District [ :
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-144

District IT Energy Minerals and Natural Resources June 1, 2004
1301 W. Grand Avenue, Artesia, NM 88210

District ITI . i i ivic For drilling and production facilities, submit to
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlV.ISIOH appropriate NMOCD District Office.
District IV 1220 South St. Francis Dr. For downstream facilities, submit to Santa Fe
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 office

b

Pit or Below-Grade Tank Registration or Closure

Is pit or below-grade tank covered by a “general plan”? Yes X] No [ |
Type of action: Registration of a pit or below-grade tank [[] Closure of a pit or below-grade tank [X]

Operator:  Chevron USA (O-Grid #4323) Telephone: 505-394-1237 e-mail address: billyanderson@chevron.com

Address: PO Box 1949 2401 Avenue O Eunice, New Mexico 88231

Facility or well name: R. E. Cole NCT-A #5 API #: 30-025-10318 Unit Letter (UL): I Qtr/Qtr: NEY: SE% Section: 16, T22S, R37E
County: Lea Latitude: N 32° 23’ 25.2" Longitude: W 103" 09 40.5" NAD: 1927 [] 1983 [] WGS 84 X
Surface Owner: Federal [] State [ Private [] Indian []
| Pit Below-grade tank
Type: Drilling [ Production [] Disposal [] Workover [ ] Emergency [] Volume: bbl Type of fluid:
Lined [X] Unlined [ Construction material:
Liner type: Synthetic [X] Thickness _20 mil Clay [] Double-walled, with leak detection? Yes [ If not, explain why not.
Pit Volume: ~3,000 bbl
] . . Less than 50 feet (20 points) []
Depth to ground water (vertical distance from bottom of pit to seasonal high water .
50 feet or more, but less than 100 feet (10 points) [
elevation of ground water.) ~85' bgs .
100 feet or more ( Opoints) []
Wellhead protection area: (Less than 200 feet from a private domestic water Yes (20 points) - BJ
source, or less than 1000 feet from all other water sources.) No (0points) [
. . . L Less than 200 feet (20 points) []
Distance to surface water: (horizontal distance to all wetlands, playas, irrigation .
200 feet or more, but less than 1,000 feet | (10 points) [
canals, ditches, and perennial and ephemeral watercourses.) .
1,000 feet or more ( Opoints) [X
Ranking Score (Total Points) 10+20+0=30

If this is a pit closure: (1) Attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location: (check the onsite box if you

are burying in place) onsite [] offsite [{] If offsite, name of facility___Sundance . (3) Attach a general description of remedial action taken including
remediation start date and end date. (4) Groundwater encountered: No [X] Yes [] If yes, show depth below ground surface ft. and attach sample results.

(5) Attach soil sample results and a diagram of sample locations and excavations.

Additional Comments: The pit has been closed consistent with the “ChevronTexaco Drilling and Reserve Pit Closure General Plan, December 2004” and the NMOCD Pit and
Below-Grade Tank Guidelines, November 1, 2004 as promulgated under NMOCD Rule 50 (19.15.2.50 NMAC).

Pit Status: Liner intact [X]  Liner punctured or torn []

Method of Closure: Disposal (the pit contents were stiffened and hauled to disposal facility, excavation was tested and found to be acceptable (i.e. Chloride <1,000 mg/kg,
—————

TPH and BTEX are Non-Detect; reference Table 2 and Laboratory Analytical data), the pit was then backfilled with local soil.) Attached is a copy of the e-mail from EPI

documenting our discussion and your approval of the revised C-144 allowing Chloride residuals in excess of 250 mg/Kg.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that the above-described pit or below-grade tank
will be closed according to NMOCD guidelines [X], a general permit [X], or an (attached) alternative OCD-approved plan [].

Date: Printed Name/Title __Bill Anderson, HES Champion

Your certification and NMOCD approval of this application/closure does not relieve the operator of liability should thel#orftents of the pit or tank contaminate ground water or
otherwise endanger public health or the environment. Nor does it relieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or
regulations.

Approval:

Printed Name/Title L —SOte%ow> - Fsdiws TMG- signa \pdme— Date:_\Z-\8'0O%




ENVIRONMENTAL PLUS, INC.
CONSULTING AND REMEDIAL CONSTRUCTION

12 December 2006

Mr. Larry Johnson, Environmental Engineer

New Mexico Energy, Minerals and Natural Resources Department
Oil Conservation Division Environmental Bureau

1625 North French
Hobbs, New Mexico 88240 T g

Re:  Final C-144
Chevron USA (O-Grid #4323)
R. E. Cole NCT-A #5 (Ref. #200105)
API#30-025-10318
UL-L Section 16, Township 22 South, Range 37 East

Dear Mr. Johnson:

Environmental Plus, Inc., on behalf of Chevron USA (Chevron), submits the enclosed New
Mexico Oil Conservation Division (NMOCD) Form C-144 and supporting information.
Chevron has closed the drill pit at the above-referenced well site in accordance with the
NMOCD Pit and Below-Grade Tank Guidelines, November 1, 2004 and the “ChevronTexaco
Drilling and Reserve Pit Closure General Plan, December 2004.” Please direct all official
communications to:

Chevron USA

Bill Anderson, HES Champion

P.O. Box 1949

Eunice, New Mexico 88231
Telephone: 505-394-1237

Email: billyanderson@chevron.com

Attached is a copy of the e-mail from EPI documenting our discussion and your approval of the
revised C-144 allowing Chloride residuals in excess of 250 mg/Kg.

Should you have any questions or concerns, please call me at (505) 394-3481. Mr. Bill
Anderson can be contacted at (505) 394-1237 or via e-mail at billyanderson@chevron.com.

Sincerely,

ENVIRONMENTAL PLUS, INC.
Pat McCasland

Senior Consultant

" P.O. BOX 1558 +er 2100 AVENUE O +++  KUNICHE, NEW MEXICO 88231
TELEPHONE 505-394-3481 FAX 50539442601

ENVIRONMENTAL PLUS, IN




ENVIRONMENTAL PLUS, INC.
CONSULTING AND REMEDIAL CONSTRUCTION

cc: Bill Anderson, Chevron USA
Nathan Mouser, Chevron USA
State of New Mexico, Landowner
File

Enclosures:  Topographical Map
Site Location Map
Site Map
Groundwater Map
Well Data Table
Analytical Data Table
Photographs
Laboratory Reports
E-mail
NMSLO Letter
NMOCD Form C-144

TELEPHONE 5053943481 FAX 505+394+2601

IN

ENVIRONMENTAL PLUS,

P.O. BOX 1558 +++ 2100 AVENUE O  +++  KUNICE, NEW MEX1CO 88231
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Photograph #1 — Lease sign.

Photograph #2 - Pit with berms, looking easterly.




Photograph #3 - Pit with berms, looking easterly.

Photograph #4 — Pumping unit and pit with berms, looking northeasterly.




Photograph #5 — Excavating and hauling pit contents.

Photograph #6 — Closed pit.




ENAi PHONE (325) 6737001 - 2111 BEECHWOOD - ABILENE, TX 79603
LABO RATORIES PHONE (505) 393-2326 « 101 E MARLAND - HOBBS, NM 88240

ANALYTICAL RESULTS FOR
~ ENVIRONMENTAL PLUS, INC.
<« ° . ATTN: PAT McCASLAND
"~ P.O.BOX 1558
EUNICE, NM 88231
FAX TO: (505) 394-2601

Receiving Date: 10/27/06 Sampling Date: 10/27/06
Reporting Date: 11/01/06 Sample Type: SOIL
Project Owner: CHEVRON USA (#200105) Sample Condition: COOL & INTACT
Project Name: R.E. COLE A-5 Sample Received By: HM
Project Location: NOT GIVEN Analyzed By: BC
GRO DRO ETHYL TOTAL

LABNO. SAMPLE D {Cs-Cio) (>Cyp-Cas) BENZENE TOLUENE BENZENE XYLENES

(ma/Ka) (mg/Kg) (mg/Ka) (mg/Kg) (mgfKg) (mg/Kg)
ANALYSIS DATE: 10/31/08 10/31/06 10/31/06 10/31/06 10/31/06 10/31/06
H11718-1 BH1-88' <10.0 <10.0 <0.005 <0.005 <0.005 <0.015
H11718-4 SW2-W5' <10.0 <10.0 <0.005 <0.005 <0.005 <0.015
Quality Control 767 778 0.102 0.103 0.100 0.294
True Value QC 800 800 0.100 0.100 0.100 0.300
% Recovery 95.8 97.2 102 103 100 98.1
Relative Percent Difference 2.0 6.0 <0.1 0.5 6.3 4.6

METHODS: TPH GRO & DRO - EPA SW-846 8015 M; BTEX - SW-846 8250.

Lo

Burges J A

15 /0

v Date” 7/ &

H11718A

PLEASE NOTE- Liability and Damages. Cardinal’s habifity and client's exclusive remedy for any claim asising, whalher based in conisact o lart, shall bin limised 10 Ihe amount paidt By clhienl o1 wnlyses
Al ¢laims, including those for and any other cause whatscever shall be deemed waived unless made in writing and received by Cardina! within thirty (30) days alier completion of the applicable
service in no event shatt Cardinal ba fiable for incid or consequential damages, inciuding, without limitation, busi ind , loss of use, or loss of profils incutrad by client, ils subsidaries,
affiliates or successors arising out of o relaled o lhe perf of services b der by Cardinal, regardiess of whether such claim is based upon any of the above-stated raasons or olherwise

£ty




G AREE NAL PHONE (325) 673-7001 - 2111 BEECHWOOD - ABILENE, TX 79603

LABORATORIES PHONE (605) 393-2326 + 101 E. MARLAND - HOBBS, NM 88240

ANALYTICAL RESULTS FOR
ENVIRONMENTAL PLUS, INC.
ATTN: PAT McCASLAND
P.0. BOX 1558

EUNICE, NM 88231

FAXTO: (505) 394-2601

Receiving Date: 10/27/06 Analysis Date: 10/30/06
Reporting Date: 10/30/06 Sampling Date: 10/27/06
Project Owner: CHEVRON USA (#200105) Sample Type: SOIL
Project Name: R.E. COLE A-5 Sample Condition: COOL & INTACT
Project Location: NOT GIVEN Sample Received By: HM
Analyzed By: AB
clr

LAB NO. SAMPLE ID (mg/Ka)

H11718-1  BH1-S8' 480

H11718-2 BH2-N8' 560

H11718-3 SW1-85' 640

H11718-4  SW2-W5 400

H11718-5 SW3-N5' 608

H117186 SWA4-E5' 400

Quality Control 500

True Value QC 500

% Recovery 100

Relative Percent Difference 0.0

IMETHOD: Standard Methods l4500-CrB |
NOTE: Analyses performed on 1:4 w:v aqueous extracts.
S W) svon— /0~ 3/-06
Chenist ( Date
H11718

PLEASE NOTE: Liability and Damages. Cardinal's liability and clienl’s exclusive remedy for any claim arising. whether based in contract of tort, shall be limiied o the amounl paid by cher fos an-dyses
Aliclaims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in writing and recaived by Cardinal wilhin thidy (30) duys after comulgllcn ol the applicabte
sefvice. In no event shall Cardinal be liable for incidental or consequential damages, including, without limitation, business interruptions, loss of use, or toss of profils incurred by client, its subsidiaries.
affiliates or successors arising oul of or related (o the perfarmancs of services hereunder by Cardinal, regardiess of whather such claim is based upon any of the above-staled reasons or otherwise
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Mr. Johnson,

This email, being submitted by Environmental Plus, Inc. (EPI) on behalf of Chevron, documents our
discussion and your verbal approval of the proposal to close the drill pit at the Chevron RE Cole #A-5
well location with elevated chloride concentrations in the sides and bottom, (i.e., 400 to 640 mg/Kg ) of
the excavated pit according to the rationale provided previously and presented below.

Below is the laboratory report from analysis of samples collected from the bottom and sides of the
excavation after the pit contents had been disposed of off-site. A background sample was not collected
prior to pit construction for comparison and the liner was intact.

The groundwater in the area is approximately 70-feet bgs and is not at risk. Two water wells located
approximately 800-feet east and transverse and slightly up-gradient to the southeast groundwater flow
cannot feasibly be impacted. These concentrations are probably from historical activities from drilling
and workover activities at the RE Cole #3 located on the same location as the RE Cole #A5.

12/11/2006
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QARD'NAL PHONE (325) 67237001 - 2111 BEECHWOOD - ABILENE, TX 70608
LABORATORIES PHONE (505) 3:2028 + 01 6. MARLAND » HOBDS, MM 89240

ANALYTICAL RESULTS FOR
ENVIRONMENTAL PLUS, INC.
ATTN: PAT McCASLAND

P.O. BOX 1558
EUNICE, NM 88231
FAX TO: (505) 394-2601
Receiving Date: 10/27/08 Analysis Date: 10/30/06
Reporting Dats: 10/30/08 Sampling Date: 10/27/08
Projact Owner: CHEVRON USA (#200105) Sampile Type: SOIL
Project Nsme: R.E. COLE A Sample Condition: COOL & INTACT
Project Location: NOT GIVEN Sample Received By; HM
Anslyzed By: AB
or
LAB NO.  SAMPLE D
H11716-1__BH1-S% 200
H117182 _ BH2.NE 550
HI17183 _ SWi85 540
H117184 _SW2 W5’ 200
HI117185 _ SWa-N5' 506
H117186  SW4ES 400
| Quality Control 500 |
True Value £00
L — ~
Relative Percent Difference 0.0

METHOD: Standard Methads 4500-CI'B
NOTE: Analyses performed on 1:4 w:v aguecus exiracts,

H11718
NOTE: Lishitity Cardingly Soblily and clenrs Moy for woy clals whytgr bused or fon, sholkbe & y Ch
:gﬁ. Inclang mmmunnwmwwuthmumymﬂ iepe Wfant SOgiation apheabee

Sincerely,

12/11/2006
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Pat McCasland

Senior Consultant & Safety Director

HydroTech Services, LLC and Environmental Plus, Inc.
P.O. Box 1558

2100 Avenue O

Eunice, New Mexico 88231

Office: 505.394.3481
Cellular: 505.390.7864
FAX: 505.394.2601

eddress: pmccasland@envplus.net

12/11/2006




State of New Mexico

PATRICK H.LYONS COMMISSIONER'S OFFICE

COMMISSIONER Commissioner o fMﬁ}: Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505)827-5766

PO.BOX 114 www .t statelands. org
SANTAFE, NEW MEXICO 87504-1148

November 13, 2006

Chevron USA

Larry Williams, HES Champion
P.O. Box 1949

Eunice, NM 88231

Re:  PIT CLOSURE, O&G LEASE # B03480-0001
Chevron USA (O-Grid #4323)
1-UL-L, SEC 16, T 228, R 37E; R. E. Cole NCT-A #5 (Ref. 200105)

Dear Mr. Larry Williams:

The New Mexico State Land Office (Land Office) has reviewed the pit closure notification for
the above referenced site. The Land Office has the following closure requirements.

e The corners of each pit be permanently staked with a min. of 2” diameter steel pipe set in
concrete to a depth of 2°, width 12” min. and protruding 4’ above the ground surface;
o The longitude and latitude shall be taken in WGS 1984 coordinates of an indicated corner
(such as SE comer) of the pit and reported,;
e A single sign be placed at a corner of each pit with lettering not less than 2” high. The
existing sign required by NMOCD Guidelines may be maintained, or post the following sign:
BELOW GRADE PIT
CLOSURE DATE: MONTH/YEAR
o Copy of the NMOCD closure approval letter; and,
e Photographs of the closed site.

New Mexico Administrative Code (NMAC) governing Oil and Gas Leases requires a reclamation
plan for the closeout of operations [19.2.100.66 & 67 NMAC]. Please contact the Land Office
for guidance on reclamation plan requirements if closeout is planned.

The Land Office appreciates the notification of pit closure and looks forward to continued
cooperation with Chevron USA on this issue.

Sincerely,

g =

Thaddeus Kostrubala, Environmental Engineer

Cc: Pat McCasland, EPI
Larry Johnson, NMOCD
Jim Norwick, NMSLO
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