Lo . [ i- \
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1635 N. French Dr.. Hobbs, NM 88240 X /e S
District I Energy Minerals and Natural l}/e(épurces A »,:}; May 27, 2004
1301 W. Grand Avenue, Artesia, NM 88210 - /% - . istrict Offi

00 Bio} Aztec, NM 87410 Oil Conservation Division QT - 200Bubmit S gppropriate District Offce
1220 S. St Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 0CD - AR 8/ Permit renewal request

: N A
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK; OR ADD A ZONE
T Name and Addroess: oo e 200 - ..
Oprser Ozgr y RO - 4 qeg g
OGX Resources, P.O. Box 2064, Midland, TX 79702 ~ API Number
} 30 - 015-23850
~ Property Code * Property Name “ Well No.
Yasaquez 1
° Proposed Pool 1: * Proposed Pool 2
Malaga-Morrow (Gas ) 830920
7 Surface Location
ULorlotro. | Setion | Township2 Range Latldn Feet from the Narth/South line Feet from the East/West line County
J 11 14s 28E 2310° South 1980° East Eddy
8 Proposed Bottom Hole Location If Different From Surface
ULorlotno. | Section | Township Range Lot fdn Feet fiam the North/South line Feet from the East/West line County
Additional Well Information
L Work Type Code 2 Well Type Code 3 Cable/Rotary L ease Type Code 1% Ground Level Elevation
R G R Fee 2984’
1 Multiple ' Proposed Depth 1% Formation 9 Contractor % Spud Date
No 12,900° Morrow re-completion 10-10-06

Depth to Groundwater: 300-350° Distance from nearest fresh water well: over /4 mile Distance from nearest surface water: none
Pit: Liner: Synthetic ' ____milsthick Clay [] Pit Volume:_____ bbks Drilling Method:

Closed-Loop System [] Steel +anks X

Fresh Water X Brine N Diesel Qil-based [[] Gas Air [

?! Proposed Casing and Cement Program

Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
26" 20” Ohd 349’ 950 sx CIC Surface
17.57 13 3/8” 45 & 61# 2596° 2300 sx Surface
12 25” 9 5/8” 43 S & 4T# 9908’ 1400 sx Calc surface |
R75” 758" 9452-12.137° 400 sx liner
q 25" o e 11 R53-12 ROR° 180 sx liner

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Re-completion test of the Morrow zone. Coquina Oil Corp. drilled this well in June 1981, completed in the
Malaga Atoka in February 1982.

OGX plans to perforate from 12,718-38 &-12,750-54’ under a packer using tubing coverd guns and perforate
12,586-90’; 12,610-18°; & 12,638-44" under a packer w/through tubing guns. The well will be flow tested down
the sales line & evaluated for further stimulation.

We will utilize stell tanks for any circulation needs vs. any pit construction. Therefore, we request exemption
from C-144 or pit restrictions for this well work.

A 117 x 3000 psi hydraulic BOP will be installed for this operation. Standard BOP diagram attached.

5 ; - — .
I hereby certify that the information given above is true and complete to the best ER VI
of my knowledge and belief. I farther certify that the drilljn@ pit will be OIL CONSERVATION DIVISION
constructed according to NMOCD guidelines X, a general permit [ ],oran | Approved by:
(attached) alternative OCCD-approved plan []. [\
7 i e
: _ — 7 _ BRYAN G- ARRANT
Printed name: Amn E. Ritchie // > 7 Title: DICTRIAT T AT
- C—1*# 8} ] E NI TTACT SISO
Title: Regulatory Agent Agproval Datg; i 4 o n Expiration Date: ?ECT 1.2 2007
CUT 1 &Lt =
E-mail Address: ann.ritchie@witor.net
Date: 10-3-06 Phone: 432 684-6381 Conditions of Approval Attached []
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] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAP1 Number “ Pool Code ~ Pool Name
) 30015 23850 80920 Malaga-Morrow (Gas)
" Property Code ~ Property Name ” Well Number
Vasquez 1
" OGRID No. ~ Operator Name ” Elevation
217955 OGX Resources, LLC 2984’
' Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line Counly
J 11} 248 28E 2310 South 1980 East Eddy
! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
ﬁDediumed Acres b Joint or Infill t Consolidation Code 5 Order No.
320 NSL-5463

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard umt has been approved by the

division.
16 o 77 T, " OPERATOR CERTIFICATION
, 1 hereby certify that the ino i ined herein is true and lete to
A the best of my brordedge and betief, and that this organization either owns a
, , working interest or urdeased mineral interest in the land inchuding the
proposed bottom hole location or has a right to drifl this well at this location
v / pursuant to a contrect with an owner of such a mineral or working interest,
" 1
4 A
/
/7
7
/]
o 18
#/ “I “"SURVEYOR CERTIFICATION
’ y 1730/ > A 1 hereby certify that the well location shown on this plat was
® - .
P plotted from field notes of actual surveys made by me or
1 under my supervision, and that the same is true and correct
v N 1o the best of my belief.
A June 10, 1981 — recompletion filing
A Y
) Date of Survey
L,
-/ ~ Signature and Seal of Professional Surveyor:
% ™ |
. %
Vi A
4 /
[ Mexle E Shows #2189
o A
P V Certificate Number
£ < VAR AR A VA R 4 /7




Qﬂ Typical 3,000 psi Pressure System
S - Schematic '
Annular Double Ram Preventer Stack

Fill Up Line -~

]
. * . 3 \
n_nnn +
lf j .~ - Flow Line
L j === An_hdlat Preventer
L J
» ﬁ - - Blind Rams o
] v €-cven- ’ :
- > ;- Plpe Rams
Al PRSP .
, Remotely operated valve
. e P Fec-e-e---- sequence optional
- v Choke Line -
tiﬂ/’ 1. - ' 3" min,
? f Intermeédiate Casing
toKilitne-- oy o Well Head
min. ) )
Check Valve
sequence optional - (-w=n- Ititermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimum features

Adjustable (;hokc

- ¥ Topitand/or mud gas sep‘cra"tbf;l' o ,
‘ . .

2" min, e\

To blowout
preventer stack

Choke line

To pit and/or mud gas seperator |

o . A ' 2" min, . N
. : : Remotely operated.
: . adjustable clioke



NEW MEXICO ENERGY, MINERALS and
- NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director .
Joapna Pmkop Oil Consewaﬁqn;g;ﬁﬁqn}? -
Cabinet Secretary September 25’ 2006 P &
e
OGX Resources, L.L.C. Ly RECEWED
c/o  W.Thomas Kellahin 5 oD- ARTESIA
706 Gonzales Road 2, :
Santa Fe, New Mexico 87501
Administrative Order NSL-5463

Dear Mr. Keliahin:

- Reference is made to the following: (i) your application on behalf of the operator, OGX
Resources, L.L.C. (*OGX") initially submitted to the New Mexico Oil Conservation Division
(“Division™) in Santa Fe, New Mexico on August 15, 2006 (administrative application
reference No. pTDS0-622830681); (ii) your telefax of September 2, 2006 amending your
application; and (iii) the Division’s records in Artesia and Santa Fe: all concening OGX'’s
request for an unorthodox Morrow gas well location for its existing Vasquez Well No. 1 (API
No. 30-015-23850), located 2310 feet from the South line and 1980 feet from the East line (Unit
J) of Section 11, Township 24 South, Range 26 East, NMPM, Eddy County, New Mexico.

The E/2 of Section 11, being a standard 320-acre stand-up deep gas spacing unit for the
Malaga-Morrow Gas Pool (80920), is to be dedicated to this well.

~ Your application for OGX, as amended, has been duly filed under the provisions of
Division Rules 104.F and 1210.A (2) [formerly Division Rule 1207.A (2), see Division Order No.
R-12327-A, issued by the New Mexico Qil Conservation Commission in Case No. 13482 on
September 15, 2005].

It is the Division’s understanding that Coquina Oil Corporation of Midland, Texas
originally drilled the above-described Vasquez Well No. 1 in late 1981/early 1982 to a total depth
of 12,900 feet into the Morrow formation, but completed the well in the Malaga-Atoka Gas Pool
(80890) within the E/2 of Section 11 at a location considered to be standard at that time.

It is further understood that OGX, who became the operator of this well on April 1, 2006,
now intends to recomplete this well into the Morrow formation; however, pursuant to Division
Rule 104.C (2) (a) now in affect, this location is now considered to be unorthodox for deep gas
production in southeast New Mexico.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: {505) 476-3440 * Fax (505) 476-3462 * hutp.//www.emnrd.state.nm.us




OGX Resources, L.L.C. Division Administrative Order NSL-5463
.+September 25, 2006
Page 2

By the authority granted me under the provisions of Division Rule 104.F (2), the above-
described unorthodox Morrow gas well location within this 320-acre unit is hereby approved.

Jurisdiction of this cause is retained for the entry of such further orders as the Division
may deem necessary.

Sincerely,

Mark E. Fesmire, P. E.
Director

MEF/ms

cc: New Mexico Oil Conservation Division — Artesia
U. S. Bureau of Land Management — Carlsbad




