Form 3160-5

(Apetl 2004) UNITED STATES -

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMBNa 10040137
Expires: March 31, 2007

5. Lease Serial No.
NM-020491

6. 1f Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

[]GasWell

7. If Unit or CA/Agreement, Name and/or No.

1. Typeo 11
2. Name of'

Oil Well
Texland Petroleum-Hobbs, LIC

8. Well Name and Na
Federal 3 #1

3b. Phone No. (include area code)

3 Address 777 Main Street, Ste 3200
817-336-2751

Fort Worth, TX 76120

9. APl Well No. 7
30-025-37456

4. Location of Well (Footage, Sec., T., R, M, or Survey Description)
Unit M, Sec. 3, T17S, R36E
330' FSL & 770" FWL

10. Ficld and Pool, or Exploratory Atea

11. County or Parish, State
Lea Co, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize [ Deepen [ IProduction (StartResume) [ Water Shut-0fF
[ otice o ntent DAltchasing O Fracture Treat Reclamation Well Integrity
] subsequeat Repart [ Casing Repair ) New Construction ) Recomplete Kloter _Request to
. _ [ Change Pians Plug and Abandon Temporarily Abandon flare gas
[T Final Abardorament Nosics Clcomvert tolnjection ] Prug Back [ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
If the proposal is to deepen directionally or recomplete horizontatly, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Texland Petroleum-Hobbs, LLC request to flare the casinghead gas

vroduced from the above captioned well.
by a meter.

The gas will be measured -

Tl

14. 1 hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Vickie Smith Title

Production Analyst

Dde  7/13/06

,,,75 ——————— — — {Tile /Z

foted Ar notice does not warrant or
itable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

- %V//j//lf

~ [ fp

Title 18 US.C. Section 1001 and Title 43 US.C. Section 1212, make ita crime for any person knowmgg and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)
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Fonm 3160-¢
(December 1989)

Number  06ML D079

Pzge of
UNITED STATES S—
ennncanoen
53 i e DEPARTMENT OF THE INTERIOR S
t Requeste
70040750000345089456 BUREAU OF LAND MANAGEMENT Teme  NMNMO020467
- CA
Hand Delivered Recesv
[ wremee e NOTICE OF INCIDENTS OF NONCOMPLIANCE  [om
PA
Bureau of Land Management Office Operator -
HOBBS INSPECTION OFFICE TEXLAND PETROLEUM-HOBBS,LLC
Address 414 WEST TAYLOR Address
{14 WEST TAYLOR 777 MAIN STREET,SUITE 3200
Telephone Attention FORT WORTH, TX 76102 -
505.393.3612
Inspecior Ann Addr -
DEATON
Site Name Well or Faciliry 1/4 174 Section | Township Range Mendian Counry State
FEDERAL #3-1 A 17S 36E NMP LEA NM
Site Name Well or Facihry 174 1/4 Section | Township Range Mendian Counry Stare
FEDERAL 3 01 SWSW 3 178 36E NMP LEA NM
THE FOLLOWING VIOLATION WAS FOUND BY BUREAU OF LAND MANAGEMENT INSPECTORS ON THE DATE AND AT THE SITE LISTED ABOVE
Date Time (24 - bour clock) Violation Graviry of Violation
06/19/2006 11:00 43CFR 316273 MAJOR

Corrective Action To

1 cle Assessment for Noncompli iment Re
Be Completed By Date Corrected sessmen N pliance AS/SFS{S&?‘E’W Reference

07/19/2006 3103

Remarks

Unmeasured gas is being flared/vented without prior approvai. Sell the gas or measure the amount
being flared/vented. Submit on a Sundry Notice Form.3160-5, to this office, to my attention, an
application for approval to flare/vent the gas.

Unauthorized flaring is subject to royalties, per, 43 CFR 3162.7-1d.

& -
““f (»’C 44-‘(‘71“, 5
When violation is cortected, sign this notice and retumn to above address. ~JE :‘_E&i/’/
Company Representative Tile Ao A . B Y - Signarure e . \ Date fl - \'3 "’Q)\,‘:
Company’Commen_ls OL qas M d‘f(‘/f’ w a 5 (N ST# /(‘(-C/ ﬂrtﬁ/ epe?é(ﬁ[[ "4} 7 - /-' O G &}'(Qg' t.$ Mfﬁj’fz/,@

dailu o uPefly A0S berng Slaved, A aas low will be  75¢e God 7ot 7 e

jaj("; Sold fo Dure 5714731‘7 Fictl SEpvvices 8s5Sogn as ’ﬁafilézé
WARNING

Incidents of Noncompliance comechon and reporting timeframes begin upon receipt of this Notice or 7 business days afler the date it is mailed, whicbever is
earlier. Each violation must be corrected withm the prescribed time from receipt of this Notice and reported to the Bureau of Land Management office at the
address shown above. Please note that you already may have been assessed for noncompliance (see amount under "Assessment for Noocompliance”). If you do
not comply as noted above under “"Corrective Action To Be Completed By" you may incur an additional assessment under (43 CFR 3163.1) and may also incus
Civil Penalties (43 CFR 3163.2). Al self-certified corrections must be postmarked no later than the next business day after the prescribed ume for comection.

Section 109(d)(1) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of the operating regulations at
Title 43 CFR 3163 .2(f)(1), provides that any person who "knowingly or willfully” prepares, maintains, or submits, false, inaccurate, or misleading reports,
notices, affidavits, record, data, or other wnrten information required by this part shall be liable for a civil penalty of up to $25,000 per violation for each
day such violation contipues, not to exceed 2 maximum of 20 days.

REVIEW AND APPEAL RIGHTS

A person contesling a violation shall request a State Director review of the Incidents of Noncompliance. This request must be filed within 20 working days of
receipt of the Incidents of Noncompliance with the appropriale Siate Director (see 43 CFR 3165.3). The State Director review decision may be appealed to the
Intenor Board of Lands Appeals, 801 North Quincy Street, Suite 300, Arlington VA 22203 (see 43 CFR 3165.4). Contact the above listed Bureau of Land
Management office for further information.

Signature of Bureau of Land Management Authorized Officer Date Time
Mordo.,, 0—‘@ /50unepel Jrod
FOR OFFICE USE ONLY
‘Number Date Assesstnent Penalty Termination

23
Type of Inspection
Pl




