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= oconoBsy  SRGHAE
- ires ,
UNITED STATES P
DEPARTMENT OF THE INTERIOR/ 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT LC 057210
If Indian, All Tribe N:
APPLICATION FOR PERMIT TO DRILL OR REENTER 6. T indian, Alottee or Tribe Name
la. Type of Work: DRILL D REENTER 7. If Unit or CA Agreement, Name and No.
8. Lease Name and Well No. {_ D \L'\?\.%>
1b. Type of Well: Oil Well I:l Gas Well DOther D Single Zone D Multiple Zone | MCA UNIT Q 407 ~
2. Name of Operator 9. API Well No.
CONOCOPHILLIPS CO. {2 7‘31% 2p.035- 38039
3a. Address P.O. BOX 2197 WL3 6108 HOUSTON, TX |3b. Plione No. (include area code) 10. Field and Pool, or Exploratory
252 (832)486-2326 MALJAMAR GRAYBURG/SAN ANI
4. Location of Well (Report location clearly and in accordance with any State requirgments. *) e 11. Sec,, T, R., M., or Blk, and Survey or Area
At surfac?2569-FSL & 10' FWL NWSW bz L Sec:28 Twn:17S Rng: 32E
aprposeapmod zne 28 bG 6 L pyp 72 [ / f/V// 7 e B
14. Dlstance in miles and direction from nearest town or postoffice* 12. County or Parish 13. State
. LEA NEW MEXI(

15. Distance from porposed* 2569 SOUTH 10 WEST | 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest
property or lease line, ft. 40

(Also to nearest drig. unit line, if any)
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed, . —— )
applied for, on ﬂs lease, ft. _ . 4_300 _ Z: 6 CD%S T
21.  Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

3956‘ GL ' , _ 07/01/2006
24. Attachments

"The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

4. Bond to cover the operations unless covered by an existing bond on file (see

» 1. Well plat certified by a registered surveyor:
Item 20 above).

2. A Drilling Plan

- 5. Operation certification.

3. A'Surface Use Plan (if the location is on National Forest System Lands, the
SUPOQ shall be ﬁl d with the approprlate Forest Service Office). 6. S&’&}(‘)ﬁi‘g sgf:‘cigemﬁc information and/or plans as may be requxred by the
25. Signature Name (Printed/Typed) = Date
/, Aa j\ y j 0 AA4n, | DEBORAH MARBERRY 05/16/2006

Title

REGULATORY ANALYST )
Approved by (Signature) Name (Printed/Typed) Date

/s/ Tony J. Herrell /s/ Tony J. Herrell JUL 2 8 2006

Title S g ] oo ANy - Office ;
PIELD MANAGER CARLSBAD FIELD OFFICE
Application approval does not warrant or certify the the applicant holds legal or equitable title to those rights in the subjéct lease which would entlt]e the applicant to conduct

operations thereon. | . APP ROVAL FOR 1 YEAR

Conditions of approval, if any, are attached.

Title 18 U.S.C Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the Umted
States and false, fictitious of fradulent statements or representations as to any matter within its jurisdiction.

*(Instructions on page 2)
ComncoPh1111ps requests approval of a contingency string of casing. Historically ..
in this area problems were sometimes encountered with a 7-7/8" hole. If this
occurs we are requesting the hole be opened to 11" and an additional 8-5/8%cx
32# J-55 ST&C string be ran and cemented to surface with a cement s
comparable to the production cement. o

- APPROVAL SUBJECT 70 (&
/Z% GENERAL REQUIREMEN

. _ SPECIAL ST
Witness Surface Casing ATTACHED STIPULATIONS
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Form ~:60-5
{AanlZs

UNITEDSTATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

W

FORMAPPROVED
OM B No. 1004-0137
Expires: March 31, 2007

oeo 0P

S. Lease Serial No.

LC057210

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. 1fUnit or CA/Agreement, Name and/or No.

1. Type o 1.
Oil Well [ Gaswen [] Other 5 Well Name and No.
2. Nameof Operator MCA Unit #407
9. API Well No.

ConocoPhillips Co.

3a. Address
P.O. Box 2197, WL3-6085 Houston Tx 77252

3b. PhoneNo. (include area code)
(832)486-2463

YW-OR5 30

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Maljamar Grayburg/San Andres

11. County or Parish, State

Sec 28 T17S R32E 2469FSL 10FWL Unit L

Lea
NM
12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION
g D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
X Nolicegti.ntent L] Arercasing T FractureTreat [JReclamation (] Well Integrity
D Subseqtifcnt Report D Casing Rapair E]Ncw Construction (:l Recomple[c ‘X] Otherl_ocation Chanqe
[ Change Plans [ JPlgand Abandon [ J Temporarily Abandon
D Final Abandonment Notice D Convert to Injection l:] PlugBack D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionaily or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

ConocoPhillips requests to move this well from the original footage of 2569FSL &

10FWL to the new location of 2469FSL & 10FWL. Also, the reserve pit

dimensions will remain as they are. Revised plat is attached.

14. 1hereby certify that the foregoing is true and correct

Name (Printed/Typed)
Christina Gustartis Title  Regulatory Specialist
Signature u.«/;\, ;;LM/I/ T Date 06/12/2006
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
spproveaty_ _ _ _ _/s/ Tony J. Herrell SIELD MANAGER| .. UL 28 2006

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

omee CARLSBAD FIELD OFFICE

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)



L 3 A\l
m25’ N. French .  Hobbs, NM 88240

DISTRICT I
1301 W. Grand Avenue, Artesia, NM 88210

DISTRICT I

1000 Rio Brazos Rd., Aztec, NM 87410

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Frances Dr.

Santa Fe, NM 87505

Form C-102

Revised October 12, 2005

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

B/AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
2 0 ‘07\19/, Bg gQ 43329 Maljamar Grayburg/San Andres
N f-"roperty Code i Property Name Well Number
31422 MCA UNIT 407
OGRID No. Operator Name Elevation
217817 CONOCOPHILLIPS 3958’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 28 17 'S 32 E 2469 SOUTH 10 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SECTION 29
SECTION 28

3950.5'

OPERATOR CERTIFICATION

1 hereby certify the the information confained herein is frue and complele to
the best of my knowledge and belief, and tha! this organization either oums a
working interest or unleased mineral interestin the lond including the proposed
battom Aole location or has o right ta drill this weil of this location pursuant to
o confract with an oumer of such ¢ minernl or working inferest, or to o

voluniary pooling agreement or o compulsory pooling order heretofore enlered by
the division

=y

Signa\ture

bl ok
Date
Cnes Goatar ¥y

Printed Name

3950.1"

SURVEYOR CERTIFICATION
I hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or wunder my
supervison and that the same is true and

corrTect to the best of my belief

June 6, 2006

NOTE:

1) Plane Coordinates shown hereon are Transverse
Mercator Grid and Conform to the "New Mexico
Coordinate System”, New Mexico East Zone, North
American Datum of 1927, Distances shown hereon are
mean horizontal surfocelvalues.

2469’

Date of Survey "
a LVA

Signature &fféeal o,f*Pfdfé_séior‘%al Surveyor

'W.0. Num. 2006-0419—1

Certificate No. MACON McDONALD 12185




13160-5

ﬁ;.pmz_()‘{)zt) UNITEDSTATES

DEPARTMENT OF THE INTERIO
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

S
. OCD-HOBB

FORMAPPROVED
OM B No. 1004-0137
Expires: March 31, 2007

5. Lease Serial No.
LC057210

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side.

7. 1f Unit or CA/Agreement, Name and/or No.

1. Type o 11
i OilWell

D Other

[] Gaswen

8. Well Name and No.

2. Nameof Operator

CONOCOPHILLIPS CO.

MCA Unit #407

9. API Well No.

3a. Address
P.0. BOX 2197 WL3 6108 HOUSTON TX 77252

3b. PhoneNo. (include area code)
(832)486-2326

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
Sec 28 T17S R32E 2469FSL 10FWL Unit L

Maljamar Grayburg/San Andres
11. County or Pansh, State

Lea
NM
12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPEOF ACTION
E] Acidize [:]Deepen D Production (Start/Resume) D Water Shut-Off
(X] Noticeof Intent ] AlterCasing [ TEractureTreat [CJReclamation [ 1 wen Integri+- -
[ Subsequent Report L] casing Repair [_INew Construction [_] Recomplete lothed sl e
@ Change Plans D Plugand Abandon D Temporarily Abandon
I:] Final Abandonment Notice D Convert to Injection DP]ugBack D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Our original APD indicated we would construct a new access road however, the
existing road will be used to access this well. Attached is a plat showing the

existing road and the old proposed road.

14. 1hereby certify that the foregoing is true and correct

Name (Printed/Typed)
DEBORAHMARBERRY Tile REGULATORY ANALYST
Signature/(’s{ ) f Z/\; 2 k 2 Zz 2 Z Z Date 07/24/2006

a

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby  _ _ _ _ _/53f_1OUF

FIELD MANAGER

JUL 2 8 2006

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

ommee CARLSBAD FIELD OFFICE

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)
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DRIVING DIRECTIONS _
FROM THE INTERSECTION OF U.S. HIGHWAY 82 AND STATE HIGHWAY

CONOCOPHILLIPS

33 IN MALJAMAR, NM GO SOUTH ON SAID STATE HIGHWAY 33, 4.1
MILES-TO A LEASE ROAD ON THE RIGHT (WEST) SIDE OF SAID
HIGHWAY, THEN GO WEST ALONG SAID LEASE ROAD 0.8 MILE TO A
CURVE TO THE RIGHT (NORTH), THEN GO NORTH—NORTHWEST
ALONG SAME LEASE ROAD, 0.7 MILE TO THE PROPOSED LOCATION.

MCA UNIT =407

Located 2569° FSL & 10’ FWL, Section 28
Township 17 South, Range 32 East, N.M.P.M.
Lea County, New Mexico

Drawn By: LVA Date: May 11, 2006

110 W. LOUISIANA, STE. 110

Scale: 1"=100" Field Book: 331 / 17-18

MIDLAND TEXAS, 79701
(432) 6870865 — (432) 687-0868 FAX

Revision Date: Quadrongle: Maljamar

W.0. No: 2006-0419 Dwg. No.: L~2006-0419-A
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Hobbs BU Wells
Schlumberger Cement Calculations

%
&3

X R SURFACE CASING :
<o LK)
2 RS
RS o e
X3 oo Drill Bit Diameter
) O ()
% B Casing Outside Diameter
030! 070 13 C L . Insid D.
55 s asing Inside Diam.
s BB Casing Weight
5 RRS Casing Grade
3 B Shoe Depth
ot QYRR
3: ) :"5::: Ex_cess_Le?d Cement
X 4 Excess Tall Cement
5 Tail Cement Length
K
~
K o i
% J U255 55
b 158
% E?" SHOE A850°, 8.625 ", 24 ppf, - J-55 STC
2% st
]
) KX
o [ )
% PRODUCTION CASING :

>,
K

e,

OO
XRRAXAXRK

>

Drill Bit Diameter

Casing Outside Diameter
Casing Inside Diam.
Casing Weight

Casing Grade

Top of Cement

Shoe Depth

Excess Lead Cement
Excess Tail Cement

Tail Cement Length

SRR
e
e,

Ry

"
]

&0
o0,

SHOE  7250', 55", 17 ppf, J-55 LTC



WOP SPECIFICATIONS

'ROTATING HEAD WITH

" ROTATING |
_ AT LEAST 8" DISCHARGE

" HEAD

11, 3000 PSI WP

_D0uaLE | -
7T ‘DOUBLE RAM BOP

1{ BOP

117, 3000 PSI WP
SPOOL WITH 2"

 CHOKE AND KILL LINES

“\ sup ON "
-\ CASING [

HEAD 3

MI1087DRW




CHOWE MANIFOLD DIAGRAM
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H2S DRILLING OPERATIONS PLAN

ConocoPhillips, Inc. will comply with Onshore Order No. 2 and No. 6 for working in an
H2S environment or a potential H2S environment.

I Hydrogen Sulfide Training

All contractors and subcontractors employed by ConocoPhillips will receive or
have received training from a qualified instructor within the last twelve months

in the following areas prior to commencing drilling operations on this well.

1. The hazards and characteristics of hy'drbgen sulfide (H2S)

2. Safety precautions. .
3. Operations of safety equipment and life support systems.

in addltlon contractor supervisory personnel Wlll be trained or prepared in
the following areas:

1, The effect of H2S on metal components in the system,
especially where high tensile strength tubulars are to be used.

2. Corrective action and shutdown procedures when drilling or
reworking a well, blowout prevention and well control
procedures, if the nature of work performed involves these
items.

3. The contents and requnrements of the contlngency plan when

such plan is required.

II. H2S EQUIPME_NT AND SYSTEMS
1. Safety Eq’uipment

The following minimum safety equipment WI” be on location: -

A: Wind direction indicators placed near rig ﬂoor/mud return Ilnes
and at points along the perimeter of the location to allow
visibility of at least one indicator from any point on location.

B: Automatic H2S detection alarm equrpment (both audio and
wsual)

C. Clearly visible warnlng signs. Slgns WIII use the words
“POISON GAS” and “CAUTION” with a strong color contrast.

D. Protective breathing equipment will be located in the. doghouse
and at briefing’ areas on location. '

2. Well _Contro_l Systems |
A. Blowolit Prevention Equipment

Equipment includes but is not limited to:

Pipe rams to accommodate all pipe sizes
Blind rams .

Choke manifold -

Closing Unit -

Flare line and means of ignition

DR W N S



B. Communication

The rig contractor will be required to have two-way communication
capability. ConocoPhillips will have either land-line, satellite phone,
microwave phone, or mobile (cellular) telephone capabilities.

C. Mud Program

The mud program has been designed to minimize the volume of
H2S circulated to surface. Proper mud weight, safe drilling practices
and the use of H2S scavengers when appropriate will minimize
hazards when penetrating H2S bearing zones. :

D. Drill Stem Tests

Any plénned drill stem test will be cancelled if H2S is detected prior
to such test. In the event that H2S is detected during testing,
- the test will be terminated immediately.



District]

- 625N, French Dr., Hobbs, NM 88240 State of New Mexico - Form C-144
_ DistrictIl Energy Mineralsand Natural Resources June 1,2004
1301 W. Grand Avenue, Artesia, NM 88210
DistrictITT i i vial For drillingand production facilities submitto
1000Rio Brazos Road, Aztec, NM 87410 Oil Conservatloan,l sion appropriateNMOCD District Office.
DistrictlV 1220 South St. Francis Dr. or downstream facilities, submit to Santa Fe
1220S. St. Francis Dr., Santa Fe, NM 87505 office
Santa Fe, NM 87505

Pit or Below-Grade Tank Registrationor Closure

Is pit or below-grade tank covered by a “general plan™? Yes [_] No [
Type of action: Registrationof a pitor below-grade tank [ Closure of a pit or below-gradetank []

Operator:r CONOCOPHILLIPS CO. : Telephone: (832)486-2326 ¢-mail address:deborah-marberrY@conocophiu_ips-com
Address: P.O. BOX 2197 WL3 6108 HOUSTON, TX 77252 . A7
Faciltyor well name: MCA UNIT #407 wo1s. 30085 3L e L 5ee28 1175 r28
County: LEA Latitude Longitude NAD: 1927[] 1983 [] Surface Owner Federal [] State [] Private ] Indian[ ]
Pit Below:ggﬁdetank
Type: Drilling (X Production[ ] Disposal[_] Volume: __ bbl Type of fluid:
Workover [_] Emergency [ ] Constructionmaterial:
Lined [X) Unlined [] Double-walled, with leak detection? Yes [ ] If not, explain why not.

Linér type: Synthetic X] Thickness 12 mil Clay[]
Pit Volume_20910pp

Tess than 50 feet — (20 points)

Depth to ground water (vertical distance from bottom of pit to seasonal high -
. 50 feet or more, but less than 100 feet (10 points)

water elevation of ground water.) ]
- I Uli feet or moE> ( Opoints)
Wellhead protectionarea: (Less than 200 feet from a private domestic Yes @0 pOfnts)
water source, or less than 1000 feet from all othet water sources.) /CE ( Opoints)
. . . Less than200 feet (20 points)
Distanceto surface water: (horizontal distanceto all wetlands, playas, i
L . . . 200 feet or more, but less than 1000 feet (10 points)

irrigation canals, ditches, and perennial and ephemeral watercourses.) .
Qm% ( 0 points)

Ranking Score (Total Points) =

If this is a pit closure (1) attacha diagram of the facility showingthe pit’s relationshipto other equipment and tanks. (2) Indicate disposal location: (check the onsite box if

your are burying in place) onsite [ ] ‘offsite [] If offsite, nameof facility . ' (3) Attach a general description of remedial action taken including

remediationstart date and end date (4) Groundwaterencountered: No [] Yes [] If yes, show depth below ground surface ft.and attach sampleresults. (5)

Attachsoil sample results and a diagram of sample locations and excavations.

Additional Comments:

I hereby certify that the informationabove is true and complete to the best of my knowledge and belief. Tfarther certify that the above-described pit or below-gradetank has
been/will be constructedor closedaccordingto NMOCD guidelines[ ], a general permit [ ],0r, an (attached)alternativeQCD-approvedplan [X.
Date: _05/23/2006 i '

Printed Name/Title. DEBORAH MARBERRY REGULATORY ADALY ST
Your certificationand NMOCD approval of this application/closuredoes not relieve thé operatorof liability should the contents of the pit or tank contdpinate gréu'nd water or

otherwise endanger public health or the environment. Nor does it relieve the operator of its responsibilityfor compliancewith any other federal, stat¢,6r local laws and/or
regulations. )

Approval: // i ; e
Printed Name/Title Signature - g = Date:

AUG 0 2 2006




' CONDITIONS OF APPROVAL - DRILLING

Well Name & No. 407 — MCA UNIT
Operator's Name: CONOCOPHILLIPS CO.
Location: 244 % 568 FSL & 10’ FWL — SEC 28 — T17S — R32E — LEA COUNTY

I o o A -

I. DRILLING OPERATIONS REQUIREMENTS:

1. The Bureau of Land Management (BLM) is to be notified at the Roswell Field Office, 2909 West Second St.,
Roswell NM 88201, (505) 627-0272 for wells in Chaves and Roosevelt Counties; the Carlsbad Field Office, 620
East Greene St., Carlsbad, NM 88220, (505) 234-5909 or (505) 361-2822 (After hours) - for wells in Eddy
County; and the Hobbs Field Station, 414 West Taylor, Hobbs NM 88240, (505) 393-3612 for wells in Lea
County, in sufficient time for a representative to witness:

A. Spudding

B. Cementing casing:_8-5/8 inch _5-1/2 inch Note: A contingency string of 8-5/8 inch, 32#, J-55
casing may be run (11 inch hole) if problems are encountered with the 7-7/8 inch hole.

C. BOP tests
2. No Hydrogen Sulfide (H2S) gas has been encountered in Sec 28 — T17S — R32E.

3 Unless the production casing has been run and cemented or the well has been properly plugged, the drilling rig
shall not be removed from over the hole without prior approval.

4. Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the
casing and cementing operations. Include pertinent information such as; spud date, hole size, casing ( size,
weight, grade and thread type), cement (type, quantity and top), water zones and problems or hazards
encountered. The Sundry shall be submitted within 15 days of completion of each casing string. The reports may
be combined into the same Sundry if they fall within the same 15 day time frame.

5. The API No. assigned to the well by NMOCD shall be included on the subsequent report of setting the first
casing string.

II. CASING:

1. The_8-5/8 inch surface casing shall be set at _1025 feet, below usable water and cement circulated to the
surface. If cement does not circulate to the surface the appropriate BLM office shall be notified and a
temperature survey or cement bond log shall be run to verify the top of the cement. Remedial cementing shall be
completed prior to drilling out that string.

2. The minimum required fill of cement behind the 5-1/2 inch production casing is cement shall extend
upward a minimum of 500 feet above the uppermost hydrocarbon bearing interval.

I11. PRESSURE CONTROL:

1. All BOP systems and related equipment shall comply with well control requirements as described in Onshore
0Oil and Gas Order No. 2. The BOP and related equipment shall be installed and operational before drilling
below the_13-3/8 inch casing shoe and shall be tested as described in Onshore Order No. 2. Any equipment
failing to test satisfactorily shall be repaired or replaced.

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) is_2000 psi.

3. The appropriate BLM office shall be notified in sufficient time for a representative to witness the tests.

- The tests shall be done by an independent service company.

- The results of the test shall be reported to the appropriate BLM office.

- Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures. Use of drilling
mud for testing is not permitted since it can mask small leaks.

- Testing must be done in a safe workman-like manner. Hard line connections shalil be required.



