Form 3160-5 UNITED STATES FORM APPROVED
(February 2005) DEPARTMENT OF THE INTERIOR OBBS Epie, N 31 2007
BUREAU OF LAND MANAGEMENT cD-H 3 Lo Seral N
SUNDRY NOTICES AND REPORTS ON WELLS NMNM 108503
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7- 1 Unit or CA/Agreement, Name and/or No.
1. Typeo 1 l /\5 16 7+ .
Oil Well Gas Wel []other s “ iy 8. Well Name and No " 337 $
Y e Vaca Federal 14 No.
2. Name of Operator N A
Ope EOG RESOURCES, INC. <|7 $7¢D /é\ \;h ‘ v 9. API Well No.
32 Address | Py Phone No. (include gres code) V7, 30-025-37839
P.0. Box 2267 Midland, Texas 79702 | 432 686 3642 . b N 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) '\1‘55) ‘ g‘{%ﬁz _1’?&3/ Red Hills; Bone Springs
FRt %) .
1980' FSL & 330° FEL of Section 14, T255-R33E, NM.BM. % /ég 11. County or Parish, State
[,Q n\. -k' I S , v’bof// Lea
L —l
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUREC OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ Acidize [ Deepen L] Production (StartResume) L Water Shut-Off
Notice of Intent [ atter Casing Fracture Treat Reclamation Well Integrity
[ Subsequent Report ] Casing Repair ] New Construction L] Recomplete Other Change Bottomhole
. . Change Plans E’ Plug and Abandon Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.) .

Attached hereto, please find C-102 amending the horizontal direction and distance of horizontal lateral. A %3 P F;: OVE D

Additionally, EOG Resources, Inc. ("EOG") has revised the Casing Program, Cementing Program and the Mud P gram for the subject well.
The Planning Report has been revised to reflect the change in the horizontal distance and direction. L 1 O 2006

Please see attached documents referencing the changes.

LES BABYAK
PETROLEUM ENGINEER

oTE § Musi use Lea Counry ACTERMATE Caubl'rz'afvs—l)ﬂfw}‘fvo—(knﬂqu) (F SupFhee

CASING I3 To Be seT AT 50

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

Donny G. Glanton Title Senior Lease Operations ROW Representative

e Ny JT U w6 /23/p4

! “THIS SPACE FOR FEDERAL OR STATE OFFICE USE

- \ \'
Approvedby _ _ _%_@_ ______________ Title Date

certify that the applicant holds legal or equitable title to those rights in the subjectlease | Ofice
which would entitle the applicant to conduct operations thereon.

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United
Statesany false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Instructions on page 2)




District |

1625 N. French Dr., Hobbs, NM 88240

District fi

1301 W. Grand Avenue, Artesio, NM 88210

District M

1000 Rio Brazos Rd., Aztec, NM 87410

District v

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WEELL LOCATION AND ACREAGE DEDICATION PLAT

Energy, Minerals & Natural Resources Department

Form €402
Revised October 12, 2005
Submit to Appropriate District Office
State Lease- 4 Copies

fee Lease-3 Copies
E(;ENDED REPORT

APl Number Pool Code Pool Name
30-025-37839 51020 Red Hills; Bone Springs
Property Code Property Name Well Number
13270 VACA FEDERAL 14 2H
OGRID No. Operotor Nome Elevation
7377 EOG RESOURCES, INC. 3352
Surface Location -
UL or lot no.[Section Township Range Lot tdn | Feet from the [ North/South Wine | Feet from the East/West fine County
/ 14 | 25 SOUTH 33 EAST, N.M.P.M. 1980 SOUTH 330 EAST LEA
Bottom Hole Location If Different From Surface
UL or lof no.[Section Township Range Lot ldn | Feet from the | North/South fine | Feel from the | East/West fne County
K 13| 25 soutH 33 EAST, N.M.P.M. 2210 SOUTH 1959 WEST LFA
Dedicated Acres Joint or infll | Consolidation Code Qrder No.
20 Yo

No allowable will be gssi
division.

gned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

OPERATOR CERTIFICATION

! hereby certify that the information
contained herein is true and complete

A D c 8 to the best of my knowledge and
belief, and that this organization
either owns a working interest or
unleased mineral ‘interest in the land
including the proposed bottom hole
location or has a right to drill this

! well at this location pursuant to a
] contract with on owrer of such o
H F . mineral or working interest, or to a
voluntary pooling agresment or a
SH&I;‘ACE LocaTéc‘)_N BOT:;%"A &‘&L'EOLOEACS‘;\F'O" compulsory pooling order herstofore
NADm1927 YNAD1 198%7_ entered the .
Y=g ‘ F=HiES ° “/22/04
LAT: N 321286042 AAT: N 321292088 . :
LONG:: W '103.535260 LONG.: W 103.5278070 &Eigmme Tote
. VACA 13 FED. §#8H ' ’
E_ ' SURFACE LOCATION Donny G. Glanton
//777/75 S TATATT7L /7T 7T TAT S T T s /;777/ //777/? Printed Nome
? 7 PROJECT AREA NMAM 1085 7 ‘
" TI7T77 77y 777777777777 777 7777777777777 /]
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“ - / A Signature Ind?m,
2 ;P g N o 3 Professional Sw
y/ < A .
? , ol . PRODUGING AREA 4 7
; Vst s0227 LLA //-/%ij///////’ul////////////// LLLLLLL L £ a
BOTTOM_HOLE L ;
LOCATION 8 o Certificate Mu 15079
LLLLLLS S /7 WAV 77770 % L

Wof 060202m__2 aa)




DRILLING PROGRAM

EOG RESOURCES, INC.
Vaca Federal “14” No. 2
Lea Co. NM

4. CASING PROGRAM

Hole Size Interval OD Casing  Weight Grade Jt. Conn. Type
17.500” 0-650° 13.375” 54.5# J-55 LT&C
12.250” 0-4,000° 9.625” 40# J-55 LT&C
12.250” 4,000°-5,150° 9.625” 40# HCK-55 LT&C
8.750” 0-12,576° 7’ 26# HCP-110 LT&C
6.125” 11,600°-14,296° 4.5” 11.6# HCP-110 LT&C

Cementing Program:
13.375” Surface Casing

9.625” 1% Intermediate

77 2" Intermediate

4.5” Production

Lead: Cement to surface with 200 sacks 12.4 ppg
35:65 POZ “C” + 5% Salt (bwow) + 6% Gel + 0.25
pps CELLOFLAKE + 1% CaCL,

Tail:150 sacks 14.8 ppg Class “C” +2% CaCL,
+0.25 pps CELLOFLAKE

Lead: Cement to surface with 600 sacks 11.9 ppg
50:50 POZ “C” + 5% Salt (bwow) +10%Gel +0.25
pps CELLOFLAKE

Tail: 350 sacks 14.8 ppg Class “C” +1% CaCL,

Lead: Cement with 500 sacks 10.27 ppg
ChemCrete Blend 39/61 (Cemplus/Litefil) + 1%
Antisettling Agent + 0.25 pps CELLOFLAKE +
0.05 gspb Saltbond II + 0.15 gpsb Retarder + 0.03
GPSB Antifoam

Tail: Cement with 250 sacks 13.0 ppg TXI
Liteweight + 0.3% Uniflac + 0.2% Dispersant + 3%
Expansion Additive +0.4% Retarder

This cement slurry is designed to bring TOC to
4,600°.

Cement with 200 sacks 13.0 ppg TXI Lightweight +
0.2% Dispersant + 0.3% Uniflac + 0.2% Antifoam
+ 0.4% Retarder + 1.4 GPS Gasblock Additive

This cement slurry is designed to bring TOC to
11600°.




DRILLING PROGRAM

EOG RESOURCES, INC.
Vaca Federal “14” No. 2
Lea Co. NM

6. TYPES AND CHARACTERISTICS OF THE PROPOSED MUD SYSTEM:
The well will be drilled to TD with a combination of brine, cut brine, and polymer
mud system. The applicable depths and properties of this system are as follows:

Wt ViscositWaterloss
Depth Type (PPG) (sec) (cc)
0-1,100° Fresh — Gel 8.6-8.8 28-34 N/c
1,100°-5,150°  Brine 10.0-10.2  28-34 N/c
5,150°-12,576° Fresh Water 8.4-8.6 28-34 N/c
12,576°-14,296’ Cut Brine (Lateral) 8.6-9.0 40-45 10-25

Sufficient mud materials to maintain mud properties and meet minimum lost
circulation and weight increase requirements will be kept at the wellsite at all
times.




Permit Information:

Well Name:

Location:
SL:

Vaca Federal 14 #2H

Revised 6/22/06

1980° FSL & 330’ FEL, Section 14, T-25-S, R33-E, Lea Co., N.M.

BHL 2210 FSL & 1959 FWL, Section 13, T-25-S, R33-E, Lea Co., N.M.

Casing Program:

Casing Setting | Hole Casing Casing Casing Desired
Depth | Size Size Weight Grade TOC

Surface 650’ | 17-1/2” 13-3/8” 54.5# J-55 Surface

1* Intermediate | 4,000° | 12-1/4” 9-5/8” 40# J-55 Surface
5,150 | 12-1/4” 9-5/8” 404 HCK-55

2" Intermediate | 12,576 | 8-3/4” 7" 26# HCP-110 4,600’

Production 14,296’ | 6-1/8” 4-1/2” 11.6# HCP-110 11,600°

Liner

Cement Program:

Depth No.
Sacks
650 200 Lead: 12.4 ppg 35:65 POZ “C” + 5% Salt (bwow) + 6% Gel + 0.25 pps
CELLOFLAKE + 1% CaCl,
150 Tail: 14.8 ppg Class “C” + 2% CaCl, + 0.25 pps CELLOFLAKE
5,150’ 600 Lead: 11.9 ppg 50:50 POZ “C”+ 5% Salt (bwow) + 10% Gel +0.25 pps
CELLOFLAKE
350 Tail: 14.8 ppg Class “C” + 1% CaCl;
12,576 500 Lead: 10.27 ppg ChemCrete Blend 39/61 (Cemplus/Litefil) + 1%
Antisettling Agent + 0.25 pps CELLOFLAKE + 0.05 gspb Saltbond II +
0.15 gpsb Retarder + 0.03 gpsb Antifoam
250 Tail: 13.0 ppg TXI Liteweight + 0.3% Uniflac + 0.2% Dispersant + 3%
Expansion Additive + 0.4% Retarrder
14,296’ 200 13.0 ppg TXI Lightweight + 0.2% Dispersant + 0.3% Uniflac + 0.2%
Antifoam + 0.4% Retarder + 1.4 gps Gasblock Additive
Mud Program:
Depth Type Weight (ppg) Viscosity Water Loss
0-1,100° Fresh - Gel 8.6-8.8 28-34 N/c
1,100° - 5,150 Brine 10.0-10.2 28-34 N/c
5,150° - 12,576 Fresh Water 8.4-8.6 28-34 N/c
12,576’ — 14,296’ | Cut Brine (Lateral) | 8.6-9.0 40-45 10-15




. Planning Report

Well Vaca Fed 14 #2H

WELL @ 3370.0ft (Original Well Elev)
WELL @ 3370.0ft (Original Well Elev)
Grid

inimum Curvature

Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Geo Datum: NAD 1927 (NADCON CONUS)
Map Zone: New Mexico East 3001

: VacaFed14#2H — — -

Site Position: Northing: 411,423.701t Latitude: 32°7'42.975N

From: Map Easting: 747,074.601t Longitude: 103° 32' 6.720 W
Position Uncertainty: 0.0ft Slot Radius: " Grid Convergence: 0.42°

| Vaca Fed 14 #2H B L
Well Position +N/-S 0.0ft Northing: 411,423.70 ft

i e

Latitude: 32°7'42.975N

+E/-W 0.0ft Easting: 747,074.60 ft Longitude: 103° 32' 6.720 W
Position Uncertainty 0.0ft Wellhead Elevation: ft Ground Level: 3,352.01t

" Vaca Fed 1 4 #2H ) ’

IGRF2000 12/31/2004 854 6036 49,367
Desig Plan #1
Audit Notes:
Version: Phase: PROTOTYPE

Tie On Depth: 11,818.0

11,818.0 0.90 303.92 11,8153 -21.2 98.5 0.00 0.00 0.00 0.00
12,576.1 90.00 83.91 12,300.0 34.5 574.2 11.96 11.75 18.47 139.99
12,609.8 91.01 83.92 12,299.7 38.0 607.7 3.00 3.00 0.04 0.69
14,295.7 91.01 83.92 12,270.0 216.5 2,283.9 0.00 0.00 0.00 0.00
14,295.7 91.01 83.92 12,270.0 216.5 2,283.9 3.00 0.67 -2.92 -77.01 BHL (Vaca 14 #2H)

6/21/2006 1:53:56PM Page 2 COMPASS 2003.14 Build 57




. Planning Report

Well 4Vaca Fedv1ll, #2H

WELL @ 3370.0ft (Original Well Elev)
WELL @ 3370.0ft (Original Well Elev)
rid

Minimum Curvature

i

11,818.0 0.90 303.92 11,815.3 -21.2 98.5 96.1 0.00 0.00 0.00
11,900.0 9.14 80.33 11,897.0 -19.7 104.4 102.1 11.96 10.05 166.36
12,000.0 21.09 82.42 11,993.3 -16.0 130.2 128.1 11.96 11.95 2.09
12,100.0 33.05 83.02 12,082.2 -10.3 175.2 173.5 11.96 11.96 0.61
12,200.0 45.01 83.33 12,159.8 -2.9 237.7 236.3 11.96 11.96 0.31
12,300.0 56.97 83.54 12,222.6 6.0 314.7 313.9 11.96 11.96 0.20
12,400.0 68.93 83.69 12,268.0 15.9 403.1 402.8 11.96 11.96 0.15
12,500.0 80.90 83.82 12,294.0 26.4 498.9 499.1 11.96 11.96 0.13
12,576.1 90.00 83.91 12,300.0 345 574.2 574.9 11.96 11.96 0.12
12,600.0 90.72 83.92 12,299.9 37.0 598.0 598.8 3.00 3.00 0.04
12,609.8 91.01 83.92 12,299.7 38.0 607.7 608.6 3.00 3.00 0.04
12,700.0 91.01 83.92 12,298.1 47.6 697.4 698.8 0.00 0.00 0.00
12,800.0 91.01 83.92 12,296.4 58.2 796.8 798.8 0.00 0.00 0.00
12,900.0 91.01 83.92 12,294.6 68.8 896.2 898.7 0.00 0.00 0.00
13,000.0 91.01 83.92 12,292.8 79.3 995.7 998.7 0.00 0.00 0.00
13,100.0 91.01 83.92 12,2911 89.9 1,095.1 1,098.7 0.00 0.00 0.00
13,200.0 91.01 83.92 12,289.3 100.5 1,1945 1,198.7 0.00 0.00 0.00
13,300.0 91.01 83.92 12,287.5 1111 1,293.9 1,298.6 0.00 0.00 0.00
13,400.0 91.01 83.92 12,285.8 121.7 1,393.4 1,398.6 0.00 0.00 0.00
13,500.0 91.01 83.92 12,284.0 132.3 1,492.8 1,498.6 0.00 0.00 0.00
13,600.0 91.01 83.92 12,282.3 142.9 1,592.2 1,598.6 0.00 0.00 0.00
13,700.0 91.01 83.92 12,280.5 153.4 1,691.6 1,698.6 0.00 0.00 0.00
13,800.0 91.01 83.92 12,278.7 164.0 1,791.0 1,798.5 0.00 0.00 0.00
13,900.0 91.01 83.92 12,277.0 174.6 1,890.5 1,898.5 0.00 0.00 0.00
14,000.0 91.01 83.92 12,275.2 185.2 1,989.9 1,998.5 0.00 0.00 0.00
14,100.0 91.01 83.92 12,273.4 195.8 2,089.3 2,098.5 0.00 0.00 0.00
14,200.0 91.01 83.92 12,271.7 206.4 2,188.7 2,198.4 0.00 0.00 0.00
14,295.7 91.01 83.92 ©  12,270.0 216.5 2,283.9 2,294.2 0.00 : 0.00 0.00
BHL (Vaca 14 #2H) 0.00 0.00 12,270.0 216.5 2,283.9 411,640.21 749,358.53 32°7'44950 N 103°31'40.144 W
- plan hits target
- Point

6/21/2006 1:53:56PM Page 3 COMPASS 2003.14 Build 57




SITE DETAILS: Vaca Fed 14 #2H

Site Centre Northing: 411423.70
Easting: 747074.60

Positional Uncertainity: 0.0
Convergence: 0.42
Local North: Grid

PROJECT DETAILS: Red Hills

Geodetic System: US State Plane 1927 (Exact solution)
Datum: NAD 1927 (NADCON CONUS)

Ellipsoid: Clarke 1866
Zone: New Mexico East 3001

System Datum: Mean Sea Leve!

SECTION DETAILS

MD Inc Azi

TVD +N/-S +E/-W DLeg TFace

VSec Target

11818.0 0.90 303.92 11815.3 -21.2 98.5 0.00 0.00 96.1
12576.1 90.00 83.91 12300.0 34.5 5742 11.96 139.99 5749
12609.8 91.01 83.92 12299.7 38.0 607.7 3.00 0.69 608.6
142957 91.01 83.92 122700 216.5 2283.9 0.00 0.00 22941
14295.7 91.01 83.92 12270.0 216.5 2283.9 3.00 -77.01 2294.2 BHL (Vaca 14 #2H)
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. 5858859264 BLM
@E’afozrlzizr%%u li'l:gfu 432bBbI /73 LAND DEPT
Fogn 31605 UNITED STATES
(Rebrasry 2005) DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use thie form for proposals to driil or to re-anter an
abandoned well. Use Form 3160-3 (APD} for such proposats,

PAGE B2
PAGE 82/64

SHBAD, ey
Erpires; March 31, 2007

5. Lense Seriaf No,
NMNM 108503

6. Jf Indian, Allottee of Tribe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse side,

7. T Unit o CA/Agreement, Mame and/ar No.

I+ Typeopigl [F1Gaswell  [Jother

8. Well Name and Na.

Qil Well
2. Name of Oprsor 1; RESOURCES, INC.

{137

Vaca Federal 14 No.
9. APl Well No.

of 277y

3a Address

P.O.Box 2267  Midland, Texas 79702 432 636 3642

3b. Pheme No. (include areg code)

30-025-37839
10, Field and Peol, or Explorstory Arca

-

4. Tocation of Well (Footags, Sec, T, R, M, or Survey Deseription)
1980' FSL & 330' FEL of Section 14, T255-R33E, N.M.PM.

Un+ T

Red BMlis; Bone Springs
11. County or Parigh, Sate

Lea -

12. CHECK, APFROPRIATE BOX(ES) TO INDICATE NATURE OFNOTICE, REPORT, OR OTHER DA

Ta

TYPE OF SUBMISSTUN

TYFE OF ACTION

L] acidize

D Alter Casing

D Casing Repair

Chaﬂge Plans
Convert to Injection

I:] Dezpen

D Fractre Treat
New Construation
Plug and Abandon
Plug Back

Notiw of Intent

D Subsequent Report
[:]Final Abandonment Notice

Cl prodoction (Starvmesy
Reclamation
Rezemplate
Temporarily Abandon
Water Disposal

me) L] Water Shut-CHf

Well Integrity
Other Change Battomhole
_'—‘-'"—l__‘._

13. Describe Proposed or Completed Operation (clearly atgte afl pertinent detaile. inchuding esti

I¥the proposal i to doepen directionally or recomplete horizentally, give submurface locati

The EQG Resouraas Vaca Federal ‘14° No.2 is a 12,6600°
ndicates that the predicted ¢hannel / fan lobe extending in a

analyzls idicates channal / fan lobe diraction iy nw-se. The urigin
dimintshing. This how proposat (4 2300° east {ateral from the pilot

al

ons and messured and true vertical depths
Attach the Bond under which the work will be performed or Pprovide the, Bord No. on file wi

Third Bose Spring test Which reached TI on 06/13/06.

8w drection from the main fekd Tmay not be presen:
y propused haterat will drill ip a direction
holej will drill toward the main send hody

2td approximataduretion thereof
of all pertinern markets and zones.
Teports st be filedwithin 30 days
merval, 2 Form 3160-4 must be filed gnee
have been completed, and thi aperator has

mated sterting date of amy propaged work

Log evahiation of this test

€. Stratigraphic dipmever
where reservoir sand may be
and allow EOG Rewurces, Tne,

(ROG) 3 better oppartmity to make an aconomic well, .
EQG proposes to form & 320 acre project area by conselidadn the E/2 of the 5E/4 of Section JELF of Secdon 13,
T255-RA3E, N.M.P.M,, Lea County, Naw Mexlco (4 by gigached hereto), As per N % ftoidethre be
330" setbrck off uf the four sides of satd project respectdifyAghraits this notles teq B AL
N <) !
D )

[0 e B JUN 21 2006

[ @ eFEQ T R -

[ &0 oy b Ve

- & LES BABYAK

Rt N .

i : A PETROL EUM ENGINEER

14. Theeeby certify that tire foregoing is true and cotrs

Name (Printéd/Typed)
Don:y G. Glanton o &1 Senior Lanaa Operations ROW Representativy
Signature / W
A w (/7] Job
THIS SPACE FOR FEDERAL OR STATE OFFICE USE ,
7/~ ¢
Deprovedty | (e COelltrm.. _ _—— Title Date

are attached. Approval of this notice does ot warrant o —
certify that the applicant holde legat or equitable title to thoge Tights in the subject lease
which would entitle the applicant to conduct operations theneon,

Office

Tile 18 USC, Scaton 001 a0d T 43 USC. Seotion 1213, mako R oie T o

Statosany fatwe, fictitions o fraudulen

n knowingly
3 irigdic

and willfully tomake to an

!xlao" ¥ department or agancy of the Unhred

, y person ki
1 statements or reprosentations % to sy matter within it

(Instructions on page 2)




District |

1625 N. French Dr., Hobbs, NM 88240
District It

1301 W. Crand Avenue, Artesio, NM 88210
District M

1000 Rio Brazos Rd., Aztec, NM 87410
District v '

1220 S. St. Francis Dr., Sonta Fe, NM 87505

State of New Mexico

Ol CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form €102
Revised October 12, 2005

Submit to Appropriate District Office

State Lease- 4 Copies

Fee Lease- 3 Copies
E‘MEENDED REPORT

APl Number Pool Code . Pool Norpe
30-025-37839 51020 Red Hills; Bone Sprinas
Property Code Property Neme Well Number
13270 VACA FEDERAL 14 2
OGRID No. Operator Neme Elevation
7377 EOG RESOURCES, INC. 3352
Surface Location -
UL or lot no.[Section Township Range Lot kdn | Feet from the | North/South ¥ine | Fest from the ] East/West fine County
!/ 14 | 25 SOUTH 33 EAST, N.M.P.M. 1980 SOUTH 330 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot no.|Section Township Range Lot Idn ! Feet from the | North/South line | Feel from the | East/West fine County
K 13| 25 SOUTH 33 EAST, N.M.P.M. 2210 SOUTH 1959 WEST LEA
Dedicated Acres Joint or infill Consolidation Code Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or o non-standard unit has been approved by the
division.
245167
14 13 ! ! = % ‘
Q) ‘30 OPERATOR CERTIFICATION
'S-) ’ :n e ‘i ! hereby cerlify that the information
/ D :tm [ ™ contained herein is true ond complete
A D c i@ o5 8 TRy N to the best of my knowledge ond
i~ sgx L ke belief, and that this organization
) @ g N either owns a working interest or
% D o A unleased mineral interest in the land
\\ T (=3 c’;: including the proposed bottom hole
\‘:L;L 4 location or has a right to drill this
| NA N well at this location pursuant to a
Ry s ] contract with an owrer of such a
H F l L 14 mr;neral or working interest, or to o
voluntary pooling agreement or a
u g‘ﬁ&kﬁc‘g‘ﬁ" BOTTN% :;‘g(ﬁgo'-gfsr” 10N gzzf:;smy aoolin'g_ order heretofore
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EOG Resources, Inc.
P.O. Box 2267

(432) 686-3642 Office %i%e)frgg;;%%mz
(432) 770-0602 Cell
Donny_Glanton@eogresources.com
June 22, 2006

NMOCD

1625 N. French Drive
Hobbs, New Mexico 88240
Attention: Chris Williams

Re: EOG Vaca “14” Federal No. 2H
API: 30-025-37839
Lea County, New Mexico

Dear Mr. Williams:

Enclosed is an amended Application for Permit to Drill a horizontal well in the Red Hills-Bone
Spring Pool and attached amended Acreage Dedication plat for the EOG Vaca “14” Federal Well No.
2H located in Section 14, Township 25 South, Range 33 East, NMPM, Lea County, New Mexico. We
have reviewed this application with Mr. Stogner in the Division’s Santa Fe office who has advised that
this application should qualify for approval at the district office level.

The Red Hills-Bone Spring Pool is governed by Special Pool Rules and Regulations that
provide for 80-acre spacing with wells located at least 330 feet from the outer boundary of the dedicated
spacing unit. [Order No. R-10109, Rules 2 and 4, April 26, 1994].

EOG currently operates a 240-acre horizontal well Project Area in this pool comprised of the
W/2 SE/4 and the SW/4 of Section 13, Township 25 South, Range 33 East, NMPM. This Project Area
is dedicated to its Vaca “13” Federal Well No. 8H that was drilled in 2002 from a surface location of
2310 feet from the South and East lines of Section 13 to a bottomhole location 330 feet from the South
and West lines of the section.

EOG has recently drilled the Vaca “14” Federal Well No. 2H at a surface location 1980 feet from
the South line and 330 feet from the East line of Section 14. EOG permitted this well as a horizontal
well. It was to be drilled from this surface location and then kicked off in a southwesterly direction to
the SW/4 SE/4 of Section 14. EOG has drilled the vertical portion of the well and has determined that
the geological characteristics of the Bone Spring formation at this location do not warrant the drilling of
the horizontal portion of the well to the southwest. EOG therefore proposes to drill the horizontal
portion of the well to a new direction to the east into Section 13 with a new bottom hole location 2210
feet from the South and 1959 feet from the West lines of Section 13.
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To do this, EOG must create a new 320-acre horizontal well Project Area comprised of the E/2
SE/4 of Section 14 and the SW/4 and the W/2 SE/4 of Section 13 and dedicate thereto the Vaca “13”
Federal Well No. 8H and the Vaca “14” Federal Well No. 2H. Please note that the ownership in this
new Project Area is common and falls under one Federal Oil & Gas Lease. EOG owns 100% of the
working interest. The proposed new project area complies with the definition of a “Project a Area” in
Rule 111.A(9) for it will be comprised of a combination of four 80-acre complete spacing units in the
Red Hills-Bone Spring Pool. The wellbore will be at a standard location for it will be within the
“Producing Area” for the well as shown on the Amended Form C-102 filed herewith.

Also, please be advised that EOG has received Bureau of Land Management approval and a copy
of the approved Sundry Notice is attached.

You consideration of this Application for Permit to Drill is appreciated.
Sincerely,
EOG RESOURCES, INC.

D & S

Donny Glanton
Sr. Right of Way and
Lease Operations Representative
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