OCD-ARTESIA

If earthen pits are used in

JAN 0 4 7905

Form 3160-3 . . - .
(Avgust 1999) association with the drilling of this
well, an OCD pit permit must be
obtained prior to pit construction.
APPLICATION FOR PERMIT TO DRILL OR REENTER
la. Type of Work: DRILL O reenter
b. Typeof weil: [_Joitwenld  Gas [ Other ]

Well

Zone

Singl%u’m;gm

0
OMB No. 1004-0136
Expires November 30, 2000
5. Lease Serial No.
NM-104661
6. If Indian, Allottee or Tribe Name

7. B Unit or CA Agreement, Name and No.

- .

8. Lease Name and Well No. j
Paintbrush BHR Federal Com.1

2. Name of Operator
Yates Petroleum Corporation

9. API Well No.

3A. Address 105 South Fourth Street
Artesia, New Mexico 88210

3b. Phone No. (include area code)
(505) 748-1471

Y0-ci15- Jo 0%
10. Field and Pool, or Explora

Chosa Draw Morrow

4. Location of Well (Report location clearly and in accordance with any State requirements.*)

At surface
At proposed prod. Zone

1980’ FNL and 1980' FWL

Same

11. Sec., T., R., M., or Blk, and Survey or Area
Section 20, T25S-R26E

14. Distance in miles and direction from nearest town or post office*

Approximately 17 miles south of Carishad, New Mexico.

13. State
NM

12. County or Parish
Eddy County

15. Distance from proposed®
location to nearest

16. No. of Acres in lease

17. Spacing Unit dedicated to this well

ro or lease Ime, ft. 1980’
sklso to nearest drig. unit line, if any) 320 N/2
I3. Distance from proposed location® 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest Mll’,?nlhn , completed, .
applied for, on this leasé, ft * 9 of mile 12190° NM-2811
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
3394' GL ASAP 45 days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5.

SUPO shall be filed with th%)nﬁatc Forest Service Office.

4.| Bond to cover the operations unless covered by an existing bond on file (see
Item 20 above).

Operator certification.

6.1 Such other site specific information and/or plans as may be required by the
authorized office.

25. Signature % 1 Name (Printed/Typed) + Date
{Cy Cowan I 1211/2005
Regulatory Agent /
Regulatory Agent
Approved by (Signature) /o i Name (Printed/Typed)
h ~

/ James Stovall

' © /2! James Stovall

1™ JAN 0 3 200

PEWR FIELD MANAGER

|Office

. CARLSBAD FIELD OFFICE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

A‘PPHQVAL FOR 1 YEAR

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section i2l2, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse) C-144 attached
APPROVAL SUBJECT TO
GENERAL REQUIRELIZNTS AKD
SPECISL STIPULATIONS
ATTACHED

Carlsbad Controlisd Water Basin

Witness Surface Casing



DISTRICT 1

S638 K. FPrench Be., Hobbo, N $8D40

DISTRICT I

€11 South-Diret, Arteats, 3N 86210

1000 Bio Brazoc B4, Astoo, KM 67410 -

DISTRICT 1V

State of New Mexico

Eaergy, Minerols and Natural Secouress Departmant

OIL CONSERVATION DIVISION
P.O0. Box 2088

2040 South Pacheoo, Sania Fe, HM 575006

Santa Fe, New Mexico 87504~2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised March 17, 1900
Instruction on beck
Submit to Appropriato District Office
Btete loose ~ 4 Copiss
Yoo loase — $ Coples

AP1 Number Pool Code Pool Name
Wildcat MOrrow
Property Code Property Name Well Number
Paintbrush BHR Federal Com. 1
OCRID Ro. Operator Nams Elowotion
025575 YATES PETROLEUM CORPORATION 3394!
Surface Location
UL or 1ot No. | Section | Yownship Range 1ot ldn Fost from the | North/South lins | Feet froem the East/Vest lino County
P 20 258 26E 1980" North 1980" West Eddy
Bottom Hole location If Different From Surface
UL or lot No. | Bection | Pownnhip Rangs 1ot Mo Yoot fram the | North/Bouth line | Dect fram the Enst/Vost lins County
Dedicatad Acres | Joint or Inffll | Consolidation Cods Ordar No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

R A R

OPERATOR CERTIFICATION

1 hoveby cerilfy the the tnformation
HB!| condained hovein is trus ond complate o the
HE| et of sy Emowisdgs and

Cy Cowan

Regulatory Agent

September 27, 2005

Cortifioate No. Herschel L. Jones RLS 3640

_GENERAL SURVEYING COMPANY |




NF

All distances must be from the outer bounderies of the Jection.

" IEXICO OIL CONSERVATION COMMISSIZ ™
WELL LOCATION AND ACREAGE DEDICATION r cAT

ot

M C :o :
Superseder C:128
Etfoétive 1--63

interest and royalty).

/w Y‘ies ] Neo

It andwer is *
thie form if necessary.)

If answer is

“yes!’

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the p

3. If mote than one lease of different ownership is dedicated to the well, have the interests of all
dated: by communitization, unitization, force-pooling. etc?

type of consolidation

%/ﬂm oy

Loane . . Well No.
opmmmnwss-r OIL CORPORATION COTTONWOOD SPRING. LwX
Unit Letter Section Township Range . County
F 20 25 SouTH 26 East Eboy )
hctual Footage Location of Well:
1980 feel trom the NORTH hine and 1980 feet from the - WesT iine
Ground Lypvel [Elev. Producing Formalion Poot Dedicated Acreaqe: 20
3394’ Morrow Wildeat —5‘!0' Acres

at below,

2. If more than one leese is dedicated to the well, outline cach and identify the ownership therepf (both askw-'working

owners been consoli-

‘no}” list the owners and tract descriptions whirh have actually been consohdatedtr (Use reverse side of

sion. '

! I 4ow LS

No allowable will be assigned to the well until all interests have been consolidated (by communftization, unitization
forced-poolmg. or otherwise)or untrl a non-standard unit, eliminating such idterests, has been ap!

roved by the Commis- ‘

S ose

/V"foﬁ

c'-',A ]

. Name

CHRTIFICATION

I hereby. <.r'#y lhc! the lnfurma'lnn can-

tcined horein

s nuo end compl.n 10 the

bagt o{ my knd

Bonnie

ke

Husband

Positlon

' Prod_uction Clerk

Compmy

. Midfest].

011 Corporation '

Date

" Jocotion
iold

290 by me or

iz true ond- dor

knowhdqu umJ Brflo

n ”I-' the some
ol my '

Date Surveyed

June 14, 1973

Flegistured Prh!tpslonul Eugineer
and/ ot

s W
| |V wer s #24 r’/’w 71/
o _-: - -—__—’; ‘l i -i—-_ e Ve | P T ,x g --1_-‘ = —
li a:o'v i__é . 90 1310 1080 1080 231C 240 2000 | 800 1000 B0Q %

-



YATES PETROLEUM CORPORATION
Paintbrush BHR Federal Com. #1 (re-entry)
1980° FNL and 1980’ FWL
Section 20-T25S-R26E
Eddy County, New Mexico

The estimated tops of geologic markers are as follows:

Delaware Lime 1783’ Cisco 9320’
Dglaware Sand 1836’ Morrow Lime 11,132’
3" Bonespring 8045 Morrow Sand 11,368’
Wolfcamp 8408’ Morrow Sand 12,190’

The estimated depths at which anticipated water, oil or gas formations are expected to be
encountered:

Water: 118’
Oil or Gas: All potential zones

Pressure Control Equipment: BOPE will be installed on the 9 5/8” casing and rated for
5000 BOP systems will be consistent with APl RP 53. Pressure tests will be conducted
before drilling out from under all casing strings which are set and cemented in place.
Blowout Preventor controls will be installed prior to drilling the surface plug and will remain
in use until the well is completed or abandoned. Preventors will be inspected and operated
at least daily to ensure good mechanical working order, and this inspection recorded on the
daily drilling report. See Exhibit B.

Auxiliary Equipment:

A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and a
sub with full opening valve to fit the drill pipe and collars will be available on the rig
floor in the open position at all times for use when kelly is not in use.

THE PROPOSED CASING AND CEMENTING PROGRAM:

A, Casing Program:; (All New)

Hole Size Casing Size = WL./Ft Grade  Thread Interval Length
17 1/2" 13 3/8” 484 H-40 ST&C 0-419’ 419
12 1/4” 9 5/8” 36 &40# H-40 ST&C 0-2650’ 2650’
8 3/4” 4 1/2" 11.6# P-110 LT&C 0-12190’ 0-12190°

Minimum Casing Design Factors: Collapse 1.125, Burst 1.8, Joint Strength 2.0

B. CEMENTING PROGRAM:
Surface casing: 0-419’, 420 sx cement in place.

Intermediate Casing: 0-2650', 850 sx cement in place.

Production Casing: 0-12190’, 800 sx Super “C" + 2000 sx filler slurry to surface.



Paintbrush “BHR” Federal Com. #1
Page 2

5. Mud Program and Auxiliary Equipment:

Interval Type Weight Viscosity Fiuid Loss
0-12190° Cut Brine 10.3-10.4 34-38 <10-15¢cc

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow
out will be available at the well site during drilling operations. Mud will be checked hourly by rig
personnel.

6. EVALUATION PROGRAM:

Samples: None.

Logging: Platform Express-FMI.
Coring: None anticipated.
DST's:  None anticipated.

7. Abnormal Conditions, Bottom hole pressure and potential hazards:
Anticipated BHP:
From: Spud TO 419 Anticipated Max. BHP: 165 PSI
From: 419° TO 2650 Anticipated Max. BHP: 1030 PSI
From: 2650° TO 12190 Anticipated Max. BHP: 3600 PSI

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None.

H2S Zones Anticipated: None

Maximum Bottom Hole Temperature: 156° F
8. ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take
approximately 35 days to drill the well with completion taking another 20 days.




MULTI-POINT SURFACE USE AND OPERATIONS PLAN
YATES PETROLEUM CORPORATION
Paintbrush BHR Federal Com. #1
1980’ FNL and 1980° FWL
Section 20-T25S-R26E
Eddy County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well, the
proposed construction activities and operations plan, the magnitude of the surface disturbance
involved and the procedures to be followed in rehabilitating the surface after completion of the
operations, so that a complete appraisal can be made of the environmental effect associated with
the operations.

1.

EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the

proposed location. The proposed wellsite is located approximately 17 miles southwest of

ga'r:st;)bad, New Mexico and the access route to the location is indicated in red and green on
xhibit A.

DIRECTIONS:

From the Carlsbad Airport go approximately 9.8 miles south on National Parks Highway to
County Road 772 (Means and National Parks Highway). Turn left on CR 772 and go
approximately 1.7 miles to intersection of County Roads 772 and 476. Turn left here then
immediately tumn right (south) on to CR-772 going through ranch house yard. Continue
south on CR 772 for approx. 2.8 miles. The road will fork here. Keep going south on CR-
772 for approx. 1.9 miles. The access road will start following an existing two track road

going east for approximately .5 of a mile to the southwest comer of the well pad. The two
track road will be upgraded.

PLANNED ACCESS ROAD:

A. The proposed new access will be approximately 0.5 mile in length from the
point of origin to the southwest corner of drilling pad. The road will lie in a
west to east direction.

The new road will be 14 feet in width (driving surface) and will be adequately
drained to control runoff and soil erosion.

The new road will be bladed with drainage on one side. Some traffic turnouts
will be built.

The route of the road is visible.

Existing roads will be maintained in the same or better condition.

LOCATION OF EXISTING WELL

mo O W

A. There is drilling activity within a one-mile radius of the wellsite.
B. Extl':ul?tlt D shows existing wells within a one-mile radius of the proposed
wellsite.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. There are not any production facilities on this lease at the present time.
B. In the event that the well is productive, the necessary production facilities will be
installed on the drilling pad. If the well is productive oil, a gas or diesel self-

contained unit will be used to provide the necessary power. No power will be
required if the well is productive of gas.



Paintbrush BHR Federal Com. #1
Page 2

5.

10.

1.

LOCATION AND TYPE OF WATER SUPPLY:

A.

It is planned to drill the proposed well with a cut brine water system. The water will
be obtained from commercial sources and will be hauled to the location by truck
over the existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

The dirt contractor will locate the closest pit and obtain any permits and material needed
for the constructon.

METHODS OF HANDLING WASTE DISPOSAL.

m mo o w»

Drill cuttings will be disposed of in the reserve pits. .
Drilling fluids will be allowed to evaporate in the reserve pits until the pits are

Wn;ter produced during operations will be collected in tanks until hauled to an
approved disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be
complied with.

All trash, junk, and other waste materials will be contained in trash cages or

bins to prevent scattering and will be removed and deposited in an approved
sanitary land fill. Burial on site is not approved.

ANCILLARY FACILITIES: None
WELLSITE LAYOUT:

A.

Exhibit C shows the relative location and dimensions of the well pad, the
reserve pits, location of the drilling equipment, rig orientation and access
road approach. The reserve pits will be 100'x100’ in size.

B. The reserve pits will be plastic lined. Yates Petroleum Corporation is in full
compliance with the OCD General Plan for Drilling Pits approved on April 15, 2004.

C. A 600’ x 600’ area has been staked and flagged.

PLANS FOR RESTORATION

A. After finishing drilling and/or completion operations, all equipment and other material
not needed for further operations will be removed. The location will be cleaned of all
trash_bland junk to leave the wellsite in as aesthetically pleasing a condition as
possible.

B. Unguarded pits, if any, containing fluids will be fenced until they have dried and

been leveled.

If the proposed well is non-productive, all rehabilitation and/or vegetation
requirements of the Bureau of Land Management will be complied with and will be
accomplished as expeditiously as possible. All pits will be filled level within 90 days
after abandonment.

SURFACE OWNERSHIP: Bureau of Land Management, Carlsbad, New Mexico.



Paintbrush BHR Federal Com. #1
Page 3

OTHER INFORMATION:

12.

13.

14.

A. Topography: Refer to the existing archaeological report for a description of the
topography, flora, fauna, soil characteristics, dwellings, historical and cultural sites.
B. The primary surface use is for grazing.

Topography: Refer to the existing archaeological report for a description of the
topography, flora, fauna, soil characteristics, dwellings, historical and cultural sites.
B. The primary surface use is for grazing.

OPERATOR'S REPRESENTATIVE

A. Through A.P.D. Approval: B. Through Drilling Operations,
Completions and Production:
Cy Cowan, Regulatory Agent Pinson McWhorter, Operations Manager
Yates Petroleum Corporation Yates Petroleum Corporation
105 South Fourth Street 105 South Fourth Street .
Artesia, New Mexico 88210 Artesia, New Mexico 88210
Phone (505) 748-1471 Phone (505) 748-1471
CERTIFICATION:

| hereby certify that |, or persons under my direct supervision, have inspected the proposed
drill site and access route, that | am familiar with the conditions which presently exist; that
the statements made in this plan are to the best of my knowledge, true and correct; and ,
that the work associated with the operations proposed herein will be performed by Yates
Petroleum Corporation and its contractors and subcontractors in conformity with this plan
and the terms and conditions under which it is approved. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a false statement.

12/1/05

Regulat/dry Agent
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BOP-4

'==, ° Yates Petroleum Corporation
‘(; %q - Typical 5,000 psi Pressure System -
Schematc

Annular with Double Ram Preventer Stack

Yates Petroleum Corporation
o Paintbrush BHR Federal Com. #1
™S : 1980’ FNL and 1980° FWL
Section 20, T25S-R26E
Eddy County, New Mexico

Kelly <

Fill Up Line L . ‘
- ~ | ?Flow Line |
g J

l J(—-——- AnnularPfeVentcr
L J

| ﬁ < Blind Rams, )

" Pipe Ram
= . &—— P
=ﬂ_____:_‘ ' ::k: Remotely operated valve

~  sequence optional

/ Choke Line
<D =

A Intermediate Casing
Kill Line Well Head '
2° min.
Check Valve
" sequence optional € ——— lnwermediate Casing

Typical 5,000 psi choke manifold assembly with at least these minimun features

Adjustable choke
) To pit and/or mud gas or
[ scperal \
i ¢
2" min. \
To blowout
preventer stack
- ‘\'-.
. ~

Bleed Line

‘: 2° wan.
Remotely operated: |
._\d"“sublc choke



SPECIAL DRILLING STIPULATIONS

THE FOLLOWING DATA 1S REQUIRED ON THE WELL SIGN

Operator's Name__Yates Petroleum Corporation Well Name & No._]-Paintbrush BHR Fed. Com.
Location _1980° F N L & 1980'F W L Sec. 20 ,T.__ 25 S,R_25 E.
Lease No. _NM-104661 County ___Eddy State New Mexico

The Special stipulations check marked below are applicable to the above described well and approval of.this application to q!ﬂl is_
conditioned upon compliance with such stipulations in addition to the General Requirements. The permittee should be familiar with the
General Requirements, a copy of which is available from a Bureau of Land Management office. EACH PERMITTEE HAS THE RIGHT

OF ADMINISTRATIVE APPEAL TO THESE STIPULATIONS PURSUANT TO TITLE 43 CRF 3165.3 AND 3165.4.
This permit is valid for a period of one year from the date of approval or until lease expiration or termination whichever is shorter.
L. SPECIAL ENVIRONMENT REQUIREMENTS

() Lesser Prairic Chicken (stips attached) { ) Eleod plain (stips attached)

() San Simon Swale (stips attached) 4 Otherjc( é‘H’Ic"‘\&J CGVQ)K&F{‘// 5%,"? V\dho > ~
. ON LEASE - SURFACE REQUIREMENTS PRIOR TO DRILLING

( he BLM will monitor construction of this drill site. Notify the (,/)‘C(aflsbad Field Office at (505) 234-5972 ( ) Hobbs Office
(505) 393-3612, at least 3 working days prior to commencing construction.
-~ .

e
( ufﬁouds and the drill pad for this well must be surfaced with é inches of compacted caliche upon completion of well and it is
determined to be a producer.

() Al topsoil and vegetation encountered during the construction of the drill site area will be stockpiled and made available for
resurfacing of the disturbed area after completion of the drilling operation. Topsoil on the subject location is approximately
in depth. Approximately cubic yards of topsoil material will be stockpiled for reclamation.

(vSOther. \/Dogr &r/(!’("f’j mwfb ye?LUfy old Luck-&Jo_v‘f'P;’T’ Grer Jf s weil

when aLo.rw\y new por

inches

1. WELL COMPLETION REQUIREMENTS

( ) A Communlitization Agreement covering the acreage dedicated to the well must be filed for approval with the BLM. The cffective
date of the agreement must be prior to any sales.

(x ) Surface Restoration: [fthe well is a producer, the reserve pit(s) will be backfilled when dry, and cut-and-fill slopes will be reduced
to a slope of 3:1 or less. All areas of the pad not necessary for production must be re-contoured to resemble the original contours of the
surrounding terrain, and topsoil must be re-distributed and re-seeded with a drill equipped with a depth indicator (set at depth of '; inch)
with the following seed mixture, in pounds of Pure Live Seed (PLS), per acre.

( ) A. Seed Mixture | (Loamy Sites) ( ) B. Seed Mixture 2 (Sandy Sites)
Side Qats Grama (Bouteloua curtipendula) 5.0 Sand Dropseed (Sporobolus crptandrus) 1.0
Sand Dropseed (Sporobolus crypiandrus) 1.0 Sand Lovegrass (Eragostis trichodes) 1.0
Plains Bristlegrass (Setaria magrostachya) 2.0
{ ) C. Seed Mixture 3 (Shallow Sites) ( LM Seed Mixture 4 (Gypsum Sites)
Side oats Grama (Boute curtipendula) 1.0 Alkali Sacaton (Sporobollud airoides) 1.0

Four-Wing Saltbush (4uriplex canescens) 5.0
( ) OTHER SEE ATTACHED SEED MIXTURE

Seeding should be done either late in the fall (September 15 - November 15, before freeze up. or early as possible the following spring to
take advantage of available ground moisture.

( ) Other.



RESERVE PIT CONSTRUCTION STANDARDS

The reserve pit shall be constructed entirely in cut material and lined with 6 mil plastic.
Mineral material extracted from within the boundary of the APD during construction of t.he
well pad and reserve pits and be used for the construction of this well pad apd its immediate
access road only, as long as that portion of the access road it is use on remains on-lease.
Removal of any additional material from this location for construction or improvement of
other well pads and other access or lease roads must first be purchased from BLM.

Reclamation: Reclamation of this type of deep pit will consist of pushing the pit walls into the
pit when sufficiently dry to support track equipment. The pit liner is NOT TO BE.
RUPTURED to facilitate drying; a ten month period after completion of the well is allowed for

drying of the pit contents. - .
The pit area must be contoured to the natural terrain with all contaminated drilling mud buried

with at least 3 feet of clean soil. The reclaimed area will then be seeded as specified in this
permit.

OPTIONAL PIT CONSTRUCTION STANDARDS

The reserve pit may be constructed in predominantly fill material if:
(1) Lined as specified above and

(2) A temporary or emergency pit may be constructed immediately adjacent to the reserve pit
as long as the pit remains within the APD boundary. Mineral material removed from this pit
may be used for the construction of this well pad only and its immediate access road, as long
as that portion of the access road the material is used on remains on-lease. Removal of any
material from the APD boundary for use on other well locations or roads must first be
purchased from BLM.

Reclamation of the reserve pit consists of bulldozing all reserve pit contents and contaminants
into the borrow pit and covering with a minimum of 3 feet of clean soil material. The entire
area must be recontoured, all trash removed, and reseeded as specified in this permit.

CULTURAL
Whether or not an archaeological survey has been completed and notwithstanding that
operations are being conducted as approved, the lessee/operator/grantee shall notify the BLM
immediately if previously unidentified cultural resources are observed during surface
disturbing operations. From the time of the observation, the lessee/operator/grantee shall
avoid operations that will result in disturbance to these cultural resources until directed to
processed by BLM.

TRASH PIT STIPS
All trash, junk, and other waste material shall be contained in trash cages or bins to prevent
scattering and will be removed and deposited in an approved sanitary landfill. Burial on site is
not permitted.




Conditions of Approval
Cave / Karst
And Visual
For

Yates Drilling Company
Paintbrush BHR Fed #1

1980 FNL, 1980 FWL, Section 20, T.25 S.,R. 26 E.
Lease #: NM -104661

Cave/Karst and Visual Resources Surface Mitigation
The following stipulations will be applied to minimize impacts during construction, drilling and
production.

1.

2.

5.

Any tank batteries will be bermed sufficiently to contain all tankage and will be

lined with a permanent 12mil plastic liner.

All above ground facilities, structures, appurtenances, and pipelines will be low profile
(less than 8 feet in height)

All above ground facilities, structures, appurtenances, and pipelines will be painted a
non-reflective (Flat) Juniper Green.

If, after one year of well completion, there are no new wells planned to be drilled from
this pad, the pad will be reclaimed to as small an area necessary to facilitate operations.
The sides of the pad will be recontoured to as near the natural terrain as possible.
Seeding will begin accordingly.

Cave and Karst Resources: Subsurface Mitigation

The following stipulations will be applied to protect cave/karst and ground water concerns.

1.

N

Rotary drilling techniques in cave or karst areas will include the use of fresh water as a
circulating medium in zones where caves or karst are expected. Ten (16) ounces of
Florescene dye (Acid Yellow 73) will be added to the drilling fluid during the drilling
of the first 750 feet of the well. Below those zones, the operator may use whatever
drilling fluid is approved in the drilling plan. .

All casing will meet or exceed National Association of Corrosion Engineers
specifications pertaining to the geology of the location and be run to American
Petroleum Institute and BLM standards.

A cave protection casing will be required. The cave-protection casing string would
be set at least 100 feet below the deepest known cave-bearing zone as determined
by drilling. (See attached diagram as an example)

All casing strings will be cemented to the surface.

Regardless of the type of drilling machinery used, if a bit drops of four feet or
more and circulation losses greater than 75 percent occur simultaneously while
drilling in any cave-bearing zone, the BLM will be notified immediately by the
Operator. In the event that such an incident occurs contact the on call number.
The BLM will assess the consequences of the situation and work with Operator on
corrective actions to resolve the problem

Any blasting will be a phased and time delayed.

Upon well abandonment the well bore will be cemented completely from 1,000
feet to the surface.



Monitoring Production Operations

1.

Annual pressure tests will be performed by the Operator on all casing annuli.
If the test results indicated a casing failure, remedial actions approved by the
BLM will be undertaken to correct the problem.

Record Keeping

1.

The Operator will track customary drilling activities, including the rate of
penetration, pump pressure, weight on bit, bit drops, percent of mud returns,
and presence of absence of cuttings returning to the surface. As part of
customary record keeping, each detectable void or sudden increase in the rate
of penetration not attributable to a change in the formation type should be
documented and evaluated as it is encountered.

The BLM may review data held by companies on wells drilled in cave or karst
areas, to gain information about impacts to caves and karst. This information
will be used to categorize lost-circulation zones on the basis of depth, relative
volume, and severity, and to evaluate and compare the relative success or
failure of different remedies attempted to combat lost-circulation problems
while drilling and cementing casing in these zones. This information also will
be used to update information about the occurrence of cave and karst features.
Information concerning cave resources gathered during drilling will be
submitted and be retained by the BLM in accordance with The Carlsbad Field
Office Cave Management Plan and the regulations implementing the Federal
Cave Resources Protection Act.



WELLBORE SCHEMATIC

"CAVE PROTECTION"

Novoib

1. Set conductor casing.

2. Set surface casing,
cement and circulate.

3. Drill inter hole. !f no void, drill to
depth and cement to surface.

4. If void encountered, ream hole for
13-3/8" casing. Place ext packer
above void. DV tool above pkr. Cement.
Open DV tool, circ cement.

5. Drill inter hole to depth, case, circ and
cement

6. Dirill prod hole to depth. If void was
encountered during drilling Ist Inter csg.
Cmt, circulate or tie-back 200 ft above
DV tool on 1st Inter csg.

7. If no void, prod csg to depth, cement
and tie-back 200 ft into Inter csg.

Conductor

Surfage

DV Tool
External Packer
nter 13-3/8"

Voip

Z- cement cotumn’s

I
&

e ea

328 inmal Cement
iy
33 \ « 3
:
;
;; Fl[Y 2k
32y ?:,7:
f@ bl intermeaiate 9-5/6
! DV 100!
pcr
Top ot oif beanng zone.
OV Tog
“Top ot Pressunzed
Production 5-1/2"




CONDITIONS OF APPROVAL - DRILLING

Operator's Name: Yates Petroleum Corporation

Well Name & No. Paintbrush BHR Federal Com #1
Location: - 1980’ FNL, 1980’ FWL, Section 20, T. 25 S., R. 26 E., Eddy County, New Mexico
Lease: NM-104661

I. DRILLING OPERATIONS REQUIREMENTS:

1. The Bureau of Land Management (BLM) is to be notified at the Carisbad Field Office, 620 East Greene St.,
Carisbad, NM 88220, (505) 361-2822 for wells in Eddy County in sufficient time for a representative to witness:

A. Well spud

B. Cementing casing: 13-3/8 _inch 9-5/8 inch 5-1/2 _ inch

C. BOP tests

2. A Hydrogen Sulfide (H2S) Drilling Operation Contingency Plan shall be activated prior to drilling into the
formation. A copy of the plan shall be posted at the drilling site.

3. Unless the production casing has been run and cemented or the well has been properly plugged, the drilling
rig shall not be removed from over the hole without prior approval.

4. Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the
casing and cementing operations. Include pertinent information such as; spud date, hole size, casing (size,
weight, grade and thread type), cement (type, quantity and top), water zones and problems or hazards
encountered. The Sundry shall be submitted within 15 days of completion of each casing string. The reports
may be combined into the same Sundry if they fall within the same 15-day time frame.

5. The API No. assigned to the well by NMOCD shall be included on the subsequent report of setting the first
casing string.

6. A Communitization Agreement covering the acreage dedicated to this well must be filed for approval with the
BLM. The effective date of the agreement shall be prior to any sales.

Il. CASING:

1. The 13-3/8 inch surface casing shall be set at_approximately 419 feet and cement circulated to the surface.
If cement does not circulate to the surface the appropriate BLM office shall be notified and a temperature survey
or cement bond log shall be run to verify the top of the cement. Remedial cementing shall be completed prior to
drilling out that string.

2. The minimum required fill of cement behind the 8-8/8 inch intermediate casing is to be circulated to the
surface .

3. The minimum required fill of cement behind the _5-1/2_inch production casing is to reach at least 500 feet
above the top of the uppermost hydrocarbon productive interval.

lll. PRESSURE CONTROL:

1. All BOP systems and related equipment shall comply with well control requirements as described in Onshore
Oil and Gas Order No. 2. The BOP and related equipment shall be installed and operational before drilling
below the 9-5/8 inch casing shoe and shall be tested as described in Onshore Order No. 2. Any equipment
failing to test satisfactorily shall be repaired or replaced.

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) shall be 5000 psi.

12/7/2005
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3.‘ The appropriate BLM office shall be notiﬂed in sufficient time for a representative to witness the tests.

The tests shall be done by an independent service company.
The results of the test shall be reported to the appropriate BLM office.
Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures. Use of
drilling mud for testing is not permitted since it can mask small leaks.
e Testing must be done in a safe workman-like manner. Hard line connections shall be required.

IV. DRILLING MUD:

Mud system monitoring equipment, with derrick floor indicators and visual and audio alarms, shall be operating
before drilling into the Wolfcamp formation, and shall be used until production casing is run and cemented.
Monitoring equipment shall consist of the following:

e Recording pit level indicator to indicate volume gains and iosses.
e Mud measuring device for accurately determining the mud volumes necessary to fill the hole during trips.
¢ Flow-sensor on the flow-line to warn of abnormal mud returns from the well.

12/7/05
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BLM Serial Number: NM-104661
Company Reference: Yates Petroleum Corporation

Well No. & Name: " 1-Paintbrush BHR Fed. Com.

STANDARD STIPULATIONS FOR PERMANENT RESOURCE ROADS
CARLSBAD FIELD OFFICE

A copy of the grant and attachments, including stipulations and map, will be on location
during construction. BLM person_nel may request to view a copy of your permit during
construction to ensure compliance with all stipulations.

The holder/grantee/permittee shall hereafter be identified as the holder in these
stipulations. The Authorized Officer is the person who approves the Application for Permit
to Drill (APD) and/or Right-of-Way (ROW).

GENERAL REQUIREMENTS

A. The holder shall indemnify the United States against any liability for damage to life or
property arising from the occupancy or use of public Jands under this grant.

B. The holder shall comply with all applicable Federal laws and regulations existing or
hereafter enacted or promulgated. In any event, the holder shall comply with the Toxic
Substances Control Act of 1976, as amended (15 U.S.C. 2601, et. seq.) with regard to any
toxic substances that are used, generated by or stored on the right-of-way or on facilities
authorized by this grant. (See 40 CFR, Part 702-799 and especially, provisions on
polychlorinated biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxic
substances (leaks, spills, etc.) in excess of the reportable quantity established by 40 CFR,
Part 117 shall be reported as required by the Comprehensive Environmental Response,
Compensation and Liability Act, Section 102b. A copy of any report required or requested
by any Federal agency or State government as a result of a reportable release or spill of any
toxic substances shall be furnished to the Authorized Officer concurrent with the filing of the
reports to the involved Federal agency or State government.

C. The holder agrees to indemnify the United States against any liability arising from the
release of any hazardous substance or hazardous waste (as these terms are defined in the
Comprehensive Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C.
9601, et. seq. or the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et. seq.) on
the right-of-way (unless the release or threatened release is wholly unrelated to the right-
of-way holder’s activity on the right-of-way). This agreement applies without regard to
whether a release is caused by the holder, its agent, or unrelated third parties.

D. If, during any phase of the construction, operation, maintenance, or termination of the
road, any oil or other pollutant should be discharged, impacting Federal lands, the control
and total removali, disposal, and cleaning up of such oil of other poliutant, wherever found,
shall be the responsibility of the holder, regardless of fault. Upon failure of the holder to
control, dispose of, or clean up such discharge on or affecting Federal lands, or to repair all

1




damages to Federal lands resulting therefrom, the Authorized

Officer may take such measures as deemed necessary to control and cleanup the discharge
and restore the area, including, where appropriate, the aquatic environment and fish and
wildlife habitats, at the full expense of the holder. Such action by the Authorized Officer

shall not relieve the holder of any liability or responsibility.

E. The holder shall minimize disturbance to existing fences and other improvements on
public domain surface. The holder is required to promptly repair improvements to at least
their former state. Functional use of these improvements will be maintained at all times.

The holder will make a documented good-faith effort to contact the owner of any
improvements prior to disturbing them. When necessary to pass through a fence line, the
fence shall be braced on both sides of the passageway prior to cutting of the fence.

F. The Holder shall ensure that the entire right-of-way, including the driving surface,
ditching and drainage control structures, road verges and any construction sites or zones,
will be kept free of the following plant species: Malta starthistle, African rue, Scotch thistle

and salt cedar.
Holder agrees to comply with the following stipulations:

1. ROAD WIDTH AND GRADE

The road will have a driving surface of 14 feet (all roads shall have a minimum driving
surface of 12 feet, unless local conditions dictate a different width). The maximum grade is
10 percent uniess the box below is checked. Maximum width of surface disturbance from
construction will be 30 feet. )

—————

/__/ Those segments of road where grade is in excess of 10% for more than 300
feet shall be designed by a professional engineer. '

2. CROWNING AND DITCHING

Crowning with materials on site and ditching on one side of the road on the uphill side will
be required. The road cross-section will conform to the cross section diagrams in Figure 1.
If conditions dictate, ditching may be required for both sides of the road; if local conditions
permit, a flat-bladed road may be considered (if these conditions exist, check the
appropriate box below). The crown shall have a grade of approximately 2% (i.e., 1" crown
on a 12' wide road).
/__7;_// Ditching will be required on both sides of the roadway as shown on the

attached map or as staked in the field.

/_—/ Flat-blading is authorized on segment(s) delineated on the attached map.
2 .



3. DRAINAGE

Drainage control shall be ensured over the entire road through the use of borrow ditches,
outsloping, insloping, natural rolling topography, lead-off (turnout) ditches, culverts, and/or

drainage dips..

A. All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3
percent maximum ditch slope. The spacing interval for lead-off ditches shall be determined
according to the following table, but may be amended depending upon existing soil types

and centerline road slope (in %): ,
SPACING INTERVAL FOR TURNOUT DITCHES

Percent slope  Spacing interval

0% - 4% 400' - 150’
4% - 6% 250' - 125'
6% - 8% 200' - 100
8% - 10% . 150'- 7%

A typical lead-off ditch has a minimum depth of 1 foot below and a berm 6 inches above
natural ground level. The berm will be on the down-slope side of the lead-off ditch. The
ditch end will tie into vegetation whenever possible.

For this road the spacing interval for lead-off ditches shall be at

/_x_/ 400 foot intervals.

/_/ foot intervals.

/__/ locations staked in the field as per spacing intervals above.

/__/ locations delineated on the attached map.

B. Culvert pipes shall be used for cross drains where drainage dips or low water
crossings are not feasible. The minimum culvert diameter must be 18 inches. Any culvert
pipe installed shall be of sufficient diameter to pass the anticipated flow of water. Culvert
location and required diameter are shown on the attached map (Further details can be

obtained from the Roswell District Office or the appropriate Resource Area Office).

C. On road slopes exceeding 2%, drainage dips shall drain water into an adjacent lead-
off ditch. Drainage dip location and spacing shall be determined by the formula:

spacing interval = 400’ + 100’
road slope in %

Example: 4% slope: spacing interval = 400 + 100 = 200 feet

4
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4. TURNOUTS

Unless otherwise approved by the Authorized Officer, vehicle turnouts will be required.
Turnouts will be located at 2000-foot intervals, or the turnouts will be intervisible,
whichever is less. Turnouts will conform to the following diagram:

STANDARD TURNOUT - PLAN VIEW

5. SURFACING

Surfacing of the road or those portions identified on the attached map may, at the direction
of the Authorized Officer, be required, if necessary, to maintain traffic within the right-of-
way with caliche, gravel, or other surfacing material which shall be approved by the
Authorized Officer. When surfacing is required, surfacing materials will be compacted to a
minimum thickness of six inches with caliche material. The width of surfacing shall be no
less

than the driving surface. Prior to using any mineral materials from an existing or proposed
Federal source, authorization must be obtained from the Authorized Officer.

A sales contract for the removal of mineral materials (caliche, sand, gravel, fill dirt, etc.)
from an authorized pit, site, or on location must be obtained from the BLM prior to using
any such mineral material from public lands. Contact the BLM solid minerals staff for the
various options to purchase mineral material.

6. CATTLEGUARDS

Where used, all cattleguard grids and foundation designs and construction shall meet the
American Association of State Highway and Transportation Officials (AASHTO) Load Rating
H-20, although AASHTO U-80 rated grids shall be required where heavy loads (exceeding H-
20 loading), are anticipated (See BLM standard drawings for cattleguards). Cattleguard grid
length shall not be less than 8 feet and width of not less than 14 feet. A wire gate (16-foot
minimum width) will be provided on one side of the cattleguard unless requested otherwise
by the surface user.




7. MAINTENANCE

The holder shall maintain the road in a safe, usable condition. A maintenance program shall
include, but not be limited to blading, ditching, culvert installation, culvert cleaning,
drainage installation, cattleguard maintenance, and surfacing.

8.  PUBLIC ACCESS

"Public access along this road will not be restricted by the holder without specific written
approval being granted by the Authorized Officer. Gates or cattleguards on public lands will
not be locked or closed to public use unless closure is specifically determined to be
necessary and is authorized in writing by the Authorized Officer.

o. CULTURAL RESOURCES

Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the holder, or any person working on the holder's behalf, on public or Federal
land shall be immediately reported to the authorized officer. The holder shall suspend all
operations in the immediate area of such discovery until written authorization to proceed is
issued by the authorized officer. An evaluation of the discovery will be made by the
authorized officer to determine appropriate actions to prevent the loss of significant cultural
or scientific values. The holder will be responsible for the cost of evaluation and any
decision as to the proper mitigation measures will be made by the authorized officer after
consulting with the holder.

10.  SPECIAL STIPULATIONS: N6ra




» . Form3160-5
(August 1995) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or reenter an
abandoned well. Use Form 3160-3 (APD) for such proposals.
AR SERVIY, Y { W)

> >,
30

uniTeD sTaTEs  OCD-ARTESIA

FORM APPROVED
OMB No. 1004-0135
Expires Inovember 30, 2000

5. Lease Serial No.

NM-104661
6. If Indian, Allottee or Tribe Name

7. If Unit or CA/Agreement, Name and/o

1. Type of Well
Doi wen DD Gaswen  [Jother J— 8. Well Name and No.
2. Name of Operator RECEVED ] b.intbrush BHR Federal Com. #1
Yates Petroleumn Corporation MAR 0 2 2008 9. API Well No. , !
3a.  Address 3b.  Phone No. (inglude area code) ( ;cz -0 / 5 - 2 @ ? QS;
105 South Fourth Street, Artesia, NM 88210 (505) 748- WQMTEQM 10.Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1980' FNL and 1980° FWL
Section 20, T25S-R26E

Chosa Draw Morrow

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent O Acidize [ peepen [ Production (Start/Resume) [_] Water Shut-Off
[ Alter Casing (O Fracture Treat D Reclamation

[C) subsequent Report O] Casing Repair

D Change Plans
[ Final Abandonment Notice

D New Construction D Recomplete
[0 Piugand Abandon [J Temporarily Abandon -

[ well Integrity
Other Change of
well pad size.

D Convert to Injection D Plug Back D Water Disposal
13. Destribe Propased or Completed Operations (dearly state all pestinent details, induding estimated strting date of an; sed work and approximate duration thereof.
T e proponal o Lo deepen dectonaly of coommiie Torzinmlly. give SIbStRBee Lo aons and measiied 210 (e Yormal &y of al Lobarmt TS and somec.
?gal\ch_d:e Bond under which the work will be performed or pmvnic the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 da
o
Tost

ys
comapletion of the involved operations. If the operation results in 2 multiple letion o r letion in a new interval, a Form 31604 shall be filed once
botn completod.  Final Abgado ¥ Tl s ’

nment Notices shall be filed only after all requirements, mcluding reclamation, have been completed, and the ator has
determined that the site is ready for final inspection) Y i e g i

plat.

Thank you.

Yates Petroleum Corporation wishes change the size of the well pad for the captioned as noted on the attached

Regulatory Agent

14. Thereby certify that the foregoing is true and correct
Namy intgd/Ty)j
f Cy Cowan
r g 4 [4

Conditions of approval, if any, are attached Approval of this notice does not warrant or

certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

CARLSBAD f

IELD OFFICE
Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United
Salses gﬁynous or fraudulent statements or representations as to any matter within its jurisdiction. ’

(Instructions on reverse)




S - ~ PB-LI
Yates Petroleum Corporation '

" Location Layout for Permian Basin

. : Up to 12,500 - o '
< Ptspeth
o ' Yate; Peuolc;um Corporation
~ : Paintbrush BHR Federal Com. #1
1980’ FNL and 1980’ FWL
Section 20, T255-R26E i
~ Eddy County, New Mexico.

e —y | 108t

T g (| B th

" 185ft
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JUL-27-2006 THU 08:17 AM YATES ENGINEERING FAX NO, 15057484585 P. 02

Dixniel] i State of New Mexico Form C-141
1625N.F .. Hobbs, NM 88240 ! orm L~

i reachr - Energy Minerals and Natural Resources Revised Octaber 10,2003
1301 W. Grand Avanue, Artesia, NM 88210 .

iatei : : HE Submit 2 Copics to appropriate
1000 Rio Brazos Road. Aztos, NM 87410 Oil Conservation Division District Ofice in necordsincs
Listrigt 1V 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St Francis Or., Santa Fc, NM 87505 Santa Fe, NM 87505 side of form

S0-0/5 ~ 53 03 Release Notification and Corrective Action
nnlBer3=" 3 OPERATOR 0 Initial Repory”” (X Final Report

Name of Company OGRID Number | Contact O

Yaics Petroleum Corporation 25573 Robort Asher

Address Telephone No.

104 S. 4™ Street 505-748-147)

Facility Name API Number Facility T'ype

Paintbrush BHR Fedcral Com. #1 30-015-3455% | Drilling Pad

Surface Owner Mineral Owner Lease No.

Federal Federal NM-104661

LOCATION OF RELEASE _
Unit Leller | Section | Township | Range | Feetfromthe | North/South Line | Fect fromthe | East/West Line | County
F 20 258 266 1930 North 1980 West Eddy

Latitude_J2.69089 Longitude_104.50756

. NATURE OF RELEASE _
Type of Release Volume of Release Yolume Recovered
Brine Wauter/Drilling Mud 75 B/BW & Mud 75 B/BW & Mud
Source of Relense Date and Hour of Occurrence Datc and Hour of Discovery
Pre Mix Hopper 7/17/2006 - PM 7/17/2006 - PM
Was Immediate Notice Given? If YES, To Whom?
Yes [ No [] NotRequired | Mike Bratcher, OCD, District Il (Voica Mail)
By Whom? Date und Hour
Bob Asher, Yatcs Petrolcum Corporation 7/18/2006. approximutely 1 1:00 AM
Was a Watcrcourse Reached? If YES, Volume Impacting the Watercourse,
] Yes BJ No N/A
if a Watercourse was Impacted, Describe Fully ¥
N/A

[ Describe Cause of Problem and Remedial Action Taken,*
Premix ran out of dicsel, drilling hands forgot to turn off hopper. Called a backhoc.

Dencribe Area Alfected and Cleanup Action Tuken. *

An approximate arca of 30 X 30°. Back hoc picked up drilling mud and disposed into drilling pit. Depth to Ground Water: < 50°, Wellhead Protection

Area: Na, Distancs to Surface Water Body: >1000°, SITE RANKING IS 20, Yates requests closure of site based on all materials picked up and no
hydrocarbons in released materials,

| hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
reguiations all operators are required to report and/or (il vertuin relouss notifications and perform corrective actions for releascs which may endanger
publlc heaith or the eavironnent, The acceptance of a C-141 report by the NMOCD marked as *Final Report” docs not relicve the operator of Habllity
should their operations have failed 1o adequately investigate and remediale contamination that posc a threat lo ground watcr, surface watcr, human health

ar tho environ In addition, NMOCD aceeptance of 8 C-141 report docs not relicve the opcrator of responsibility for compliance with any other
laws snd/or grulations.

Sl L. ™™ GUM
. Approved by District Supervisor:
Printcd Namc: Raobert Asher ) m MB /"
Tiue: Eavironmental Regulatory Agent Approval Date: %é Expiration Dule:
E-mail Address: baha@lypenm.com Conditians of Approval: Anached ]
Date: Thursday, July 27, 2004 Phonc: 505-748-1471

* Attach Additional Sheets If Necessary



UNF&TATES

Form 3160-5

ocD-ARTESIA@D

FORM APPROV.

APP
i 2004) DEPARTMENT OF THE INTERIOR [o) 'Nor.l)qgﬁﬂﬁs 7
o BUREAU OF LAND MANAGEMENT ;;%..;Qﬂm 00 DN
LA o
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease S?r‘ig‘i)(lo. . / ¢y
Do not use this form for proposals to drill or re enter an NM-1046B1 o "4 iy ‘\
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian, 'c%ﬂottee &aj%m:% : : :
EETErE—— Ty T T SR " - \,2, O L q N renll
SUBMIT IN.TRIPLICATE - Other instructions-on reverse side 7. if Unit or Q@Agmme"'%pa"d'” 5
1. Type of Well D N4

l:_—_l IZ‘ Gas Well D Other

Oil Well

¢
8. Well Name and"

7
NESL gy 1 VE

2. Name ot Operator
Yates Petroleum Corporation

Paintbrush BHR Federal Com #1
9. AP Well No.

3a. Address 3b. Phone No. (include

105 S. 4th Str., Artesia, NM 88210

505-748-

30-015-3465¢ H 0 P20
10. Field and Pool, or Exploratory Area

area code}

1471

4. Location of Well (Footage, Sec.,T.,R.M., OR Survey Description)

1980'FNL & 1980'FWL of Section 20-T25S-R26E (Unit F, SENW)

Chosa Draw; Morrow
11. County or Parish, State

Eddy County, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Acidize
l___| Alter Casing
D Casing Repair

D Notice of Intent
Subsequent Report

D Final Abandonment Notice DPlug Back

DNC\V Construction
Dplug and Abandon

D Water Shut-Off
E:l Well Integrity

E]Odm Re-entry
rocedures and

I:‘ Production (Start/Resume)

D Reclamation

D Recomplete

D Temporarily Abandon
D Water Disposal

prod. casing

13. D;escribe Proposed of Completed Operation {clearly stale all pertinent details, including estimated starting d:

ate of any proposed work and approximate duration thereof.

Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true verticat depths of all pertinent markers and zones.
Altach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days.
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, 3 Form 3160-4 shall be filed once

testing has been completed. Final Abandonmenl Notices shall be filed only after all requirements, includil
determined that the site is ready for final inspection.)

ng reclamation, have been completed, and the operator has

7/8/06 Began re-entry procedures. Started drilling through plugs.
7/9/06-7/16/06 Drilled through plugs down to 11,163'. Tagged TOC at 11,163".
7/1.7/06 Tagged bottom at 4:00 PM at 12,191".

7/18/06 Set 4-1/2" 11.6# HCP-110 casing at 12,191'. Float

collar at 12,146'. Cemented with 1440 sx 15:61:11

"H" + 0.5% BA-10 + 0.7% FL-12A + 0.7% FL-52 + 4#/bbl LCXM + 15 Salt + 5% R3 (yid 1.59,

wt 13.2).

————

A o N
| LecHIEDF
!

[\-\

GRRECORD

14. | hereby certify that the foregoing is true and correct
Name (Printed/Typed)

) Title e PETRCLEi i prss Y
Signature N Date
*__THIS SPACE-FOR FEDERAL OR STATE OFFICE USE
F_\pﬂo\_le_dﬂ __________________________ Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certity that the applicant holds legal or equitable title to those rights in the subject lease Office moﬂl - NMOCD
which would entitie the applicant to conduct operations thereon. Am for

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person K

owingly and willbully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction




Form 3160-5 UNITED STATES QCD—ARTES[A FORM APPROVED

(April 2004) DEPARTMENT OF THE INTERIOR OMB No. 1004-0135
. BUREAU OF LAND MANAGEMENT Expires March 31, 2007
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.
Do not use this form for proposals to drill or re enter an NM-104661
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name
SUB MIT IN TRIPLIC A TE _ Other mstructlons o" reverses:de o 7. f Unit or CA/Agreement, Name and/or No.
1. TypeofWeII » . i Nﬂ’\ \\bL‘\ L\Z
] oiwe [X] Gaswel [] otrer 8. Well Name and No.
2. Name ot Operator Paintbrush BHR Federal Com #1
Yates Petroleum Corporation 9. API Well Na.
3a. Address 3b. Phone No. (include area code) 30-015-34654 2 y) 9 B
105 S. 4th Str., Artesia, NM 88210 505-748-1471 10. Field and Paol, or Exploratory Area
4. Location of Well (Footage, Sec.,7.,R.M., OR Survey Description) Chosa Draw; Morrow
11. County or Parish, State
1980'FNL & 1980'FWL of Section 20-T25S-R26E (Unit F, SENW) Eddy County, New Mexico
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

D Acidize DDcepcn D Production (Start/Resume) D Water Shut-Off
D Notice of Intent D Alter Casing DF racture Treat D Reclamation D Well Integrity

D Casing Repair DNe\v Construction D Recomplete E Other CQmEleﬁon
Subsequent Report
D Change Plans DPlug and Abandon D'I’emponrily Abandon Operaﬁons

l:! Final Abandonment Notice [] Convert to Injection DPlug Back D Water Disposal

13. Describe Proposed of Compleled Operalion (clearly state all pertinent details, including eslimated starting dale of any propcsed work and approxi duration thereof.
If the proposal is to deepen directionally or recomptete horizontally, give subsurface locations and measured and true vertical depths of all pertinenl markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLWBIA. Required subsequent reports shall be filed within 30 days.
following completion of the involved operations. if the operation results in a multiple compietion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed.  Final Abandonment Nolices shall be filed only after all requirements, including reck ion, have been pleted, and the operator has
determined that the site is ready for final inspection.)

8/11/06 Pickled tubing with 600g 15% NEFE acid. ,
8/16/06 Estimated TOC 7790". Perforate Morrow 12,090-12,100' (61). Acidize with 1000g 7-1/2% Morrow type acid.
8/24/06 Frac Morrow with CO2 foam frac, 347 bbls fluid, 98 tons CO2, 21,000# 18/40 Ultraprop.

ACCEPTED FOR RECORD

SEP 12 2006

AL L
LEXIS C. SWOBODA
PETROLEUM ENGINEER

14. I'hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Tina Hugrta X Title Regulatory Compliance Supervisor

Signatured :S, ~a ) ! = U &; ) Date September 5, 2006

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

L Title Date

Coqditions of approyal, if any, are attached. Approval of this notice does not warrant or
certity that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant 1o conduct operations thereon,
Tille 18 U.S.C. Secfion 1001 and Tille 43 U.S C. Section 121 2, make it a crime for any person knowingly and willbully to make 1o any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction




