NEW MEXICO EN ERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON
Governor Mark E. Fesmire, P.E.
Jé)apna Prukop September 25, 2006 Director
abinet Secretary

Oil Conservation Division

BEPCO, L. P.

c/o James Bruce

P. O. Box 1056

Santa Fe, New Mexico 87504

Re:  Administrative application (administrative application reference No. pTDS0-624351560) filed
on behalf of the operator, BEPCO. L. P., with the New Mexico Oil Conservation Division’s office in
Santa Fe, New Mexico on August 29, 2006 for an unorthodox subsurface oil well location/producing
area in the Nash Draw-Delaware Bone Spring (Avalon Sand) Pool (47545) within a 120-acre project
area comprising the SW/4 NE/4 (Unit G) and the N/2 SE/4 (Units I and J) of Section 30, Township 24
South, Range 30 East, NMPM, Eddy County, New Mexico, for its Poker Lake Unit Well No. 251 (API
No. 30-015-34404).

Dear Mr. Bruce:

Per my e-mail of Wednesday, September 6, 2006, 1 stated this application would be
suspended until this well’s directional survey was provided me. I received your telefax of September
19, 2006 with your cover note and a C-102 showing a line connected by two points, which is
supposed to represent “the final location of the wellbore.” This information is insufficient; without
the directional survey I cannot adequately determine the path of this wellbore, your application is
therefore deemed incomplete. Unfortunately, time has run out, for I can no longer wait for you to
provide me with this information. This filing is hereby denied and is being returned to you.

Thank you.

Sincerely,
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;,/ﬁichael E. Stogner

< Staft Engineer
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SUSPENSE ENGINEER

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling]l [PLC-Pool/Lease Commingling]
[PC-Poot Commingling]l  [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
{SWD-Sait Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICAYION - Check Those Which Apply for [A]
[A] Locgfion - Spacing Unit - Simultaneous Dedication
NS

[J Nsp [J sD

[ =g
Check One Only for [B] or [C] =
(B] Commingling - Storage - Measurement -
(0 pHC [] ¢ctB [] pc [ pC [] OLs [] OLM =
~o
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery w
O wrx O pMx [ swp [ 11 [] EOR [] PPR _
=

D] Other: Specify T ~—
4!.’-;'_’.,.-{""' gt e s = \'j) L
2] NOTIFICATION REQUIRED TO: - Check Those Which App}y;6r  Does Not Apply '/'I C-’_g

[A] (] Working, Royalty or Overriding Royalty Inferest Owners i g

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] (] Application is One Which Requires Published Legal Notice

D] (] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Lang Office

[E] ] ..For all of the above, Proof of Notification or Publication is Attached, and/or,

(F] [ Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF:APPLICATION INDICATED ABOVE.

4 CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that ne action will be taken on tlfis

application until the required mformatx n and nouﬁcatlons are submitted to the Division.

Statement must e completed y an }vudual with managerial and/or supervisory capacity. o,
JAMES BRUSE: ; {

P.0. BOX 1056 { /Lfmlﬁ L g Attorney for Applicant ?5

rint or Type Name Sjgnature Title
jamesbruc@aol.com

e-mail Address



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc(@aol.com

August 29, 2006

Hand delivered

Michael E. Stogner

0il Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F(2), BEPCO, L.P. (the successor to Bass Enterprises Production
Co.) applies for approval of an unorthodox oil well location for the following well:

Well: Poker Lake Unit Well No. 251
Surface location: 1980 feet FSL & 785 feet FEL
Terminus location: 1650 feet FNL & 2306 feet FEL (estimated)

Well unit (project area): SWY.NEY: and N2SEY4 of Section 30, Township 24 South,
Range 30 East, N.M.P.M., Eddy County, New Mexico

The well has been drilled to a depth sufficient to test the Delaware formation (Nash Draw-
Delaware Pool). The formation is spaced on statewide rules, with 40 acre spacing, and wells to
be located no closer than 330 feet to a quarter-quarter section line. Applicant attempted to form
a project area comprised of the SNEY: and N%SEY4 of Section 30, under which the well
location would be orthodox. However, the Artesia District Office would not approve that well
unit, and required the 120 acre unit described above.

A Form C-102 for the well is attached as Exhibit A. The wellbore approaches to within about
100 feet of the SEV4NEY4 of Section 30, making it unorthodox. (Documents showing the exact
location of the wellbore will be submitted to the Division as soon as they are available.)

All of Section 30 is covered by Federal Lease LC 069627, which has common working, royalty,

and overriding royalty ownership. Therefore, there is no adversely affected offset owner, and
notice has not been given to anyone. See Exhibit B.



Please contact me if you need any further information on this application.

Nery truly yours,
Mg Pl
e

S Bruee—"

ttorney for BEPCO, L.P.
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Michael, EMNRD . - |
From: Stogner, Michael, EMNR Sent: Wed 9/6/2006 6:03 PM
To: Jim Bruce

Cc: Arrant, Bryan, EMNRD

Subject: BEPCO's Poker Lake Unit #251

Attachments:

RE: pTDS0-624351560
Per your statement contained within the subject application, "[D]Jocuments showing the exact location of the

wellbore will be submitted to the Division as soon as they are available"; my review of this application will be
suspended until this well's directional survey is submitted.

https://webmail .state.nm.us/exchange/MSTOGNER/Sent%20Items/BEPCO%27s%20Poke... 9/25/2006
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JAMES BRUCE
Attorney at Law
Post Office Box 1056
Santa Fe, New Mexico 87504
Telephone: (505) 982-2043
Fax: (505) 982-2151

DELIVER TO: Michacl E. Stogner
COMPANY: Oil Conscrvation Division
CITY: Santa Fc, New Mexico

FAX NUMBER: (505) 476-3462
PAGES: 2 (including cover sheet) g
DATE: 9/21/06 :

MEMO: Mike: Regarding Bass Enterprises/Poker Lake Unit Well No, 251: Enclosed is a Form C-102 showu=ing

the final Jocation of the wellbore.

CONFLUIMNG SLILYNQLICE

This mansmission containg information which may be confidential or legally privileged. The information is intended omty for the named
recipient. If you'are not the intended resipiont, copying or diatribution of tha information iz prohibited. If you have ressived this tranamission in
crror, please call us and retumn the document to us. Thank you,

a1
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! 5
DISTRICT 1V ; Santa Fo, New Mexico 87505
1320 8t Pranels Dr., Sontsl Fe, NM 87608
[0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
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