbad Field Office, 620
East Greene St., Carlsbad, NM 88220, (505) 234-5909 or (505) 361-2822 (After hours) - for wells in Eddy
County; and the Hobbs Field Station, 414 West Taylor, Hobbs NM 88240, (505) 393-3612 for wells in Lea
County, in sufficient time for a representative to witness:

A. Spudding
B. Cementing casing: 13-3/8 inch 8-5/8 inch 5-1/2 inch
C. BOP tests

2 Unless the production casing has been run and cemented or the well has been properly plugged, the drilling rig
shall not be removed from over the hole without prior approval.

3. Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the
casing and cementing operations. Include pertinent information such as; spud date, hole size, casing ( size,
weight, grade and thread type), cement (type, quantity and top), water zones and problems or hazards
encountered. The Sundry shall be submitted within 15 days of completion of each casing string. The reports may
be combined into the same Sundry if they fall within the same 15 day time frame.

4. The API No. assigned to the well by NMOCD shall be included on the subsequent report of setting the first
casing string.

1I. CASING:

1. The 13-3/8 inch surface casing shall be set at _400 feet and cement circulated to the surface. If cement
does not circulate to the surface the appropriate BLM office shall be notified and a temperature survey or cement
bond log shall be run to verify the top of the cement. Remedial cementing shall be completed prior to drilling out
that string. Note: The operator will use the Alternative Conditions of Approval — Drilling
(attached). Freshwater shall be used as the drilling medium from 400 ft to 1690 ft (Top Rustler
Anhydrite).

2. The minimum required fill of cement behind the_8-5/8 inch intermediate casing is circulate cement to
the surface.

3. The minimum required fill of cement behind the 5-1/2 inch production casing is cement shall tie back
200 ft into the 8-5/8 inch casing.

I1I. PRESSURE CONTROL:

1. All BOP systems and related equipment shall comply with well control requirements as described in Onshore
Oil and Gas Order No. 2. The BOP and related equipment shall be installed and operational before drilling
below the_8-5/8 inch casing shoe and shall be tested as described in Onshore Order No. 2. Any equipment
failing to test satisfactorily shall be repaired or replaced.

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) is_3000 psi.

3. The appropriate BLM office shall be notified in sufficient time for a representative to witness the tests.

- The tests shall be done by an independent service company.

- The results of the test shall be reported to the appropriate BLM office.

- Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures. Use of drilling
mud for testing is not permitted since it can mask small leaks.

- Testing must be done in a safe workman-like manner. Hard line connections shall be required.



ALTERNATIVE CONDITIONS OF APPROVAL - DRILLING

Drilling Fluids, Casing and Cementin; irements for o :
Casing and Cementing

Surface casing is to be set at a sufficient depth to protect useable water zones and cement circulated to surface. In
areas where the salt section (Salado) is present, surface casing should be set at least 25 feet into the top of the
Rustler Anhydrite and cement circulated to the surface.

As an alternative, surface casing may be set through the Santa Rose Formation or other potable water bearing zones
and circulate cement to surface. For wells requiring an intermediate casing string, such string shall be cemented to
the ground surface. In the case where intermediate casing is not required the operator shall case and cement the
production hole to the ground surface.

While drilling from the surface casing to the Rustler formation it is recommended that operators periodically sweep
the hole with viscous low water loss pills to help build a filter cake across useable water zones in the redbeds.

Drilling Fluid
Fresh water or fresh water spud mud shall be used to drill to surface casing depth. If surface casing is set at a lesser

depth than the top of the Rustler formation., fresh water spud mud may be used to drill down to the first sait in the
Rustler Formation. after which brine or fresh water may be used.

Non-toxicorbiodegiadablewaﬂbasedpolymers,dﬁllingpm,statchandgelsmaybeusedinthemudsystemin
orderwretardseepageinmrheredbeds.

'l'wotoﬁvepercentdwselorcmdcodmaybeusedmtlnredbedsecuonmorduwemolheawngshalesand

Caustics andemeshaﬂnotbeusedmmemdbmwmaybeaddedwhmtheknsderﬁomuonmreacm

Howevet,sodmmcarbonatemaybeusedforalkalxmtyorphconu'olwhiledril]mgﬂwredbedsabovethekusﬂer

Addmona]ly quuuons of whether an additive may be used should be referred to the Roswell Field office.




District

1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-144
District It Energy Minerals and Natural Resources March 12, 2004
1301 W. Grand Avcnuc, Artcsia, NM 88210

District 111 ; ; fvied For drilling and production facilities, submit to
1000 Rio Brazos Road, Aztcc, NM 87410 Qil Conservation D1\{1510n appropriate NMOCD District Office.

District IV 1220 South St. Francis Dr. . For downstream facilities, submit to Santa Fe

1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 office
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Pit or Below-Grade Tank Registration or Closure
Is pit or below-grade tank covered by a “general plan™? Yes [] No []

Type of action: Rcgistration of a pit or below-grade tank [X] Closurc of a pit or below-grade tank [

Operator: MCELVAIN OIL & GAS PROPERTIES, INC. Telephone: 303-893-0933
Address: 1050  17th STREET SUITE 1800 DENVER, COLORADO 80265
Facility or wcll namc:MCELVAIN FEDERAL # 8AP] #: 36'015'. byLaor‘Q?f?er L Scc_30T1 18S5r_33E

c-mail addrcss:

o [ " oqst "
County: _LEA Latitude 32° 42" 59 . 7 ongituddl 03°36 " 19. 2" NAD: 1927 [J 1983 [ Surfacc Owner Federal [ State [ Private [ Indian [J
Pit Below-grade tank
Type; Drilling [X Production [ Disposal (] Volume: bbl Typc of fluid:
Workover ] Emergency [J Construction matcrial:
Lined KXUnlined [] Doublc-wallcd, with Icak detection? Yes [ If not, explain why not.
Liner type: SyntheticKXThickness 12 _mil  Clay [J Volume
18M _bb!
. Less than 50 fect (20 points)
Decpth to ground watcr (vertical distance from bottom of pit to scasonal high .
. 50 feet or more, but less than 100 fect . (10 points)
water clevation of ground water.) 100+ : .
100 fect or more 0 “| € O points) 0
Wellhcad protection arca: (Lcss than 200 fect from a privatc domestic Yes (20 points)
water source, or less than 1000 fect from all other water sourccs.) No 0 ( 0 points) 0
i : Less than 200 fect - (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas, .
. 200 fecet or morce, but Iess than 1000 fect (10 points)
irrigation canals, ditches, and perennial and cphermcral watcrcourscs.) .
1000 fect or more 0 ( 0 points) 0
Ranking Score (Total Points) 0 0

H this is a pit closure: (1) attach a diagram of the facility showing the pit's rclationship to other cquipment and tanks. (2) Indicate disposal location:
onsite [J offsitc [J If offsite, namc of facility,

. (3) Attach a general description of remedial action taken including remediation start date and end
date. (4) Groundwatcr cncountered: No [ Yes [ If yes, show depth below ground surface ft. and attach sample results. (5) Attach soil sample results and a

diagram of samplc locations and cxcavations.

I hereby certify that the information above is truc and complete to the best of my knowledge and belicf. I further certify that the above-deseribed pit or below-grade tank has
been/will be cgn (t)rgctcd or closed according to NMOCD guidclines X, a general permit {170} an (attached) alternatixe OCD-approved plan [J.
Date: / / . ’ ~

2 7~

e

Printed Name/Title Joe T. Janica / Agent Signature

Your certification and NMOCD approval of this application/closure docs not relicve t

otherwisc endanger public health or the environment. Nor docs it relicve the operat
rcgulations.

Approval: :"": I 9 zoﬂﬁ

Date: m
P Name T PEFROLEU ENGINEFR
v = /

crator of liability sho ic contents of the pit or tank contaminate ground water or
of its responsibility for compliance with any other fedcral, state, or local laws and/or

o
A ,)
N 5
®
' b
Ficcoived &

Hobbs )




